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$GYDQWDJH��0HGLFDUH�3UHVFULSWLRQ� 'UXJ�%HQHILW��3URJUDP� RI�$OO�LQFOXVLYH� &DUH�IRU� WKH�

(OGHUO\ �3$&(���0HGLFDLG�)HH�)RU�6HUYLFH��DQG�0HGLFDLG�0DQDJHG�&DUH 3URJUDPV� IRU�

<HDUV �����DQG�����

$*(1&<� &HQWHUV� IRU�0HGLFDUH� 	�0HGLFDLG� 6HUYLFHV� �&06���++6�

$&7,21� 3URSRVHG�UXOH�

6800$5<� 7KLV� SURSRVHG�UXOH� ZRXOG� UHYLVH� WKH�0HGLFDUH�$GYDQWDJH� �0$��SURJUDP� �3DUW�&��

UHJXODWLRQV� DQG�3UHVFULSWLRQ� 'UXJ� %HQHILW� SURJUDP� �3DUW�'��UHJXODWLRQV� WR�LPSOHPHQW� FHUWDLQ�

SURYLVLRQV� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�������LPSURYH� TXDOLW\� DQG�DFFHVVLELOLW\�� FODULI\�

FHUWDLQ� SURJUDP� LQWHJULW\� SROLFLHV�� UHGXFH�EXUGHQ�RQ�SURYLGHUV�� 0$ SODQV�� DQG�3DUW�' VSRQVRUV

WKURXJK� SURYLGLQJ� DGGLWLRQDO� SROLF\� FODULILFDWLRQ� DQG�LPSOHPHQW� RWKHU� WHFKQLFDO� FKDQJHV�

UHJDUGLQJ� TXDOLW\� LPSURYHPHQW�� 7KLV� SURSRVHG�UXOH� ZRXOG� DOVR� UHYLVH� WKH� DSSHDOV� DQG�JULHYDQFHV�

UHTXLUHPHQWV� IRU�0HGLFDLG� PDQDJHG� FDUH�DQG�0$�VSHFLDO� QHHGV�SODQV� IRU�GXDOO\ HOLJLEOH�

LQGLYLGXDOV� WR�LPSOHPHQW� FHUWDLQ� SURYLVLRQV� RI� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� �����

'$7(6� 7R�EH�DVVXUHG� FRQVLGHUDWLRQ�� FRPPHQWV� PXVW� EH�UHFHLYHG� DW�RQH�RI�WKH� DGGUHVVHV�

SURYLGHG� EHORZ��QR�ODWHU� WKDQ� ��S�P�� RQ�>LQVHUW� GDWH����GD\V�IURP� GDWH�RI� SXEOLFDWLRQ� LQ� WKH

)HGHUDO�5HJLVWHU@�



$''5(66(6� ,Q�FRPPHQWLQJ�� SOHDVH� UHIHU� WR�ILOH� FRGH�&06������3���%HFDXVH�RI�VWDII� DQG�

UHVRXUFH� OLPLWDWLRQV�� ZH�FDQQRW� DFFHSW�FRPPHQWV� E\�IDFVLPLOH� �)$;�� WUDQVPLVVLRQ�

&RPPHQWV�� LQFOXGLQJ� PDVV� FRPPHQW� VXEPLVVLRQV�� PXVW� EH�VXEPLWWHG� LQ� RQH�RI�WKH�

IROORZLQJ WKUHH�ZD\V� �SOHDVH� FKRRVH�RQO\� RQH�RI�WKH�ZD\V� OLVWHG��

����(OHFWURQLFDOO\�� �<RX�PD\� VXEPLW� HOHFWURQLF� FRPPHQWV� RQ�WKLV� UHJXODWLRQ� WR�

KWWS���ZZZ�UHJXODWLRQV�JRY� )ROORZ� WKH� ³6XEPLW� D�FRPPHQW �́ LQVWUXFWLRQV�

����%\� UHJXODU� PDLO�� �<RX�PD\� PDLO� ZULWWHQ� FRPPHQWV WR�WKH�IROORZLQJ� DGGUHVV�21/<�� �
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DGGUHVV�21/<�
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)RU�LQIRUPDWLRQ� RQ�YLHZLQJ� SXEOLF� FRPPHQWV�� VHH�WKH�EHJLQQLQJ� RI� WKH�

6833/(0(17$5<� ,1)250$7,21 VHFWLRQ�
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7KHUHVD�:DFKWHU�� ����������������RU�&DOL� 'LHKO�� ����������������0$�3DUW�&�,VVXHV�

(OL]DEHWK� *ROGVWHLQ�� ����������������3DUWV�&�DQG '�4XDOLW\� 5DWLQJV� ,VVXHV�

0DUN�6PLWK� ����������������3UHVFULSWLRQ� 'UXJ� 3ODQ� $FFHVV�WR�3DUWV $�DQG�%�'DWD

,VVXHV�

9DQHVVD�'XUDQ�� ����� ����������'�613�,VVXHV�

)UDQN�:KHODQ�� ����������������3UHFOXVLRQ� /LVW� ,VVXHV�

-RQDWKDQ� 6PLWK� ����������������RU�-RDQQH�'DYLV�� ����������������0$�5$'9� ,VVXHV�

6833/(0(17$5<� ,1)250$7,21�

,QVSHFWLRQ� RI�3XEOLF� &RPPHQWV�� �$OO� FRPPHQWV� UHFHLYHG� EHIRUH� WKH� FORVH�RI�WKH�FRPPHQW� SHULRG�

DUH�DYDLODEOH� IRU� YLHZLQJ� E\�WKH�SXEOLF�� LQFOXGLQJ� DQ\�SHUVRQDOO\� LGHQWLILDEOH� RU�FRQILGHQWLDO�

EXVLQHVV� LQIRUPDWLRQ� WKDW� LV� LQFOXGHG� LQ� D�FRPPHQW�� �:H�SRVW�DOO� FRPPHQWV� UHFHLYHG� EHIRUH� WKH�

FORVH�RI�WKH� FRPPHQW� SHULRG�RQ�WKH� IROORZLQJ� :HE VLWH� DV�VRRQ�DV�SRVVLEOH� DIWHU� WKH\� KDYH�EHHQ�

UHFHLYHG�� �KWWS���ZZZ�UHJXODWLRQV�JRY�� �)ROORZ� WKH� VHDUFK� LQVWUXFWLRQV� RQ�WKDW�:HE VLWH� WR�YLHZ�

SXEOLF� FRPPHQWV�� �

&RPPHQWV� UHFHLYHG� WLPHO\� ZLOO� DOVR�EH�DYDLODEOH� IRU� SXEOLF� LQVSHFWLRQ� DV�WKH\� DUH�

UHFHLYHG�� JHQHUDOO\� EHJLQQLQJ� DSSUR[LPDWHO\� ��ZHHNV�DIWHU� SXEOLFDWLRQ� RI�D�GRFXPHQW�� DW�WKH�

KHDGTXDUWHUV� RI�WKH�&HQWHUV� IRU�0HGLFDUH� 	�0HGLFDLG� 6HUYLFHV�� �����6HFXULW\ %RXOHYDUG��

%DOWLPRUH�� 0DU\ODQG �������0RQGD\� WKURXJK� )ULGD\� RI� HDFK�ZHHN�IURP� �����D�P�� WR���S�P�� �7R�

VFKHGXOH� DQ DSSRLQWPHQW� WR�YLHZ� SXEOLF� FRPPHQWV�� SKRQH����������������



,���([HFXWLYH�6XPPDU\

$���3XUSRVH

7KH�SULPDU\� SXUSRVHV�RI� WKLV� SURSRVHG�UXOH� DUH�WR�� PDNH� UHYLVLRQV� WR�WKH�0HGLFDUH�

$GYDQWDJH� �0$��SURJUDP� �3DUW�&��DQG�3UHVFULSWLRQ� 'UXJ� %HQHILW� 3URJUDP� �3DUW�'��UHJXODWLRQV�

EDVHG�RQ�RXU� FRQWLQXHG� H[SHULHQFH� LQ� WKH�DGPLQLVWUDWLRQ� RI�WKH�3DUW�&�DQG�3DUW�'�SURJUDPV� DQG�

WR�LPSOHPHQW� FHUWDLQ� SURYLVLRQV� RI� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� �������7KH�SURSRVHG�FKDQJHV� DUH�

QHFHVVDU\� WR²

Ɣ ,PSOHPHQW� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������SURYLVLRQV��

Ɣ ,PSURYH� SURJUDP� TXDOLW\� DQG�DFFHVVLELOLW\��

Ɣ &ODULI\� SURJUDP� LQWHJULW\� SROLFLHV�� DQG�

Ɣ ,PSOHPHQW� RWKHU� FKDQJHV�� �

7KLV SURSRVHG�UXOH ZRXOG� PHHW WKH�$GPLQLVWUDWLRQ¶V� SULRULWLHV� WR UHGXFH�EXUGHQ� DFURVV�WKH�

0HGLFDUH�SURJUDP� E\ UHGXFLQJ� XQQHFHVVDU\� UHJXODWRU\� FRPSOH[LW\� DQG�LPSURYH� WKH� UHJXODWRU\�

IUDPHZRUN� WR�IDFLOLWDWH� GHYHORSPHQW� RI 3DUW�&�DQG�3DUW�'�SURGXFWV� WKDW� EHWWHU�PHHW� WKH� LQGLYLGXDO�

EHQHILFLDU\¶V� KHDOWKFDUH� QHHGV�� �%HFDXVH� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������UHTXLUHV� WKH�

6HFUHWDU\� WR�HVWDEOLVK� SURFHGXUHV�� WR�WKH�H[WHQW� IHDVLEOH�� IRU� LQWHJUDWLRQ DQG�XQLILFDWLRQ� RI�WKH�

DSSHDOV� DQG�JULHYDQFH� SURFHVVHV� IRU�GXDOO\� HOLJLEOH� EHQHILFLDULHV� ZKR� DUH�HQUROOHG� LQ�0HGLFDLG�

DQG�LQ� 0$�VSHFLDO� QHHGV�SODQV� IRU� GXDOO\� HOLJLEOH� LQGLYLGXDOV�� WKLV� SURSRVHG�UXOH� DOVR�LQFOXGHV�

SURSRVDOV� WR�UHYLVH� WKH� DSSHDOV� DQG�JULHYDQFHV� UHTXLUHPHQWV� IRU�0HGLFDLG� PDQDJHG� FDUH�DQG�0$�

VSHFLDO� QHHGV�SODQV� IRU�GXDOO\� HOLJLEOH� LQGLYLGXDOV� :H�QRWH�&06�SODQV� WR�UHOHDVH� D�SURSRVHG�

0HGLFDUH� UXOH� LQ� WKH�QHDU� IXWXUH� WR�IXUWKHU� WKH�3UHVLGHQW¶V� DJHQGD�RI�UHGXFLQJ� GUXJ� FRVWV��



%���6XPPDU\� RI�WKH�0DMRU�3URYLVLRQV

����5HTXLUHPHQWV� IRU�0HGLFDUH�$GYDQWDJH� 3ODQV� 2IIHULQJ� $GGLWLRQDO 7HOHKHDOWK %HQHILWV� ����

������������������������������������DQG���������

6HFWLRQ� ������RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI����� �3XEOLF� /DZ��������� FUHDWHG D�QHZ�

VHFWLRQ� �����P��RI� WKH�6RFLDO� 6HFXULW\� $FW��WKH�$FW���ZKLFK� DOORZV� 0$�SODQV� WR�SURYLGH�

³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ WR�HQUROOHHV� VWDUWLQJ� LQ� SODQ�\HDU� �����DQG�WUHDW� WKHP� DV�EDVLF�

EHQHILWV IRU�SXUSRVHV�RI� ELG�VXEPLVVLRQ� DQG�SD\PHQW� E\�&06���7KH� VWDWXWH� OLPLWV� WKHVH�

DXWKRUL]HG DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�VHUYLFHV� IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU�

0HGLFDUH�3DUW�%� EXW�WKDW� DUH�QRW�SD\DEOH� XQGHU� VHFWLRQ� �����P� RI�WKH�$FW�DQG�KDYH�EHHQ�

LGHQWLILHG� IRU� WKH� DSSOLFDEOH� \HDU� DV�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� WKURXJK� HOHFWURQLF�

LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� �VHFWLRQ� �����P�����$��L� RI�WKH�$FW��� �8QGHU�

WKLV� SURSRVDO��0$�SODQV� ZRXOG� EH�SHUPLWWHG� WR�RIIHU� ± DV�SDUW�RI�WKH�EDVLF� EHQHILW� SDFNDJH� ±

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� EH\RQG ZKDW� LV� FXUUHQWO\� DOORZDEOH� XQGHU� WKH�RULJLQDO� 0HGLFDUH�

WHOHKHDOWK� EHQHILW�� �,Q�DGGLWLRQ� ZH�SURSRVH�WR�FRQWLQXH� DXWKRULW\� IRU 0$�SODQV� WR�RIIHU�

VXSSOHPHQWDO EHQHILWV� �WKDW� LV�� EHQHILWV� QRW�FRYHUHG�E\�RULJLQDO� 0HGLFDUH�� YLD� UHPRWH� DFFHVV�

WHFKQRORJLHV DQG�RU� WHOHPRQLWRULQJ IRU� WKRVH� VHUYLFHV� WKDW� GR�QRW�PHHW� WKH�UHTXLUHPHQWV� IRU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �

6HFWLRQ� �����P���� RI�WKH�$FW PDQGDWHV� WKDW� HQUROOHH� FKRLFH� LV�D�SULRULW\�� �,I� DQ�0$�SODQ�

FRYHUV� D�3DUW�%�VHUYLFH� DV DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� WKHQ� WKH�0$�SODQ�PXVW� DOVR�SURYLGH�

DFFHVV�WR�VXFK� VHUYLFH� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� DQG�QRW� RQO\� DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� �

7KH� HQUROOHH� PXVW� KDYH� WKH�RSWLRQ� ZKHWKHU� WR�UHFHLYH� VXFK� VHUYLFH� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� RU�

DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� �,Q�DGGLWLRQ�� VHFWLRQ� �����P�����$��LL�� RI�WKH�$FW�H[FOXGHV�



IURP DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQ\ FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV�DQG�LQYHVWPHQWV� UHODWLQJ� WR�

VXFK�EHQHILWV�� 7KHVH� VWDWXWRU\� SURYLVLRQV� KDYH�JXLGHG� RXU�SURSRVDO�

:H�SURSRVH�WR�HVWDEOLVK� UHJXODWRU\� UHTXLUHPHQWV� WKDW ZRXOG� DOORZ�0$�SODQV� WR�FRYHU 3DUW�

%�EHQHILWV� IXUQLVKHG� WKURXJK� HOHFWURQLF� H[FKDQJH� DV ³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ ± DQG�DV�SDUW�

RI�WKH�EDVLF� EHQHILWV� GHILQHG� LQ� ����������± LQVWHDG� RI VHSDUDWH�VXSSOHPHQWDO� EHQHILWV�� �:H�

EHOLHYH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV ZRXOG� LQFUHDVH� DFFHVV�WR�SDWLHQW�FHQWHUHG� FDUH E\�JLYLQJ�

HQUROOHHV� PRUH� FRQWURO� WR�GHWHUPLQH� ZKHQ�� ZKHUH�� DQG�KRZ� WKH\� DFFHVV�EHQHILWV�� �:H�DUH�

VROLFLWLQJ� FRPPHQWV� IURP� VWDNHKROGHUV� RQ�YDULRXV� DVSHFWV RI�RXU� SURSRVDO��ZKLFK� ZRXOG� KHOS�

LQIRUP� &06¶V�QH[W� VWHSV�UHODWHG� WR�LPSOHPHQWLQJ� WKH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

����'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� 3URYLVLRQV� ����������������������������������������������

��������WKURXJK� ��������������������������WKURXJK� ������������������������������������DQG�

��������

6HFWLRQ� ������E��RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������DPHQGV� VHFWLRQ� �����RI� WKH�$FW�WR�

UHTXLUH LQWHJUDWLRQ� RI�WKH�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� SURYLGHG� WR�HQUROOHHV� LQ� 'XDO� (OLJLEOH�

6SHFLDO� 1HHGV�3ODQV� �'�613V���,Q�SDUWLFXODU�� WKH�VWDWXWH� UHTXLUHV�� ����GHYHORSPHQW� RI XQLILHG�

JULHYDQFH� DQG�DSSHDOV� SURFHVVHV� IRU�'�613V��DQG�����HVWDEOLVKPHQW� RI QHZ� VWDQGDUGV� IRU�

LQWHJUDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� IRU�'�613V�

7KH� VWDWXWH� VSHFLILHV� D�QXPEHU� RI�NH\�HOHPHQWV� IRU� XQLILHG� '�613�JULHYDQFH� DQG�DSSHDOV�

SURFHVVHV�DQG�JUDQWV� WKH�6HFUHWDU\� GLVFUHWLRQ� WR�GHWHUPLQH� WKH� H[WHQW� WR�ZKLFK� XQLILFDWLRQ� RI�

WKHVH�SURFHVVHV�LV� IHDVLEOH� ,Q�SDUWLFXODU�� WKH�XQLILHG� SURFHVVHV�PXVW� DGRSW�WKH�SURYLVLRQV� IURP�

VHFWLRQ� �����I�� DQG��J�� RI�WKH�$FW �0$ JULHYDQFHV� DQG�DSSHDOV�� DQG�VHFWLRQV� �����D�����DQG������

DQG������E�����RI� WKH�$FW �0HGLFDLG� JULHYDQFHV� DQG�DSSHDOV�� LQFOXGLQJ� PDQDJHG� FDUH��WKDW� DUH�

PRVW� SURWHFWLYH� WR�WKH�HQUROOHH�� WDNH�LQWR� DFFRXQW� GLIIHUHQFHV LQ� VWDWH�0HGLFDLG� SODQV WR�WKH�H[WHQW�



QHFHVVDU\�� EH�HDVLO\� QDYLJDEOH� E\�DQ�HQUROOHH�� LQFOXGH� D�VLQJOH� ZULWWHQ� QRWLILFDWLRQ� RI� DOO�

DSSOLFDEOH� JULHYDQFH� DQG�DSSHDO� ULJKWV�� SURYLGH� D�VLQJOH� SDWKZD\� IRU�UHVROXWLRQ� RI�D�JULHYDQFH� RU

DSSHDO�� SURYLGH� FOHDU� QRWLFHV�� HPSOR\� XQLILHG� WLPHIUDPHV� IRU� JULHYDQFHV� DQG�DSSHDOV�� HVWDEOLVK�

UHTXLUHPHQWV� IRU�KRZ� WKH�SODQ� PXVW� SURFHVV��WUDFN��DQG�UHVROYH� JULHYDQFHV� DQG�DSSHDOV�� DQG�ZLWK�

UHVSHFW�WR�EHQHILWV� FRYHUHG�XQGHU� 0HGLFDUH�3DUWV�$�DQG�%�DQG�0HGLFDLG�� LQFRUSRUDWH� H[LVWLQJ� ODZ�

WKDW� SURYLGHV FRQWLQXDWLRQ� RI�EHQHILWV� SHQGLQJ� DSSHDO� IRU� LWHPV� DQG�VHUYLFHV� FRYHUHG�XQGHU�

0HGLFDUH� DQG�0HGLFDLG�� 7KH� VWDWXWH� UHTXLUHV� WKH�6HFUHWDU\� WR�HVWDEOLVK� XQLILHG� JULHYDQFH� DQG�

DSSHDOV� SURFHGXUHV�E\�$SULO� ��������DQG�UHTXLUHV� '�613�FRQWUDFWV� ZLWK� VWDWH�0HGLFDLG� DJHQFLHV�

WR�XVH� WKH�XQLILHG� SURFHGXUHV� IRU� �����DQG�VXEVHTXHQW� \HDUV�

:LWK� UHVSHFW�WR�WKH�HVWDEOLVKPHQW� RI� QHZ�VWDQGDUGV� IRU� LQWHJUDWLRQ� RI�0HGLFDUH� DQG�

0HGLFDLG� EHQHILWV�� WKH� VWDWXWH� UHTXLUHV� WKDW� DOO� '�613V�PHHW� FHUWDLQ� QHZ�PLQLPXP� FULWHULD� IRU

VXFK LQWHJUDWLRQ� IRU������DQG�VXEVHTXHQW� \HDUV��HLWKHU� E\�FRYHULQJ� 0HGLFDLG� EHQHILWV� WKURXJK� D�

FDSLWDWHG� SD\PHQW� IURP� D�VWDWH�0HGLFDLG� DJHQF\� RU�PHHWLQJ� D�PLQLPXP� VHW�RI� UHTXLUHPHQWV� DV�

GHWHUPLQHG� E\�WKH�6HFUHWDU\� 7KH� ODZ�DOVR� VWLSXODWHV� WKDW� IRU� WKH�\HDUV������WKURXJK� ������LI� WKH�

6HFUHWDU\�GHWHUPLQHV� WKDW� D�'�613�IDLOHG� WR�PHHW� RQH�RI�WKHVH� LQWHJUDWLRQ� VWDQGDUGV�� WKH�

6HFUHWDU\�PD\� LPSRVH� DQ�HQUROOPHQW� VDQFWLRQ�� ZKLFK� ZRXOG� SUHYHQW� WKH�'�613�IURP� HQUROOLQJ�

QHZ�PHPEHUV�� ,Q�GHVFULELQJ� WKH� ³DGGLWLRQDO� PLQLPXP� VHW�RI�UHTXLUHPHQWV �́ HVWDEOLVKHG� E\�WKH�

6HFUHWDU\�� WKH VWDWXWH GLUHFWV� WKH�)HGHUDOO\� &RRUGLQDWHG� +HDOWK� &DUH�2IILFH� LQ� &06�WR�EDVH�VXFK�

VWDQGDUGV�RQ��LQSXW� IURP� VWDNHKROGHUV�� :H�LQWHQG� WR�XVH� WKLV� UXOHPDNLQJ� WR�VROLFLW� LQSXW� IURP�

VWDNHKROGHUV� RQ�WKH� LPSOHPHQWDWLRQ� RI�WKHVH�QHZ� VWDWXWRU\� SURYLVLRQV� DV�ZHOO� DV�WR�FODULI\�

GHILQLWLRQV� DQG�RSHUDWLQJ� UHTXLUHPHQWV� IRU�'�613V�



��� 0HGLFDUH�$GYDQWDJH� DQG�3DUW�'�3UHVFULSWLRQ� 'UXJ� 3ODQ�4XDOLW\� 5DWLQJ� 6\VWHP ����

��������D� DQG���������D��������������D��DQG���������D��������������DQG����������DQG����

��������L����� DQG���������L�����

,Q�WKH�0HGLFDUH�3URJUDP�� &RQWUDFW�<HDU������3ROLF\� DQG�7HFKQLFDO� &KDQJHV� WR�WKH�

0HGLFDUH�$GYDQWDJH�� 0HGLFDUH�&RVW�3ODQ��0HGLFDUH�)HH�IRU�6HUYLFH� WKH�0HGLFDUH� 3UHVFULSWLRQ�

'UXJ� %HQHILW� 3URJUDPV�� DQG�WKH�3$&(�3URJUDP� )LQDO� 5XOH� �KHUHDIWHU� UHIHUUHG� WR�DV�WKH�$SULO�

�����ILQDO� UXOH��� &06�FRGLILHG� DW�������������������������������DQG������������ )5 �����

WKURXJK �������DQG�������������������������������DQG�������������)5������ WKURXJK �������

WKH�PHWKRGRORJ\� IRU� WKH�6WDU�5DWLQJV� V\VWHP� IRU� WKH�0$�DQG�3DUW�'�SURJUDPV�� UHVSHFWLYHO\�� �7KLV�

ZDV SDUW�RI�WKH�$GPLQLVWUDWLRQ¶V� HIIRUW� WR�LQFUHDVH� WUDQVSDUHQF\� DQG� DGYDQFH�QRWLFH� UHJDUGLQJ�

HQKDQFHPHQWV� WR�WKH�3DUW�& DQG�'�6WDU�5DWLQJV� SURJUDP�� �7KDW� ILQDO� UXOH� LQFOXGHG� PHFKDQLVPV�

IRU� WKH�UHPRYDO� RI�PHDVXUHV� IRU�VSHFLILF� UHDVRQV� �ORZ� VWDWLVWLFDO� UHOLDELOLW\� DQG�ZKHQ� WKH�FOLQLFDO�

JXLGHOLQHV� DVVRFLDWHG� ZLWK� WKH� VSHFLILFDWLRQV� RI�PHDVXUHV FKDQJH� VXFK� WKDW� WKH� VSHFLILFDWLRQV� DUH�

QR�ORQJHU� EHOLHYHG� WR�DOLJQ� ZLWK� SRVLWLYH� KHDOWK� RXWFRPHV�� EXW��JHQHUDOO\�� UHPRYDO� RI�D�PHDVXUH�

IRU� RWKHU� UHDVRQV�ZRXOG� DOVR�RFFXU� WKURXJK� UXOHPDNLQJ�

$W�WKLV� WLPH�� ZH�DUH�SURSRVLQJ� HQKDQFHPHQWV� WR�WKH� FXW SRLQW� PHWKRGRORJ\� IRU� QRQ�

&RQVXPHU� $VVHVVPHQW� RI +HDOWKFDUH� 3URYLGHUV� DQG�6\VWHPV� �&$+36��PHDVXUHV�� :H�DUH�DOVR�

SURSRVLQJ� VXEVWDQWLYH� XSGDWHV� WR�WKH� VSHFLILFDWLRQV� IRU� D�IHZ�PHDVXUHV� IRU� WKH������DQG������

6WDU�5DWLQJV� DQG�UXOHV� IRU FDOFXODWLQJ� 6WDU�5DWLQJV� LQ� WKH� FDVH�RI�H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFHV�� 8QOHVV� RWKHUZLVH� VWDWHG�� GDWD�ZRXOG� EH�FROOHFWHG� DQG�SHUIRUPDQFH� PHDVXUHG�

XVLQJ� WKHVH�SURSRVHG�UXOHV� DQG� UHJXODWLRQV� IRU�WKH������PHDVXUHPHQW� SHULRG� DQG�WKH������6WDU�

5DWLQJV�



����3UHFOXVLRQ� /LVW�5HTXLUHPHQWV� IRU�3UHVFULEHUV� LQ� 3DUW�'�DQG�,QGLYLGXDOV� DQG�(QWLWLHV� LQ� 0$��

&RVW�3ODQV�� DQG�3$&( ������������DQG���������F�����

,Q�WKH�$SULO� �����ILQDO� UXOH�� &06�UHPRYHG� VHYHUDO� UHTXLUHPHQWV� SHUWDLQLQJ� WR�0$�DQG�

3DUW�'�SURYLGHU� DQG�SUHVFULEHU� HQUROOPHQW� WKDW�ZHUH�WR�EHFRPH�HIIHFWLYH� RQ�-DQXDU\� ����������:H�

VWDWHG�LQ� WKDW� ILQDO� UXOH RXU�EHOLHI� WKDW� WKH�EHVW�PHDQV� RI�UHGXFLQJ� WKH�EXUGHQ�RI� WKH�0$�DQG�3DUW�

'�SURYLGHU� DQG�SUHVFULEHU� HQUROOPHQW� UHTXLUHPHQWV ZLWKRXW� FRPSURPLVLQJ� RXU� SD\PHQW�

VDIHJXDUG� REMHFWLYHV ZRXOG� EH�WR�IRFXV� RQ�SURYLGHUV DQG�SUHVFULEHUV� WKDW� SRVH�DQ�HOHYDWHG� ULVN� WR�

0HGLFDUH�EHQHILFLDULHV� DQG�WKH� 7UXVW� )XQGV�� 7KDW� LV�� UDWKHU� WKDQ� UHTXLUH� WKH� HQUROOPHQW� RI�0$�

SURYLGHUV� DQG�3DUW�'�SUHVFULEHUV� UHJDUGOHVV� RI�WKH� OHYHO� RI�ULVN� WKH\� PLJKW� SRVH��ZH�ZRXOG�

SUHYHQW� SD\PHQW� IRU�0$�LWHPV� RU�VHUYLFHV� DQG�3DUW�'�GUXJV� WKDW� DUH��DV�DSSOLFDEOH�� IXUQLVKHG� RU�

SUHVFULEHG� E\�GHPRQVWUDEO\� SUREOHPDWLF� SURYLGHUV� DQG�SUHVFULEHUV� 7KHUHIRUH�� ZH�HVWDEOLVKHG� LQ�

WKH�$SULO� �����ILQDO� UXOH� D�SROLF\� XQGHU�ZKLFK� ����VXFK� SUREOHPDWLF� SDUWLHV� ZRXOG� EH�SODFHG�RQ�D�

³SUHFOXVLRQ� OLVW �́ DQG�����SD\PHQW� IRU�0$�VHUYLFHV� DQG�LWHPV� DQG�3DUW�'�GUXJV� IXUQLVKHG� RU�

SUHVFULEHG� E\�WKHVH� LQGLYLGXDOV� DQG�HQWLWLHV� ZRXOG� EH�UHMHFWHG�RU�GHQLHG�� DV�DSSOLFDEOH�� �7KH� 0$�

DQG�3DUW�' HQUROOPHQW� UHTXLUHPHQWV�� LQ� VKRUW��ZHUH UHSODFHG�ZLWK� WKH�SD\PHQW�RULHQWHG� DSSURDFK�

RI�WKH�SUHFOXVLRQ� OLVW�� �

7KLV� SURSRVHG�UXOH� ZRXOG� PDNH� VHYHUDO� UHYLVLRQV� DQG�DGGLWLRQV� WR�WKH�SUHFOXVLRQ� OLVW�

SURYLVLRQV� ZH�ILQDOL]HG� LQ� WKH�$SULO� �����ILQDO� UXOH�� �:H�EHOLHYH� WKHVH� FKDQJHV� ZRXOG� KHOS� FODULI\�

IRU� VWDNHKROGHUV� &06¶�H[SHFWDWLRQV� ZLWK� UHVSHFW� WR�WKH�SUHFOXVLRQ� OLVW�

����0HGLFDUH�$GYDQWDJH 5LVN�$GMXVWPHQW� 'DWD�9DOLGDWLRQ �5$'9� 3URYLVLRQV �������������

��������H���DQG���������D��

7KH�0HGLFDUH�$GYDQWDJH 5LVN�$GMXVWPHQW� 'DWD�9DOLGDWLRQ� �5$'9� SURJUDP� ZDV�

LPSOHPHQWHG� DV�WKH�SULPDU\� FRUUHFWLYH� DFWLRQ� WR�UHGXFH�WKH�3DUW�&�LPSURSHU� SD\PHQW� UDWH�LQ�



FRPSOLDQFH� ZLWK� WKH� ,PSURSHU�3D\PHQWV� ,QIRUPDWLRQ $FW��,3,$��RI�������DV�DPHQGHG�E\�WKH�

,PSURSHU� 3D\PHQWV� (OLPLQDWLRQ� DQG�5HFRYHU\� $FW��,3(5$�� RI������DQG�XSGDWHG�E\�WKH�

,PSURSHU� 3D\PHQWV� (OLPLQDWLRQ� DQG�5HFRYHU\� ,PSURYHPHQW� $FW��,3(5,$�� RI� ����� ,Q�WKLV�

SURSRVHG�UXOH�� ZH�ZRXOG�� EDVHG�RQ ORQJVWDQGLQJ� FDVH�ODZ�DQG�EHVW�SUDFWLFHV� IURP� ++6�DQG�RWKHU�

IHGHUDO� DJHQFLHV� HVWDEOLVK� WKDW� H[WUDSRODWLRQ� PD\� EH�XWLOL]HG� DV�D�YDOLG� SDUW�RI�DXGLW� DXWKRULW\ LQ�

3DUW�&��DV�LW� KDV�EHHQ�KLVWRULFDOO\� D�QRUPDO� SDUW�RI�DXGLWLQJ� SUDFWLFH WKURXJKRXW� WKH�0HGLFDUH�

SURJUDP��

$FFRUGLQJO\�� ZH�DUH SURSRVLQJ WKH� IROORZLQJ��

���7R�HVWDEOLVK WKDW�&06�ZRXOG XVH� H[WUDSRODWLRQ� LQ� 5$'9 FRQWUDFW�OHYHO DXGLWV� DQG�WKDW�

WKH� H[WUDSRODWLRQ� DXWKRULW\� ZRXOG DSSO\� WR�WKH�SD\PHQW� \HDU������FRQWUDFW�OHYHO� DXGLWV DQG�DOO�

VXEVHTXHQW� DXGLWV�

���1RW WR DSSO\� D�IHH�IRU�VHUYLFH �))6� $GMXVWHU� WR�DXGLW� ILQGLQJV�



&���6XPPDU\� RI�&RVWV�DQG�%HQHILWV

3URYLVLRQ 'HVFULSWLRQ ,PSDFW
5HTXLUHPHQWV� IRU�0$ 3ODQV�
2IIHULQJ� $GGLWLRQDO
7HOHKHDOWK %HQHILWV� ����
���������������������������
���������DQG���������

&RQVLVWHQW� ZLWK� VHFWLRQ� ������RI� WKH�
%LSDUWLVDQ� %XGJHW� $FW�RI�������ZH�SURSRVH�
WR�DOORZ� 0$�SODQV� WR�SURYLGH� ³DGGLWLRQDO�
WHOHKHDOWK� EHQHILWV �́ WR�HQUROOHHV� VWDUWLQJ� LQ�
SODQ� \HDU������DQG�WUHDW� WKHP� DV�EDVLF�
EHQHILWV IRU�SXUSRVHV�RI� ELG�VXEPLVVLRQ� DQG�
SD\PHQW� E\ &06�

$GGLWLRQDO� WHOHKHDOWK� EHQHILWV�
KDYH WKH�SRWHQWLDO� IRU�
VLJQLILFDQW� VDYLQJV DQG�FRVWV��
6LJQLILFDQW� VDYLQJV� FRXOG�
DULVH IURP� DGGLWLRQDO�
WHOHKHDOWK� EHQHILWV� EHLQJ�
XVHG�IRU� IROORZ�XS� DQG�
PRQLWRULQJ� WR�SUHYHQW� IXWXUH�
LOOQHVV RU�IURP� UHGXFHG� WUDYHO�
WLPH� E\�HQUROOHHV WR�
SURYLGHUV�� +RZHYHU��
DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�
DOVR FRXOG� OHDG� WR�DQ� LQFUHDVH�
LQ SURYLGHU� YLVLWV� LQ�
VLWXDWLRQV� ZKHUH� IDFH�WR�IDFH�
YLVLWV� ZHUH QRW�RWKHUZLVH�
H[SHFWHG� WR�RFFXU�� 7KH�
TXDQWLILFDWLRQ� RI�WKHVH�
LPSDFWV� DUH�GLVFXVVHG� XQGHU�
YDULRXV� DVVXPSWLRQV� LQ� WKLV�
SURSRVHG�UXOH�

,QWHJUDWLRQ� 5HTXLUHPHQWV�
IRU�'XDO� (OLJLEOH� 6SHFLDO�
1HHGV�3ODQV �����������
��������������������������
���������DQG���������

&RQVLVWHQW� ZLWK� VHFWLRQ� ������E��RI�WKH�
%LSDUWLVDQ� %XGJHW� $FW�RI�������ZH�SURSRVH�
WR�HVWDEOLVK�� HIIHFWLYH� ������0HGLFDUH� DQG�
0HGLFDLG� LQWHJUDWLRQ� VWDQGDUGV� IRU�0$�
RUJDQL]DWLRQV� VHHNLQJ� WR�RIIHU� '�613V��
(IIHFWLYH� �����WKURXJK� ������ZH�DOVR�
SURSRVH�WR�UHTXLUH� WKH� LPSRVLWLRQ� RI�DQ�
LQWHUPHGLDWH� VDQFWLRQ� RI� SURKLELWLQJ� QHZ�
HQUROOPHQW� LQWR� D�'�613�LI�&06�GHWHUPLQHV�
WKDW� WKH�'�613�LV� IDLOLQJ� WR�FRPSO\� ZLWK�
WKHVH� LQWHJUDWLRQ� VWDQGDUGV�� )LQDOO\�� ZH�
SURSRVH�WR�FUHDWH�QHZ� DQG PRGLI\� H[LVWLQJ�
UHJXODWRU\� GHILQLWLRQV� WKDW� UHODWH� WR�'�613V�

7KHUH�ZRXOG� EH�D�����
PLOOLRQ� FRVW�LQ� WKH� LQLWLDO� \HDU�
WR�WUDQVLWLRQ� WR�WKH�QHZ�
UHTXLUHPHQWV� $IWHU� WKDW��
LPSDFW� ZRXOG� EH�QHJOLJLEOH�



3URYLVLRQ 'HVFULSWLRQ ,PSDFW
8QLILHG� *ULHYDQFHV� DQG�
$SSHDOV�3URFHGXUHV� IRU�
'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�
3ODQV DQG�0HGLFDLG�
0DQDJHG� &DUH�3ODQV� DW�WKH�
3ODQ�/HYHO ������������±
����������������������±
���������������������������
DQG���������

&RQVLVWHQW� ZLWK� VHFWLRQ� ������E��RI�WKH�
%LSDUWLVDQ� %XGJHW� $FW�RI�������ZH�SURSRVH�
WR�XQLI\� 0HGLFDUH� DQG�0HGLFDLG� JULHYDQFH�
DQG�DSSHDOV� SURFHGXUHV� IRU� FHUWDLQ� '�613V�
WKDW� HQUROO� LQGLYLGXDOV� ZKR� UHFHLYH�
0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� IURP� WKH�
'�613�DQG D�0HGLFDLG� PDQDJHG� FDUH�
RUJDQL]DWLRQ� RIIHUHG� E\�WKH�'�613¶V�0$�
RUJDQL]DWLRQ�� WKH� SDUHQW� RUJDQL]DWLRQ�� RU�
VXEVLGLDU\� RZQHG�E\�WKH�SDUHQW�
RUJDQL]DWLRQ�� �0HGLFDUH� DQG�0HGLFDLG�
JULHYDQFH� DQG�DSSHDOV� SURFHVVHV�GLIIHU� LQ�
VHYHUDO� NH\�ZD\V��ZKLFK� LQ� HIIHFW� FUHDWHV�
XQQHFHVVDU\� DGPLQLVWUDWLYH� FRPSOH[LW\� IRU�
KHDOWK� LVVXHUV� SDUWLFLSDWLQJ� DFURVV�SURGXFW�
OLQHV�� �7KLV� SURSRVDO�ZRXOG� DOORZ� HQUROOHHV�
WR�IROORZ� RQH�UHVROXWLRQ� SDWKZD\� DW�WKH�SODQ�
OHYHO� ZKHQ� ILOLQJ� D�FRPSODLQW� RU�FRQWHVWLQJ�
DQ�DGYHUVH� FRYHUDJH� GHWHUPLQDWLRQ� ZLWK�
WKHLU� SODQ� UHJDUGOHVV� RI�ZKHWKHU� WKH�PDWWHU�
LQYROYHV� D�0HGLFDUH� RU�0HGLFDLG� FRYHUHG�
VHUYLFH�

7KH� HVWLPDWHG� FRVW�LPSDFW� LQ�
�����DQG�VXEVHTXHQW� \HDUV LV�
���� PLOOLRQ�� �

0$ DQG�3DUW�'�3UHVFULSWLRQ�
'UXJ� 3ODQ�4XDOLW\� 5DWLQJ�
6\VWHP ������������D� DQG�
��������D�����������D�� DQG�
��������D��� ��������DQG�
�������� DQG���������L����
DQG���������L�����

:H�DUH�SURSRVLQJ� VHYHUDO� PHDVXUH�
VSHFLILFDWLRQ� XSGDWHV�� DGMXVWPHQWV� IRU
H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV��
DQG�DQ�HQKDQFHG� FXW SRLQW� PHWKRGRORJ\�� �
7KH�PHDVXUH� FKDQJHV� DUH�URXWLQH� DQG�GR�QRW�
KDYH� D�VLJQLILFDQW� LPSDFW� RQ�WKH� UDWLQJV� RI�
FRQWUDFWV�� 7KH�SURSRVHG�SROLF\� IRU� GLVDVWHUV�
ZRXOG� KROG� FRQWUDFWV� KDUPOHVV� ZKHQ� WKHUH�
DUH�H[WUHPH� DQG�XQFRQWUROODEOH�
FLUFXPVWDQFHV DIIHFWLQJ� WKHP�
7KH�SURSRVHG�PHWKRGRORJ\� WR�VHW�6WDU�
5DWLQJV� FXW�SRLQWV� ZRXOG� KHOS� LQFUHDVH� WKH�
VWDELOLW\� DQG�SUHGLFWDELOLW\� RI�FXW� SRLQWV�
IURP� \HDU� WR�\HDU�

1HJOLJLEOH� LPSDFW�

3UHFOXVLRQ� /LVW�
5HTXLUHPHQWV� IRU�
3UHVFULEHUV� LQ� 3DUW�'�DQG�
,QGLYLGXDOV� DQG�(QWLWLHV� LQ�
0$��&RVW 3ODQV�� DQG�3$&(�
������������DQG�
��������F�����

:H�DUH�SURSRVLQJ� WR�PDNH� VHYHUDO� UHYLVLRQV�
WR�WKH�0$�DQG�3DUW�'�SUHFOXVLRQ� OLVW�
SROLFLHV� WKDW�ZH�ILQDOL]HG� LQ� WKH $SULO� �����
ILQDO� UXOH�

1HJOLJLEOH� LPSDFW�



3URYLVLRQ 'HVFULSWLRQ ,PSDFW
0$ 5LVN�$GMXVWPHQW� 'DWD�
9DOLGDWLRQ� 3URYLVLRQV� ����
�����������������H���DQG�
��������D��

:H�DUH�SURSRVLQJ� WR�HVWDEOLVK� WKDW�&06�
ZRXOG XVH�H[WUDSRODWLRQ� LQ�5$'9�
FRQWUDFW�OHYHO� DXGLWV� DQG�WKDW� WKH�
H[WUDSRODWLRQ� DXWKRULW\� ZRXOG DSSO\� WR�WKH�
SD\PHQW� \HDU� �����FRQWUDFW�OHYHO� DXGLWV DQG�
DOO� VXEVHTXHQW� DXGLWV�� DQG�QRW� WR�DSSO\� D�
))6 $GMXVWHU� WR�DXGLW� ILQGLQJV�

7KH� HVWLPDWHG� VDYLQJV� LV ���
ELOOLRQ� LQ����� WR�WKH�7UXVW�
)XQG�� GXH�WR�FROOHFWLRQV� IURP�
LQGXVWU\� RI�PRQH\�
LPSURSHUO\� SDLG�� ,Q�
VXEVHTXHQW� \HDUV� WKH�
SURYLVLRQ� ZRXOG� VDYH� WKH�
7UXVW� )XQG� DW�OHDVW� �����
PLOOLRQ HDFK�\HDU��7KH�
VDYLQJV� UHVXOW� IURP� WKH�7UXVW�
)XQG�QRW�PDNLQJ� LPSURSHU�
SD\PHQWV�� ([WUDSRODWLQJ�
DXGLW� ILQGLQJV� GRHV�QRW�
LQFUHDVH� WKH� FRVW�EXUGHQ�RQ�
WKH�SODQ��7KH� FRVW�WR�WKH�SODQ�
RI�FRPSO\LQJ� ZLWK� D�5$'9�
DXGLW LV� QHLWKHU� WKH� VXEMHFW� RI�
QRU�DIIHFWHG� E\�WKLV�
SURYLVLRQ�� 7KLV� SURYLVLRQ�
DGGUHVVHV�UHFRYHULQJ�
H[WUDSRODWHG� RU�QRQ�
H[WUDSRODWHG� DXGLW� ILQGLQJV��
:KLOH� H[WUDSRODWLRQ� GRHV�
LQFUHDVH� WKH� OHYHO� RI�WKH� DXGLW�
UHFRYHU\�� EHFDXVH� UHWXUQLQJ�
LPSURSHU� SD\PHQWV LV� QRW�D�
FRVW��WKH�GHFLVLRQ� WR�
H[WUDSRODWH� GRHV�QRW� LPSDFW�
WKH� FRVW�WR�WKH�SODQ�



,,�� 3URYLVLRQV� RI�WKH�3URSRVHG�5HJXODWLRQV

$���,PSOHPHQWLQJ� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������3URYLVLRQV

����5HTXLUHPHQWV� IRU�0HGLFDUH�$GYDQWDJH� 3ODQV� 2IIHULQJ� $GGLWLRQDO� 7HOHKHDOWK� %HQHILWV� ����

������������������������������������DQG���������

7HFKQRORJLHV� WKDW� HQDEOH� KHDOWKFDUH� SURYLGHUV� WR�GHOLYHU� FDUH�WR�SDWLHQWV� LQ� ORFDWLRQV�

UHPRWH� IURP� WKH�SURYLGHUV� �KHUHDIWHU� UHIHUUHG� WR�DV�³WHOHKHDOWK �́� DUH�LQFUHDVLQJO\� EHLQJ� XVHG� WR�

FRPSOHPHQW� IDFH�WR�IDFH� SDWLHQW�SURYLGHU� HQFRXQWHUV� 7HOHKHDOWK� YLVLWV� DPRQJ� UXUDO� 0HGLFDUH�

EHQHILFLDULHV� LQ� SDUWLFXODU� KDYH� LQFUHDVHG� PRUH� WKDQ� ���SHUFHQW� D�\HDU�IRU� WKH�SDVW�GHFDGH�� ,Q�

0$��DERXW����SHUFHQW� RI�0$�SODQV�RIIHU� VXSSOHPHQWDO� WHOHKHDOWK� EHQHILWV� LQ� WKH� IRUP� RI�UHPRWH�

DFFHVV�WHFKQRORJLHV� LQ� ������DQ�LQFUHDVH� IURP� ���SHUFHQW� LQ� �������7KHVH� VWDWLVWLFV� VKRZ� WKDW� WKH�

KHDOWKFDUH� LQGXVWU\� KDV�PDGH�VLJQLILFDQW� DGYDQFHV� LQ� WHFKQRORJ\� WKDW� HQDEOH� VHFXUH�� UHOLDEOH�� UHDO�

WLPH� LQWHUDFWLYH� FRPPXQLFDWLRQ� DQG�GDWD�WUDQVIHU� WKDW�ZHUH�QRW� SRVVLEOH� LQ� WKH�SDVW�� 0RUHRYHU��

WKH�XVH�RI�WHOHKHDOWK DV�D�FDUH�GHOLYHU\� RSWLRQ� IRU�0$�HQUROOHHV� PD\� LPSURYH� DFFHVV�WR�DQG�

WLPHOLQHVV� RI�QHHGHG� FDUH��LQFUHDVH� FRQYHQLHQFH� IRU�SDWLHQWV�� LQFUHDVH� FRPPXQLFDWLRQ� EHWZHHQ�

SURYLGHUV� DQG�SDWLHQWV�� HQKDQFH� FDUH�FRRUGLQDWLRQ�� LPSURYH� TXDOLW\�� DQG�UHGXFH� FRVWV�UHODWHG� WR�

LQ�SHUVRQ� FDUH��

0$�EDVLF� EHQHILWV� DUH�VWUXFWXUHG� DQG�ILQDQFHG� EDVHG�RQ�ZKDW� LV�FRYHUHG�XQGHU� 3DUWV�$�

DQG�%��SDLG� WKURXJK� WKH� FDSLWDWLRQ� UDWH�E\� WKH�JRYHUQPHQW�� ZLWK� FRYHUDJH� RI�DGGLWLRQDO� LWHPV� DQG�

VHUYLFHV� DQG�PRUH�JHQHURXV� FRVW�VKDULQJ� SURYLVLRQV� ILQDQFHG� DV�VXSSOHPHQWDO� EHQHILWV� �SDLG�

XVLQJ� UHEDWH�GROODUV� RU�VXSSOHPHQWDO� SUHPLXPV� SDLG�E\�HQUROOHHV��� �7UDGLWLRQDOO\�� 0$�SODQV� KDYH�

EHHQ�OLPLWHG� LQ KRZ� WKH\�PD\� GHOLYHU� WHOHKHDOWK� VHUYLFHV� RXWVLGH� RI� WKH�RULJLQDO� 0HGLFDUH�

�0HKURWUD��$���-HQD��$���%XVFK��$���6RX]D��-���8VFKHU�3LQHV��/��� /DQGRQ��%���������� ³8WLOL]DWLRQ� RI�7HOHPHGLFLQH�
$PRQJ�5XUDO�0HGLFDUH�%HQHILFLDULHV�´� -$0$����������� ����������
�0HGLFDUH�3D\PHQW�$GYLVRU\�&RPPLVVLRQ� �0HG3$&��� 5HSRUW�WR�WKH�&RQJUHVV��0HGLFDUH�3D\PHQW�3ROLF\��0DUFK�
�����



WHOHKHDOWK� EHQHILW� XQGHU� VHFWLRQ� �����P�� RI�WKH�WKH�$FW�EHFDXVH�RI�WKLV� ILQDQFLQJ� VWUXFWXUH�� RQO\�

VHUYLFHV� FRYHUHG�E\�RULJLQDO� 0HGLFDUH�XQGHU� 3DUWV�$�DQG�%��ZLWK� DFWXDULDOO\� HTXLYDOHQW� FRVW�

VKDULQJ�� DUH�LQ� WKH�EDVLF� EHQHILW� ELG�SDLG�E\�WKH� FDSLWDWLRQ� UDWH���6HFWLRQ� �����P��RI�WKH�$FW� DQG���

������ JHQHUDOO\� OLPLW� SD\PHQW� IRU� WHOHKHDOWK� VHUYLFHV� LQ� RULJLQDO� 0HGLFDUH�E\�DXWKRUL]LQJ�

SD\PHQW� RQO\� IRU�VSHFLILF� VHUYLFHV� SURYLGHG�XVLQJ� DQ�LQWHUDFWLYH� DXGLR� DQG�YLGHR�

WHOHFRPPXQLFDWLRQV� V\VWHP� WKDW� SHUPLWV� UHDO�WLPH� FRPPXQLFDWLRQ� EHWZHHQ� D�0HGLFDUH�

EHQHILFLDU\� DQG�D�SK\VLFLDQ� RU�FHUWDLQ� RWKHU� SUDFWLWLRQHU� DQG�E\�VSHFLI\LQJ ZKHUH� WKH�EHQHILFLDU\�

PD\� UHFHLYH� FDUH��HOLJLEOH� RULJLQDWLQJ� VLWHV��� 2ULJLQDWLQJ� VLWHV� JHQHUDOO\� DUH�OLPLWHG� E\�ERWK�

JHRJUDSK\� DQG�SDWLHQW� VHWWLQJ�� �7KH� VWDWXWH� JUDQWV� WKH�6HFUHWDU\� WKH�DXWKRULW\� WR�DGG�WR�WKH� OLVW� RI�

DOORZDEOH� WHOHKHDOWK� VHUYLFHV� EDVHG�RQ�DQ HVWDEOLVKHG� DQQXDO� SURFHVV��EXW� GRHV�QRW� JHQHUDOO\�

SURYLGH� H[FHSWLRQV� IURP WKH� VWDWXWRU\� OLPLWDWLRQV� UHODWLQJ� WR�JHRJUDSK\� RU�SDWLHQW� VHWWLQJ��

%HFDXVH� VHFWLRQV� �����D���������DQG������RI�WKH�$FW�OLPLW� WKH�EDVLF� EHQHILWV� FRYHUHG�E\�WKH�

JRYHUQPHQW¶V� FDSLWDWLRQ� SD\PHQW� WR�RQO\� 3DUWV�$�DQG�%�VHUYLFHV� FRYHUHG�XQGHU� RULJLQDO

0HGLFDUH�ZLWK� DFWXDULDOO\� HTXLYDOHQW� FRVW�VKDULQJ�� WHOHKHDOWK� EHQHILWV� RIIHUHG� E\�0$�SODQV� LQ�

DGGLWLRQ� WR�WKRVH� FRYHUHG�E\�RULJLQDO� 0HGLFDUH� DUH�FXUUHQWO\� RIIHUHG� DV�VXSSOHPHQWDO� EHQHILWV� DQG�

IXQGHG� WKURXJK� WKH�XVH�RI�UHEDWH� GROODUV� DQG�RU� VXSSOHPHQWDO� SUHPLXPV� SDLG�E\�HQUROOHHV�

2Q�)HEUXDU\����������3UHVLGHQW� 7UXPS� VLJQHG� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�������3XE� /��

���������LQWR� ODZ�� �6HFWLRQ� ������RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������FUHDWHG�D�QHZ� VHFWLRQ�

�����P��RI�WKH�$FW��ZKLFK� DOORZV� 0$ SODQV� WR�SURYLGH� ³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV´ WR�

HQUROOHHV VWDUWLQJ� LQ�SODQ� \HDU������DQG�WUHDW� WKHP� DV�EDVLF� EHQHILWV� �DOVR�NQRZQ� DV�³RULJLQDO�

0HGLFDUH�EHQHILWV´ RU�³EHQHILWV� XQGHU� WKH�RULJLQDO� 0HGLFDUH� IHH�IRU�VHUYLFH� SURJUDP� RSWLRQ �́ IRU�

SXUSRVHV�RI�ELG� VXEPLVVLRQ� DQG�SD\PHQW� E\�&06� 7KH� VWDWXWH� OLPLWV� WKHVH� DXWKRUL]HG�

³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ WR�VHUYLFHV� IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU�0HGLFDUH� 3DUW�



%�EXW�WKDW� DUH�QRW�SD\DEOH� XQGHU� VHFWLRQ� �����P��RI�WKH�$FW�DQG�KDYH�EHHQ�LGHQWLILHG� IRU�WKH�

DSSOLFDEOH� \HDU�DV�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� WKURXJK� HOHFWURQLF� LQIRUPDWLRQ� DQG�

WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� �KHUHLQDIWHU� UHIHUUHG� WR�DV�³HOHFWURQLF� H[FKDQJH �́�� �:KLOH� 0$�

SODQV� KDYH� DOZD\V� EHHQ� DEOH�WR�RIIHU� PRUH� WHOHKHDOWK� VHUYLFHV� WKDQ� DUH�FXUUHQWO\� SD\DEOH� XQGHU�

RULJLQDO� 0HGLFDUH� WKURXJK� VXSSOHPHQWDO� EHQHILWV�� WKLV� FKDQJH� LQ�KRZ� VXFK� DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV� DUH�ILQDQFHG� �WKDW� LV��DFFRXQWHG� IRU� LQ� WKH� FDSLWDWHG� SD\PHQW�� PDNHV� LW�PRUH� OLNHO\� WKDW�

0$�SODQV� ZLOO� RIIHU� WKHP� DQG�WKDW�PRUH� HQUROOHHV� ZLOO� XVH� WKH�EHQHILW�

:H�DUH�SURSRVLQJ� WR�DGG�D�QHZ� UHJXODWLRQ� DW�����������WR�LPSOHPHQW� WKH�QHZ� VHFWLRQ�

�����P��RI�WKH�$FW�DQG�WR�DPHQG� H[LVWLQJ� UHJXODWLRQV� DW�������������������������������DQG�

����������6SHFLILFDOO\�� ZH�SURSRVH�WR�DGG�D�QHZ�UHJXODWLRQ�� WR�EH�FRGLILHG� DW������������WR�DOORZ�

0$�SODQV� WR�RIIHU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� WR�HVWDEOLVK� GHILQLWLRQV� DSSOLFDEOH� WR�WKLV� QHZ�

FODVVLILFDWLRQ� RI� EHQHILWV�� DQG� WR�HQDFW� UHTXLUHPHQWV� DQG�OLPLWDWLRQV RQ�WKHP�� �)XUWKHU�� ZH�DUH�

SURSRVLQJ� WR�DPHQG� ����������D��DQG��F����� WR�LQFOXGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� LQ� WKH�

GHILQLWLRQ� RI� EDVLF�EHQHILWV� DQG�DGG�D�FURVV�UHIHUHQFH� WR�QHZ�����������WR�UHIOHFW� KRZ�WKHVH�

EHQHILWV� PD\�EH�SURYLGHG� DV�SDUW�RI� EDVLF� EHQHILWV�� �)LQDOO\�� ZH�DUH�SURSRVLQJ� WR�DPHQG� WKH�

ELGGLQJ� UHJXODWLRQV� DW����������������������DQG���������WR�DFFRXQW� IRU� DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV� LQ WKH�EDVLF� EHQHILW� ELG�

8QGHU� WKLV� SURSRVDO��0$�SODQV� ZLOO� EH�SHUPLWWHG� WR�RIIHU� ± DV�SDUW�RI�WKH�EDVLF� EHQHILW�

SDFNDJH�± DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� EH\RQG�ZKDW� LV�FXUUHQWO\� DOORZDEOH� XQGHU� WKH�RULJLQDO�

0HGLFDUH� WHOHKHDOWK� EHQHILW�� �$FFRUGLQJ� WR�����������D���0$�SODQV� DUH�DEOH� WR�RIIHU� RULJLQDO�

0HGLFDUH� WHOHKHDOWK� EHQHILWV� GHVFULEHG� LQ� H[LVWLQJ� DXWKRULW\� DW�VHFWLRQ� �����P��RI�WKH�$FW�DQG�

� ���������:H�DUH�SURSRVLQJ� WKDW� LQ� DGGLWLRQ� WR�RULJLQDO� 0HGLFDUH� WHOHKHDOWK� EHQHILWV�� 0$�SODQV�

ZRXOG� EH�DEOH� �EXW� QRW�UHTXLUHG�� WR�RIIHU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� GHVFULEHG� LQ� WKLV� SURSRVHG�



UXOH� DQG�DW�VHFWLRQ� �����P��RI�WKH�$FW���,Q�DGGLWLRQ�� ZH�SURSRVH�WR�FRQWLQXH DXWKRULW\� IRU�0$�

SODQV� WR�RIIHU� VXSSOHPHQWDO� EHQHILWV� �WKDW� LV��EHQHILWV� QRW� FRYHUHG�E\�RULJLQDO� 0HGLFDUH�� YLD�

UHPRWH� DFFHVV�WHFKQRORJLHV DQG�RU� WHOHPRQLWRULQJ IRU� WKRVH� VHUYLFHV� WKDW� GR�QRW�PHHW� WKH�

UHTXLUHPHQWV� IRU�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� VXFK� DV�WKH�UHTXLUHPHQW� RI�EHLQJ� FRYHUHG�E\�3DUW�

%�ZKHQ�SURYLGHG� LQ�SHUVRQ�� �)RU�LQVWDQFH�� DQ�0$�SODQ� PD\�RIIHU� D�YLGHRFRQIHUHQFH� GHQWDO� YLVLW�

WR�DVVHVV� GHQWDO� QHHGV�DV�D�VXSSOHPHQWDO� EHQHILW� EHFDXVH� VHUYLFHV� SULPDULO\� SURYLGHG� IRU� WKH�FDUH��

WUHDWPHQW�� UHPRYDO�� RU�UHSODFHPHQW� RI� WHHWK�RU�VWUXFWXUHV� GLUHFWO\� VXSSRUWLQJ� WHHWK� DUH�QRW�

FXUUHQWO\� FRYHUHG�3DUW�%�EHQHILWV DQG�WKXV�ZRXOG� QRW� EH�DOORZDEOH� DV�DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV��

:H�SURSRVH�WR�HVWDEOLVK� UHJXODWRU\� UHTXLUHPHQWV� WKDW�ZRXOG� DOORZ�0$�SODQV� WR�FRYHU�3DUW�

%�EHQHILWV� IXUQLVKHG� WKURXJK� HOHFWURQLF� H[FKDQJH� DV�³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ ± DQG�DV�SDUW�

RI�WKH�EDVLF� EHQHILWV� GHILQHG� LQ� ����������± LQVWHDG� RI� VHSDUDWH�VXSSOHPHQWDO� EHQHILWV�� �:H�

EHOLHYH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZRXOG� LQFUHDVH� DFFHVV�WR�SDWLHQW�FHQWHUHG� FDUH�E\�JLYLQJ�

HQUROOHHV� PRUH� FRQWURO� WR�GHWHUPLQH� ZKHQ�� ZKHUH�� DQG�KRZ� WKH\� DFFHVV�EHQHILWV�� �

6HFWLRQ� �����P�����$��L�� RI�WKH�$FW��DV�DGGHG�E\�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� ������

GHILQHV� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DV�VHUYLFHV������ IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU� 3DUW�

%��LQFOXGLQJ� VHUYLFHV� IRU�ZKLFK� SD\PHQW� LV�QRW�PDGH�XQGHU� VHFWLRQ� �����P�� RI� WKH�$FW�GXH�WR�WKH�

FRQGLWLRQV� IRU�SD\PHQW� XQGHU� VXFK� VHFWLRQ� DQG�����WKDW� DUH�LGHQWLILHG� IRU�WKH� DSSOLFDEOH� \HDU�DV�

FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� XVLQJ� HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�

ZKHQ� D�SK\VLFLDQ� �DV�GHILQHG� LQ� VHFWLRQ� �����U� RI�WKH�$FW��RU�SUDFWLWLRQHU� �GHVFULEHG� LQ� VHFWLRQ�

�����E������&� RI�WKH�$FW� SURYLGLQJ� WKH� VHUYLFH� LV� QRW�DW�WKH�VDPH� ORFDWLRQ� DV�WKH�SODQ� HQUROOHH

�ZKLFK� ZH�UHIHU� WR�DV�³WKURXJK HOHFWURQLF� H[FKDQJH �́�� �,Q�DGGLWLRQ�� VHFWLRQ� �����P�����$��LL�� RI�

WKH�$FW�H[FOXGHV� IURP� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQ\� FDSLWDO� DQG� LQIUDVWUXFWXUH� FRVWV�DQG�



LQYHVWPHQWV� UHODWLQJ� WR�VXFK�EHQHILWV�� �7KLV� VWDWXWRU\� GHILQLWLRQ� RI�³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́

KDV�JXLGHG� RXU�SURSRVDO�

:H�DUH�SURSRVLQJ� D�QHZ� UHJXODWLRQ� DW�����������WR�DXWKRUL]H� DQG�JRYHUQ� WKH�SURYLVLRQ� RI�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� E\�0$�RUJDQL]DWLRQV�� FRQVLVWHQW� ZLWK� RXU� LQWHUSUHWDWLRQ� RI�WKH�QHZ�

VWDWXWRU\� SURYLVLRQ�� �)LUVW��ZH�SURSRVH�GHILQLWLRQV� IRU�WKH� WHUPV� ³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́

DQG�³HOHFWURQLF� H[FKDQJH �́ LQ� SURSRVHG�UHJXODWLRQ� WH[W� DW�����������D����:H�SURSRVH�WR�GHILQH�

³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ DV�VHUYLFHV� WKDW�PHHW� WKH� IROORZLQJ�� �����DUH�IXUQLVKHG� E\�DQ�0$�

SODQ� IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU� 0HGLFDUH�3DUW�%�EXW�ZKLFK� DUH�QRW�SD\DEOH� XQGHU�

VHFWLRQ� �����P�� RI� WKH�$FW�� DQG�����KDYH�EHHQ�LGHQWLILHG E\� WKH�0$�SODQ IRU� WKH� DSSOLFDEOH� \HDU�

DV�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� WKURXJK� HOHFWURQLF� H[FKDQJH�� �:H�SURSRVH�WR�GHILQH�

³HOHFWURQLF� H[FKDQJH �́ DV�³HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\ �́ DV�WKLV� LV�

D�FRQFLVH� WHUP� IRU� WKH� VWDWXWRU\� GHVFULSWLRQ� RI�WKH�PHDQV� XVHG�WR�SURYLGH� WKH� DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV�� �:H�DUH�QRW� SURSRVLQJ� VSHFLILF� UHJXODWLRQ� WH[W� WKDW� GHILQHV� RU�SURYLGHV� H[DPSOHV� RI�

HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� EHFDXVH� WKH�WHFKQRORJ\� QHHGHG� DQG�

XVHG�WR�SURYLGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO� YDU\�EDVHG�RQ�WKH� VHUYLFH� EHLQJ� RIIHUHG�� �

([DPSOHV� RI�HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� �RU�³HOHFWURQLF�

H[FKDQJH �́� PD\� LQFOXGH�� EXW�DUH�QRW�OLPLWHG� WR��WKH�IROORZLQJ�� �VHFXUH�PHVVDJLQJ�� VWRUH�DQG�

IRUZDUG� WHFKQRORJLHV�� WHOHSKRQH�� YLGHRFRQIHUHQFLQJ�� RWKHU� LQWHUQHW�HQDEOHG� WHFKQRORJLHV�� DQG�

RWKHU� HYROYLQJ� WHFKQRORJLHV� DV�DSSURSULDWH� IRU� QRQ�IDFH�WR�IDFH� FRPPXQLFDWLRQ�� �:H�EHOLHYH� WKLV�

EURDG�DQG� HQFRPSDVVLQJ� DSSURDFK�ZLOO DOORZ� IRU WHFKQRORJLFDO� DGYDQFHV� WKDW�PD\� GHYHORS� LQ� WKH�

IXWXUH DQG�DYRLG� W\LQJ� WKH�DXWKRULW\� LQ� WKH�SURSRVHG�QHZ� UHJXODWLRQ� WR�VSHFLILF� LQIRUPDWLRQ�

IRUPDWV� RU�WHFKQRORJLHV� WKDW� SHUPLW� QRQ�IDFH�WR�IDFH� LQWHUDFWLRQV� IRU� IXUQLVKLQJ� FOLQLFDOO\�

DSSURSULDWH� VHUYLFHV�



:H�DUH�QRW�SURSRVLQJ� VSHFLILF� UHJXODWLRQ� WH[W� GHILQLQJ� ³FOLQLFDOO\� DSSURSULDWH� �́ UDWKHU��ZH�

DUH�SURSRVLQJ� WR�LPSOHPHQW� WKH� VWDWXWRU\� UHTXLUHPHQW� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�EH�

SURYLGHG� RQO\� ZKHQ� ³FOLQLFDOO\� DSSURSULDWH �́ WR DOLJQ� ZLWK� RXU�H[LVWLQJ� UHJXODWLRQV� IRU�FRQWUDFW�

SURYLVLRQV� DW�� ��������D�����LLL��� ZKLFK� UHTXLUHV� HDFK�0$�RUJDQL]DWLRQ� WR�DJUHH� WR�SURYLGH� DOO�

EHQHILWV� FRYHUHG�E\�0HGLFDUH� ³LQ� D�PDQQHU� FRQVLVWHQW� ZLWK� SURIHVVLRQDOO\� UHFRJQL]HG� VWDQGDUGV�

RI�KHDOWK� FDUH�´ :H�SURSRVH�WR DSSO\� WKH VDPH�SULQFLSOH� WR�DGGLWLRQDO� WHOHKHDOWK EHQHILWV�� DV�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PXVW� EH�WUHDWHG� DV�LI� WKH\�ZHUH�EHQHILWV� XQGHU� RULJLQDO� 0HGLFDUH� SHU�

VHFWLRQ� �����P����� RI�WKH�$FW���

7KH� VWDWXWH� OLPLWV� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�WKRVH�VHUYLFHV� WKDW� DUH�LGHQWLILHG� IRU�WKH�

DSSOLFDEOH� \HDU�DV�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� WKURXJK� HOHFWURQLF� H[FKDQJH�� �7KH� VWDWXWH� GRHV�

QRW�VSHFLI\ ZKR�RU�ZKDW� HQWLW\� LGHQWLILHV� WKH�VHUYLFHV� IRU� WKH�\HDU�� �7KHUHIRUH� ZH�DUH�SURSRVLQJ�

WR�LQWHUSUHW� WKLV� SURYLVLRQ� EURDGO\� E\�QRW� RXUVHOYHV� VSHFLI\LQJ� WKH�3DUW�%�VHUYLFHV� WKDW� DQ�0$�

SODQ� PD\�RIIHU� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� IRU� WKH� DSSOLFDEOH� \HDU�� EXW� LQVWHDG� DOORZLQJ 0$�

SODQV� WR�LQGHSHQGHQWO\� GHWHUPLQH� ZKLFK� VHUYLFHV� HDFK�\HDU�DUH�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� LQ�

WKLV� PDQQHU� 7KXV�� RXU�SURSRVHG�GHILQLWLRQ� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DW�����������D��

SURYLGHV� WKDW� LW� LV� WKH�0$�SODQ� �QRW�&06��WKDW� LGHQWLILHV� WKH� DSSURSULDWH� VHUYLFHV� IRU� WKH�

DSSOLFDEOH� \HDU� :H�EHOLHYH� WKDW�0$�SODQV� DUH�LQ� WKH�EHVW�SRVLWLRQ� WR�LGHQWLI\� HDFK�\HDU�ZKHWKHU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DUH�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� WKURXJK� HOHFWURQLF� H[FKDQJH�� �

0$�SODQV� KDYH� D�YHVWHG� LQWHUHVW� LQ� DQG�UHVSRQVLELOLW\� IRU�VWD\LQJ� DEUHDVW�RI�WKH� FXUUHQW�

SURIHVVLRQDOO\� UHFRJQL]HG� VWDQGDUGV RI� KHDOWK� FDUH��DV�WKHVH� VWDQGDUGV� DUH�FRQWLQXRXVO\�

GHYHORSLQJ� ZLWK� QHZ�DGYDQFHPHQWV� LQ�PRGHUQ� PHGLFLQH� $V�SURIHVVLRQDOO\� UHFRJQL]HG� VWDQGDUGV�

RI�KHDOWK� FDUH�FKDQJH� RYHU� WLPH� DQG�GLIIHU� IURP� SUDFWLFH� DUHD�WR�SUDFWLFH� DUHD��RXU� SURSRVDO� LV�

IOH[LEOH� HQRXJK� WR�WDNH�WKRVH� FKDQJHV� DQG�GLIIHUHQFHV� LQWR� DFFRXQW�� �



)XUWKHUPRUH�� ����������E���� UHTXLUHV� WKH�0$�SODQ� WR�DQQXDOO\� GLVFORVH� WKH� EHQHILWV�

RIIHUHG� XQGHU� D�SODQ�� LQFOXGLQJ� DSSOLFDEOH� FRQGLWLRQV� DQG OLPLWDWLRQV�� SUHPLXPV� DQG�FRVW�VKDULQJ�

�VXFK� DV�FRSD\PHQWV�� GHGXFWLEOHV�� DQG�FRLQVXUDQFH�� DQG�DQ\� RWKHU�FRQGLWLRQV� DVVRFLDWHG� ZLWK�

UHFHLSW� RU�XVH�RI� EHQHILWV�� �0$�SODQV� VDWLVI\� WKLV� UHTXLUHPHQW� WKURXJK� WKH�(YLGHQFH� RI�&RYHUDJH��

RU�(2&��GRFXPHQW� SURYLGHG� WR�DOO� HQUROOHHV� 7KLV� GLVFORVXUH UHTXLUHPHQW� ZRXOG� KDYH� WR�LQFOXGH�

DSSOLFDEOH� DGGLWLRQDO� WHOHKHDOWK� EHQHILW� OLPLWDWLRQV�� �7KDW� LV�� DQ\�0$ SODQ�RIIHULQJ� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� PXVW� LGHQWLI\� WKH�VHUYLFHV� WKDW� FDQ�EH�FRYHUHG� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

ZKHQ� SURYLGHG� WKURXJK� HOHFWURQLF� H[FKDQJH�� �:H�EHOLHYH� WKDW� LW� LV� WKURXJK� WKLV� PHFKDQLVP� �WKH�

(2&��WKDW� WKH�0$�SODQ�ZLOO� LGHQWLI\� HDFK�\HDU�ZKLFK� VHUYLFHV� DUH�FOLQLFDOO\� DSSURSULDWH� WR�

IXUQLVK� WKURXJK� HOHFWURQLF� H[FKDQJH� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

:H�VROLFLW� FRPPHQW� RQ�WKLV� SURSRVHG�LPSOHPHQWDWLRQ� RI� WKH�VWDWXWH� DQG�RXU�UHDVRQLQJ�� �

:H�FRQVLGHUHG� ZKHWKHU� &06�VKRXOG� XVH�WKH� OLVW RI�0HGLFDUH� WHOHKHDOWK� VHUYLFHV� SD\DEOH�E\�

RULJLQDO� 0HGLFDUH�XQGHU� VHFWLRQ� �����P��RI�WKH�$FW�DV�WKH�OLVW� RI�VHUYLFHV� WKDW� DUH�FOLQLFDOO\�

DSSURSULDWH� WR�EH�SURYLGHG� WKURXJK HOHFWURQLF� H[FKDQJH� IRU�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �,Q� WKDW�

FLUFXPVWDQFH�� VHUYLFHV� RQ�WKH� OLVW� FRXOG� EH�FRQVLGHUHG� DV�FOLQLFDOO\� DSSURSULDWH� WR�EH�SURYLGHG�

WKURXJK� HOHFWURQLF� H[FKDQJH� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLWKRXW� DSSOLFDWLRQ� RI�WKH� ORFDWLRQ�

OLPLWDWLRQV� RI� VHFWLRQ� �����P��RI� WKH�$FW���+RZHYHU�� ZH�GLG�QRW� EHOLHYH� WKDW� LV�WKH�EHVW�PHDQV� WR�

WDNH�IXOO� DGYDQWDJH� RI�WKH� IOH[LELOLW\� WKDW�&RQJUHVV� KDV� DXWKRUL]HG� IRU� WKH�0$�SURJUDP�� �7KH�OLVW�

RI�0HGLFDUH� WHOHKHDOWK� VHUYLFHV� IRU�ZKLFK� SD\PHQW� FDQ�EH�PDGH�XQGHU� VHFWLRQ� �����P��RI� WKH�

$FW�XQGHU� WKH�RULJLQDO� 0HGLFDUH�SURJUDP� LQFOXGHV� VHUYLFHV� VSHFLILFDOO\� LGHQWLILHG� E\�VHFWLRQ�

�����P��RI�WKH�$FW�DV�ZHOO� DV�RWKHU� VHUYLFHV� DGGHG�WR�WKH�0HGLFDUH� WHOHKHDOWK� OLVW� E\�&06�WKDW�

PHHW� FHUWDLQ� FULWHULD�� �����WKH� VHUYLFHV� DUH�VLPLODU� WR�VHUYLFHV� FXUUHQWO\� RQ�WKH� OLVW� VXFK� WKDW� WKHUH�

DUH�VLPLODU� UROHV� DQG�LQWHUDFWLRQV� DPRQJ� WKH�EHQHILFLDULHV� DQG�WKH�GLVWDQW� VLWH� SK\VLFLDQV� RU�



SUDFWLWLRQHUV� IXUQLVKLQJ� WKH�VHUYLFHV� RU�����WKH� VHUYLFHV� DUH�QRW� VLPLODU� WR�VHUYLFHV� RQ�WKH� FXUUHQW�

OLVW� EXW�DUH�DFFXUDWHO\� GHVFULEHG� E\�WKH�FRUUHVSRQGLQJ� FRGH�ZKHQ� IXUQLVKHG� YLD� WHOHKHDOWK� DQG�

SURGXFH�GHPRQVWUDWHG� FOLQLFDO� EHQHILW� WR�SDWLHQWV� ZKHQ� IXUQLVKHG� XVLQJ� D�WHOHFRPPXQLFDWLRQV�

V\VWHP� :H�EHOLHYH� WKHVH� OLPLWDWLRQV� DQG�FULWHULD� GR�QRW�DSSO\� WR�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

XQGHU� QHZ� VHFWLRQ� �����P�� RI�WKH�$FW� IRU�0$�SODQV�

7KH� VWDWXWH� UHTXLUHV� WKH�6HFUHWDU\� WR�VROLFLW� FRPPHQW� RQ�ZKDW� W\SHV�RI� LWHPV� DQG�VHUYLFHV�

VKRXOG� EH�FRQVLGHUHG� WR�EH�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �7KHUHIRUH�� ZH�DUH�DOVR� VROLFLWLQJ�

FRPPHQWV� RQ�ZKHWKHU� ZH�VKRXOG� SODFH�DQ\� OLPLWDWLRQV� RQ�ZKDW W\SHV�RI�3DUW�%�LWHPV� DQG�VHUYLFHV�

�IRU� H[DPSOH�� SULPDU\� FDUH�YLVLWV�� URXWLQH� DQG�RU� VSHFLDOW\� FRQVXOWDWLRQV�� GHUPDWRORJLFDO�

H[DPLQDWLRQV�� EHKDYLRU� KHDOWK� FRXQVHOLQJ�� HWF���FDQ�EH�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� SURYLGHG�

XQGHU� WKLV� DXWKRULW\�

$Q� HQUROOHH� KDV�WKH� ULJKW� WR�UHTXHVW� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WKURXJK� WKH�RUJDQL]DWLRQ�

GHWHUPLQDWLRQ� SURFHVV���,I� DQ�HQUROOHH� LV� GLVVDWLVILHG� ZLWK� WKH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� WKHQ� WKH�

HQUROOHH� KDV�WKH�ULJKW� WR�DSSHDO� WKH�GHFLVLRQ�� �:H�EHOLHYH� WKHVH� ULJKWV� KHOS� HQVXUH� DFFHVV�WR�

PHGLFDOO\� QHFHVVDU\� VHUYLFHV�� LQFOXGLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� RIIHUHG� E\� DQ�0$�SODQ� DV�

SURSRVHG�LQ� WKLV� UXOH�� �,Q� DGGLWLRQ�� &06�DXGLWV� SODQ� SHUIRUPDQFH� ZLWK� UHVSHFW�WR�WLPHOLQHVV� DQG�

FOLQLFDO� DSSURSULDWHQHVV� RI�RUJDQL]DWLRQ� GHWHUPLQDWLRQV� DQG�DSSHDOV��

:KLOH� WKH�0$�SODQ� ZRXOG�PDNH� WKH�³FOLQLFDOO\� DSSURSULDWH �́ GHFLVLRQ� LQ� WHUPV�RI�

FRYHUDJH� RI�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� ZH�QRWH�WKDW� HDFK�KHDOWKFDUH� SURYLGHU� PXVW� DOVR�

SURYLGH� VHUYLFHV� WKDW� DUH�FOLQLFDOO\� DSSURSULDWH�� �:H DFNQRZOHGJH� WKDW� QRW� DOO� 3DUW�%�LWHPV� DQG�

VHUYLFHV� ZRXOG� EH�VXLWDEOH� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� EHFDXVH� D�SURYLGHU� PXVW� EH�

SK\VLFDOO\� SUHVHQW� LQ� RUGHU�WR�SURSHUO\� GHOLYHU� FDUH�LQ� VRPH�FDVHV��IRU� H[DPSOH�� KDQGV�RQ�

H[DPLQDWLRQ�� DGPLQLVWHULQJ� FHUWDLQ� PHGLFDWLRQV�� %HKDYLRUDO� KHDOWK�� LQ� SDUWLFXODU�� LV�D�SULPH�



H[DPSOH� RI� D�VHUYLFH� WKDW� FRXOG� EH�SURYLGHG� UHPRWHO\� WKURXJK� 0$�SODQV¶� RIIHULQJ� RI�DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� XQGHU� WKLV� SURSRVDO�� �7KH�3UHVLGHQW¶V� &RPPLVVLRQ� RQ�&RPEDWLQJ� 'UXJ�

$GGLFWLRQ� DQG�WKH�2SLRLG�&ULVLV UHFRPPHQGV� WHOHKHDOWK� DV�XVHIXO� LQ� WKH� HIIRUW� WR�FRPEDW� WKH�

RSLRLG� FULVLV�� HVSHFLDOO\� LQ� JHRJUDSKLFDOO\� LVRODWHG� UHJLRQV� DQG�XQGHUVHUYHG� DUHDV ZKHUH� SHRSOH�

ZLWK� RSLRLG� XVH�GLVRUGHUV� DQG�RWKHU�VXEVWDQFH� XVH�GLVRUGHUV� PD\�EHQHILW� IURP� UHPRWH� DFFHVV�WR�

QHHGHG�WUHDWPHQW��

:H�DUH�SURSRVLQJ� LQ�SDUDJUDSK� �E��WKH�JHQHUDO� UXOH� WR�JRYHUQ� KRZ�DQ�0$�SODQ�PD\� RIIHU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �6SHFLILFDOO\�� ZH�SURSRVH�WKDW� LI� DQ�0$�SODQ� FKRRVHV� WR�IXUQLVK�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� WKH�0$�SODQ� PD\� WUHDW� WKHVH�EHQHILWV� DV�EDVLF� EHQHILWV� FRYHUHG�

XQGHU� WKH�RULJLQDO� 0HGLFDUH� IHH�IRU�VHUYLFH� SURJUDP� DV�ORQJ� DV�WKH�UHTXLUHPHQWV� RI�SURSRVHG�

����������DUH�PHW�� �:H�DOVR�SURSRVH�LQ� ����������E��WKDW� LI� WKH�0$�SODQ� IDLOV� WR�FRPSO\� ZLWK WKH�

UHTXLUHPHQWV� RI������������WKHQ� WKH�0$�SODQ�PD\� QRW�WUHDW WKH�EHQHILWV� SURYLGHG� WKURXJK�

HOHFWURQLF� H[FKDQJH� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� EXW�PD\� WUHDW�WKHP� DV�VXSSOHPHQWDO�

EHQHILWV� )RU�H[DPSOH�� D�QRQ�0HGLFDUH� FRYHUHG� VHUYLFH� SURYLGHG� WKURXJK� HOHFWURQLF� H[FKDQJH�

FDQQRW� EH�RIIHUHG� DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW� EHFDXVH� LW� GRHV�QRW�FRPSO\� ZLWK� � ���������

ZKLFK� LV� OLPLWHG� WR�IXUQLVKLQJ� WKURXJK� HOHFWURQLF� H[FKDQJH� RWKHUZLVH� FRYHUHG 3DUW�%�FRYHUHG�

VHUYLFHV�� EXW�LW�PD\�EH�RIIHUHG� LW� DV�D�VXSSOHPHQWDO� EHQHILW��

6HFWLRQ� �����P����� PDQGDWHV� WKDW� HQUROOHH� FKRLFH� LV�D�SULRULW\�� �,I� DQ�0$�SODQ� FRYHUV�D�

3DUW�%�VHUYLFH� DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� WKHQ� WKH�0$�SODQ�PXVW� DOVR�SURYLGH� DFFHVV�WR�

VXFK� VHUYLFH� WKURXJK� DQ� LQ�SHUVRQ� YLVLW� DQG�QRW�RQO\� DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW�� �:H�

SURSRVH�WR�FRGLI\� WKLV� VWDWXWRU\� PDQGDWH� SUHVHUYLQJ� HQUROOHH� FKRLFH� LQ� UHJXODWLRQ� WH[W� DW�

�
KWWSV���ZZZ�ZKLWHKRXVH�JRY�VLWHV�ZKLWHKRXVH�JRY�ILOHV�LPDJHV�0HHWLQJ���'UDIW���RI���)LQDO���5HSRUW��� �
���1RYHPEHU������&��������SGI



� ��������F������ZKLFK� ZRXOG� UHTXLUH� WKDW� WKH� HQUROOHH� PXVW� KDYH� WKH�RSWLRQ WR�UHFHLYH� D�VHUYLFH�

WKDW� WKH�0$�SODQ� ZRXOG� FRYHU�DV�DQ�DGGLWLRQDO� WHOHKHDOWK� EHQHILW� HLWKHU� WKURXJK� DQ�LQ�SHUVRQ� YLVLW�

RU�WKURXJK� HOHFWURQLF� H[FKDQJH�� �6HFWLRQ� �����P����� RI� WKH�$FW�PDQGDWHV� WKDW� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� VKDOO� EH�WUHDWHG� DV�LI� WKH\�ZHUH�EHQHILWV� XQGHU� WKH�RULJLQDO� 0HGLFDUH� IHH�IRU�

VHUYLFH� SURJUDP� RSWLRQ� %DVHG�RQ�WKH�PDQQHU� LQ� ZKLFK� &06�FXUUHQWO\� DOORZV GLIIHUHQWLDO� FRVW�

VKDULQJ� XQGHU� 0$�SODQV� IRU� RULJLQDO� 0HGLFDUH�FRYHUHG� EHQHILWV�� LQ� SURSRVHG�UHJXODWLRQ� WH[W� DW�

� ��������I���ZH�SURSRVH�WR�DOORZ� 0$�SODQV� WR PDLQWDLQ� GLIIHUHQW� FRVW�VKDULQJ� IRU� WKH� VSHFLILHG�

3DUW�%�VHUYLFH�V�� IXUQLVKHG� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� DQG�WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V��

IXUQLVKHG� WKURXJK� HOHFWURQLF� H[FKDQJH� 7KLV� DOLJQV� ZLWK� KRZ�&06�KDV� WUDGLWLRQDOO\� LQWHUSUHWHG�

VHFWLRQ �����D�����%��L��� �LLL��� �LY��� DQG �Y�� RI�WKH�$FW�WR�PHDQ� WKDW�� VXEMHFW� WR�VSHFLILF� H[FHSWLRQV�

LQ� WKH� VWDWXWH� DQG�����������M�� EDVLF� EHQHILWV� PXVW� EH�FRYHUHG� DW�DQ�DFWXDULDOO\� HTXLYDOHQW� OHYHO�

RI�FRVW�VKDULQJ� IURP� D�SODQ� OHYHO� �WKDW� LV�� DQ�DJJUHJDWH� DQG�QRW�HQUROOHH� OHYHO�� SHUVSHFWLYH�

,Q�SURSRVHG�UHJXODWLRQ� WH[W� DW�����������F������ZH�SURSRVH�WR�UHTXLUH� 0$�SODQV� WR�XVH�

WKHLU� (2&��DW�D�PLQLPXP� WR�DGYLVH� HQUROOHHV� WKDW� WKH\� PD\� UHFHLYH WKH� VSHFLILHG� 3DUW�%�

VHUYLFH�V� HLWKHU� WKURXJK� DQ� LQ�SHUVRQ� YLVLW� RU�WKURXJK� HOHFWURQLF� H[FKDQJH�� �6LPLODUO\�� DV�ZH�

SURSRVH�DW�����������F������0$�SODQV�ZRXOG� KDYH� WR�XVH�WKHLU� SURYLGHU� GLUHFWRU\� WR�LGHQWLI\� DQ\

SURYLGHUV� RIIHULQJ� VHUYLFHV� IRU�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQG�LQ�SHUVRQ� YLVLWV� RU�RIIHULQJ�

VHUYLFHV� H[FOXVLYHO\� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �:H�EHOLHYH� WKDW� WKHVH�QRWLILFDWLRQV� LQ� WKH�

(2&�DQG�WKH�SURYLGHU� GLUHFWRU\� DUH�LPSRUWDQW� WR�HQVXUH� FKRLFH�� WUDQVSDUHQF\�� DQG�FODULW\� IRU�

HQUROOHHV� ZKR�PLJKW� EH�LQWHUHVWHG� LQ� WDNLQJ� DGYDQWDJH� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �:H

UHTXHVW� FRPPHQWV� RQ�ZKDW� LPSDFW�� LI� DQ\�� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� VKRXOG� KDYH�RQ�0$�

QHWZRUN� DGHTXDF\� SROLFLHV�� �6SHFLILFDOO\�� ZH�ZLOO� ORRN�IRU� WKH�GHJUHH� WR�ZKLFK� DGGLWLRQDO�

WHOHKHDOWK� EHQHILW� SURYLGHUV� VKRXOG� EH�FRQVLGHUHG� LQ� WKH�DVVHVVPHQW� RI� QHWZRUN� DGHTXDF\�



�LQFOXGLQJ� IRU�FHUWDLQ� SURYLGHU� W\SHV� DQG�RU� VHUYLFHV� LQ� DUHDV�ZLWK� DFFHVV�FRQFHUQV�� DQG� DQ\�

SRWHQWLDO� LPSDFW� RQ�UXUDO� 0$�SODQV�� SURYLGHUV�� DQG�RU� HQUROOHHV�

6HFWLRQ� �����P����� RI�WKH�$FW�UHTXLUHV� WKH 6HFUHWDU\� WR�VSHFLI\� OLPLWDWLRQV� RU�DGGLWLRQDO�

UHTXLUHPHQWV� IRU�WKH�SURYLVLRQ� RU�IXUQLVKLQJ� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� LQFOXGLQJ�

UHTXLUHPHQWV� ZLWK� UHVSHFW�WR�SK\VLFLDQ� RU�SUDFWLWLRQHU� TXDOLILFDWLRQV�� IDFWRUV� QHFHVVDU\� IRU� WKH�

FRRUGLQDWLRQ� RI�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLWK� RWKHU� LWHPV� DQG�VHUYLFHV� �LQFOXGLQJ� WKRVH�

IXUQLVKHG� LQ�SHUVRQ��� DQG�RWKHU� DUHDV�LGHQWLILHG� E\�WKH�6HFUHWDU\�� �:H UHFRJQL]H� WKH�SRWHQWLDO� IRU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV WR�VXSSRUW� FRRUGLQDWHG� KHDOWK� FDUH�DQG�LQFUHDVH� DFFHVV�WR�FDUH�LQ�

ERWK�UXUDO� DQG�XUEDQ� DUHDV�� :H�H[SHFW�0$�SODQV ZLOO� XVH�WKHVH� W\SHV�RI�EHQHILWV WR�VXSSRUW DQ�

HIIHFWLYH�� RQJRLQJ� GRFWRU�SDWLHQW� UHODWLRQVKLS� DQG�WKH�HIILFLHQW� GHOLYHU\� RI� QHHGHG�FDUH�

:H�SURSRVH�LQ� UHJXODWLRQ� WH[W� DW�����������F�����WR�UHTXLUH� DQ�0$�SODQ� RIIHULQJ�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�FRPSO\� ZLWK� WKH�SURYLGHU� VHOHFWLRQ� DQG�FUHGHQWLDOLQJ�

UHTXLUHPHQWV� SURYLGHG� LQ� ������������$Q�0$�SODQ� PXVW� KDYH�ZULWWHQ� SROLFLHV� DQG�SURFHGXUHV IRU�

WKH� VHOHFWLRQ� DQG� HYDOXDWLRQ� RI� SURYLGHUV� DQG�PXVW� IROORZ� D�GRFXPHQWHG� SURFHVV�ZLWK� UHVSHFW�WR�

SURYLGHUV� DQG� VXSSOLHUV�� DV�GHVFULEHG� LQ� � ����������)XUWKHU�� ZH�SURSRVH�WKDW� WKH�0$�SODQ�� ZKHQ�

SURYLGLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� PXVW� HQVXUH� WKURXJK� LWV� FRQWUDFW� ZLWK� WKH�SURYLGHU� WKDW�

WKH�SURYLGHU� PHHW� DQG�FRPSO\� ZLWK� DSSOLFDEOH� VWDWH� OLFHQVLQJ� UHTXLUHPHQWV� DQG�RWKHU� DSSOLFDEOH�

ODZV� IRU� WKH� VWDWH�LQ�ZKLFK� WKH� HQUROOHH� LV�ORFDWHG� DQG� UHFHLYLQJ� WKH� VHUYLFH� :H�UHFRJQL]H��

KRZHYHU�� WKDW� LW� LV� SRVVLEOH� IRU� D�VWDWH WR�KDYH� VSHFLILF� SURYLVLRQV� UHJDUGLQJ� WKH�SUDFWLFH� RI�

PHGLFLQH� XVLQJ� HOHFWURQLF� H[FKDQJH�� RXU� LQWHQW� LV� WR�HQVXUH� WKDW�0$�QHWZRUN�SURYLGHUV� FRPSO\�

ZLWK� WKHVH� ODZV� DQG�WKDW�0$�RUJDQL]DWLRQV� HQVXUH� FRPSOLDQFH� ZLWK� VXFK� ODZV� DQG�RQO\� FRYHU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� SURYLGHG� LQ� FRPSOLDQFH� ZLWK� VXFK� ODZV�� �:H VROLFLW� FRPPHQW RQ�



ZKHWKHU� WR�LPSRVH� DGGLWLRQDO� UHTXLUHPHQWV IRU� TXDOLILFDWLRQV� RI�SURYLGHUV� RI� DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV�� DQG�LI� VR��ZKDW� WKRVH� UHTXLUHPHQWV� VKRXOG� EH�

,Q�RUGHU�WR�PRQLWRU� WKH� LPSDFW� RI� WKH�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� RQ�0$�SODQV��

SURYLGHUV�� HQUROOHHV�� DQG�WKH�0$�SURJUDP� DV�D�ZKROH�� ZH�DOVR�SURSRVH�WR�UHTXLUH� 0$�SODQV� WR�

PDNH� LQIRUPDWLRQ� DERXW� FRYHUDJH� RI�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DYDLODEOH� WR�&06�XSRQ�

UHTXHVW�� SHU�RXU�SURSRVHG�UHJXODWLRQ� WH[W� DW�����������F������ �:H�SURSRVH�WKDW� WKLV� LQIRUPDWLRQ�

PD\� LQFOXGH�� EXW�LV� QRW�OLPLWHG� WR��VWDWLVWLFV� RQ�XVH�RU�FRVW�RI�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV��

PDQQHU�V�� RU�PHWKRG�V�� RI�HOHFWURQLF� H[FKDQJH�� HYDOXDWLRQV� RI�HIIHFWLYHQHVV�� DQG�GHPRQVWUDWLRQ�

RI�FRPSOLDQFH� ZLWK� WKH�UHTXLUHPHQWV� LQ� SURSRVHG�UHJXODWLRQ� WH[W� DW�������������7KH�SXUSRVH�RI�

UHTXLULQJ� 0$�SODQV� WR�PDNH�VXFK� LQIRUPDWLRQ� DYDLODEOH� WR�&06�XSRQ� UHTXHVW� LV�WR�GHWHUPLQH�

ZKHWKHU� &06�VKRXOG� PDNH� LPSURYHPHQWV� WR�WKH�UHJXODWLRQ� DQG�RU� JXLGDQFH� UHJDUGLQJ� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV�

,Q�SURSRVHG�UHJXODWLRQ� WH[W� DW�����������G���ZH�SURSRVH�WR�UHTXLUH� WKDW�0$�SODQV�

IXUQLVKLQJ DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PD\�RQO\� GR�VR�XVLQJ� FRQWUDFWHG�SURYLGHUV�� �:H�EHOLHYH�

OLPLWLQJ� VHUYLFH� GHOLYHU\� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�FRQWUDFWHG� SURYLGHUV� RIIHUV� 0$�

HQUROOHHV� DFFHVV�WR�WKHVH� FRYHUHG� VHUYLFHV� LQ� D�PDQQHU� PRUH� FRQVLVWHQW� ZLWK� WKH� VWDWXWH� EHFDXVH�

SODQV� ZRXOG� KDYH�PRUH� FRQWURO� RYHU� KRZ�DQG�ZKHQ� WKH\� DUH�IXUQLVKHG�� �$GGLWLRQDOO\�� 0$�SODQV¶�

PXVW� KDYH�ZULWWHQ� SROLFLHV� DQG�SURFHGXUHV� IRU�WKH� VHOHFWLRQ� DQG�HYDOXDWLRQ� RI�SURYLGHUV�� �7KHVH�

SROLFLHV� PXVW� FRQIRUP� ZLWK� 0$�FUHGHQWLDOLQJ� UHTXLUHPHQWV� GHVFULEHG� LQ� � ����������7KHVH�

SROLFLHV� ZRXOG� DOVR�SURYLGH� DGGLWLRQDO� RYHUVLJKW� RI�SURYLGHUV¶� SHUIRUPDQFH�� LQFUHDVLQJ� SODQV¶�

DELOLW\� WR�SURYLGH� FRYHUHG� VHUYLFHV� VXFK� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �:H�DOVR�SURSRVH�WR�

VSHFLI\� WKDW� LI� DQ�0$�SODQ� FRYHUV� EHQHILWV� IXUQLVKHG� E\�D�QRQ�FRQWUDFWHG� SURYLGHU� WKURXJK�

HOHFWURQLF H[FKDQJH�� WKHQ� WKRVH�EHQHILWV� PD\�RQO\� EH�FRYHUHG�DV�D�VXSSOHPHQWDO� EHQHILW�� QRW�DQ�



DGGLWLRQDO� WHOHKHDOWK� EHQHILW� �WKDW� LV�� QRW�FRYHUHG� DV�D�EDVLF� EHQHILW��� �:H�UHTXHVW� FRPPHQW� RQ�

ZKHWKHU� WKH�FRQWUDFWHG� SURYLGHUV¶� UHVWULFWLRQ� VKRXOG� EH�SODFHG�RQ�DOO� 0$�SODQ� W\SHV�RU�OLPLWHG�

RQO\� WR�FHUWDLQ� SODQ� W\SHV�� VXFK� DV�ORFDO�UHJLRQDO� SUHIHUUHG�SURYLGHU� RUJDQL]DWLRQ� �332��SODQV��

PHGLFDO� VDYLQJV� DFFRXQW� �06$��SODQV�� DQG�RU� SULYDWH� IHH�IRU�VHUYLFH� �3))6��SODQV�� �&XUUHQWO\��

SXUVXDQW� WR���������D�����Y��� 332�SODQV� PXVW� SURYLGH� UHLPEXUVHPHQW� IRU� DOO� SODQ�FRYHUHG�

PHGLFDOO\� QHFHVVDU\� VHUYLFHV� UHFHLYHG� IURP� QRQ�FRQWUDFWHG� SURYLGHUV� ZLWKRXW� SULRU� DXWKRUL]DWLRQ�

UHTXLUHPHQWV�� �:LWKRXW� DQ�RSSRUWXQLW\� WR�UHYLHZ� WKH�TXDOLILFDWLRQV� RI�WKH�QRQ�FRQWUDFWHG� SURYLGHU�

DQG�WR�LPSRVH� OLPLWV RQ�KRZ�RQO\� FOLQLFDOO\� DSSURSULDWH� VHUYLFHV� DUH�SURYLGHG� DV�DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV�� 332�SODQV� ZLOO� QRW�EH�DEOH�WR�PHHW� WKH�UHTXLUHPHQWV� LQ� WKLV� SURSRVHG�UXOH�� �

7KHUHIRUH�� ZH�DUH�VROLFLWLQJ� FRPPHQW� RQ�ZKHWKHU� WR�UHTXLUH� MXVW�332V��DQG�RU�06$�SODQV� 3))6�

SODQV�� HWF����LQVWHDG� RI�DOO� 0$�SODQ� W\SHV�� WR XVH�RQO\� FRQWUDFWHG� SURYLGHUV� IRU� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV��

3HU�VHFWLRQ� �����P�����$��LL�� RI� WKH�$FW��WKH� WHUP�³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ GRHV�

QRW�LQFOXGH� FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV�DQG�LQYHVWPHQWV� UHODWLQJ� WR�VXFK�EHQHILWV�� �:H�

SURSRVH�WR�FRGLI\� WKLV� UHTXLUHPHQW� LQ� � ��������E�����L�� DV�D�UHVWULFWLRQ� RQ�KRZ�0$�

RUJDQL]DWLRQV� LQFOXGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� LQ� WKHLU� ELG� VXEPLVVLRQ�� �:H�EHOLHYH� WKDW� WKH�

VWDWXWRU\� OLPLW� LV� WLHG�RQO\� WR�WKH�FRVW�WR�WKH�JRYHUQPHQW� RI�SHUPLWWLQJ� FRYHUDJH�RI� WKHVH�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DV�SDUW�RI�WKH�ELG�IRU� EDVLF� EHQHILWV�� �:H�DUH�QRW� SURSRVLQJ� VSHFLILF�

GHILQLWLRQV� RI� FDSLWDO� DQG� LQIUDVWUXFWXUH� FRVWV�RU�LQYHVWPHQWV� UHODWHG� WR�VXFK�EHQHILWV� DW�WKLV� WLPH�

EHFDXVH� WKH�FRVWV�DQG�LQYHVWPHQWV� QHHGHG�DQG�XVHG� WR�SURYLGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO�

YDU\�EDVHG�RQ�WKH�LQGLYLGXDO� 0$�SODQ¶V� DSSURDFK� WR�IXUQLVKLQJ� WKH�EHQHILWV� DQG� WKH�0$�SODQ¶V�

FRQWUDFWV� ZLWK� SURYLGHUV� 6RPH�H[DPSOHV� RI�FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV�LQFOXGH�� EXW� DUH�QRW�

OLPLWHG� WR��KLJK�VSHHG� LQWHUQHW� LQVWDOODWLRQ� DQG�VHUYLFH�� FRPPXQLFDWLRQ� SODWIRUPV� DQG� VRIWZDUH��



DQG�YLGHR� FRQIHUHQFLQJ� HTXLSPHQW�� �:H�DUH�VROLFLWLQJ� FRPPHQWV� RQ�ZKDW� RWKHU� W\SHV�RI�FDSLWDO�

DQG�LQIUDVWUXFWXUH� FRVWV�DQG�LQYHVWPHQWV� VKRXOG� EH�H[FOXGHG� IURP� WKH�ELG� DQG�KRZ�&06�VKRXOG�

RSHUDWLRQDOL]H� WKLV� VWDWXWRU\� UHTXLUHPHQW� LQ� WKH�DQQXDO� ELG�SURFHVV���:H�SURSRVH�WR�SURYLGH� D�

PRUH�GHWDLOHG� OLVW� RI�H[DPSOHV� LQ� WKH� ILQDO� UXOH�� EDVHG�RQ�IHHGEDFN�UHFHLYHG� IURP� VWDNHKROGHUV�� �

,Q � ��������E�����L��� ZH�SURSRVH�WKDW�0$�SODQV� PXVW� H[FOXGH� DQ\� FDSLWDO� DQG�

LQIUDVWUXFWXUH� FRVWV�DQG�LQYHVWPHQWV� UHODWLQJ� WR�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� IURP� WKHLU� ELG�

VXEPLVVLRQ�� IRU� ERWK�DGGLWLRQDO� WHOHKHDOWK� VHUYLFHV� RIIHUHG� GLUHFWO\� E\�WKH�SODQ� VSRQVRU� DQG�

VHUYLFHV� UHQGHUHG�E\�D�WKLUG� SDUW\�SURYLGHU�� �$FFRUGLQJO\�� WKH�SURMHFWHG�H[SHQGLWXUHV� LQ� WKH�0$�

ELG�IRU� VHUYLFHV� SURYLGHG� YLD� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PXVW� QRW� LQFOXGH� WKH�FRUUHVSRQGLQJ�

FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV���$Q\� LWHPV� SURYLGHG� WR�WKH�HQUROOHH� LQ� WKH� DGPLQLVWUDWLRQ� RI�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PXVW� EH�GLUHFWO\� UHODWHG� WR�WKH� FDUH�DQG�WUHDWPHQW� RI�WKH� HQUROOHH� IRU�

WKH�3DUW�%�EHQHILW�� �)RU�H[DPSOH�� 0$�SODQV� PD\�QRW� SURYLGH� HQUROOHHV� ZLWK� LWHPV VXFK� DV�LQWHUQHW�

VHUYLFH� RU�SHUPDQHQWO\� LQVWDOO� WHOHFRPPXQLFDWLRQ� V\VWHPV� LQ� DQ�HQUROOHH¶V� KRPH� DV�SDUW�RI�

DGPLQLVWUDWLRQ� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �

,Q�DGGLWLRQ� WR�RXU� SURSRVDO� DW������������ZH�DOVR�SURSRVH�WR�DPHQG� SDUDJUDSKV� �D��DQG�

�F�����RI ����������WR�H[SOLFLWO\� DGGUHVV�KRZ�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PD\� EH�RIIHUHG� E\�DQ�

0$�SODQ�� �6HFWLRQ� �����D�����$�� RI�WKH�$FW�UHTXLUHV� WKDW� HDFK�0$�SODQ� VKDOO� SURYLGH� HQUROOHHV�

EHQHILWV� XQGHU� WKH�RULJLQDO� 0HGLFDUH� IHH�IRU�VHUYLFH� SURJUDP� RSWLRQ� $V�DPHQGHG� E\�WKH�

%LSDUWLVDQ� %XGJHW� $FW�RI�������VHFWLRQ� �����D�����%�� RI�WKH�$FW�GHILQHV� ³EHQHILWV� XQGHU� WKH�

RULJLQDO� 0HGLFDUH IHH�IRU�VHUYLFH� SURJUDP� RSWLRQ �́ WR�PHDQ²VXEMHFW� WR�VXEVHFWLRQ� �P�

�UHJDUGLQJ� SURYLVLRQ� RI�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�²WKRVH� LWHPV� DQG�VHUYLFHV �RWKHU� WKDQ�

KRVSLFH� FDUH�RU�FRYHUDJH� IRU�RUJDQ� DFTXLVLWLRQV� IRU� NLGQH\� WUDQVSODQWV�� IRU�ZKLFK� EHQHILWV� DUH�

DYDLODEOH� XQGHU� 3DUWV�$�DQG�%�WR�LQGLYLGXDOV� HQWLWOHG� WR�EHQHILWV� XQGHU� 3DUW�$�DQG HQUROOHG� XQGHU�



3DUW�%� 6LQFH� WKLV� GHILQLWLRQ� LV� VXEMHFW� WR�WKH�VWDWXWRU\� SURYLVLRQ� IRU� DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV�� WKLV� PHDQV� WKDW� DOO� RI�WKH� VDPH� FRYHUDJH DQG�DFFHVV�UHTXLUHPHQWV� WKDW� DSSO\�ZLWK� UHVSHFW�

WR�EDVLF� EHQHILWV� DOVR� DSSO\� WR�DQ\� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQ�0$ SODQ PD\� FKRRVH�WR�RIIHU�� �

7KHUHIRUH�� ZH�SURSRVH�WR�DPHQG� ����������F�����WR�LQFOXGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� LQ� WKH�

GHILQLWLRQ� RI� EDVLF�EHQHILWV� DQG�WR�FURVV�UHIHUHQFH� WKH�SURSRVHG�UHJXODWLRQ� DW�����������WKDW�

SURYLGHV� WKH� UXOHV� JRYHUQLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �:H�DOVR�SURSRVH�WR�IXUWKHU� FODULI\� WKH�

UHJXODWLRQ� WH[W� LQ� ����������F����� WR�WUDFN�WKH� VWDWXWRU\� ODQJXDJH� GHVFULEHG� HDUOLHU� PRUH� FORVHO\�

LQ� DGGUHVVLQJ� ERWK�NLGQH\� DFTXLVLWLRQ� DQG�KRVSLFH� LQ� WKH�GHILQLWLRQ� RI� EDVLF� EHQHILWV�� �)LQDOO\�� ZH�

SURSRVH�WR�PDNH� FRUUHVSRQGLQJ� WHFKQLFDO� UHYLVLRQV� WR�����������D��WR�UHIHUHQFH� WKH�QHZ�

SDUDJUDSK� �F�����IRU� EDVLF� EHQHILWV� �FODULI\LQJ� WKDW� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DUH�YROXQWDU\�

EHQHILWV� IRU�0$�SODQV� WR�RIIHU²QRW� UHTXLUHG�� DQG�SDUDJUDSK� �F�����IRU� VXSSOHPHQWDO� EHQHILWV

�LQVWHDG� RI�����������EHFDXVH� VXSSOHPHQWDO� EHQHILWV� DUH�OLVWHG� DV�D�EHQHILW� W\SH�LQ� �F������� �:H�

DOVR�SURSRVH�D�VPDOO� WHFKQLFDO� FRUUHFWLRQ� LQ� WKH� ODVW� VHQWHQFH� RI� ����������D� WR�UHSODFH� WKH�

UHIHUHQFH� WR�� ��������J��ZLWK� ³WKLV� VHFWLRQ �́ EHFDXVH�WKHUH� DUH�D�QXPEHU� RI�SURYLVLRQV� LQ�

� �������²QRW�MXVW� SDUDJUDSK� �J�²WKDW� DUH�DSSOLFDEOH� WR�WKH�EHQHILWV� &06�UHYLHZV�

$GGLWLRQDOO\�� ZH�SURSRVH�DPHQGPHQWV� WR�WKH�ELGGLQJ� UHJXODWLRQV� DW����������������������

DQG���������WR�DFFRXQW� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQG FRUUHFW�WKH� LQFRQVLVWHQW� SKUDVLQJ� RI�

UHIHUHQFHV� WR�EDVLF� EHQHILWV� �IRU� H[DPSOH�� WKHVH� UHJXODWLRQV� YDULRXVO\� XVH�WKH�WHUPV� ³RULJLQDO�

0HGLFDUH�EHQHILWV� �́ ³EHQHILWV� XQGHU� WKH�RULJLQDO� 0HGLFDUH�SURJUDP� �́ ³EHQHILWV� XQGHU� WKH�RULJLQDO�

0HGLFDUH�))6�SURJUDP� RSWLRQ� �́ HWF�����,Q� RUGHU�WR�PDNH� WKH DGGLWLRQDO� WHOHKHDOWK� EHQHILWV SDUW�RI�

WKH�EDVLF�EHQHILW� ELG�DQG�LQFOXGHG� LQ� WKH� ³PRQWKO\� DJJUHJDWH� ELG� DPRXQW �́ DV�SDUW�RI�WKH�RULJLQDO�

0HGLFDUH�EHQHILWV� WKDW� DUH�WKH�VFRSH�RI�WKH�EDVLF�EHQHILW� ELG��ZH�SURSRVH�WR�XSGDWH� WKHVH�YDULRXV�

SKUDVHV� WR�FRQVLVWHQWO\� XVH�WKH�SKUDVH� ³EDVLF� EHQHILWV� DV�GHILQHG� LQ�����������F����� �́ �:H�DOVR�



SURSRVH�D�IHZ�PLQRU� WHFKQLFDO� FRUUHFWLRQV� WR�WKH�ELGGLQJ� UHJXODWLRQV�� �)LQDOO\�� ZH�SURSRVH�D�

SDUDJUDSK� �H��LQ� QHZ�����������WR�VWDWH� WKDW� DQ�0$�SODQ� WKDW� IXOO\� FRPSOLHV� ZLWK� ����������PD\�

LQFOXGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� LQ� LWV� ELG�IRU� EDVLF� EHQHILWV� LQ� DFFRUGDQFH�ZLWK� � ��������

7KLV� SURYLVLRQ� PHDQV� WKDW� LQFOXVLRQ� LQ� WKH�ELG�LV� VXEMHFW� WR�WKH�ELGGLQJ� UHJXODWLRQV� ZH�DUH�DOVR�

SURSRVLQJ� WR�DPHQG� KHUH�

,Q�RIIHULQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� 0$�SODQV�PXVW� FRPSO\� ZLWK� H[LVWLQJ� 0$�UXOHV��

LQFOXGLQJ�� EXW� QRW�OLPLWHG� WR�� DFFHVV�WR�VHUYLFHV� DW������������HQUROOHH� UHFRUGNHHSLQJ� DW���

���������IRU� H[DPSOH�� FRQILGHQWLDOLW\�� DFFXUDF\�� WLPHOLQHVV��� VWDQGDUGV� IRU�FRPPXQLFDWLRQV� DQG�

PDUNHWLQJ� DW�������������IRU� H[DPSOH�� LQGXFHPHQW� SURKLELWLRQ��� DQG�QRQ�GLVFULPLQDWLRQ� DW�

�� ��������I����� DQG���������D����)XUWKHU�� LQ� DGGLWLRQ� WR��� ���������������������������

��������I����� DQG���������D���0$�SODQV� PXVW� DOVR HQVXUH� FRPSOLDQFH� ZLWK RWKHU� IHGHUDO� QRQ�

GLVFULPLQDWLRQ� ODZV�� VXFK� DV�7LWOH� 9,�RI�WKH�&LYLO� 5LJKWV� $FW��VHFWLRQ� ����RI�WKH�5HKDELOLWDWLRQ�

$FW��DQG�VHFWLRQ� �����RI�WKH�$IIRUGDEOH� &DUH�$FW� :H�DUH�QRW�SURSRVLQJ� VSHFLILF� UHIHUHQFH� WR�

WKHVH� H[LVWLQJ� UHTXLUHPHQWV� LQ� QHZ�����������EHFDXVH�ZH�GR�QRW�EHOLHYH� WKDW� WR�EH�QHFHVVDU\�� �

&RPSOLDQFH� ZLWK� WKHVH� H[LVWLQJ� ODZV� LV�DOUHDG\� UHTXLUHG�� ZH�PHUHO\� QRWH�� DV�DQ�DLGH� WR�0$�

RUJDQL]DWLRQV�� KRZ�SURYLVLRQ� RI� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PXVW� EH�FRQVLVWHQW� ZLWK� WKHVH�

UHJXODWLRQV�� �:H�VROLFLW� FRPPHQW� RQ�WKLV� SROLF\� FKRLFH�� VSHFLILFDOO\� ZKHWKHU� WKHUH� DUH�RWKHU�

H[LVWLQJ� UHJXODWLRQV� WKDW�&06�VKRXOG� UHYLVH� WR�DGGUHVV�WKHLU� DSSOLFDWLRQ� LQ� WKH�FRQWH[W� RI�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

)LQDOO\�� VHFWLRQ� �����P�����%�� RI�WKH�$FW� LQVWUXFWV� WKH�6HFUHWDU\� WR�VROLFLW� FRPPHQWV� RQ�

WKH� LPSOHPHQWDWLRQ� RI�WKHVH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� E\�1RYHPEHU� ����������LQ� DGGLWLRQ� WR�

SURSRVLQJ� UHJXODWLRQV� WR�LPSOHPHQW� VHFWLRQ� �����P�� RI�WKH�$FW��ZH�DUH�XVLQJ� WKLV� QRWLFH� RI�

SURSRVHG�UXOHPDNLQJ� DQG�WKH�DVVRFLDWHG� FRPPHQW� SHULRG� WR�VDWLVI\� WKLV� VWDWXWRU\� UHTXLUHPHQW�� �



:H�WKDQN� FRPPHQWHUV� LQ� DGYDQFH� IRU� WKHLU� LQSXW� WR�KHOS� LQIRUP� &06¶V�QH[W� VWHSV�UHODWHG� WR�

LPSOHPHQWLQJ� WKH�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

����'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV

6SHFLDO QHHGV�SODQV� �613V��DUH�0$�SODQV� FUHDWHG�E\�WKH�0HGLFDUH�3UHVFULSWLRQ� 'UXJ��

,PSURYHPHQW�� DQG�0RGHUQL]DWLRQ� $FW�RI�������3XE��/�����������WKDW� DUH�VSHFLILFDOO\� GHVLJQHG� WR�

SURYLGH� WDUJHWHG� FDUH�DQG�OLPLW� HQUROOPHQW� WR�VSHFLDO� QHHGV�LQGLYLGXDOV�� 8QGHU� WKH� ODZ��613V�DUH�

DEOH� WR�UHVWULFW� HQUROOPHQW� WR�� �����LQVWLWXWLRQDOL]HG� LQGLYLGXDOV�� ZKR�DUH�GHILQHG� LQ���������DV

WKRVH� UHVLGLQJ� RU�H[SHFWLQJ� WR�UHVLGH� IRU��� GD\V�RU�ORQJHU� LQ� D�ORQJ� WHUP�FDUH�IDFLOLW\� ����

LQGLYLGXDOV� HQWLWOHG� WR�PHGLFDO� DVVLVWDQFH� XQGHU� D�VWDWH SODQ� XQGHU�7LWOH� ;,;� RU ����RWKHU�

LQGLYLGXDOV� ZLWK� FHUWDLQ� VHYHUH�RU�GLVDEOLQJ� FKURQLF� FRQGLWLRQV� ZKR ZRXOG� EHQHILW� IURP�

HQUROOPHQW� LQ� D�613� $V�RI�-XQH� ������WKH�&06�ZHEVLWH� OLVWHG� ����613�FRQWUDFWV� ZLWK� ����613�

SODQV� WKDW� KDYH� DW�OHDVW� ���PHPEHUV�� 7KHVH� ILJXUHV� LQFOXGHG� ����'XDO� (OLJLEOH� 613�FRQWUDFWV� �'�

613V��ZLWK� ����'�613�SODQV�ZLWK� DW�OHDVW� ���PHPEHUV�� ���,QVWLWXWLRQDO� 613�FRQWUDFWV� �,�613V��

ZLWK� ���,�613�SODQV�ZLWK� DW�OHDVW� ���PHPEHUV�� DQG����&KURQLF� RU�'LVDEOLQJ� &RQGLWLRQ� 613�

FRQWUDFWV� �&�613V��ZLWK� ����&�613�SODQV�ZLWK� DW�OHDVW� ���PHPEHUV� 7KLV� SURSRVHG�UXOH� ZRXOG�

LPSOHPHQW� WKH�SURYLVLRQV� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������WKDW� HVWDEOLVK� QHZ� UHTXLUHPHQWV�

IRU�'�613V�IRU� WKH�LQWHJUDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� DQG�XQLILFDWLRQ� RI�0HGLFDUH�

DQG�0HGLFDLG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� WKDW�ZRXOG� EH�HIIHFWLYH� LQ� �������7KLV� SURSRVHG�

UXOH� ZRXOG� DOVR� FODULI\� GHILQLWLRQV� DQG�RSHUDWLQJ� UHTXLUHPHQWV� IRU�'�613V WKDW�ZRXOG� WDNH�HIIHFW�

RQ�WKH� HIIHFWLYH� GDWH�RI� WKH�ILQDO� UXOH�

D���,QWHJUDWLRQ� 5HTXLUHPHQWV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� ����������������������������

������������������DQG���������



%HQHILFLDULHV� ZKR� DUH�GXDOO\� HOLJLEOH� IRU�ERWK�0HGLFDUH� DQG�0HGLFDLG� FDQ IDFH� VLJQLILFDQW�

FKDOOHQJHV� LQ�QDYLJDWLQJ� WKH�WZR�SURJUDPV�� ZKLFK� LQFOXGH� VHSDUDWH�RU�RYHUODSSLQJ� EHQHILWV� DQG�

DGPLQLVWUDWLYH� SURFHVVHV��)UDJPHQWDWLRQ� EHWZHHQ� WKH�WZR�SURJUDPV� FDQ�UHVXOW� LQ� D�ODFN�RI�

FRRUGLQDWLRQ� IRU� FDUH�GHOLYHU\�� SRWHQWLDOO\� UHVXOWLQJ� LQ�� ����PLVVHG� RSSRUWXQLWLHV� WR�SURYLGH�

DSSURSULDWH�� KLJK�TXDOLW\� FDUH�DQG�LPSURYH� KHDOWK� RXWFRPHV�� DQG�����LQHIIHFWLYH� FDUH�� VXFK� DV�

DYRLGDEOH KRVSLWDOL]DWLRQV DQG�D�SRRU�EHQHILFLDU\� H[SHULHQFH� RI�FDUH��$GYDQFLQJ� SROLFLHV� DQG�

SURJUDPV� WKDW� LQWHJUDWH� FDUH IRU� GXDO� HOLJLEOH� LQGLYLGXDOV� LV� RQH�ZD\� LQ�ZKLFK� ZH�VHHN�WR�DGGUHVV�

VXFK� IUDJPHQWDWLRQ�� �8QGHU� SODQV� WKDW� RIIHU� LQWHJUDWHG� FDUH��GXDOO\� HOLJLEOH� EHQHILFLDULHV� UHFHLYH�

WKH� IXOO� DUUD\�RI�0HGLFDLG� DQG�0HGLFDUH�EHQHILWV� WKURXJK� D�VLQJOH� GHOLYHU\� V\VWHP�� WKHUHE\�

LPSURYLQJ� FDUH�FRRUGLQDWLRQ�� TXDOLW\� RI�FDUH��EHQHILFLDU\� VDWLVIDFWLRQ�� DQG�UHGXFLQJ�

DGPLQLVWUDWLYH� EXUGHQ� 6RPH�VWXGLHV� KDYH� VKRZQ� WKDW� KLJKO\� LQWHJUDWHG� PDQDJHG� FDUH�SURJUDPV�

SHUIRUP� ZHOO� RQ�TXDOLW\� RI�FDUH�LQGLFDWRUV� DQG�HQUROOHH� VDWLVIDFWLRQ��

'�613V DUH�D�W\SH�RI�0$�SODQ� WKDW� LV� LQWHQGHG� WR�LQWHJUDWH� RU�FRRUGLQDWH� FDUH�IRU� WKLV�

SRSXODWLRQ� PRUH� HIIHFWLYHO\� WKDQ� VWDQGDUG 0�$�SODQV� RU�2ULJLQDO� 0HGLFDUH E\�IRFXVLQJ

HQUROOPHQW DQG�FDUH�PDQDJHPHQW RQ�GXDOO\� HOLJLEOH� LQGLYLGXDOV� $V�RI�-XQH� ������DSSUR[LPDWHO\�

��� PLOOLRQ� GXDOO\� HOLJLEOH� EHQHILFLDULHV� �RQH� � RI�HYHU\� ��GXDOO\� HOLJLEOH� EHQHILFLDULHV�� ZHUH

HQUROOHG� LQ� ����'�613V��$ERXW� ������� GXDOO\� HOLJLEOH� EHQHILFLDULHV� DUH�HQUROOHG� LQ� IXOO\�

�6HH��.LP�� +���&KDUOHVZRUWK��&�-���0F&RQQHOO��.�-���9DOHQWLQH�� -�%��� DQG�*UDERZVNL�� '�&�� ������� 1RYHPEHU� �����
&RPSDULQJ�&DUH�IRU�'XDO�(OLJLEOHV�$FURVV�&RYHUDJH�0RGHOV��(PSLULFDO�(YLGHQFH�)URP�2UHJRQ� 5HWULHYHG�IURP�
KWWS���MRXUQDOV�VDJHSXE�FRP�GRL�DEV��������������������������� $QGHUVRQ��:�/��� )HQJ��=���	�/RQJ��6�.�� �������
0DUFK������0LQQHVRWD�0DQDJHG�&DUH�/RQJLWXGLQDO�'DWD�$QDO\VLV��SUHSDUHG�IRU�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�
+XPDQ�6HUYLFHV�$VVLVWDQW�6HFUHWDU\�IRU�3ODQQLQJ�DQG�(YDOXDWLRQ��$63(��� 5HWULHYHG�IURP�
KWWSV���DVSH�KKV�JRY�UHSRUW�PLQQHVRWD�PDQDJHG�FDUH�ORQJLWXGLQDO�GDWD�DQDO\VLV��+HDOWK�0DQDJHPHQW�$VVRFLDWHV�
������� -XO\������ 9DOXH�$VVHVVPHQW�RI�WKH�6HQLRU�&DUH�2SWLRQV��6&2��3URJUDP��5HWULHYHG�IURP�
KWWS���ZZZ�PDKS�FRP�ZS�FRQWHQW�XSORDGV���������6&2�:KLWH�3DSHU�+0$�����B��B���)LQDO�SGI�� DQG0HGLFDUH�
3D\PHQW�$GYLVRU\�&RPPLWWHH� ������� -XQH������ ³&DUH�FRRUGLQDWLRQ�SURJUDPV�IRU�GXDO�HOLJLEOH�EHQHILFLDULHV�´�,Q�
-XQH������ 5HSRUW�WR�&RQJUHVV��0HGLFDUH�DQG�+HDOWK�&DUH�'HOLYHU\�6\VWHP��5HWULHYHG�IURP�
KWWS���ZZZ�PHGSDF�JRY�GRFV�GHIDXOW�VRXUFH�UHSRUWV�FKDSWHU���DSSHQGL[HV�FDUH�FRRUGLQDWLRQ�SURJUDPV�IRU�GXDO�
HOLJLEOH�EHQHILFLDULHV�MXQH������UHSRUW��SGI"VIYUVQ ��



LQWHJUDWHG GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQV�� RU�),'(�613V��WKDW� LV��ZKHUH� WKH�VDPH�RUJDQL]DWLRQ�

UHFHLYHV� FDSLWDWLRQ� WR�FRYHU� ERWK�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV��� 6HYHUDO� VWDWHV� LQFOXGLQJ�

$UL]RQD�� ,GDKR��+DZDLL�� 0DVVDFKXVHWWV�� 0LQQHVRWD�� 1HZ�-HUVH\��1HZ�0H[LFR�� 1HZ�<RUN��

3HQQV\OYDQLD�� 7HQQHVVHH�� 7H[DV��9LUJLQLD�� DQG�:LVFRQVLQ� RSHUDWH�0HGLFDLG� PDQDJHG� FDUH�

SURJUDPV� IRU� GXDOO\ HOLJLEOH� LQGLYLGXDOV LQ� ZKLFK� WKH�VWDWH� UHTXLUHV� WKDW� WKH�0HGLFDLG� PDQDJHG�

FDUH�RUJDQL]DWLRQV� VHUYLQJ� GXDO� HOLJLEOH� LQGLYLGXDOV RIIHU� D�FRPSDQLRQ� '�613�SURGXFW�

6LQFH� WKH�0HGLFDUH� 3UHVFULSWLRQ� 'UXJ�� ,PSURYHPHQW�� DQG�0RGHUQL]DWLRQ� $FW� RI������

�00$�� ILUVW� DXWKRUL]HG� '�613V¶�FUHDWLRQ�� VXEVHTXHQW� OHJLVODWLRQ� KDV�EHHQ�HQDFWHG� WKDW� KDV�

H[WHQGHG� WKHLU� DXWKRULW\� WR�RSHUDWH�DQG� VHW�IRUWK� DGGLWLRQDO� SURJUDPPDWLF� UHTXLUHPHQWV�

���6HFWLRQV� ����DQG�����RI�WKH�0HGLFDUH� ,PSURYHPHQWV� IRU�3DWLHQWV� DQG�3URYLGHUV� $FW�

�0,33$�� �3XE��/�� ���±�����DPHQGHG� VHFWLRQV� �����DQG������D��RI� WKH�$FW�WR�UHTXLUH� '�613V�

WR��

Ɣ��3URYLGH� HDFK�SURVSHFWLYH� HQUROOHH�� SULRU� WR�HQUROOPHQW�� ZLWK� D�FRPSUHKHQVLYH� ZULWWHQ�

VWDWHPHQW� WKDW� GHVFULEHV� WKH�EHQHILWV� DQG�FRVW�VKDULQJ� SURWHFWLRQV� WR�ZKLFK� WKH�EHQHILFLDU\� LV�

HQWLWOHG� XQGHU�0HGLFDLG� DQG�ZKLFK� DUH�FRYHUHG�E\�WKH�SODQ�

Ɣ��&RQWUDFW�ZLWK� WKH� VWDWH�0HGLFDLG� DJHQF\� WR�SURYLGH� EHQHILWV�� RU�DUUDQJH� IRU� WKH�

SURYLVLRQ� RI�0HGLFDLG� EHQHILWV�� ZKLFK� PD\� LQFOXGH� ORQJ�WHUP� FDUH�VHUYLFHV� FRQVLVWHQW� ZLWK� VWDWH�

SROLF\�� WR�ZKLFK� VXFK� LQGLYLGXDO� LV� HQWLWOHG�� �1RWZLWKVWDQGLQJ� WKLV� UHTXLUHPHQW�� VHFWLRQ� ����F�����

RI�0,33$�VWLSXODWHG� WKDW� D�VWDWH�LV� LQ� QR�ZD\�REOLJDWHG� WR�FRQWUDFW ZLWK� D�'�613��DQG�

Ɣ��/LPLW� WKH� LPSRVLWLRQ� RI� FRVW�VKDULQJ� RQ�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� DQG�

4XDOLILHG� 0HGLFDUH� %HQHILFLDULHV�

� &HQWHUV�IRU�0HGLFDUH�	�0HGLFDLG�6HUYLFHV�������� -XQH���613�&RPSUHKHQVLYH�5HSRUW��5HWULHYHG�IURP�
KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�
5HSRUWV�0&5$GY3DUW'(QURO'DWD�6SHFLDO�1HHGV�3ODQ�613�'DWD�KWPO��



Ɣ��6HFWLRQ� �����RI�WKH�3DWLHQW� 3URWHFWLRQ� DQG�$IIRUGDEOH� &DUH�$FW� �3XE��/�����������

UHYLVHG� VHFWLRQ� �����D�����%�� RI� WKH�$FW�WR�SHUPLW� WKH�6HFUHWDU\� WR�DSSO\� D�IUDLOW\� SD\PHQW� XQGHU�

3$&(�SD\PHQW� UXOHV� WR�FHUWDLQ� '�613V�WKDW� DUH�IXOO\� LQWHJUDWHG� ZLWK� FDSLWDWHG� FRQWUDFWV�ZLWK�

VWDWHV� IRU�0HGLFDLG� EHQHILWV�� LQFOXGLQJ� ORQJ�WHUP� FDUH��DQG�WKDW� KDYH� VLPLODU� DYHUDJH� OHYHOV� RI

IUDLOW\� �DV�GHWHUPLQHG� E\�WKH�6HFUHWDU\�� DV�WKH�3$&(�SURJUDP�

5HJXODWLRQV� SURPXOJDWHG� IROORZLQJ� WKH�HQDFWPHQW� RI�WKHVH� ODZV� HVWDEOLVKHG� SURYLVLRQV�

WKDW�

���'HILQH� DW���������D�IXOO\� LQWHJUDWHG� VSHFLDO� QHHGV�SODQ� �),'(�613��

���5HTXLUH� DW�����������DOO�0$�RUJDQL]DWLRQV� VHHNLQJ� WR�RIIHU� D�'�613�WR�HQWHU� LQWR� D�

FRQWUDFW� FRQWDLQLQJ� D�PLQLPXP� VHW�RI� WHUPV� DQG�FRQGLWLRQV� ZLWK� WKH� VWDWH�0HGLFDLG� DJHQF\�

���5HTXLUH� DW�����������E�����LLL�� '�613V�WR�IXUQLVK�� SULRU� WR�HQUROOPHQW�� FHUWDLQ� EHQHILW�

DQG�FRVW�VKDULQJ LQIRUPDWLRQ� WR�GXDOO\� HOLJLEOH� HQUROOHHV�� DQG

���3HUPLW� DW�����������F�����WKH� DSSOLFDWLRQ� RI�D�IUDLOW\� SD\PHQW� DGMXVWPHQW� WR�),'(�613V�

WKDW� KDYH� D�VLPLODU� DYHUDJH� OHYHO� RI�IUDLOW\� �DV�GHWHUPLQHG� E\�WKH�6HFUHWDU\�� DV�WKH�3$&(�

SURJUDP��

%HFDXVH� WKH� FXUUHQW� UHJXODWLRQV� HVWDEOLVK� RQO\� PLQLPXP� UHTXLUHPHQWV�� VWDWH�0HGLFDLG�

DJHQFLHV� PD\� H[HUFLVH� DXWKRULW\� WR�HVWDEOLVK� UHTXLUHPHQWV� WKDW� VXUSDVV� WKH�PLQLPXP� DQG�WR�WKDW�

HQG��ZH�KDYH� VHHQ�VWDWHV� OHYHUDJH� WKHLU� FRQWUDFWV� ZLWK� '�613V WR�OLPLW� '�613�HQUROOPHQW� WR�

LQGLYLGXDOV� ZKR� DOVR� UHFHLYH� 0HGLFDLG� EHQHILWV� WKURXJK� WKH�VDPH� RUJDQL]DWLRQ�� FROOHFW� FHUWDLQ�

GDWD�IURP� WKH�'�613��DQG�LQWHJUDWH� EHQHILFLDU\� FRPPXQLFDWLRQ� PDWHULDOV� DQG�FDUH�PDQDJHPHQW�

SURFHVVHV�WR�SURYLGH� GXDO� HOLJLEOH� HQUROOHHV� D�PRUH� VHDPOHVV�� FRRUGLQDWHG� H[SHULHQFH� RI�FDUH��

�6HH ���)5������� �6HSWHPEHU� ���� ������ DQG����)5������� �$SULO� ���� �����
� 9HUGLHU� -��.UXVH��$���6ZHHWODQG�/HVWHU��5��� 3KLOLS�� $�0���	�&KHOPLQVN\�� '�� ������� 1RYHPEHU��� ³6WDWH�&RQWUDFWLQJ�
ZLWK�0HGLFDUH�$GYDQWDJH�'XDO�(OLJLEOH� 6SHFLDO�1HHGV�3ODQV��,VVXHV�DQG�2SWLRQV�´�5HWULHYHG�IURP



&06�VXSSRUWV� VWDWHV� WKDW� KDYH� DQ�LQWHUHVW� LQ� SXUVXLQJ� LQWHJUDWHG� FDUH�PRGHOV� IRU� GXDO� HOLJLEOH�

LQGLYLGXDOV� LQFOXGLQJ� WKURXJK� WKH�XVH�RI� WKHLU� FRQWUDFWV� ZLWK� 0$�RUJDQL]DWLRQV� RIIHULQJ� '�613V��

DQG�FXUUHQWO\� SURYLGHV� WHFKQLFDO� DVVLVWDQFH� WR�VWDWHV� VHHNLQJ� WR�GHYHORS� VROXWLRQV� WDLORUHG� WR�WKHLU�

ORFDO� PDUNHW� FRQGLWLRQV�� EHQHILFLDU\� FKDUDFWHULVWLFV�� DQG�SROLF\� HQYLURQPHQW�

7KURXJK� WKLV� SURSRVHG�UXOH� ZH�DUH�HVWDEOLVKLQJ� QHZ UHTXLUHPHQWV� LQ� DFFRUGDQFH�ZLWK�

VHFWLRQ� ������E��RI�WKH %LSDUWLVDQ� %XGJHW� $FW�RI�������ZKLFK� DPHQGHG� VHFWLRQ� �����RI�WKH�$FW�

WR�UHTXLUH WKDW� DOO� '�613V�PHHW� FHUWDLQ� QHZ�PLQLPXP� FULWHULD� IRU 0HGLFDUH� DQG�0HGLFDLG�

LQWHJUDWLRQ� IRU� �����DQG�VXEVHTXHQW� \HDUV� %H\RQG� WKH�QHZO\� HQDFWHG�DPHQGPHQWV� WR�WKH�$FW��ZH�

DUH�DOVR�XVLQJ� WKLV� UXOHPDNLQJ� WR�DGG�UHTXLUHPHQWV� DQG�FODULILFDWLRQV� WR�H[LVWLQJ� UHJXODWLRQV� WR�

FRGLI\� JXLGDQFH� DQG�SROLF\� VLQFH� '�613V�ZHUH�HVWDEOLVKHG� QHDUO\� ���\HDUV� DJR�DQG�WR�XSGDWH�

FHUWDLQ� DVSHFWV�RI�WKH� UHJXODWLRQV�� 8QGHU� WKH�QHZO\� HQDFWHG VHFWLRQ� �����I�����'��L�� RI�WKH�$FW��

WKH� VWDWXWH� FDOOV� IRU�'�613V��IRU� �����DQG�VXEVHTXHQW� \HDUV�� WR PHHW� RQH�RU�PRUH�RI� WKUHH

VSHFLILHG UHTXLUHPHQWV�� WR�WKH�H[WHQW� SHUPLWWHG� XQGHU� VWDWH ODZ�� IRU�LQWHJUDWLRQ� RI�EHQHILWV�

���$ '�613�PXVW�� LQ� DGGLWLRQ� WR�PHHWLQJ� WKH�H[LVWLQJ� UHTXLUHPHQW RI�FRQWUDFWLQJ� ZLWK� WKH�

VWDWH�0HGLFDLG� DJHQF\� XQGHU� VHFWLRQ� �����I�����'�� RI�WKH�$FW��FRRUGLQDWH� ORQJ�WHUP� VHUYLFHV� DQG�

VXSSRUWV �/766�� EHKDYLRUDO� KHDOWK� VHUYLFHV�� RU�ERWK� E\�PHHWLQJ� DQ�DGGLWLRQDO� PLQLPXP� VHW�RI�

UHTXLUHPHQWV� IRU�LQWHJUDWLRQ� HVWDEOLVKHG� E\�WKH�6HFUHWDU\� EDVHG�RQ�LQSXW� IURP� VWDNHKROGHUV�� 6XFK�

UHTXLUHPHQWV� IRU�LQWHJUDWLRQ� FRXOG� LQFOXGH�� ����QRWLI\LQJ� WKH� VWDWH�LQ� D�WLPHO\� PDQQHU� RI�

KRVSLWDOL]DWLRQV�� HPHUJHQF\� URRP�YLVLWV�� DQG�KRVSLWDO� RU�QXUVLQJ� KRPH� GLVFKDUJHV� RI�HQUROOHHV��

����DVVLJQLQJ� RQH�SULPDU\� FDUH�SURYLGHU� IRU�HDFK� HQUROOHH�� RU�����GDWD�VKDULQJ� WKDW� EHQHILWV WKH�

FRRUGLQDWLRQ� RI�LWHPV� DQG�VHUYLFHV� XQGHU�0HGLFDUH� DQG�0HGLFDLG�

KWWS���ZZZ�LQWHJUDWHGFDUHUHVRXUFHFHQWHU�FRP�3')V�,&5&B'613B,VVXHVBB2SWLRQV�SGI�



���$�'�613�PXVW� HLWKHU�� ����PHHW� WKH� UHTXLUHPHQWV� RI�D�IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH�

VSHFLDO� QHHGV�SODQ�GHVFULEHG� LQ� VHFWLRQ� �����D�����%��LY��,,�� RI�WKH�$FW��RWKHU� WKDQ� WKH�

UHTXLUHPHQW� WKDW� WKH�SODQ�KDYH� VLPLODU� DYHUDJH� OHYHOV� RI� IUDLOW\� DV�WKH�3$&(�SURJUDP��� RU�����

HQWHU� LQWR� D�FDSLWDWHG� FRQWUDFW�ZLWK� WKH�VWDWH�0HGLFDLG� DJHQF\� WR�SURYLGH� /766��EHKDYLRUDO�

KHDOWK� VHUYLFHV�� RU�ERWK�

���7KH�SDUHQW� RUJDQL]DWLRQ� RI�D�'�613�WKDW� LV� DOVR� WKH�SDUHQW� RUJDQL]DWLRQ� RI� D�0HGLFDLG�

PDQDJHG� FDUH�RUJDQL]DWLRQ� SURYLGLQJ� /766�RU�EHKDYLRUDO� VHUYLFHV� PXVW� DVVXPH� ³FOLQLFDO� DQG�

ILQDQFLDO� UHVSRQVLELOLW\ �́ IRU� EHQHILWV� SURYLGHG� WR�EHQHILFLDULHV� HQUROOHG� LQ� ERWK�WKH�'�613�DQG�

0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ��

6HFWLRQ� ������E��RI�WKH %LSDUWLVDQ� %XGJHW� $FW�RI������DOVR� DXWKRUL]HV� WKH�6HFUHWDU\�� LQ�

VHFWLRQ� �����I�����'��LL� RI�WKH�$FW��WR�LPSRVH� DQ�HQUROOPHQW� VDQFWLRQ� RQ�0$�RUJDQL]DWLRQV�

RIIHULQJ� D�'�613�WKDW IDLOV WR�PHHW� DW�OHDVW� RQH�RI�WKHVH� LQWHJUDWLRQ� VWDQGDUGV� LQ� SODQ�\HDUV� ����

WKURXJK� ����� ,Q�WKH� HYHQW� WKDW� WKH�6HFUHWDU\� LPSRVHV� VXFK� D�VDQFWLRQ�� WKH�0$�RUJDQL]DWLRQ� PXVW�

VXEPLW� WR�WKH�6HFUHWDU\� D�SODQ� GHVFULELQJ� KRZ� LW�ZLOO� FRPH�LQWR� FRPSOLDQFH� ZLWK� WKH�LQWHJUDWLRQ�

VWDQGDUGV��

����'HILQLWLRQV RI�D�³'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQ �́� ³)XOO\� ,QWHJUDWHG� 'XDO� (OLJLEOH� 6SHFLDO�

1HHGV�3ODQ �́ ³+LJKO\� ,QWHJUDWHG� 'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQ �́� DQG�³$OLJQHG� (QUROOPHQW´

���������

:H�DUH�SURSRVLQJ� QHZ�GHILQLWLRQV� IRU� WKH�WHUPV� ³GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�´ ³IXOO\�

LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�´ ³KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV� SODQ�´

DQG�³DOLJQHG� HQUROOPHQW� �́ IRU�SXUSRVHV�RI� SDUW������WKDW� LV�� WKH�UXOHV� DSSOLFDEOH� WR�WKH�0$

SURJUDP�� DQG�WKLV� SURSRVHG�UXOH�



7KURXJK� WKLV� QRWLFH� RI� SURSRVHG�UXOHPDNLQJ�� ZH�SURSRVH�WR�FRQVROLGDWH� VWDWXWRU\� DQG�

UHJXODWRU\� UHIHUHQFHV� WR�D�'�613�DQG��LQ� VR�GRLQJ�� FOHDUO\� VWDWH� LQ� ��������WKH�PLQLPXP�

UHTXLUHPHQWV� IRU�D�'�613��&XUUHQWO\�� '�613V�DUH�GHVFULEHG� LQ� YDULRXV� VHFWLRQV� RI� ���&)5�SDUW�

�����LQFOXGLQJ� SURYLVLRQV� JRYHUQLQJ� WKH�GHILQLWLRQ� RI�VSHFLDOL]HG� 0$�SODQV� IRU� VSHFLDO� QHHGV�

LQGLYLGXDOV LQ� ���������WKH�VXSSOHPHQWDO� EHQHILW� DXWKRULW\� IRU�'�613V�WKDW�PHHW� D�KLJK� VWDQGDUG�

RI�LQWHJUDWLRQ� DQG�PLQLPXP� SHUIRUPDQFH� DQG�TXDOLW\�EDVHG� VWDQGDUGV� LQ� � ��������H���VWDWH�

0HGLFDLG� DJHQF\� FRQWUDFWLQJ� UHTXLUHPHQWV� LQ� � �������� DQG�VSHFLILF� EHQHILW� GLVFORVXUH�

UHTXLUHPHQWV� LQ� � ��������E�����LLL�� ,Q� RXU�SURSRVHG�GHILQLWLRQ� DW����������ZH�GHVFULEH� D�GXDO�

HOLJLEOH� VSHFLDO� QHHGV�SODQ� DV�D�W\SH�RI� VSHFLDOL]HG� 0$�SODQ� IRU� LQGLYLGXDOV� ZKR� DUH�HOLJLEOH� IRU�

0HGLFDLG� XQGHU� 7LWOH� ;,;�RI�WKH�$FW� WKDW SURYLGHV�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWHV� WKH�GHOLYHU\� RI�

0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV�� LQFOXGLQJ� /766�DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� IRU�LQGLYLGXDOV�

ZKR� DUH�HOLJLEOH� IRU� VXFK� VHUYLFHV�� KDV�D�FRQWUDFW�ZLWK� WKH�VWDWH�0HGLFDLG� DJHQF\� FRQVLVWHQW� ZLWK�

� ��������WKDW�PHHWV� WKH�PLQLPXP� UHTXLUHPHQWV� LQ� SDUDJUDSK� �F��RI�VXFK� VHFWLRQ� DQG� VDWLVILHV� DW�

OHDVW� RQH�RI� IROORZLQJ� LQWHJUDWLRQ� UHTXLUHPHQWV�� ����LW�PHHWV� WKH� DGGLWLRQDO� VWDWH�0HGLFDLG� DJHQF\�

FRQWUDFWLQJ� UHTXLUHPHQW� DW�SURSRVHG�� ��������G� �GHVFULEHG� LQ� VHFWLRQ� ,,�$���D������ RI�WKLV�

SURSRVHG�UXOH� WKDW� VXUSDVVHV� WKH�PLQLPXP� UHTXLUHPHQWV� LQ� FXUUHQW� UHJXODWLRQV� DW�� ��������F������

LW� LV� D�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� �+,'(�613���DV�GHVFULEHG� LQ� IXUWKHU�

GHWDLO� ODWHU� LQ� WKLV� VHFWLRQ�� RU�����LW� LV�),'(�613��,Q�DGGLWLRQ�� ZH�SURSRVH�HOVHZKHUH� LQ� WKLV

SURSRVHG�UXOH� DGGLWLRQDO� SHUIRUPDQFH� UHTXLUHPHQWV� IRU�'�613V�WKDW�ZH�KDYH�QRW� LQFRUSRUDWHG�

LQWR� WKH�GHILQLWLRQ�� IRU� H[DPSOH�� D�'�613�ZRXOG� SURYLGH� DVVLVWDQFH� WR�LQGLYLGXDOV� ILOLQJ� D�

JULHYDQFH� RU�DSSHDO�IRU� D�0HGLFDLG� VHUYLFHV� LQ� DFFRUGDQFH�ZLWK� SURSRVHG�� ��������D����

�GHVFULEHG� LQ� VHFWLRQ� ,,�$���E����� RI� WKLV� SURSRVHG�UXOH��



:KLOH� ZH�GR�QRW�H[SOLFLWO\� FLWH� RU�VXPPDUL]H� WKH� LQWHJUDWLRQ� UHTXLUHPHQW� DW�VHFWLRQ�

�����I�����'��L��,,,� RI�WKH�$FW�LQ� WKLV� SURSRVHG�UHJXODWRU\� GHILQLWLRQ� ZH�LQWHUSUHW� WKH�VWDWXWRU\�

ODQJXDJH� RQ�DVVXPLQJ� FOLQLFDO� DQG�ILQDQFLDO� UHVSRQVLELOLW\� IRU�EHQHILWV �DV�GLVFXVVHG� ODWHU� LQ� WKLV�

SURSRVHG�UXOH�� WR�PHDQ� WKDW� VXFK� D�'�613�ZRXOG� DOZD\V� VDWLVI\� WKH� UHTXLUHPHQW� RI�EHLQJ� D�),'(�

613�RU�+,'(�613���:H�EHOLHYH� WKDW� WKLV� SURSRVHG�GHILQLWLRQ� LGHQWLILHV� WKH�PLQLPXP�

UHTXLUHPHQWV� IRU�DQ�0$�SODQ� WR�EH�D�'�613�XQGHU� VHFWLRQ� �����RI� WKH�$FW�DV�DPHQGHG� E\�WKH�

%LSDUWLVDQ� %XGJHW� $FW�RI�������DV�ZHOO� DV�FODULILHV� WKH� DSSOLFDELOLW\� RI�WKH� VHSDUDWH�UHJXODWRU\�

SURYLVLRQV� WKDW� HVWDEOLVK� WKHVH�PLQLPXP� VWDQGDUGV�� �:H�VROLFLW� FRPPHQW� ZKHWKHU� RXU�SURSRVHG�

GHILQLWLRQ� PHHWV� WKHVH�JRDOV� RU�VKRXOG� EH�UHYLVHG� WR�LQFOXGH� RWKHU� UHJXODWRU\� SURYLVLRQV� WKDW�

HVWDEOLVK� UHTXLUHPHQWV� IRU�'�613V�

:H�EHOLHYH� LW� LV� LPSRUWDQW� WR�FODULI\� WKURXJK� WKLV� UXOHPDNLQJ� WKH�PHDQLQJ� RI�WKH�

UHTXLUHPHQW� LQ� VHFWLRQ� �����I�����'�� RI�WKH�$FW��ZKLFK� LV� FXUUHQWO\� FRGLILHG� DW�����������E�� WKDW�

WKH�0$�RUJDQL]DWLRQ� KDYH UHVSRQVLELOLW\� XQGHU� WKH� FRQWUDFW� IRU� SURYLGLQJ� EHQHILWV� RU�DUUDQJLQJ�

IRU� EHQHILWV� WR�EH�SURYLGHG� IRU�LQGLYLGXDOV� HQWLWOHG� WR�0HGLFDLG�� :H�KDYH�QRW�LQWHUSUHWHG� WKH�

PHDQLQJ� RI�WKLV� VWDWXWRU\� ODQJXDJH�� ³DUUDQJLQJ� IRU� EHQHILWV� �́ LQ� SUHYLRXV� UXOHPDNLQJ� RU�LQ�

VXEUHJXODWRU\� JXLGDQFH�� :H�SURSRVH�WR�LQWHUSUHW� ³DUUDQJLQJ� IRU�EHQHILWV´ DV�UHTXLULQJ� D�'�613��

DW�D�PLQLPXP�� WR�FRRUGLQDWH� WKH�GHOLYHU\� RI�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV�� :H�SURSRVH�WR�

UHORFDWH� WKLV� UHTXLUHPHQW� WR�RXU�SURSRVHG�'�613�GHILQLWLRQ�� :KLOH� RXU� LQWHUSUHWDWLRQ� LV�

FRQVLVWHQW� ZLWK� WKH�QHZ� VWDWXWRU\� LQWHJUDWLRQ� VWDQGDUGV�� WKLV� FODULILFDWLRQ� LV� EDVHG�RQ�UHTXLUHPHQWV�

IRU�'�613V�WKDW� H[LVWHG� SULRU� WR�WKH� HQDFWPHQW� RI� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� �����WKDW�ZH�

EHOLHYH� VKRXOG� EH�VWUHQJWKHQHG�� :H�EHOLHYH� FRRUGLQDWLRQ� ZRXOG� HQFRPSDVV� D�ZLGH� UDQJH�RI�

DFWLYLWLHV� WKDW� D�'�613�PD\� HQJDJH� LQ� IRU�WKHLU� GXDO� HOLJLEOH� PHPEHUV�� )RU�H[DPSOH�� LI� D�'�613�

LGHQWLILHV� WKURXJK� DQ�HQUROOHH¶V� KHDOWK� ULVN� DVVHVVPHQW� DQG�RU� LQGLYLGXDOL]HG� FDUH�SODQ�� DV�



UHTXLUHG� E\�����������I��� IXQFWLRQDO� OLPLWDWLRQV� RU�PHQWDO� KHDOWK� QHHGV��WKH�'�613�ZRXOG� YHULI\�

WKH� HQUROOHH¶V� HOLJLELOLW\� IRU�/766�DQG�RU� EHKDYLRUDO� KHDOWK� VHUYLFHV� XQGHU� 0HGLFDLG�� GHWHUPLQH�

KRZ� WKH�HQUROOHH� UHFHLYHV� VXFK� VHUYLFHV� �WKURXJK� ))6�0HGLFDLG� RU�WKURXJK� DQRWKHU� 0HGLFDLG�

PDQDJHG� FDUH�SURGXFW��� DQG�PDNH� DUUDQJHPHQWV� ZLWK� WKH�DSSOLFDEOH� 0HGLFDLG� SURJUDP� �VWDWH�

0HGLFDLG� DJHQF\� RU�PDQDJHG� FDUH�SODQ�� IRU� WKH� SURYLVLRQ� RI�VXFK� VHUYLFHV� E\�WKH� DSSURSULDWH�

SD\HU� DQG�RU�SURYLGHU�� :H�UHFRJQL]H� WKDW� QRW� DOO� RI�D�'�613¶V�PHPEHUVKLS� ZLOO� EH�HOLJLEOH� IRU�

WKH� IXOO� FRPSOHPHQW� RI�0HGLFDLG� VHUYLFHV�� SDUWLFXODUO\� WKRVH�ZKR�DUH�SDUWLDO�EHQHILW� GXDO� HOLJLEOH�

LQGLYLGXDOV� ZKRVH 0HGLFDLG� HOLJLELOLW\� LV�OLPLWHG� WR�SD\PHQW� RI� WKHLU� 0HGLFDUH�SUHPLXPV�� DQG�LI�

DSSOLFDEOH�� GHGXFWLEOHV� DQG�FRVW�VKDULQJ�� +RZHYHU�� IRU�DOO� HQUROOHHV� ZKR� DUH�HOLJLEOH� IRU�

0HGLFDLG� VHUYLFHV�� WKH�'�613�PXVW� IXOILOO� LWV� VWDWXWRU\� UHVSRQVLELOLW\� WR�DUUDQJH� IRU� WKH�SURYLVLRQ�

RI�0HGLFDLG� EHQHILWV� E\�IDFLOLWDWLQJ� D�EHQHILFLDU\¶V� PHDQLQJIXO� DFFHVV�WR�VXFK�EHQHILWV�� :H�

EHOLHYH� LW�ZRXOG� EH�LQVXIILFLHQW� IRU� D�'�613�WR�OLPLW� LWV� FRRUGLQDWLRQ� DFWLYLW\� VLPSO\� WR�WHOOLQJ� D�

EHQHILFLDU\� WR�FDOO� RU�ZULWH� WKHLU� 0HGLFDLG� PDQDJHG� FDUH�SODQ� RU�VWDWH�DJHQF\� ZLWKRXW� JLYLQJ�

VSHFLILF� FRQWDFW� LQIRUPDWLRQ�� JLYLQJ� VSHFLILF� FRDFKLQJ� RQ�WKH� UROHV� RI�WKH�0HGLFDLG� SURJUDP� �WKDW�

LV�� WKH�VWDWH� DJHQF\� RU�0HGLFDLG� PDQDJHG� FDUH�SODQ� YHUVXV� WKH�'�613���DQG�RIIHULQJ� DGGLWLRQDO�

VXSSRUW� LI� QHHGHG��:H VROLFLW� FRPPHQW� RQ�ZKHWKHU� RXU�SURSRVHG�GHILQLWLRQ� VKRXOG� EH�PRUH�

SUHVFULSWLYH� LQ� LGHQWLI\LQJ� ZKLFK� SODQ� DFWLYLWLHV� FRQVWLWXWH� FRRUGLQDWLRQ� RU�ZKHWKHU� LW� VKRXOG�

UHPDLQ� EURDGO\� GHILQHG� DV�SURSRVHG�

� 3DUWLDO�EHQHILW� GXDO�HOLJLEOH� SURJUDPV�DUH�FRPPRQO\� UHIHUUHG� WR�FROOHFWLYHO\� DV�WKH�³0HGLFDUH�6DYLQJV�3URJUDP´�
�063���7KH�063�LQFOXGHV���HOLJLELOLW\� JURXSV��4XDOLILHG�0HGLFDUH�%HQHILFLDU\� 3URJUDP�ZLWKRXW�RWKHU�0HGLFDLG�
�40%�2QO\�� IRU�ZKRP�0HGLFDLG�SD\V�WKHLU�0HGLFDUH�3DUW�$�SUHPLXPV�� LI�DQ\��0HGLFDUH�3DUW�%�SUHPLXPV�� DQG�WR�
WKH�H[WHQW�FRQVLVWHQW�ZLWK�WKH�0HGLFDLG�6WDWH�SODQ��0HGLFDUH�3DUW�$�DQG�%� GHGXFWLEOHV��FRLQVXUDQFH�DQG�FRSD\V�IRU�
0HGLFDUH�VHUYLFHV�SURYLGHG�E\�0HGLFDUH�SURYLGHUV��6SHFLILHG�/RZ�,QFRPH� 0HGLFDUH�%HQHILFLDU\� 3URJUDP�ZLWKRXW�
RWKHU�0HGLFDLG��6/0%� 2QO\��DQG�4XDOLI\LQJ� ,QGLYLGXDO��4,�� 3URJUDP� IRU�ZKRP�0HGLFDLG�SD\V�WKH�3DUW�%�
SUHPLXPV��4XDOLILHG� 'LVDEOHG�DQG�:RUNLQJ�,QGLYLGXDO��4':,�� 3URJUDP� IRU�ZKRP�0HGLFDLG�SD\V�WKH�3DUW�$�
SUHPLXPV�



:H SURSRVH�UHYLVLQJ� WKH�GHILQLWLRQ� RI� IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ DW�

� ������WR�DOLJQ� ZLWK� WKH�SURSRVHG�GHILQLWLRQ� RI� D�'�613�DQG�WR�FRGLI\� FXUUHQW� SROLF\��

6SHFLILFDOO\�� ZH�SURSRVH�WKH�IROORZLQJ�

���6WULNLQJ� �WKH� UHIHUHQFH� WR�D�³&06�DSSURYHG�0$�3' �́SODQ� LQ� WKH� FXUUHQW� ),'(�613�

GHILQLWLRQ� DQG�SDUDJUDSK� �����ZKLFK� UHIHUV� WR�WKH� LQGLYLGXDOV� HOLJLEOH� IRU�HQUROOPHQW� LQ� D�),'(�

613��EHFDXVH� WKRVH�SURYLVLRQV� GXSOLFDWH� HOHPHQWV� RI�WKH�QHZ�SURSRVHG�GHILQLWLRQ� RI�D�'�613�DW�

��������

���5HSODFLQJ� WKH�UHIHUHQFH� WR�³GXDO� HOLJLEOH� EHQHILFLDULHV´� ZLWK� ³GXDO� HOLJLEOH� LQGLYLGXDOV �́

LQ� QHZO\� UHGHVLJQDWHG� SDUDJUDSK� ����WR�DOLJQ� ZLWK� WKH� WHUPLQRORJ\� XVHG�LQ� VHFWLRQ� �����F��RI�WKH�

$FW�

���$GGLQJ� WR�QHZO\� UHGHVLJQDWHG� SDUDJUDSK� ����WKDW� D�),'(�613¶V�FDSLWDWHG� FRQWUDFW� ZLWK�

D�VWDWH�0HGLFDLG� DJHQF\� PD\� LQFOXGH� VSHFLILHG� EHKDYLRUDO� KHDOWK� VHUYLFHV�� DV�ZHOO� DV�UHSODFLQJ�

WKH� WHUP�³ORQJ�WHUP� FDUH �́ EHQHILWV� ZLWK� ³ORQJ�WHUP� VHUYLFHV� DQG�VXSSRUWV �́ WR�EHWWHU�GHVFULEH� WKH�

UDQJH� RI�VXFK� VHUYLFHV� ),'(�613V�FRYHU� LQ� FDSLWDWHG� FRQWUDFWV� ZLWK� VWDWHV��:H�DOVR�SURSRVH�

FRGLI\LQJ� LQ� SDUDJUDSK� ����WKH� FXUUHQW� SROLF\� WKDW� WKH�),'(�613¶V�FDSLWDWHG� FRQWUDFW� ZLWK� WKH�

VWDWH�SURYLGH� FRYHUDJH� RI�QXUVLQJ� IDFLOLW\� VHUYLFHV� IRU� DW�OHDVW� ����GD\V�GXULQJ� WKH�SODQ�\HDU��

���6WULNLQJ� UHIHUHQFHV� WR�FRRUGLQDWLRQ� RI� FRYHUHG�0HGLFDUH� DQG�0HGLFDLG� ³KHDOWK� DQG�

ORQJ�WHUP� FDUH �́ DQG�UHIHUULQJ� PRUH�EURDGO\� WR�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV� LQ� LQ� QHZO\�

UHGHVLJQDWHG� SDUDJUDSK� �����DQG

���5HSODFLQJ� WKH�UHIHUHQFH� WR�³PHPEHU �́ PDWHULDOV� ZLWK� ³EHQHILFLDU\� FRPPXQLFDWLRQ�

PDWHULDOV� �́ FRQVLVWHQW� ZLWK� WKH�GHILQLWLRQ� RI�³FRPPXQLFDWLRQ� PDWHULDOV �́ DW������������

� )ROORZLQJ� WKH�$SULO� �������� LVVXDQFH�RI�WKH�³$QQRXQFHPHQW�RI�&DOHQGDU�<HDU� �&<�� ����� 0HGLFDUH�$GYDQWDJH�
&DSLWDWLRQ�5DWHV�DQG�0HGLFDUH�$GYDQWDJH�DQG�3DUW�'�3D\PHQW�3ROLFLHV�DQG�)LQDO�&DOO�/HWWHU�´�&KDSWHU���E� RI�WKH�
0HGLFDUH�0DQDJHG�&DUH�0DQXDO�ZDV�UHYLVHG�WR�LQFOXGH�WKLV�SROLF\�



:H�SURSRVH�WR�FRGLI\� D�GHILQLWLRQ� RI�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�

�+,'(� 613��DW����������8QGHU� WKH�SURSRVHG�GHILQLWLRQ�� D�+,'(� 613�ZRXOG� EH�D�W\SH�RI�'�613�

RIIHUHG� E\�DQ�0$�RUJDQL]DWLRQ� WKDW� KDV�± RU�ZKRVH�SDUHQW� RUJDQL]DWLRQ� RU�DQRWKHU� HQWLW\� WKDW� LV�

RZQHG� DQG�FRQWUROOHG� E\�LWV� SDUHQW� RUJDQL]DWLRQ� KDV�± D�FDSLWDWHG� FRQWUDFW� ZLWK� WKH�0HGLFDLG�

DJHQF\� LQ� WKH�VWDWH� LQ�ZKLFK� WKH�'�613�RSHUDWHV�WKDW� LQFOXGHV� FRYHUDJH� RI�/766��EHKDYLRUDO�

KHDOWK� VHUYLFHV�� RU�ERWK��FRQVLVWHQW� ZLWK� VWDWH�SROLF\�

:H�QRWH� WKDW� DOO� WKH�UHTXLUHPHQWV� RI�D�'�613�ZRXOG� DOVR�DSSO\� WR�D�+,'(�613��VXFK� DV�

WKH�REOLJDWLRQ� WR�SURYLGH�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWH� 0HGLFDUH� DQG�0HGLFDLG� EHQHILWV�� ,Q�

FRQWUDVW� WR�D�),'(�613��D�'�613�FRXOG� VDWLVI\� WKH�UHTXLUHPHQWV� RI�D�+,'(� 613�LI� LWV� SDUHQW�

RUJDQL]DWLRQ� RIIHUHG� D�FRPSDQLRQ� 0HGLFDLG� SURGXFW� WKDW� FRYHUHG�RQO\� /766�RU�EHKDYLRUDO� KHDOWK�

VHUYLFHV�� RU�ERWK��XQGHU� D�FDSLWDWHG� FRQWUDFW��%HFDXVH� D�),'(�613�FRYHUV�FRPSUHKHQVLYH�

0HGLFDLG� EHQHILWV� LQFOXGLQJ� /766�DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� DQ\�),'(�613�ZRXOG� DOVR�EH�

D�+,'(�613��EXW�QRW� DOO� +,'(�613V�ZRXOG� TXDOLI\� WR�EH�),'(�613V��,Q�GHILQLQJ� D�+,'(� 613��

ZH�FKRVH�WR�DGRSW�WKH�SKUDVH�³FRQVLVWHQW� ZLWK� VWDWH�SROLF\ �́ WR�DOLJQ� ZLWK� WKH�),'(�613�

GHILQLWLRQ�� :H�LQWHUSUHW� WKLV� SKUDVH�� ERWK�IRU�),'(�613V�DQG�+,'(�613V��DV�DQ�LPSRUWDQW�

DFNQRZOHGJHPHQW� RI� YDULDWLRQ� LQ�KRZ� VWDWHV�HOHFW� WR�SURYLGH� FRYHUDJH� RI�/766�RU�EHKDYLRUDO�

KHDOWK� VHUYLFHV� XQGHU� WKHLU� FDSLWDWHG� FRQWUDFWV� ZLWK� '�613V�DQG�0HGLFDLG� PDQDJHG� FDUH�SODQV�

�IRU� H[DPSOH�� 0&2V�LQ� WKH� FDVH�RI�),'(�613V��DQG�0&2V��3,+3V��DQG�3$+3V�LQ� WKH� FDVH�RI�

+,'(�613V���)RU�H[DPSOH�� RQH�VWDWH�PD\� LQFOXGH� DOO� 0HGLFDLG� EHKDYLRUDO� KHDOWK� VHUYLFHV� LQ� LWV�

FDSLWDWHG� FRQWUDFWV�� ZKLOH� DQRWKHU� VWDWH�PD\� FDUYH�RXW�D�SDUWLFXODU� VHUYLFH� IURP� LWV� FDSLWDWHG�

FRQWUDFWV� ZLWK� D�0HGLFDLG� PDQDJHG� FDUH�SODQ� FRYHULQJ� EHKDYLRUDO� KHDOWK� VHUYLFHV�� :H�LQWHUSUHW�

WKH�SKUDVH�³FRQVLVWHQW� ZLWK� VWDWH�SROLF\ �́ DV�DOORZLQJ� &06�WR�SHUPLW� FHUWDLQ� FDUYH�RXWV� ZKHUH�

FRQVLVWHQW� ZLWK� RU�QHFHVVDU\� WR�DFFRPPRGDWH� VWDWH� SROLF\�� H[FHSW� IRU�ZKHUH� VSHFLILFDOO\�



SURKLELWHG� �VXFK� DV�IRU�QXUVLQJ� IDFLOLW\� VHUYLFHV� LQ� WKH�),'(�613�GHILQLWLRQ��� $V�VXFK�� DPRQJ� WKH�

VWDWHV� WKDW� KDYH� FDSLWDWHG� FRQWUDFWV�ZLWK� '�613V�RU�WKH�'�613V¶�SDUHQW� RUJDQL]DWLRQV�� &06�FDQ�

VWLOO� GHWHUPLQH� WKDW�'�613V�PHHW� WKH�),'(�613�RU�+,'(� 613�GHILQLWLRQ� GHVSLWH� WKHVH� W\SHV�RI�

YDULDWLRQV� DOORZHG� XQGHU� WKLV� SURSRVDO�� :H�VROLFLW� FRPPHQW� RQ�WKLV� SURSRVHG�GHILQLWLRQ��

LQFOXGLQJ� RQ�ZKHWKHU� DGGLWLRQDO� UHTXLUHPHQWV� IRU�+,'(� 613V�VKRXOG� EH�DGGUHVVHG�LQ� WKH�

GHILQLWLRQ�

:H�DOVR�SURSRVH�WR�HVWDEOLVK� DW���������D�GHILQLWLRQ� IRU� WKH�WHUP� DOLJQHG� HQUROOPHQW�� DV�

PDQ\� RI�WKH�RWKHU�'�613�SURSRVDOV� LQ� WKLV� SURSRVHG�UXOH� DUH�EDVHG�RQ�WKLV� FRQFHSW��8QGHU� RXU�

SURSRVDO�� DOLJQHG� HQUROOPHQW� RFFXUV�ZKHQ� D�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDO� LV�D�PHPEHU� RI�D�

'�613�DQG�UHFHLYHV� FRYHUDJH� RI�0HGLFDLG� EHQHILWV� IURP� WKH�'�613�RU�IURP� D�0HGLFDLG�

PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ� VHFWLRQ� �����P� RI�WKH�$FW� WKDW� LV�� ��� WKH�VDPH�

RUJDQL]DWLRQ� DV�WKH�0$�RUJDQL]DWLRQ� RIIHULQJ� WKH '�613������LWV� SDUHQW� RUJDQL]DWLRQ�� RU�����

DQRWKHU� HQWLW\� WKDW� LV� RZQHG� DQG�FRQWUROOHG E\�WKH�'�613¶V SDUHQW� RUJDQL]DWLRQ�� $OLJQHG�

HQUROOPHQW�� DV�ZH�SURSRVH�WR�GHILQH� LW��ZRXOG� QRW� DULVH�ZKHUH� WKH�0$�RUJDQL]DWLRQ� RU�LWV� SDUHQW�

RUJDQL]DWLRQ� KDV�D�FRQWUDFW� ZLWK� WKH� DSSOLFDEOH� VWDWH�WR�RIIHU� D�SUHSDLG� LQSDWLHQW� KHDOWK� SODQ�

�3,+3��RU�SUHSDLG� DPEXODWRU\� KHDOWK� SODQ� �3$+3�� LQ� WKH� VWDWH¶V�0HGLFDLG� SURJUDP�� 8QOLNH� D�

0HGLFDLG� 0&2��WKHVH�RWKHU�0HGLFDLG� PDQDJHG� FDUH�SODQV� FRYHU� RQO\� VSHFLILF� DQG�QRQ�

FRPSUHKHQVLYH� VHW RI�VHUYLFHV�� ,Q�WKH�HYHQW� WKDW� LW� LV� WKH�SROLF\� RI� WKH�VWDWH�0HGLFDLG� DJHQF\� WR�

OLPLW� D '�613¶V�PHPEHUVKLS� WR LQGLYLGXDOV� ZLWK� DOLJQHG� HQUROOPHQW�� ZH�ZRXOG� GHVFULEH� WKLV�

SUDFWLFH� DV�³H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�´� ZKLFK� LV�HPEHGGHG� LQ� WKH�GHILQLWLRQ� RI� ³DOLJQHG�

HQUROOPHQW� �́ )RU�H[DPSOH�� VRPH� VWDWHV�OLPLW� '�613�HQUROOPHQW� WR�IXOO�EHQHILW� GXDO� HOLJLEOH�

LQGLYLGXDOV� ZKR� DOVR� FKRRVH�WR�UHFHLYH 0HGLFDLG� EHQHILWV WKURXJK� WKH�'�613 RU�D�0HGLFDLG�

0&2�RSHUDWHG�E\�WKH�VDPH� HQWLW\� �WKDW� LV�� E\�WKH�0$�RUJDQL]DWLRQ�� RU�E\�WKH�0$�RUJDQL]DWLRQ¶V�



SDUHQW� RUJDQL]DWLRQ�� 6XFK� D�OLPLWDWLRQ� ZRXOG� EH�LQFOXGHG� LQ� WKH� VWDWH 0HGLFDLG� DJHQF\� FRQWUDFW�

ZLWK WKH�'�613���([FOXVLYHO\� DOLJQHG� HQUROOPHQW� LV� UHOHYDQW� WR�KRZ�ZH�SURSRVH�WR�DSSO\� WKH�

LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� UHTXLUHPHQWV� GHVFULEHG� LQ� VHFWLRQ� ,,�$���E��RI� WKLV� SURSRVHG�

UXOH�� �:H�VROLFLW� FRPPHQW� RQ�KRZ�ZH�SURSRVH�WR�GHILQH� DOLJQHG� HQUROOPHQW� JLYHQ� LWV� UHOHYDQFH� WR�

WKH� FDWHJRU\� RI�'�613V�WR�ZKLFK� WKH� LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� DSSO\�� :H�DOVR�

VROLFLW� FRPPHQW� RQ�ZKHWKHU� ZH�VKRXOG� FRQVLGHU� RWKHU� W\SHV�RI�0HGLFDLG� PDQDJHG� FDUH�

DUUDQJHPHQWV� EH\RQG� FRPSDQLRQ� 0HGLFDLG� 0&2V��DV�GHILQHG� LQ� VHFWLRQ� �����P��RI�WKH�$FW�DQG�

FRGLILHG� DW����������RSHUDWHG�E\�D�+,'(�613¶V�SDUHQW� RUJDQL]DWLRQ�

)LQDOO\�� ZH�SURSRVH�LQ�RXU� GHILQLWLRQ� RI�D�'�613�DW���������WR�FRGLI\� WKDW� DQ�0$�

RUJDQL]DWLRQ� VHHNLQJ� WR�RIIHU� D�'�613�PXVW� VDWLVI\� DQ\�RQH��RU�PRUH�� RI�WKH� WKUHH� LQWHJUDWLRQ�

UHTXLUHPHQWV� LQ� VHFWLRQ� �����I�����'��L�� RI� WKH�$FW��:H�QRWH�WKDW� WKH� VWDWXWRU\� ODQJXDJH� UHTXLUHV�

WKDW� SODQV� PHHW� RQH�RU�PRUH VWDWXWRULO\� LGHQWLILHG� LQWHJUDWLRQ� UHTXLUHPHQWV� WR�WKH�H[WHQW� SHUPLWWHG�

XQGHU� VWDWH� ODZ�� �:H�LQWHUSUHW� WKLV� SKUDVH� DV�DFNQRZOHGJLQJ� DQG� UHVSHFWLQJ� WKH� IOH[LELOLW\�

SURYLGHG� WR�VWDWHV� XQGHU� WKH�0HGLFDLG� SURJUDP� ZKLOH� LPSRVLQJ� RQ�'�613V�LQWHJUDWLRQ�

UHTXLUHPHQWV� WKDW�&RQJUHVV� KDV�GHHPHG�QHFHVVDU\�� ,Q� DSSUR[LPDWHO\� ���VWDWHV�� VWDWH�ODZ�GRHV�QRW�

SHUPLW� HQUROOPHQW� RI�GXDO� HOLJLEOH� LQGLYLGXDOV� LQ� PDQDJHG� FDUH�IRU�0HGLFDLG� VHUYLFHV�� ZKLFK�

ZRXOG� HIIHFWLYHO\� SUHFOXGH� D�'�613�LQ� VXFK� D�VWDWH�IURP� EHLQJ� D +,'(�613��SDUDJUDSK� ���RU�

),'(�613 �SDUDJUDSK� ����6LPLODUO\�� LQ� RWKHU� VWDWHV��FHUWDLQ� 0HGLFDLG� EHQHILWV�� VXFK� DV�/766�DQG�

EHKDYLRUDO� KHDOWK� VHUYLFHV�� DUH�FDUYHG�RXW� RI�0HGLFDLG� PDQDJHG� FDUH��ZKLFK� FRXOG� VLPLODUO\�

SUHFOXGH� D�'�613�IURP� PHHWLQJ� SDUDJUDSKV� ����RU�����RI�RXU� SURSRVHG�GHILQLWLRQ� RI�D�'�613���$V�

ZH�GLVFXVV� LQ� WKH� FRQWH[W� RI�RXU� GHILQLWLRQV� RI� D�),'(�613�DQG�+,'(�613��D�FDUYH�RXW� E\�WKH�

VWDWH�RI� D�PLQLPDO� VFRSH�RI�VHUYLFHV� LV� SHUPLVVLEOH� VR�ORQJ� DV�FRPSUHKHQVLYH� VHUYLFHV� DUH�FRYHUHG�

XQGHU� WKH� FDSLWDWHG� 0HGLFDLG� FRQWUDFW�� )RU�WKHVH� UHDVRQV��ZH�SURSRVH�WR�LQWHUSUHW� WKLV� VWDWXWRU\�



SURYLVLRQ� LQ� D�ZD\� WKDW� SURYLGHV� PXOWLSOH� DYHQXHV� IRU�D�0$ SODQ� WR�TXDOLI\� DV�D�'�613��

+RZHYHU�� ZH�FRQVLGHUHG� RWKHU� LQWHUSUHWDWLRQV� RI�WKLV� SDUWLFXODU� SURYLVLRQ�� )RU�H[DPSOH�� ZH�

FRQVLGHUHG� ZKHWKHU� WKLV� SKUDVH� VKRXOG� PHDQ� WKDW� LQ� VWDWHV�WKDW� KDYH�0HGLFDLG� PDQDJHG� FDUH�

SURJUDPV� IRU� GXDO� HOLJLEOH� LQGLYLGXDOV�� DOO� 0$�RUJDQL]DWLRQV� VHHNLQJ� WR�RIIHU� D�'�613�FRXOG�GR�

VR�RQO\� LI� WKH\� ZHUH�XQGHU� FRQWUDFW�ZLWK� WKH�VWDWH�WR�RIIHU� D�FRPSDQLRQ� 0HGLFDLG� PDQDJHG� FDUH�

SODQ� LQ� WKDW� VWDWH��RQ�WKH�JURXQGV� WKDW� VXFK� DQ�RSSRUWXQLW\� LV�SHUPLWWHG� XQGHU� VWDWH�ODZ��:H�VROLFLW�

FRPPHQWV� RQ�RXU�SURSRVHG�LQWHUSUHWDWLRQ� DV�ZHOO� DV�DOWHUQDWLYHV�� :H�DOVR� UHTXHVW� FRPPHQW� RQ�

ZKHWKHU� DQG�KRZ�RXU�SURSRVHG�GHILQLWLRQ� FRXOG�RU�VKRXOG� EH�UHYLVHG� FRQVLVWHQW� ZLWK� WKH�

LQWHUSUHWDWLRQ� ZH�WDNH�RI�WKH�VWDWXWH�

7KHVH�SURSRVHG�GHILQLWLRQV� VHUYH� WR�GHVFULEH�GLIIHUHQW� W\SHV�RI�'�613V�EDVHG�RQ�WKH�

GHJUHH� WR�ZKLFK� WKH\� LQWHJUDWH� 0HGLFDLG� EHQHILWV� DW�WKH�SODQ� OHYHO�� ),'(�613V�WKDW� OLPLW�

HQUROOPHQW� WR�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� DQG�UHTXLUH� �RU�KDYH�� H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW� DFURVV�0HGLFDUH� DQG�0HGLFDLG� FRQVWLWXWH� WKH�PRVW� H[WHQVLYH� OHYHO� RI�LQWHJUDWLRQ�� ZLWK�

WKH�JUHDWHVW� SRWHQWLDO� IRU� KROLVWLF� DQG�SHUVRQ�FHQWHUHG FDUH�FRRUGLQDWLRQ�� LQWHJUDWHG� DSSHDOV� DQG�

JULHYDQFHV�� FRPSUHKHQVLYH� EHQHILFLDU\� FRPPXQLFDWLRQ� PDWHULDOV�� DQG�TXDOLW\� LPSURYHPHQW��

+,'(�613V�ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW� DUH�SODQV� WKDW� VKDUH�PXFK� RI� WKLV� SRWHQWLDO� EXW�

LQWHJUDWH� D�QDUURZHU� VHW�RI�0HGLFDLG� EHQHILWV� WKDQ� ),'(�613V��:H�EHOLHYH� WKDW� DQ�HQWLW\� FDQ�

RQO\� WUXO\� KROG� ³FOLQLFDO� DQG�ILQDQFLDO� UHVSRQVLELOLW\ �́ IRU�WKH�SURYLVLRQ� RI�0HGLFDUH� DQG�0HGLFDLG�

EHQHILWV�� DV�GHVFULEHG� DW�VHFWLRQ� �����I�����'��L��,,,�� RI�WKH�$FW��LQ� WKH� VFHQDULRV� RI� H[FOXVLYHO\�

DOLJQHG� HQUROOPHQW�� 7KHUHIRUH�� WKH�SODQV� WKDW�PHHW� WKLV� FULWHULRQ� ZRXOG� EH�),'(�613V�DQG�+,'(�

613V�WKDW� KDYH� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� DV�WKHVH�WHUPV� DUH�GHILQHG� XQGHU� RXU�SURSRVDO�� �

%\�YLUWXH� RI�WKHVH� H[FOXVLYHO\� DOLJQHG� SODQV¶� VWDWXV� DV�D�),'(� 613�RU�+,'(�613��WKH\� ZRXOG�



DOVR� VDWLVI\� WKH�LQWHJUDWLRQ� UHTXLUHPHQW� DW�VHFWLRQ� �����I�����'��L��,,�� RI�WKH�$FW��ZKLFK� ZH�

FRGLILHG� LQ� SDUDJUDSKV� ����DQG�����RI�WKH�GHILQLWLRQ� RI�D�'�613�DW���������

),'(�613V�DQG�+,'(� 613V�ZKHUH� DOLJQHG� HQUROOPHQW� LV�SRVVLEOH� ± EXW�QRW� UHTXLUHG� ±

XQGHU� WKH� VWDWH�FRQWUDFW� ZLWK� WKH�'�613�DQG�WKH� VWDWH¶V� DGPLQLVWUDWLRQ� RI� LWV�0HGLFDLG� PDQDJHG�

FDUH�SURJUDP� ZRXOG� FRQVWLWXWH� DQRWKHU� IRUP� RI� LQWHJUDWLRQ�� DOEHLW� WR�D�OHVVHU� GHJUHH��,Q� VXFK� D�

'�613��LW� LV� OLNHO\� WKDW� VRPH� VKDUH�RI�WKH�'�613¶V�HQUROOPHQW� LV� DOLJQHG� HQUROOPHQW EXW� QRW�

H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� 6RPH�GXDO� HOLJLEOH� LQGLYLGXDOV� HQUROOHG� LQ� WKDW� SODQ� PD\�� ����

HQUROO� LQ� D�0HGLFDLG� PDQDJHG� FDUH�SODQ�RSHUDWHG�E\�D�GLIIHUHQW� SDUHQW� RUJDQL]DWLRQ�� RU�����

UHFHLYH� WKHLU� 0HGLFDLG� EHQHILWV� WKURXJK� 0HGLFDLG� IHH�IRU�VHUYLFH�� 7KHVH�RWKHU� FKRLFHV� PD\� EH�D�

UHVXOW� RI�LQGLYLGXDO� FKRLFH� HYHQ�ZKHQ� D�0HGLFDLG� PDQDJHG� FDUH�SODQ� RIIHUHG� E\�WKH� VDPH� HQWLW\�

�RU�SDUHQW� RUJDQL]DWLRQ�� DV�WKH�0$�'�613�LV� DYDLODEOH� RU�PD\�EH�WKH� UHVXOW� RI�WKH�DSSOLFDEOH�

VWDWH¶V� GHFLVLRQV� LQ� DGPLQLVWHULQJ� LWV�0HGLFDLG� SURJUDP�

8QGHU� VHFWLRQ� �����I�����'��L�� RI� WKH�$FW��WKRVH�'�613V�WKDW� DUH�QHLWKHU� ),'(�613V�QRU�

+,'(�613V�PXVW� PHHW� DQ�DGGLWLRQDO� VWDWH�0HGLFDLG� FRQWUDFWLQJ� UHTXLUHPHQW� EHJLQQLQJ� LQ� �����

2XU�SURSRVHG�GHILQLWLRQ� RI�D�'�613�DGGUHVVHV�WKLV� LQ� SDUDJUDSK� �����FURVV�UHIHUHQFLQJ� WKH�

SURSRVHG�QHZ�UHTXLUHPHQW� LQ� SDUDJUDSK� �G��RI����������� 7KLV� QHZ�UHTXLUHPHQW�� ZKLFK� LQYROYHV�

WKH�SURYLVLRQ� RI�QRWLFH� ZKHQ� DQ�LQGLYLGXDO� ZKR�EHORQJV� WR�D�JURXS�RI� KLJK�ULVN� GXDO� HOLJLEOH�

LQGLYLGXDOV� KDV�D�KRVSLWDO� DQG�VNLOOHG� QXUVLQJ� IDFLOLW\� DGPLVVLRQ�� LV� GLVFXVVHG� LQ� VHFWLRQ�

,,�$���E����� RI�WKH�SURSRVHG�UXOH� LQ� JUHDWHU� GHWDLO�� :H�VROLFLW� FRPPHQWV� RQ�WKLV� SURSRVDO� DQG��LQ�

SDUWLFXODU�� RQ�DOWHUQDWLYH� DSSURDFKHV� WR�FODVVLI\LQJ� '�613V�FRQVLVWHQW� ZLWK� UHTXLUHPHQWV� RI�

VHFWLRQ� �����I�����'��L� RI� WKH�$FW�

����'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV DQG�&RQWUDFWV� ZLWK� 6WDWHV �����������

,Q������������ZH�SURSRVH�FKDQJHV� WR�PRUH� FOHDUO\� DUWLFXODWH� WKH�UHTXLUHPHQWV� RI�WKH�

FRQWUDFW� EHWZHHQ� WKH�'�613�DQG�WKH�VWDWH�0HGLFDLG� DJHQF\�� ZKLOH� DOVR� LQFRUSRUDWLQJ� WKH� FKDQJHV�



UHTXLUHG� E\�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�������,Q� VXPPDU\�� ZH�SURSRVH�WR�PDNH� WKH�IROORZLQJ�

FKDQJHV��

���'HOHWH� ODQJXDJH� LQ� SDUDJUDSK� �E��WKDW� LV� H[WUDQHRXV� DQG�GXSOLFDWLYH� RI�WKH�SURSRVHG�

GHILQLWLRQ� RI� D�'�613�LQ����������

���0DNH�FODULI\LQJ� HGLWV� LQ� SDUDJUDSKV� �F����� WKURXJK� �F������ZKLFK� JRYHUQ� WKH�PLQLPXP�

UHTXLUHPHQWV� RI�WKH�FRQWUDFW� EHWZHHQ� WKH�'�613�DQG�WKH� VWDWH�0HGLFDLG� DJHQF\��

���5HGHVLJQDWH� SDUDJUDSK� �G��DV�SDUDJUDSK� �H���ZKLFK� UHODWHV� WR�FRPSOLDQFH� GDWHV��DQG�

���(VWDEOLVK� D�UHYLVHG� SDUDJUDSK� �G��WKDW� GHVFULEHV� WKH�QHZ�PLQLPXP� FRQWUDFWLQJ�

UHTXLUHPHQW� XQGHU� WKH�%LSDUWLVDQ� %XGJHW� $FW� RI������WKDW� WKH�QHZO\� GHVLJQDWHG� SDUDJUDSK� �H�����

ZRXOG� PDNH� HIIHFWLYH� -DQXDU\� ��������

6HFWLRQ� ������E� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������DPHQGHG� VHFWLRQ� �����I�� RI� WKH�

$FW E\�FUHDWLQJ� D�QHZ�SDUDJUDSK� ����'��L��,� WR UHTXLUH� WKDW� WKH�6HFUHWDU\� HVWDEOLVK� DGGLWLRQDO�

UHTXLUHPHQWV� IRU�'�613V¶�FRQWUDFWV� ZLWK� VWDWH�0HGLFDLG� DJHQFLHV�� �:H�DGGUHVV�LQ� RXU�SUHDPEOH�

GLVFXVVLRQ� DERXW�RXU� SURSRVHG�GHILQLWLRQ� RI�'�613�KRZ� WKLV� SURYLVLRQ� UHTXLUHV� D�'�613�WR�KDYH�

D�VWDWH�0HGLFDLG� DJHQF\� FRQWUDFW� WKDW� LQFOXGHV� DGGLWLRQDO� FRRUGLQDWLRQ� UHTXLUHPHQWV� �VXEVHFWLRQ�

�I�����'��L��,�� RI�WKH�$FW��� EH�D�),'(�613�RU�+,'(�613��VXEVHFWLRQ� �I�����'��L��,,�� RI�WKH�$FW���

RU�KDYH� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW� DQG�KDYH� LWV� SDUHQW� RUJDQL]DWLRQ� DFFHSW�IXOO FOLQLFDO� DQG�

ILQDQFLDO� UHVSRQVLELOLW\� IRU� DOO� 0HGLFDUH� DQG�0HGLFDLG� FRYHUHG�VHUYLFHV� �VXEVHFWLRQ�

�I�����'��L��,,,�� RI�WKH�$FW���GHSHQGLQJ� RQ�WKH�VWDWH¶V� HOHFWLRQ��

:H�DUH�SURSRVLQJ� WR�LPSOHPHQW� VXEVHFWLRQ� �I�����'��L��,�� RI� WKH�$FW�LWVHOI� E\�HVWDEOLVKLQJ�

DW�� ��������G��WKDW� DQ\�'�613�WKDW� LV�QRW� D�),'(�613�RU�+,'(�613�LV�VXEMHFW� WR�DQ�DGGLWLRQDO�

FRQWUDFWLQJ� UHTXLUHPHQW�� �8QGHU� WKLV� SURSRVHG�QHZ�FRQWUDFW� UHTXLUHPHQW�� WKH�'�613�ZRXOG� EH�

UHTXLUHG� WR�QRWLI\� WKH� VWDWH�0HGLFDLG� DJHQF\� RU�LQGLYLGXDOV� RU�HQWLWLHV� GHVLJQDWHG� E\�WKH� VWDWH�



0HGLFDLG� DJHQF\� RI�KRVSLWDO� DQG�VNLOOHG� QXUVLQJ� IDFLOLW\ �61)� DGPLVVLRQV� IRU� DW�OHDVW� RQH�JURXS�

RI�KLJK�ULVN� IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV�� DV�GHWHUPLQHG� E\�WKH� VWDWH�0HGLFDLG� DJHQF\��

2XU�SURSRVDO�ZRXOG� DOVR�SHUPLW� WKH�'�613�WR�DXWKRUL]H� DQRWKHU� HQWLW\� RU�HQWLWLHV� �VXFK� DV�D�

'�613¶V�QHWZRUN�SURYLGHUV�� WR�QRWLI\� WKH�VWDWH�0HGLFDLG� DJHQF\� DQG�RU� LQGLYLGXDOV� RU�HQWLWLHV�

GHVLJQDWHG� E\�WKH� VWDWH�0HGLFDLG� DJHQF\� RQ�LWV� EHKDOI�� ZLWK� WKH�XQGHUVWDQGLQJ� WKDW� WKH�'�613�

XOWLPDWHO\� ZRXOG� UHWDLQ� UHVSRQVLELOLW\� IRU�FRPSO\LQJ� ZLWK� WKLV� UHTXLUHPHQW�� 2XU�LQWHQW� LQ�

SURSRVLQJ� WKLV� QRWLILFDWLRQ� UHTXLUHPHQW� LV� WR�SURPRWH� WKH�LQWHJUDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG�

EHQHILWV� E\�HVWDEOLVKLQJ� D�PLQLPXP� FRQWUDFWLQJ� UHTXLUHPHQW� WKDW� KDV�WKH� HIIHFW� RI� LQFUHDVLQJ�

'�613V¶�FDUH�FRRUGLQDWLRQ� DFWLYLW\� DURXQG� FDUH�WUDQVLWLRQV�� ,Q� VXFK� FDUH�WUDQVLWLRQV�� WKHUH� LV� D�

FOHDU� QHHG�WR�VKDUH� LQIRUPDWLRQ� DPRQJ� SDUWLHV� FRQFHUQHG� ZLWK� WKH�EHQHILFLDU\¶V� FDUH�DQG�WKHUH� LV�

D�ULVN�RI�SRWHQWLDO� KDUP� WR�WKH�EHQHILFLDU\� ZKHQ� HIIHFWLYH� FRPPXQLFDWLRQ� DQG�FRRUGLQDWLRQ� GR�QRW�

RFFXU�� �,Q�RXU�H[SHULHQFH�� WKHUH� DUH�NQRZQ� JDSV�ZKHQ� D�EHQHILFLDU\� PLJUDWHV� IURP� RQH�VHWWLQJ�

ZKHUH� VHUYLFHV� DUH�FRYHUHG�XQGHU�0HGLFDUH�� VXFK� DV�DQ� LQSDWLHQW� RU�61)�VWD\V�� WR�DQRWKHU� VHWWLQJ�

ZKHUH� VHUYLFHV� VXFK� DV�/766�� LQFOXGLQJ� KRPH� DQG�FRPPXQLW\� EDVHG�VHUYLFHV� �+&%6���WKDW� DUH�

FRYHUHG�XQGHU�0HGLFDLG��� 7KLV� SURSRVHG�SURYLVLRQ� LV� LQWHQGHG� WR�SURPRWH� VXFFHVVIXO� WUDQVLWLRQV�

RI�FDUH�LQWR� D�VHWWLQJ� RI�WKH EHQHILFLDU\¶V� FKRLFH�� DQG�LQFUHDVH� FRRUGLQDWLRQ� DPRQJ� WKRVH� LQYROYHG�

LQ� IXUQLVKLQJ� DQG�SD\LQJ� IRU� SULPDU\� FDUH��DFXWH� FDUH��/766�� DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� 7KH�

SURSRVHG�UHTXLUHPHQW� IRU� QRWLILFDWLRQ� LV� MXVW� RQH�IDFHW� RI�VXFFHVVIXO�� KROLVWLF� FDUH�WUDQVLWLRQV�� EXW�

ZH�EHOLHYH� LW� LV�DQ� HVVHQWLDO� FDWDO\VW� IRU�WKH�SURFHVV���

�� ³,PSURYLQJ�&DUH�7UDQVLWLRQV� ��+HDOWK�$IIDLUV +HDOWK�3ROLF\�%ULHI� 6HSWHPEHU� ���� ����� '2,��
��������KSE����������������� 5HWULHYHG� IURP
KWWSV���ZZZ�KHDOWKDIIDLUV�RUJ�GR���������KSE����������������IXOO� �� DQG�6HJDO��0���5ROOLQV�� (���+RGJHV��.��� DQG�
5RR]HERRP��0��³0HGLFDUH�0HGLFDLG�(OLJLEOH� %HQHILFLDULHV� DQG�3RWHQWLDOO\�$YRLGDEOH�+RVSLWDOL]DWLRQV�´�0HGLFDUH�
	�0HGLFDLG�5HVHDUFK�5HYLHZ�������� ������� S��(��(���� 5HWULHYHG�IURP�
KWWS���ZZZ�QFEL�QOP�QLK�JRY�SPF�DUWLFOHV�30&��������SGI�PPUU������������E���SGI�� �



,Q�SHUPLWWLQJ� D�VWDWH�0HGLFDLG� DJHQF\� WR�VSHFLI\� ZKLFK� VXESRSXODWLRQV� RI�KLJK�ULVN� IXOO�

EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� WKH�'�613�PXVW� IRFXV� RQ�WKURXJK� WKLV� HIIRUW�� ZH�DUH�VHHNLQJ� WR�

JLYH� VWDWHV�IOH[LELOLW\� WR�EHJLQ� RQ�WKH�SDWK�WRZDUG�JUHDWHU� LQWHJUDWLRQ� RQ�D�VPDOOHU� VFDOH� DQG��LQ�

FROODERUDWLRQ� ZLWK� WKH�'�613V�LQ� WKHLU� PDUNHWV�� WHVW� GLIIHUHQW� DSSURDFKHV��$V�SURFHVVHV�DQG�

LQIUDVWUXFWXUH� PDWXUH�� D�VWDWH�0HGLFDLG� DJHQF\� PD\� FKRRVH� WKURXJK� LWV� FRQWUDFWV� ZLWK� '�613V�WR�

VFDOH� XS�WKLV� QRWLILFDWLRQ� WR�LQFOXGH� DGGLWLRQDO� GDWD��DGGLWLRQDO� VXESRSXODWLRQV� RI�IXOO�EHQHILW� GXDO�

HOLJLEOH� LQGLYLGXDOV�� RU�ERWK��+LJK�ULVN� EHQHILFLDULHV� FRXOG� LQFOXGH� WKRVH�ZKR�DUH�UHFHLYLQJ�

+&%6�RU�SDUWLFLSDWLQJ� LQ� D�0HGLFDLG� KHDOWK� KRPH� SURJUDP� LQ� DFFRUGDQFH�ZLWK� VHFWLRQ� �����RI�

WKH $FW���$OWHUQDWLYHO\�� RU�LQ� DGGLWLRQ�� WKH� VWDWH�0HGLFDLG� DJHQF\� FRXOG� XVH�FODLPV� RU�HQFRXQWHU�

GDWD�WR�WDUJHW� SDUWLFXODU� JURXSV�� VXFK� DV�WKRVH�ZKR�KDYH� D�KLVWRU\� RI� KRVSLWDO� UHDGPLVVLRQV� RU�ZKR�

DUH�KLJK� XWLOL]HUV� RI�DFXWH� FDUH�VHUYLFHV�� /766��RU�EHKDYLRUDO� KHDOWK� VHUYLFHV�� 8QGHU� WKLV� SURSRVDO��

ZH�ZRXOG� JLYH� WKH� VWDWH�0HGLFDLG� DJHQF\� EURDG�ODWLWXGH� WR�HVWDEOLVK� QRWLILFDWLRQ� SURFHGXUHV� DQG�

SURWRFROV�� LQFOXGLQJ� WKH� UHFLSLHQWV� RI�WKH� DGPLVVLRQ� QRWLILFDWLRQV�� WLPHIUDPHV� E\�ZKLFK� D�'�613�

PXVW� IXUQLVK� WKLV� LQIRUPDWLRQ� GLUHFWO\� RU�LQGLUHFWO\�� DQG�KRZ�VXFK� QRWLILFDWLRQ� ZRXOG� RFFXU��:H�

DUH�SURSRVLQJ� WR�GHIHU� WR�VWDWH�0HGLFDLG� DJHQFLHV� RQ�WKH�PDQQHU� LQ�ZKLFK� QRWLILFDWLRQ� RFFXUV��

WKDW� LV��ZKHWKHU� LW� LQYROYHV� DQ� DXWRPDWHG� RU�PDQXDO� SURFHVV���)RU�H[DPSOH�� LQ� PDUNHWV�ZKHUH�

WKHUH� LV� H[LVWLQJ� LQIUDVWUXFWXUH� WR�OHYHUDJH�� VXFK� DV�D�VWDWH�KHDOWK� LQIRUPDWLRQ� H[FKDQJH�� D�VWDWH�

PD\� HOHFW� DQ�DSSURDFK� WKDW� UHTXLUHV� GDWD�VKDULQJ� DFURVV�D�FRPPRQ� SODWIRUP� XVLQJ� LQGXVWU\�

VWDQGDUGV�� LQFOXGLQJ� WKRVH DGRSWHG�E\�WKH�2IILFH� RI�WKH�1DWLRQDO� &RRUGLQDWRU� IRU�+HDOWK� ,7�LQ�

DFFRUGDQFH�ZLWK� ���&)5�SDUW������VXESDUW�%���5HJDUGOHVV� RI�SURFHVV��WKH� H[SHFWDWLRQ� LV� WKDW�

QRWLILFDWLRQV� RFFXU� WLPHO\� LQ� RUGHU�WR�HQVXUH� SURPSW� FDUH�FRRUGLQDWLRQ� DQG�HIIHFWLYH� FDUH�

WUDQVLWLRQV�� �7R�WKDW� HQG��ZH�VWURQJO\� HQFRXUDJH VWDWHV�WR�XVH�WKH�PRVW� HIILFLHQW� QRWLILFDWLRQ�

PHFKDQLVPV� DYDLODEOH�� ZKLFK� PD\� LQFOXGH� WKH�VWDWH¶V� KHDOWK� LQIRUPDWLRQ� H[FKDQJH�� �+RZHYHU�� ZH�



DSSUHFLDWH� WKDW� QRW�HYHU\� VWDWH�LV� VLPLODUO\� SRVLWLRQHG� DQG�� WKHUHIRUH�� LI� D�VWDWH� HOHFWHG� WR�

LPSOHPHQW� WKLV� UHTXLUHPHQW� RQ�D�VPDOOHU� VFDOH�� WDUJHWLQJ� D�VPDOO� VXEVHW� RI�EHQHILFLDULHV�� D�

VROXWLRQ� WKDW� GRHV�QRW�LQLWLDOO\� UHTXLUH� DXWRPDWLRQ� PD\�EH�PRUH� DSSURSULDWH� DQG�SUDJPDWLF�� �:H�

VXSSRUW VWDWH�0HGLFDLG� DJHQFLHV� LQ� WKHLU� HIIRUWV� WR�DGRSW WKH�SROLFLHV� DQG�SURFHGXUHV� IRU� WKLV�

QRWLILFDWLRQ� UHTXLUHPHQW� WKDW�ZRUN�EHVW�IRU�WKHP� DQG�'�613V�SDUWLFLSDWLQJ� LQ� WKHLU� PDUNHWV��

5HJDUGOHVV� RI�ZKDW� DSSURDFK�D�VWDWH� FKRRVHV�WR�WDNH�XQGHU� WKLV� SURSRVDO�� RXU� DLP� LV�WR�KDYH�

DFWLRQDEOH� LQIRUPDWLRQ� WKDW� HQDEOHV� SURYLGHUV� DQG�SD\HUV� WR�IDFLOLWDWH� VHDPOHVV� FDUH�WUDQVLWLRQV� IRU�

KLJK�ULVN� SRSXODWLRQV�� WKDW� LV��WKRVH� IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� ZKR�DUH�DPRQJ� WKH�PRVW�

LOO� DQG�PHGLFDOO\� FRPSOH[� RU�ZKR� DUH�PRVW� OLNHO\� WR�EHQHILW� IURP� HIIHFWLYH� LQWHUYHQWLRQV� �VXFK� DV�

WKURXJK� WKH�SURYLVLRQ� RI /766�DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� WKDW� HQDEOH� WKHP� WR�OLYH�

LQGHSHQGHQWO\� LQ� WKH� VHWWLQJ� RI� WKHLU� FKRLFH� DQG�LQ� D�ZD\�WKDW� YDOXHV� WKHLU� RZQ�QHHGV�DQG�

SUHIHUHQFHV�

:H�EHOLHYH� WKDW� RXU� SURSRVDO� WR�HVWDEOLVK� D�QRWLILFDWLRQ� UHTXLUHPHQW� IRU�'�613V�IRU�KLJK�

ULVN� LQGLYLGXDOV¶� KRVSLWDO� DQG�VNLOOHG� QXUVLQJ� IDFLOLW\� DGPLVVLRQV� LV� FRQVLVWHQW� ZLWK� WKH�FULWHULD� ZH�

XVHG�WR�HYDOXDWH� YDULRXV� RSWLRQV� IRU� WKH�PLQLPXP� FRQWUDFWLQJ� UHTXLUHPHQWV�� �:H�FRQVLGHUHG�

ZKHWKHU� D�SURSRVDO�ZRXOG��

���0HDQLQJIXOO\� LPSURYH� FDUH�FRRUGLQDWLRQ� DQG�FDUH�WUDQVLWLRQV�� WKHUHE\� LPSURYLQJ� KHDOWK�

RXWFRPHV� IRU� GXDOO\� HOLJLEOH� EHQHILFLDULHV��

���0LQLPL]H� EXUGHQ�RQ�SODQV� DQG�VWDWHV� UHODWLYH� WR�WKH� LPSURYHPHQWV� LQ� FDUH�FRRUGLQDWLRQ�

DQG�WUDQVLWLRQV�

���3URYLGH� IOH[LELOLW\� WR�VWDWH�0HGLFDLG� DJHQFLHV�

���(QDEOH� &06�WR�DVVHVV�FRPSOLDQFH� ZLWK� PLQLPDO� EXUGHQ� RQ�&06��SODQV�� DQG�SURYLGHUV��

DQG



���%H�FRQVLVWHQW� ZLWK� WKH�VWDWXWRU\� DPHQGPHQWV� PDGH�E\�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�

�����

:H�VROLFLW� FRPPHQW� RQ�ZKHWKHU� RXU� SURSRVDO� VDWLVILHV� WKHVH�FULWHULD� WR�D�JUHDWHU� H[WHQW� WKDQ� WKH�

PRUH�SUHVFULSWLYH� RU�DOWHUQDWLYH� SURSRVDOV� ZH�FRQVLGHUHG� DV�GHVFULEHG� LQ� IXUWKHU� GHWDLO� LQ� WKLV�

VHFWLRQ� RI� WKLV� SURSRVHG�UXOH�� ZKHWKHU� RXU� UHDVRQLQJ� IRU�ZK\�RXU� SURSRVDO� LV�SUHIHUDEOH� WR�WKH�

PRUH�SUHVFULSWLYH� RU�DOWHUQDWLYH� SURSRVDOV� LV�VRXQG�� ZKHWKHU� WKHUH� DUH�RWKHU�PLQLPXP� FRQWDFWLQJ�

UHTXLUHPHQWV� WKDW�ZH�GLG�QRW�FRQVLGHU� WKDW� DUH�VXSHULRU� WR�RXU�SURSRVDO�� DQG�ZKHWKHU� RXU� SURSRVDO�

SURYLGHV� VXIILFLHQW� LQFHQWLYHV� IRU� SODQV� DQG�VWDWHV� WR�SXUVXH� JUHDWHU� OHYHOV� RI�LQWHJUDWLRQ�� )RU�

H[DPSOH�� ZH�FRQVLGHUHG� WKH� IROORZLQJ�� �

���:H�FRQVLGHUHG� SURSRVLQJ� WKDW� QRWLFH� UHTXLUHPHQWV� DSSO\� IRU� DOO� IXOO�EHQHILW� GXDO�

HOLJLEOH� LQGLYLGXDOV¶� KRVSLWDO� DQG�61)�DGPLVVLRQV�� :H�EHOLHYH� RXU� SURSRVDO� LV�SUHIHUDEOH� EHFDXVH�

LW� OLPLWV� WKH� DGPLQLVWUDWLYH� EXUGHQV� IRU� VWDWHV�DQG�0$�RUJDQL]DWLRQV� DQG�IRFXVHV� HIIRUWV� RQ�KLJK�

ULVN�EHQHILFLDULHV� IRU�ZKRP� WKHUH� LV� OLNHO\� WR�EH�VRPH�0HGLFDLG� FDUH�FRRUGLQDWLRQ� LQIUDVWUXFWXUH��

���:H�FRQVLGHUHG� SURSRVLQJ� D�PLQLPXP� VL]H� IRU� WKH� VWDWH�VHOHFWHG� KLJK�ULVN� SRSXODWLRQ�� ,Q�

FRQWUDVW�� RXU�SURSRVDO� IRU� QHZ�����������G��JLYHV� VWDWH�0HGLFDLG� DJHQFLHV� WKH�GLVFUHWLRQ� WR�

GHFLGH�ZKDW� LW�PHDQV� WKDW� D�JURXS�RI�EHQHILFLDULHV� LV� DW�KLJK� ULVN� DQG�KRZ� ODUJH� RU�VPDOO� WKH�

JURXS�V�� PD\� EH�

���:H�FRQVLGHUHG� UHTXLULQJ� D�QRWLILFDWLRQ� IRU�HYHU\� HPHUJHQF\� GHSDUWPHQW� YLVLW�� DV�

PHQWLRQHG� LQ� VHFWLRQ� �����I�����'��L��,�� RI� WKH�$FW��:H�EHOLHYH� RXU�SURSRVDO� LV� SUHIHUDEOH�

EHFDXVH� LW� IRFXVHV� RQ�KRVSLWDO� DQG�61)�DGPLVVLRQV� ZKHUH�&06�EHOLHYHV� WKHUH� LV� WKH�JUHDWHVW�

RSSRUWXQLW\� WR�WDUJHW� LQWHUYHQWLRQV� DQG�LPSURYH� RXWFRPHV�� DQG�GXULQJ� ZKLFK� WKHUH� LV�PRUH� WLPH�

WR�LQLWLDWH� GLVFKDUJH� SODQQLQJ� WKDQ� GXULQJ� DQ�HPHUJHQF\� GHSDUWPHQW� YLVLW�� +RZHYHU� ZH�QRWH� WKDW�

D�VWDWH�0HGLFDLG� DJHQF\� FRXOG� FKRRVH�WR�UHTXLUH� D�QRWLILFDWLRQ� IRU� IXOO�EHQHILW� GXDO� HOLJLEOH�



LQGLYLGXDOV� ZKR� DUH�KLJK� XWLOL]HUV� RI� HPHUJHQF\� GHSDUWPHQWV�� ZKHUH� WKHUH�PD\� EH�RSSRUWXQLWLHV�

WR�DGGUHVV�EDUULHUV� WR�DFFHVVLQJ� SULPDU\� FDUH�DQG�XQPHW� KHDOWK� FDUH�QHHGV�

���:H�FRQVLGHUHG� SURSRVLQJ� WKDW� WKH�QRWLILFDWLRQ� RFFXU�QRW� ODWHU� WKDQ� ���KRXUV� DIWHU� WKH�'�

613�OHDUQV� RI�WKH�DGPLVVLRQ� RU�GLVFKDUJH�� :H�RSWHG�LQVWHDG� WR�GHIHU� WR�WKH� VWDWH�0HGLFDLG� DJHQF\�

RQ�VXFK�PDWWHUV�� :H�EHOLHYH� WKDW� VWDWHV�PD\� FKRRVH�WR�XVH�WKLV� LQIRUPDWLRQ� IRU� WKHLU� RZQ�

SXUSRVHV�� LQFOXGLQJ� SURJUDP� RYHUVLJKW�� DOWHUQDWLYHO\� RU�LQ� DGGLWLRQ�� D�VWDWH�0HGLFDLG� DJHQF\� PD\�

RSW�WR�UHTXLUH� D�GLUHFW� QRWLILFDWLRQ� EHWZHHQ� WKH�'�613�DQG�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�

�0&2��RU�D�VSHFLILHG� 0HGLFDLG� SURYLGHU� WR�DOORZ� IRU� WKH�WLPHOLHVW� DFWLRQ� IROORZLQJ� D�FDUH�

WUDQVLWLRQ� RU�RWKHU� VLJQLILFDQW� HYHQW�

���:H�FRQVLGHUHG� IRFXVLQJ� RQ�EHWWHU� FRRUGLQDWLRQ� RI� LQGLYLGXDO� KHDOWK� QHHGV�DVVHVVPHQWV�

DQG�PHFKDQLVPV� WR�UHGXFH�DVVHVVPHQW� EXUGHQ� IRU� HQUROOHHV�� :H�FRQWLQXH� WR�KHDU� RI�VFHQDULRV�

ZKHUH� D�'�613�HQUROOHH� LV DVVHVVHG�VHSDUDWHO\� E\�WKH�'�613�DQG�WKHQ� DJDLQ� E\�WKHLU 0HGLFDLG�

0&2��HYHQ� WKRXJK� WKHUH�PD\� EH�D�KLJK� GHJUHH�RI�RYHUODS� LQ� ZKDW� HDFK�RUJDQL]DWLRQ� LV� DVVHVVLQJ�

DQG�XOWLPDWHO\� ZKDW� HDFK�RUJDQL]DWLRQ� LV� DVNLQJ� RI�WKH� HQUROOHH� %HFDXVH� ZH�DUH�XQFOHDU� RQ�WKH�

VFRSH�RI� WKH�SUREOHP�� ZH�VROLFLW� FRPPHQW� RQ�KRZ�SHUYDVLYH� WKLV� LVVXH� LV� DQG�WKH�H[WHQW� RI�

RYHUODS� LQ� WKH� DVVHVVPHQW� LQVWUXPHQWV� DQG�GHJUHH�RI�EXUGHQ�RQ�SURYLGHUV� DQG�EHQHILFLDULHV�� �:H�

ZHOFRPH� IHHGEDFN� IRU�RXU� FRQVLGHUDWLRQ� LQ� WKH� ILQDO� UXOH�� VSHFLILFDOO\� RQ�WKH�H[WHQW� WR�ZKLFK� WKH�

UHTXLUHPHQWV� WKDW�ZH�SURSRVH�GR�QRW�DFFRPSOLVK� HQRXJK� RU�VKRXOG� EH�PRGLILHG� WR�DGGUHVV�WKLV�

LVVXH�� �)RU�H[DPSOH�� ZH�VHHN�FRPPHQW� RQ�ZKHWKHU� D�FRRUGLQDWLRQ� REOLJDWLRQ� IRU�'�613V�VKRXOG�

EH�DGRSWHG�WKDW� FRXOG� UHTXLUH�� IRU�H[DPSOH�� HDFK�'�613�WR�WDNH�DIILUPDWLYH� VWHSV�WR VFKHGXOH� LWV�

DVVHVVPHQWV� DW�WKH�VDPH� WLPH� DV�VLPLODU� RXWUHDFK� LV�FRQGXFWHG� E\�WKH�0HGLFDLG� PDQDJHG� FDUH�

SODQ�� WR�XVH�D�FRPELQHG� RU�DOLJQHG� DVVHVVPHQW� LQVWUXPHQW�� RU�WDNH�RWKHU� VWHSV�WKDW�ZRXOG�

PLQLPL]H� WKH�EXUGHQ�RQ�HQUROOHHV� RU�SURYLGHUV�



���:H�FRQVLGHUHG� UHTXLULQJ� '�613V�WR�LGHQWLI\� DQ\� HQUROOHHV� ZKR� DUH�LQ� QHHG�RI�/766�

DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV� DQG�WUDQVPLWWLQJ� VXFK� LQIRUPDWLRQ� WR�WKH� VWDWH�0HGLFDLG� DJHQF\��

+RZHYHU�� '�613V�DUH�DOUHDG\� UHTXLUHG�� DW�����������I�� WR�GHYHORS� LQGLYLGXDOL]HG� FDUH�SODQV� DQG�

SHUIRUP� KHDOWK� ULVN� DVVHVVPHQWV� WKDW� LGHQWLI\� WKH�SK\VLFDO�� SV\FKRVRFLDO�� DQG� IXQFWLRQDO� QHHGV�RI�

HDFK�613�HQUROOHH�� :H�GR�QRW�ZLVK� WR�GXSOLFDWH DQ�H[LVWLQJ� UHTXLUHPHQW�� EXW� WR�WKH� H[WHQW� WKH�

FXUUHQW� UHJXODWLRQ� WH[W� LV� LQVXIILFLHQW� WR�DFFRPSOLVK� WKLV� RU�DGGLWLRQDO� UHJXODWRU\� VWDQGDUGV� IRU�

LGHQWLI\LQJ� DQG�VKDULQJ� LQIRUPDWLRQ� DUH�QHFHVVDU\�� ZH�ZHOFRPH� FRPPHQW� RQ�WKDW� WRSLF�

���:H�FRQVLGHUHG� UHTXLULQJ� '�613V�WR�WUDLQ� SODQ� VWDII� DQG�WKHLU� QHWZRUN�SURYLGHUV� RQ� WKH�

DYDLODELOLW\� RI�/766�DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV� FRYHUHG�E\�0HGLFDLG�� :KLOH� ZH�EHOLHYH� WKDW�

VXFK� DZDUHQHVV�� XQGHUVWDQGLQJ�� DQG�WUDLQLQJ� DUH�YLWDOO\� LPSRUWDQW� WR�GHOLYHULQJ� DSSURSULDWH� FDUH�

WR�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV�� ZH�DOVR�EHOLHYH� WKDW� LW� LV�DQ� LQWULQVLF� DGPLQLVWUDWLYH�

IXQFWLRQ� RI� D�'�613�LQ� IXOILOOLQJ� LWV� UHVSRQVLELOLW\� WR�FRRUGLQDWH� WKH�GHOLYHU\� RI�0HGLFDUH� DQG�

0HGLFDLG� EHQHILWV� DQG�WKHUHIRUH� SRWHQWLDOO\� GXSOLFDWLYH� RI�H[LVWLQJ� UHTXLUHPHQWV�� LQFOXGLQJ� WKH�

UHTXLUHPHQW� WR�WUDLQ� SODQ� VWDII� DQG�QHWZRUN� SURYLGHUV� RQ�WKH�'�613�PRGHO� RI�FDUH�

���:H�FRQVLGHUHG� UHTXLULQJ� '�613V�WR�VROLFLW� VWDWH�LQSXW� RQ�WKH�SODQ¶V� PRGHO� RI�FDUH�

�ZKLFK� LV� FXUUHQWO\� UHTXLUHG� DQG�VXEPLWWHG� WR�&06�SXUVXDQW� WR������������I���� KHDOWK� ULVN�

DVVHVVPHQW� LQVWUXPHQW�� DQG�EHQHILFLDU\� FRPPXQLFDWLRQ� PDWHULDOV�� +RZHYHU�� ZH�ZHUH�GLVLQFOLQHG�

WR�LPSRVH� VXFK� D�UHTXLUHPHQW� RQ�'�613V�WKDW� GR�QRW�KDYH� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW��

)XUWKHU�� LQ� VWDWHV�ZLWKRXW� FDSLWDWHG� DUUDQJHPHQWV� ZLWK� '�613V�IRU� WKH�SURYLVLRQ� RI�0HGLFDLG�

VHUYLFHV�� 0HGLFDLG� DJHQFLHV� PD\� QRW�VHH�D�UROH� IRU�WKHPVHOYHV� LQ� UHYLHZLQJ� VXFK�GRFXPHQWV�� DQG�

ZH�GLG�QRW�ZDQW� VXFK� D�UHTXLUHPHQW� WR�FUHDWH�DGGLWLRQDO� EXUGHQ� IRU�VWDWHV��6WDWH�0HGLFDLG�

$JHQFLHV�� KRZHYHU�� FDQ�FKRRVH�WR UHTXLUH�WKDW�D�'�613� SURYLGH� VXFK�GRFXPHQWV� IRU� VWDWH�LQSXW�

WKURXJK� WKHLU� FRQWUDFWV� ZLWK� '�613V���:H�VHHN�FRPPHQW� RQ�ZKHWKHU� RXU�DVVXPSWLRQV� DERXW� VWDWH�



EXUGHQ� DUH�FRUUHFW�DQG�ZKHWKHU� WKHUH� DUH�FRPSHOOLQJ� UHDVRQV�ZK\� DGGLWLRQDO� FRQWUDFWLQJ�

UHTXLUHPHQWV� LQ� WKLV� DUHD�PD\�EH�QHFHVVDU\�

���)LQDOO\�� ZH�FRQVLGHUHG� WKH�PHULWV� RI�UHTXLULQJ� '�613V�WR�VKDUH�GDWD�ZLWK� VWDWH�

0HGLFDLG� DJHQFLHV� RU�HQWLWLHV� GHVLJQDWHG� E\�6WDWH�0HGLFDLG� $JHQFLHV� WKDW�ZRXOG� EHQHILW� WKH�

FRRUGLQDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG� LWHPV� DQG�VHUYLFHV�� DV�GHVFULEHG� LQ� VHFWLRQ�

�����I�����'��L��,�� RI�WKH�$FW� DV�DQ�H[DPSOH� IRU�LPSOHPHQWLQJ WKDW� SURYLVLRQ�� +RZHYHU��ZH�

XOWLPDWHO\� GHFLGHG� DJDLQVW� SURSRVLQJ� VXFK� D�UHTXLUHPHQW� KHUH�VR�ZH�FDQ� IXUWKHU� DVVHVV�WKH�

RSHUDWLRQDO� DQG�WHFKQLFDO� KXUGOHV� DQG�FRVWV�IRU� ERWK�VWDWH�0HGLFDLG� DJHQFLHV� DQG�'�613V�

,QVWHDG��ZH�DUH�SURSRVLQJ� WR�IRFXV� LQLWLDOO\� RQ HVWDEOLVKLQJ WKH�QRWLILFDWLRQ� UHTXLUHPHQW� IRU�

KRVSLWDO DQG�61) DGPLVVLRQV�� ZKLFK� ZH�EHOLHYH� ZLOO� OHDG� WR�PRUH� LPPHGLDWH� LPSURYHPHQWV� LQ�

WKH� FDUH�WUDQVLWLRQV� SURFHVV� +RZHYHU�� ZH�VROLFLW� FRPPHQW� RQ�ZKHWKHU� WKHUH� VKRXOG� EH�DGGLWLRQDO�

UHJXODWRU\� UHTXLUHPHQWV DURXQG� GDWD�VKDULQJ�

:H�VHHN�IHHGEDFN�RQ�RXU� QRWLILFDWLRQ� SURSRVDO DW�� ��������G���LQFOXGLQJ� WKH�ZD\V� WKDW�

6WDWH�0HGLFDLG� $JHQFLHV� DQG�SODQV� ZRXOG� IXOILOO� WKLV� UHTXLUHPHQW�� DQG�WKH DGGLWLRQDO� FRQWUDFWLQJ�

UHTXLUHPHQWV ZH�FRQVLGHUHG�� DV�VXPPDUL]HG� LQ� WKLV� VHFWLRQ�

,Q�DGGLWLRQ� WR�WKH�QHZ�UHTXLUHPHQW� IRU�FRQWUDFWV� EHWZHHQ� WKH�6WDWH�DQG�0$�RUJDQL]DWLRQ�

DW�SURSRVHG�� ��������G��IRU�'�613V�WKDW� DUH�QRW�),'(�613V�RU�+,'(�613V��ZH�DUH�SURSRVLQJ�

WR�LQFOXGH� DGGLWLRQDO� VSHFLILFDWLRQV� LQ� WKH� UHJXODWLRQV� JRYHUQLQJ� '�613�FRQWUDFWV� ZLWK� 6WDWH�

0HGLFDLG� $JHQFLHV� DW�� ������� E\�DPHQGLQJ� SDUDJUDSK� �E��DQG� VHYHUDO� SURYLVLRQV� LQ�SDUDJUDSK�

�F���:H�GR�QRW�EHOLHYH� WKDW� WKHVH� VSHFLILFDWLRQV� PDWHULDOO\� DOWHU� WKHVH� DJUHHPHQWV�� KRZHYHU�� ZH�

DUH�SURSRVLQJ� WKHP� LQ� UHVSRQVH� WR�TXHVWLRQV UDLVHG� VLQFH� WKH�6WDWH�0HGLFDLG� DJHQF\� FRQWUDFWLQJ�

UHTXLUHPHQWV� ZHUH�SURPXOJDWHG� LQ� WKH� 6HSWHPEHU������LQWHULP� ILQDO� UXOH ����)5���������:H�DOVR�



EHOLHYH� WKDW� WKHVH� FKDQJHV� DOLJQ� ZLWK� WKH� LQWHJUDWLRQ� UHTXLUHPHQWV� IRU�'�613V�LQ� WKH�%LSDUWLVDQ�

%XGJHW� $FW�RI� ������

:H�DUH�SURSRVLQJ� WR�PRGLI\� WKH�JHQHUDO� UXOH� IRU� FRQWUDFWV�ZLWK� '�613V�DW�� ��������E��WR�

VWULNH� ³7KH�0$�RUJDQL]DWLRQ� UHWDLQV� UHVSRQVLELOLW\� XQGHU� WKH�FRQWUDFW� IRU�SURYLGLQJ� EHQHILWV�� RU�

DUUDQJLQJ� IRU� EHQHILWV� WR�EH�SURYLGHG�� IRU� LQGLYLGXDOV� HQWLWOHG WR�UHFHLYH� PHGLFDO� DVVLVWDQFH� XQGHU�

7LWOH� ;,;��6XFK�EHQHILWV� PD\� LQFOXGH� ORQJ�WHUP� FDUH�VHUYLFHV� FRQVLVWHQW� ZLWK� VWDWH SROLF\� �́ :H�

EHOLHYH� WKDW� WKHVH� VHQWHQFHV� ZRXOG� QR�ORQJHU� EH�QHFHVVDU\� WR�GHVFULEH� WKH�PDQGDWRU\� FRQWHQW� RI�

WKH� FRQWUDFW�� �2XU�SURSRVHG�GHILQLWLRQ� DW��������RI�³'�613 �́UHTXLUHV� WKH�SODQ� WR�SURYLGH�� DV�

DSSOLFDEOH�� DQG�FRRUGLQDWH� WKH�GHOLYHU\� RI�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV�� ZH�EHOLHYH� WKLV� LV�

VXIILFLHQW� IRU�'�613V�WR�EH�DZDUH�RI� WKH�UHTXLUHPHQW� DQG�IRU�&06�WR�HQIRUFH� LW��

:H�SURSRVH�WR�UHYLVH� WKH�FRQWUDFWLQJ� UHTXLUHPHQW� DW�� ��������F������ZKLFK� FXUUHQWO\�

UHTXLUHV� WKH�FRQWUDFW� WR�GRFXPHQW� WKH�0$�RUJDQL]DWLRQ¶V� UHVSRQVLELOLW\�� LQFOXGLQJ� ILQDQFLDO�

REOLJDWLRQV�� WR�SURYLGH� RU�DUUDQJH� IRU�0HGLFDLG� EHQHILWV� WR�VSHFLI\� LQVWHDG� WKDW� WKH�FRQWUDFW� PXVW�

GRFXPHQW� WKH�0$�RUJDQL]DWLRQ¶V� UHVSRQVLELOLW\� WR�SURYLGH�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWH� WKH�

GHOLYHU\ RI�0HGLFDLG� EHQHILWV�� LQFOXGLQJ� /766 DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� IRU� LQGLYLGXDOV�

ZKR� DUH�HOLJLEOH� IRU� VXFK� VHUYLFHV�� �7KLV� SURSRVHG�UHYLVLRQ� ZRXOG� FODULI\� WKDW� LQ� VRPH�FDVHV��WKH�

'�613�PD\� FRYHU��WKDW� LV��SURYLGH� GLUHFWO\� RU�SD\�KHDOWK� FDUH�SURYLGHUV� IRU� SURYLGLQJ�� 0HGLFDLG�

EHQHILWV� XQGHU� D�FDSLWDWHG� FRQWUDFW� ZLWK� WKH�6WDWH�0HGLFDLG� DJHQF\�� EXW� LQ� DOO� FDVHV��LW�PXVW�

FRRUGLQDWH� WKH�GHOLYHU\� RI�0HGLFDLG EHQHILWV�� �,Q�DGGLWLRQ� WR�EHLQJ� FRGLILHG� LQ� RXU�SURSRVHG�

UHYLVLRQV� WR�����������F������ WKLV� LV� FRQVLVWHQW� ZLWK� RXU�SURSRVHG�GHILQLWLRQ� RI� ³GXDO� HOLJLEOH�

VSHFLDO� QHHGV�SODQ� �́ ZKLFK� LQGLFDWHV� WKDW� HDFK�'�613�³FRRUGLQDWHV� WKH�GHOLYHU\� RI�0HGLFDUH� DQG�

0HGLFDLG� VHUYLFHV� �́ &XUUHQW� UHJXODWLRQV� XVH�WKH�SKUDVH� ³SURYLGLQJ� EHQHILWV�� RU�DUUDQJLQJ� IRU�

EHQHILWV� WR�EH�SURYLGHG �́ EXW� GR�QRW�GHVFULEH� ZKDW� LW�PHDQV� IRU�'�613V�WR�SURYLGH� RU�DUUDQJH� IRU�



0HGLFDLG� EHQHILWV�� ZH�EHOLHYH� WKLV� SURSRVHG�DPHQGPHQW� WR�LPSRVH� DQ�DIILUPDWLYH� GXW\� WR�SURYLGH�

EHQHILWV�� DV�DSSOLFDEOH�� DQG�RWKHUZLVH� FRRUGLQDWH� WKH�GHOLYHU\� RI�EHQHILWV� FODULILHV� WKDW�'�613V�

PXVW� SOD\� DQ�DFWLYH� UROH� LQ� KHOSLQJ� EHQHILFLDULHV� DFFHVV�VXFK� VHUYLFHV� DV�QHFHVVDU\�� :H�IXUWKHU�

EHOLHYH� WKDW� ³FRRUGLQDWLRQ �́ PRUH� DSWO\� GHVFULEHV� WKH�DFWLYLW\� LQ� ZKLFK� '�613V�DUH�HQJDJHG� ZLWK�

UHVSHFW�WR�D�EHQHILFLDU\¶V� 0HGLFDLG� EHQHILWV�� :H�VROLFLW� FRPPHQW� RQ�ZKHWKHU� RXU�SURSRVHG�

DPHQGPHQWV� WR�WKLV� VHFWLRQ� IXOO\� FRPPXQLFDWH� ZKDW�ZH�LQWHQG� WR�UHTXLUH� RI�'�613V�RU�ZKHWKHU�

WKHUH� DUH�DGGLWLRQDO� UHYLVLRQV� ZH�RXJKW� WR�FRQVLGHU� WR�H[SUHVV� RXU�LQWHQW� PRUH� FOHDUO\� IRU�'�

613V��6WDWH�0HGLFDLG� $JHQFLHV�� DQG�RWKHU� VWDNHKROGHUV�

,Q����������F������ZH�SURSRVH�WR�UHYLVH� WKH�FXUUHQW� UHTXLUHPHQW� WKDW� WKH� FRQWUDFW� EHWZHHQ�

WKH�'�613�DQG�WKH�6WDWH�0HGLFDLG� $JHQF\� GRFXPHQW� WKH�FDWHJRULHV� RI� GXDO� HOLJLEOH� LQGLYLGXDOV�

ZKR� DUH�HOLJLEOH� WR�HQUROO� LQ� WKH�'�613��7KLV� SURYLVLRQ� FXUUHQWO\� UHTXLUHV� WKH� FRQWUDFW� WR�VSHFLI\�

ZKHWKHU� WKH�'�613�FDQ� HQUROO� FDWHJRULHV� RI�SDUWLDO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� RU�ZKHWKHU�

HQUROOPHQW� LV� OLPLWHG� WR�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV�� :H�DUH�SURSRVLQJ� WR�UHYLVH� WKLV�

UHTXLUHPHQW� WR�VSHFLI\� QRW�RQO\� WKH�FDWHJRULHV� RI� HOLJLELOLW\� EXW�DOVR� DQ\� DGGLWLRQDO� FULWHULD� RI�

HOLJLELOLW\� WR�DFFRXQW� IRU� VXFK� FRQGLWLRQV� RI� HOLJLELOLW\� XQGHU�0HGLFDLG� DV�QXUVLQJ� KRPH� OHYHO� RI�

FDUH�DQG�DJH��7KHVH� FULWHULD� FRXOG� DOVR� LQFOXGH� D�UHTXLUHPHQW� IRU�'�613�HQUROOHHV� WR�HQUROO� LQ� D�

FRPSDQLRQ� 0HGLFDLG� SODQ� WR�UHFHLYH� WKHLU� 0HGLFDLG� VHUYLFHV�

)LQDOO\�� DW����������F������ZH�SURSRVH�WKDW� WKH�FRQWUDFW� EHWZHHQ� WKH�'�613�DQG�WKH�6WDWH�

0HGLFDLG� $JHQF\� GRFXPHQW� WKH�0HGLFDLG� VHUYLFHV� WKH�'�613�LV�UHVSRQVLEOH� IRU� FRYHULQJ� LQ�

DFFRUGDQFH�ZLWK� D�FDSLWDWHG� FRQWUDFW� ZLWK� WKH�'�613�GLUHFWO\� RU�WKURXJK� D�ULVN� FRQWUDFW�� GHILQHG�

DW����������ZLWK� WKH� FRPSDQLRQ� 0HGLFDLG� PDQDJHG� FDUH RUJDQL]DWLRQ� RSHUDWHG�E\�WKH�'�613¶V�

SDUHQW� RUJDQL]DWLRQ� :H�EHOLHYH� WKDW� WKLV� FKDQJH�� LI� ILQDOL]HG� DV�SURSRVHG��ZRXOG� UHGXFH�EXUGHQ

RQ�'�613V�WR�LGHQWLI\� DQG�GRFXPHQW� LQ� WKH� FRQWUDFW� HYHU\�0HGLFDLG�FRYHUHG� VHUYLFH�� '�613V�



RIWHQ� VXEPLW� WR�&06�D�OLVW� RI� DOO� 0HGLFDLG� VHUYLFHV� LQ� WKHLU� 6WDWH�0HGLFDLG� $JHQF\� FRQWUDFWV��

HYHQ� WKRVH� IRU�ZKLFK� WKH�'�613�LV�QRW� XQGHU� D�FDSLWDWHG� FRQWUDFW� DQG�IRU�ZKLFK� WKH�'�613�EHDUV�

QR�ULVN��(YHQ� ZLWK� WKLV� FKDQJH�� ZH�FRQWLQXH� WR�H[SHFW�'�613V��IRU� SXUSRVHV�RI�FRRUGLQDWLQJ� WKHLU�

HQUROOHHV¶� 0HGLFDLG� EHQHILWV� DV�UHTXLUHG� LQ� WKH�SURSRVHG�GHILQLWLRQ� RI�D�'�613�LQ����������WR�

NQRZ�DQG�XQGHUVWDQG� DOO� VHUYLFHV� FRYHUHG� LQ� HDFK�VWDWH¶V DSSURYHG�VWDWH� SODQ�� LQFOXGLQJ� DQ\�

VHUYLFHV� WKDW�PD\�EH�FDUYHG�RXW�DQG�FRYHUHG� VHSDUDWHO\� IURP� WKH�'�613� 7KLV� FODULI\LQJ� FKDQJH�

ZRXOG� HQDEOH� XV�WR�LGHQWLI\� WKH�SDUWLFXODU� 0HGLFDLG� VHUYLFHV� WKDW� DUH�FRYHUHG�XQGHU� D�FDSLWDWHG�

FRQWUDFW� IRU�),'(�613V DQG�+,'(�613V��DQG�ZH�VHHN�FRPPHQW� RQ�ZKHWKHU� WKH�UHJXODWRU\�

FKDQJH� IXOO\� FRPPXQLFDWHV� ZKDW�ZH�ZLVK� WR�UHTXLUH�� :H�LQWHQG� WR�LVVXH� VXE�UHJXODWRU\� JXLGDQFH�

WR�DGGUHVV�DQ\� FKDQJHV� PDGH�XQGHU� WKLV� UXOHPDNLQJ� WKDW� LPSDFW� '�613V�FRQWUDFWV� ZLWK� 6WDWH�

0HGLFDLG� $JHQFLHV�

�����&RQIRUPLQJ� DQG�7HFKQLFDO� &KDQJHV� ��� �������J�����������H�����������E���DQG�

��������E�����LLL��

:H�DUH�DOVR�SURSRVLQJ� WR�PDNH� FRQIRUPLQJ� FKDQJHV� WR�VHYHUDO� VHFWLRQV� RI�3DUW�����WKDW�

DGGUHVV�'�613V�E\� DGRSWLQJ� FRQVLVWHQW� WHUPLQRORJ\� ZLWK� UHVSHFW� WR�GXDO� HOLJLEOH� LQGLYLGXDOV� DQG�

FUHDWLQJ� FURVV�UHIHUHQFHV� WR�WKH�QHZO\� SURSRVHG�GHILQLWLRQV�� )LUVW�� DW�� �������J���ZKLFK�

DGGUHVVHV�&06�DXWKRULW\� WR�LPSOHPHQW� SDVVLYH� HQUROOPHQW�� ZH SURSRVH�WR�XVH�WKH� WHUP�³KLJKO\�

LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ �́ LQ� SODFH�RI� WH[W� UHIHUULQJ� WR�'�613V�WKDW�PHHW� D�KLJK�

OHYHO� RI�LQWHJUDWLRQ�� 7KLV� LV� FRQVLVWHQW� ZLWK� RXU QHZ�SURSRVHG�GHILQLWLRQ� LQ� ���������7KLV�

WHFKQLFDO� FKDQJH� ZRXOG� QRW�PDWHULDOO\� FKDQJH� WKH�SODQ� W\SHV� WKDW� DUH�HOLJLEOH� IRU� SDVVLYH�

HQUROOPHQW�� WKH�H[LVWLQJ� UXOH� VLPSO\� UHIHUV� WR�WKHP� DV�'�613V�WKDW�PHHW� D�KLJK� VWDQGDUG�RI�

LQWHJUDWLRQ� XQGHU� WKH�VXSSOHPHQWDO� EHQHILW� DXWKRULW\� DW����������H���6HFRQG��ZH�DOVR�SURSRVH�

FODULI\LQJ� DW�� ��������H� WKDW� QRW�RQO\� +,'(�613V�PHHWLQJ� PLQLPXP� TXDOLW\� DQG�SHUIRUPDQFH�



VWDQGDUGV� DUH�HOLJLEOH� WR�RIIHU� VXSSOHPHQWDO� EHQHILWV�� EXW�),'(�613V WKDW� VLPLODUO\� PHHW�

PLQLPXP� TXDOLW\� DQG�SHUIRUPDQFH� VWDQGDUGV�PD\� GR�VR�DV�ZHOO�� :KLOH� WKLV� DPHQGPHQW� GRHV�QRW�

FKDQJH� ZKDW� KDV�RFFXUUHG� LQ�SUDFWLFH�� ZH�EHOLHYH� LW� FODULILHV� WKH� W\SHV�RI�SODQV� WKDW� DUH�HOLJLEOH� WR�

RIIHU� HQKDQFHG� VXSSOHPHQWDO� EHQHILWV�� 7KLUG�� LQ� WKH�JHQHUDO� UXOH� DW�� ��������E���ZH�DUH�

SURSRVLQJ� WR�VXEVWLWXWH� D�³VSHFLDO� QHHGV�SODQ� VHUYLQJ� EHQHILFLDULHV� HOLJLEOH� IRU� ERWK�0HGLFDUH� DQG�

0HGLFDLG� �GXDO�HOLJLEOH� �́ ZLWK� ³GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� �́ $OUHDG\� H[SOLFLW� LQ� WKH�

SURSRVHG�GHILQLWLRQ� RI�D�'�613�LV�WKDW� VXFK� SODQV� H[FOXVLYHO\� VHUYH� LQGLYLGXDOV� ZKR� DUH�HOLJLEOH�

IRU�0HGLFDLG� XQGHU� 7LWOH� ;,;�RI� WKH�$FW��DQG�ZH�EHOLHYH� WKDW� WKH� ODQJXDJH� LQ� WKH� FXUUHQW�

UHJXODWLRQV� LV� H[WUDQHRXV�� )LQDOO\�� DW�� ��������E�����LLL��� ZKLFK� UHTXLUHV� '�613V�WR�SURYLGH�

ZULWWHQ� LQIRUPDWLRQ� WR�GXDO� HOLJLEOH� HQUROOHHV� DERXW�WKHLU� HOLJLELOLW\� IRU� FRVW�VKDULQJ� SURWHFWLRQV�

DQG�0HGLFDLG� EHQHILWV�� ZH�SURSRVH�WR�XVH�WKH� WHUP�³GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ �́ FRQVLVWHQW�

ZLWK� WKH�SURSRVHG�GHILQLWLRQ�

�����(OLJLELOLW\� RI�3DUWLDO�%HQHILW� 'XDO� (OLJLEOH� ,QGLYLGXDOV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV

:H�FRQVLGHUHG� SURSRVLQJ� OLPLWV� RQ�WKH� HQUROOPHQW� RI�SDUWLDO�EHQHILW� GXDO� HOLJLEOH�

LQGLYLGXDOV� LQ� '�613V� VLQFH� WKHUH� DUH�QR�0HGLFDLG� VHUYLFHV� WKDW� WKH�'�613�LV� LQWHJUDWLQJ� RU�

FRRUGLQDWLQJ� RQ�WKHLU� EHKDOI�� :H�FRQWLQXH� WR�TXHVWLRQ� WKH�EHQHILW� WKDW� SDUWLDO�EHQHILW� GXDO� HOLJLEOH�

LQGLYLGXDOV� GHULYH� IURP� WKHLU� HQUROOPHQW� LQ� D�'�613�UHODWLYH� WR�WKH� FKDOOHQJHV� DVVRFLDWHG� ZLWK�

DOORZLQJ� VXFK� HQUROOPHQW�� )RU�H[DPSOH�� DOORZLQJ� '�613V�WR�HQUROO� ERWK�SDUWLDO� DQG�IXOO�EHQHILW�

GXDO� HOLJLEOH� LQGLYLGXDOV� VLJQLILFDQWO\� OLPLWV� WKH� DELOLW\� RI�SODQV�� &06��DQG�VWDWHV�WR�VLPSOLI\�

EHQHILFLDU\� FRPPXQLFDWLRQV� PDWHULDOV�� :H�XOWLPDWHO\� GHFLGHG�DJDLQVW� SURSRVLQJ� DQ\� VXFK� OLPLWV�

RQ�HQUROOPHQW� DW�WKLV� WLPH� EXW� FRQWLQXH� WR�FRQVLGHU� WKLV� LVVXH�� :H�LQYLWH� FRPPHQWV� RQ�WKLV� WRSLF�

����6XVSHQVLRQ� RI�(QUROOPHQW� IRU�1RQ�&RPSOLDQFH� ZLWK� '�613�,QWHJUDWLRQ� 6WDQGDUGV� ��

��������



6HFWLRQ� ������E� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������DPHQGHG� VHFWLRQ� �����I�� RI� WKH�

$FW E\�FUHDWLQJ� D�QHZ�SDUDJUDSK� ����'��LL�� WR�SHUPLW� WKH�6HFUHWDU\�� IRU� SODQ�\HDUV� �����WKURXJK�

������WR�LPSRVH� DQ�LQWHUPHGLDWH� VDQFWLRQ� RI� VWRSSLQJ� DOO� QHZ�HQUROOPHQW� LQWR� D�'�613�LI� WKH�

6HFUHWDU\�GHWHUPLQHV� WKDW� WKH�'�613�LV� IDLOLQJ� WR�FRPSO\� ZLWK� WKH�LQWHJUDWLRQ� UHTXLUHPHQWV� VHW�

IRUWK� LQ� VHFWLRQ� �����I�����'��L�� RI�WKH�$FW��%\� HVWDEOLVKLQJ� VWDWXWRU\� UHTXLUHPHQWV� WKDW�

HVWDEOLVKHG� D�PLQLPXP� OHYHO� RI�LQWHJUDWLRQ� RI�'�613V�LQ� VHFWLRQ� ������RI�WKH�%LSDUWLVDQ� %XGJHW�

$FW�RI�������ZH�EHOLHYH� WKH�JRDO�ZDV�IRU� DOO� GXDO� HOLJLEOH� EHQHILFLDULHV� HQUROOHG� LQ�'�613V�WR�

UHFHLYH� D�JUHDWHU� OHYHO� RI�LQWHJUDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� WKDQ� LV� WKH�FDVH�XQGHU�

FXUUHQW� UHJXODWLRQV�� %HFDXVH� WKH�%LSDUWLVDQ� %XGJHW� $FW� RI������OLPLWHG� WKH� DSSOLFDELOLW\� RI�WKH�

6HFUHWDU\¶V� DXWKRULW\� WR�LPSRVH� DQ� LQWHUPHGLDWH� VDQFWLRQ� RQ�SODQV� WKDW� GR�QRW�FRPSO\� ZLWK� WKH�

LQWHJUDWLRQ� UHTXLUHPHQWV� WR�SODQ� \HDUV� �����WKURXJK� ������ZH�EHOLHYH� WKDW� WKH� LQWHQW� RI� WKLV�

SURYLVLRQ� LV� WR RIIHU� DQ�DOWHUQDWLYH� WR�RXWULJKW� FRQWUDFW� RU�SODQ� WHUPLQDWLRQ IRU�'�613V�WKDW� IDLO� WR�

PHHW� WKH�QHZ�LQWHJUDWLRQ� UHTXLUHPHQWV� GXULQJ� WKH�SHULRG�RI������WKURXJK� ������:H�EHOLHYH� WKH�

HQUROOPHQW� VDQFWLRQ� DXWKRULW\� LV� D�OHVVHU� SHQDOW\� WKDQ� D�FRQWUDFW� RU�SODQ� WHUPLQDWLRQ� WR�SURYLGH�

WLPH� IRU�'�613V�WR�WUDQVLWLRQ� WR�WKH�QHZ�LQWHJUDWLRQ� UHTXLUHPHQWV� ZLWKRXW� FUHDWLQJ� SRWHQWLDOO\�

VLJQLILFDQW� GLVUXSWLRQ� WR�FXUUHQW� '�613�HQUROOHHV� DV�D�UHVXOW� RI� RXWULJKW� WHUPLQDWLRQ� ,Q�DGGLWLRQ�

WR�DXWKRUL]LQJ� WKLV� OHVVHU� VDQFWLRQ�� WKH� VWDWXWH� UHTXLUHV� D�FRUUHFWLYH� DFWLRQ� SODQ�� ZKLFK� ZH�EHOLHYH�

VWUHQJWKHQV� RXU�LQWHUSUHWDWLRQ�� DV�LW� LOOXVWUDWHV� D�SUHIHUHQFH� IRU�XOWLPDWH� FRPSOLDQFH� E\�'�613V�

ZLWK� WKH� LQWHJUDWLRQ� UHTXLUHPHQWV�� $V�SURYLGHG� LQ� VHFWLRQ� �����I�����'��L�� RI� WKH�$FW��LQ� WKH�HYHQW�

WKDW� VXFK� D�VDQFWLRQ� LV�LPSRVHG�� WKH�SODQ� PXVW� VXEPLW� WR�WKH�6HFUHWDU\� �DW�D�WLPH�� DQG� LQ� D�IRUP�

DQG�PDQQHU�� VSHFLILHG� E\�WKH�6HFUHWDU\�� LQIRUPDWLRQ� GHVFULELQJ� KRZ� WKH�SODQ�ZLOO� FRPH� LQWR�

FRPSOLDQFH� ZLWK� WKH� LQWHJUDWLRQ� UHTXLUHPHQWV��



7KH� VWDWXWH� DXWKRUL]HV� WKLV� OHVVHU� VDQFWLRQ� EXW� GRHV�QRW� UHTXLUH� WKDW� LW� EH�XVHG��OHDYLQJ� LW� WR�

RXU�GLVFUHWLRQ� ZKHWKHU� DQ�HQUROOPHQW� VDQFWLRQ� FRPELQHG� ZLWK� D�FRUUHFWLYH� DFWLRQ� SODQ� LV�

VXIILFLHQW� WR�DFKLHYH� WKH�JRDOV� RI�WKH� VWDWXWH�� :H�EHOLHYH� WKDW� LW�ZRXOG� EH�DSSURSULDWH� WR�LPSRVH�

WKH� HQUROOPHQW� VDQFWLRQ� IRU� QRQ�FRPSOLDQW� '�613V�EHIRUH� LQLWLDWLQJ� DQ\� FRQWUDFW� WHUPLQDWLRQ� RU�

RWKHU� VDQFWLRQ� RU�HQIRUFHPHQW� DFWLRQ�� 7KHUHIRUH�� ZH�SURSRVH�WR�DPHQG� � ������� E\�DGGLQJ� D�

QHZ�SDUDJUDSK� �G��WKDW�ZRXOG� UHTXLUH� &06�WR�LPSRVH� DQ�HQUROOPHQW� VXVSHQVLRQ� ZKHQ� &06�ILQGV�

WKDW� WKH�SODQ� LV� QRQ�FRPSOLDQW� ZLWK� WKH�LQWHJUDWLRQ� UHTXLUHPHQWV� GXULQJ� SODQ�\HDUV� �����WKURXJK�

������UDWKHU� WKDQ� LQLWLDWLQJ� RXWULJKW� WHUPLQDWLRQ�� :KLOH� WKH� VWDWXWH� JUDQWV� WKH�6HFUHWDU\� GLVFUHWLRQ�

WR�VDQFWLRQ� SODQV� WKDW� IDLO� WR�PHHW� WKH�QHZ� LQWHJUDWLRQ� UHTXLUHPHQWV�� VWDUWLQJ� LQ�������E\�VWRSSLQJ�

DOO� QHZ�HQUROOPHQW� LQWR� VXFK�SODQV�� RXU�SURSRVDO� ZRXOG� HVWDEOLVK� SUHGLFWDELOLW\� IRU� VWDWHV��

EHQHILFLDULHV�� DQG�0$�RUJDQL]DWLRQV� E\�UHTXLULQJ� LWV� LPSRVLWLRQ� IRU� QRQ�FRPSOLDQW� SODQV� LQ� OLHX�

RI�WHUPLQDWLRQ� RU�RWKHU� DFWLRQV�� +RZHYHU��ZH�VWUHVV� WKDW�ZH�LQWHUSUHW� WKLV� SURSRVDO� DV�OHDYLQJ�

GLVFUHWLRQ� IRU�&06��LI� WKH�'�613�GRHV�QRW�VXEPLW� DQ�DFFHSWDEOH� FRUUHFWLYH� DFWLRQ� SODQ� RU�IDLOV� WR�

DELGH�E\�WKH�FRUUHFWLRQ� DFWLRQ� SODQ�� WR�GHWHUPLQH� WKDW� FRQWUDFW� WHUPLQDWLRQ� RU�RWKHU� DFWLRQ� LV� VWLOO�

SRVVLEOH�� ,Q� DGGLWLRQ�� LQ� WKH�HYHQW� WKDW� DQ\�KDUP� WR�HQUROOHHV� LV� LPPLQHQW�� ZH�UHWDLQ� DXWKRULW\� WR�

LPPHGLDWHO\� WHUPLQDWH� WKH� FRQWUDFW�� :H�DOVR�SURSRVH�LQ� � ��������G��WKDW� WKH� VXVSHQVLRQ� RI�

HQUROOPHQW� ZRXOG� FRQWLQXH� LQ� HIIHFW� XQWLO� &06�LV�VDWLVILHG� WKDW� WKH�GHILFLHQFLHV� WKDW� DUH�WKH�EDVLV�

IRU� WKH�VDQFWLRQ� GHWHUPLQDWLRQ� KDYH� EHHQ�FRUUHFWHG�DQG� DUH�QRW� OLNHO\� WR�UHFXU��7KH�SURFHGXUHV��

UHPHGLHV�� DQG�DSSHDO� ULJKWV� DYDLODEOH� WR�SODQV� VXEMHFW� WR�LQWHUPHGLDWH� VDQFWLRQV� SURYLGHG� LQ� ��

��������ZRXOG� DSSO\� WR�'�613V�WKDW� DUH�VDQFWLRQHG� XQGHU� WKLV� QHZ�DXWKRULW\�

E���8QLILHG� *ULHYDQFH� DQG�$SSHDOV�3URFHGXUHV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� DQG�

0HGLFDLG� 0DQDJHG� &DUH�3ODQV� DW�WKH�3ODQ� /HYHO� ������������± ����������������������± �����

������������������DQG���������



6HFWLRQ� �����I�����%�� RI�WKH�$FW��DV�DGGHG�E\�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� ����� GLUHFWV

WKH�6HFUHWDU\� WR�HVWDEOLVK� QHZ�SURFHGXUHV� WKDW� XQLI\�� WR�WKH H[WHQW� IHDVLEOH� 0HGLFDUH� DQG�

0HGLFDLG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� IRU�'�613V��7KLV QHZ�DXWKRULW\� SURYLGHV� DQ�

LPSRUWDQW� RSSRUWXQLW\� WR�DGGUHVV�DQ� DUHD�RI� ORQJVWDQGLQJ� PLVDOLJQPHQW� EHWZHHQ� WKH�0HGLFDUH�

DQG�0HGLFDLG SURJUDPV�� 0HGLFDUH� DQG�0HGLFDLG� JULHYDQFH� DQG�DSSHDO SURFHVVHV�KDYH� GHYHORSHG�

LQGHSHQGHQWO\� DQG�RSHUDWH�HQWLUHO\� VHSDUDWHO\�� 0HGLFDUH¶V� IHH�IRU�VHUYLFH� DSSHDOV� SURFHVVHV�

�DXWKRUL]HG SULPDULO\ XQGHU� VHFWLRQ� �����RI� WKH�$FW�IRU�3DUW�$�DQG�%�FODLPV� DSSHDOV��� DQG�0$¶V�

SURFHVVHV��DXWKRUL]HG� XQGHU� VHFWLRQV� �����I�� DQG������J� RI�WKH�$FW�IRU� JULHYDQFH� DQG�DSSHDO�

SURFHVVHV� DUH�VXEMHFW� RQO\� WR�IHGHUDO� UHJXODWLRQ� DQG�RYHUVLJKW� DV�SDUW�RI�WKH� IHGHUDOO\�

DGPLQLVWHUHG� 0HGLFDUH�SURJUDP�� 0HGLFDLG� JULHYDQFHV� DQG�DSSHDOV� DUH�DXWKRUL]HG� XQGHU VHFWLRQV�

�����D�����DQG �����D���� RI�WKH�$FW�IRU�0HGLFDLG� SURJUDPV PRUH�JHQHUDOO\� DQG�VHFWLRQ�

�����E���� RI� WKH�$FW�IRU�0HGLFDLG� PDQDJHG� FDUH�SODQV�� 8QOLNH� 0HGLFDUH� DQG�0$��0HGLFDLG�

DSSHDOV� DQG�JULHYDQFH� SURFHGXUHV� DUH�VXEMHFW� WR�ERWK�IHGHUDO� DQG�VWDWH�UHJXODWLRQ� DQG�DUH�

SULPDULO\� VXEMHFW� WR�VWDWH� RYHUVLJKW� DQG�DGPLQLVWUDWLRQ� DV�SDUW�RI�D�MRLQW� IHGHUDO�VWDWH� ILQDQFHG�

SURJUDP�� 0HGLFDUH� 3DUW�'�JULHYDQFHV� DQG� DSSHDOV� DUH�DXWKRUL]HG� XQGHU� VHFWLRQV� ����'���I�� DQG�

�J�� RI�WKH�$FW�DQG�DUH�RXWVLGH� WKH�VFRSH�RI�RXU�DXWKRULW\� WR�XQLI\� JULHYDQFHV� DQG�DSSHDOV� XQGHU�

QHZ� VHFWLRQ� �����I�����%�� RI�WKH�$FW��ZH�QRWH�� KRZHYHU�� WKDW�'�613V�DUH�DOO� UHTXLUHG� WR�SURYLGH�

3DUW�'�SUHVFULSWLRQ� GUXJ� FRYHUDJH� SXUVXDQW� WR����������

%RWK� WKH�0HGLFDUH� DQG�0HGLFDLG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV� LQFOXGH� UHJXODWLRQV�

HVWDEOLVKLQJ� SURFHGXUHV� IRU�WKH� IHH�IRU�VHUYLFH� SURJUDPV� DV�ZHOO� DV�UHJXODWLRQV� JRYHUQLQJ�

PDQDJHG� FDUH�SODQV�� LQFOXGLQJ� SURFHVVHV�DW�WKH�SODQ� DQG�SRVW�SODQ� OHYHOV� IRU�DGMXGLFDWLQJ�

DSSHDOV��0HGLFDUH UXOHV� DUH�IRXQG DW����&)5�SDUW ����VXESDUW� ,��JHQHUDO�� DQG� SDUW ����VXESDUW� 0�

�0HGLFDUH� $GYDQWDJH�� 0HGLFDLG UXOHV� DUH DW����&)5�SDUW ����VXESDUW�(��JHQHUDO�� DQG� SDUW ����



VXESDUW�)��PDQDJHG� FDUH���5HJXODWLRQV� IRU�WKH�0HGLFDUH� DQG�0HGLFDLG� SURJUDPV� WDNH�EURDGO\�

VLPLODU� DSSURDFKHV� WR�PDQDJHG� FDUH�DSSHDOV� LQ� WKDW� ERWK�SURJUDPV� HVWDEOLVK� D�SURFHVV�IRU�

UHVROYLQJ� D�GLVSXWH� DW�WKH�SODQ� OHYHO� LQLWLDOO\�� IROORZHG� E\�DQ�RSSRUWXQLW\� IRU� SRVW�SODQ� UHYLHZ��

+RZHYHU�� WKHVH� DSSHDOV� V\VWHPV RSHUDWH�LQGHSHQGHQWO\� ZLWK� VRPHWLPHV� VXEWOH� EXW� LPSRUWDQW�

GLIIHUHQFHV� UHODWHG� WR�QRWLFHV�� DGMXGLFDWLRQ� WLPHIUDPHV�� DYDLODELOLW\� RI�EHQHILWV� FRQWLQXLQJ� ZKLOH�

WKH� DSSHDO�LV� SHQGLQJ�� DQG�OHYHOV� RI�UHYLHZ� 6LPLODUO\�� UHJXODWLRQV� IRU�WKH�0HGLFDUH� DQG�0HGLFDLG�

SURJUDPV� WDNH�GLIIHUHQW� DSSURDFKHV�ZLWK� UHVSHFW�WR�VRPH�SURFHVVHV� IRU�JULHYDQFHV�� LQFOXGLQJ�

ILOLQJ� DQG�DGMXGLFDWLRQ� WLPHIUDPHV� DQG�WKH� DYDLODELOLW\� RI�DQ�H[SHGLWHG� JULHYDQFH� SURFHVV���

$OWKRXJK� FRPSDUDWLYHO\� IHZ�EHQHILFLDULHV� ILOH� JULHYDQFHV� RU�DSSHDOV��� WKHVH�SURFHVVHV� DUH�

YLWDO� VDIHJXDUGV� WR�HQVXUH� WKDW� EHQHILFLDULHV¶� FRQFHUQV� DQG�QHHGV� DUH�PHW� SURPSWO\�� %HFDXVH�RI�

0HGLFDUH� DQG�0HGLFDLG¶V� PLVDOLJQPHQWV� LQ� WKLV� DUHD��EHQHILFLDULHV� ZKR� DUH�GXDOO\� HOLJLEOH� IRU�

0HGLFDUH� DQG�0HGLFDLG� FDQ�IDFH� D�FRQIXVLQJ� DUUD\�RI�FKRLFHV� ZKHQ� WKH\� VHHN�WR�ILOH� D�JULHYDQFH�

RU�DSSHDO��7KH\� PD\� QRW�NQRZ�ZKHWKHU� WKHLU� FRPSODLQW� LV�WLHG� WR�0HGLFDUH�RU�0HGLFDLG�� DQG�WKXV

PD\ QRW�NQRZ�ZKHUH� WR�GLUHFW� WKHLU� JULHYDQFH�� 7KH\� PD\� EH�XQFHUWDLQ� LI� WKH� LWHP� RU�VHUYLFH� WKH\�

VHHN�LV� FRYHUHG E\�0HGLFDUH�� E\�0HGLFDLG�� RU�SRWHQWLDOO\� E\�ERWK�SURJUDPV�� DQG� WKXV PD\ QRW�

NQRZ�ZKHQ�RU�ZKHUH� WR�ILOH� DQ� DSSHDO IROORZLQJ� WKH�GHQLDO� RI� D�VHUYLFH�� 7KH� LVVXH� LV� SDUWLFXODUO\�

FRPSOLFDWHG� IRU� LWHPV� DQG�VHUYLFHV� VXFK� DV�KRPH�KHDOWK� DQG�FHUWDLQ� GXUDEOH� PHGLFDO� HTXLSPHQW

WKDW� DUH�VRPHWLPHV� FRYHUHG E\�ERWK�SURJUDPV� EXW XQGHU� GLIIHUHQW� FLUFXPVWDQFHV�

7KLV� FRQIXVLRQ� IRU�EHQHILFLDULHV� DQG�IRU� WKRVH� DVVLVWLQJ� WKHP� FDQ�UHVXOW� LQ� FRVWO\� DQG�

LQHIILFLHQW� GXSOLFDWLRQ� RI�HIIRUW�� DV�EHQHILFLDULHV� PD\� ILOH� JULHYDQFHV� DQG�DSSHDOV� XQGHU� ERWK�

SURJUDPV� ZKHQ� RQO\� RQH�ZDV�QHFHVVDU\�� +HDOWK� SODQV� DQG�IHGHUDO� DQG�VWDWH�DJHQFLHV� PD\� LQFXU�

�� )RU�H[DPSOH�� LQ������� 0HGLFDUH�3DUW�&�SODQV�UHSRUWHG������ FRPSODLQWV��JULHYDQFHV��SHU������� HQUROOHHV�SHU�
PRQWK�DQG������ UHFRQVLGHUDWLRQ�UHTXHVWV��DSSHDOV��SHU������� HQUROOHHV�SHU�PRQWK��6HH�$QDO\VLV�RI�&DOHQGD U�<HDU�
����� 0HGLFDUH�3DUW�&�5HSRUWLQJ�5HTXLUHPHQWV�'DWD��DYDLODEOH�DW�KWWSV���ZZZ�FPV�JRY�0HGLFDUH�3UHVFULSWLRQ�'UXJ�
&RYHUDJH�3UHVFULSWLRQ'UXJ&RY&RQWUD�3DUW&''DWD9DOLGDWLRQ�KWPO�� �



DGGLWLRQDO� EXUGHQV� DQG�FRVWV�IURP� KDYLQJ� WR�DGPLQLVWHU� SDUDOOHO� DSSHDOV� V\VWHPV�� )LQDOO\�� WKHVH�

PLVDOLJQPHQWV� PD\� OHDG� WR�XQLQWHQGHG� KDUPV LQ� WKH IRUP� RI� GHOD\HG� RU�GHQLHG� DFFHVV�WR�QHHGHG�

VHUYLFHV� DV�EHQHILFLDULHV� H[SHQG� WLPH� DQG�HQHUJ\� SXUVXLQJ� XOWLPDWHO\� IUXLWOHVV� DSSHDOV� LQ� RQH�

SURJUDP� ZKHQ� WKH\� VKRXOG� KDYH�EHHQ�SXUVXLQJ� WKHP� LQ� WKH�RWKHU�

:H�KDYH�PDGH� SUHYLRXV� HIIRUWV� WR EHWWHU� DOLJQ� 0HGLFDUH� DQG�0HGLFDLG� JULHYDQFHV� DQG�

DSSHDOV� IRU� GXDO� HOLJLEOH� LQGLYLGXDOV�� 7KH� VXFFHVV� RI� WKHVH�SULRU� HIIRUWV� VXJJHVWV� WR�XV�WKDW� IXUWKHU�

DOLJQPHQW� LQ� WKLV� DUHD�LV� IHDVLEOH�� 8QGHU� � ���������WKH�3URJUDPV� RI�$OO�LQFOXVLYH� &DUH�IRU�WKH�

(OGHUO\� �3$&(� LQFOXGH� DQ�LQWHJUDWHG� DSSHDOV� V\VWHP� WKDW� KDQGOHV� DOO� LQLWLDO� DSSHDOV� DW�WKH�

RUJDQL]DWLRQ� OHYHO�� 7KH 0HGLFDLG� PDQDJHG� FDUH 0D\������ILQDO UXOH� ����)5������� WRRN�VHYHUDO�

VWHSV�WR�EULQJ� 0HGLFDLG� PDQDJHG� FDUH�JULHYDQFH� DQG�DSSHDOV� UXOHV� LQWR� FORVHU� DOLJQPHQW� ZLWK�

ERWK�0HGLFDUH� DQG�WKH�SULYDWH� LQVXUDQFH� PDUNHW�� 1RWDEOH�FKDQJHV IRU�0HGLFDLG� PDQDJHG� FDUH�

HQUROOHHV� LQ� WKDW� ILQDO� UXOH LQFOXGHG� UHTXLULQJ� RQH�VLQJOH� OHYHO� RI�SODQ� UHYLHZ� SULRU� WR�WKH�VWDWH� IDLU�

KHDULQJ� DV�ZHOO� DV�DOLJQLQJ� PDQ\� WLPHIUDPHV� IRU� UHVROYLQJ� JULHYDQFHV� DQG�DSSHDOV�

7KH�RSHUDWLRQ� RI�0HGLFDUH�0HGLFDLG� 3ODQV� �003V��LQ� WKH�&06¶�)LQDQFLDO� $OLJQPHQW�

,QLWLDWLYH� FDSLWDWHG� PRGHO� GHPRQVWUDWLRQV KDV�SURYLGHG� XV�ZLWK� WKH�PRVW� H[WHQVLYH� H[SHULHQFH�

LQWHJUDWLQJ� JULHYDQFHV� DQG�DSSHDOV� IRU� GXDOO\� HOLJLEOH� HQUROOHHV� LQ� WKH�PDQDJHG� FDUH�VHWWLQJ��

003V�DUH�UHVSRQVLEOH� IRU� FRYHULQJ� WKH�IXOO� UDQJH�RI�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� DQG�

RSHUDWLQJ LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV��:H�KDYH�GHYHORSHG� WKHVH� V\VWHPV� LQ�

FROODERUDWLRQ� ZLWK� SDUWLFLSDWLQJ� 6WDWH�0HGLFDLG� $JHQFLHV�� XVLQJ� ZDLYHU� DXWKRULW\� XQGHU� VHFWLRQ�

����$�RI�WKH�$FW� DQG��LQ� VRPH�FDVHV��VHFWLRQ� �����RI�WKH�$FW��'HYHORSPHQW� RI� WKHVH� V\VWHPV� KDV�

UHTXLUHG� LQ�GHSWK� H[DPLQDWLRQ� RI�YDULRXV� DVSHFWV�RI�0HGLFDUH� DQG�0HGLFDLG� JULHYDQFH� DQG�

DSSHDOV� UXOHV� WR�GHWHUPLQH� ZKHUH�PLVDOLJQPHQWV� H[LVW� DQG� WR�GHFLGH�KRZ�WR�UHVROYH� WKHVH�

PLVDOLJQPHQWV� LQ� D�ZD\� WKDW� LV�PD[LPDOO\� SURWHFWLYH� RI�EHQHILFLDULHV¶� ULJKWV�� 2XU�H[SHULHQFH� ZLWK�



003V�VXJJHVWV� WKDW� DOWKRXJK� LPSOHPHQWLQJ� D�QHZ� V\VWHP� FDQ�EH�FKDOOHQJLQJ�� RQFH�LQ� RSHUDWLRQ�

LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV FDQ�EH�VLPSOHU� IRU� EHQHILFLDULHV� WR�QDYLJDWH� WKDQ�

VHSDUDWH�V\VWHPV IRU�0HGLFDUH� DQG�0HGLFDLG�

8QGHU� WKH�QHZO\� HQDFWHG� DPHQGPHQWV� WR�VHFWLRQ� �����I�����%�� RI� WKH�$FW��WKH�6HFUHWDU\�

LV� UHTXLUHG� WR�HVWDEOLVK�� QRW� ODWHU� WKDQ� $SULO� �����DQG�IRU� LQFOXVLRQ� LQ� FRQWUDFWV� IRU�'�613V�IRU�

�����DQG�VXEVHTXHQW� \HDUV�� SURFHGXUHV� XQLI\LQJ� JULHYDQFHV� DQG�DSSHDOV� SURFHGXUHV� FRQVLVWHQW�

ZLWK� VHYHUDO� SULQFLSOHV�

���8QGHU� SDUDJUDSK� ����%��LL��� WKH�QHZ�XQLILHG� SURFHGXUHV�PXVW� LQFOXGH� SURYLVLRQV� WKDW� DUH�

PRVW� SURWHFWLYH� IRU� WKH�HQUROOHH� DQG��WR�WKH� H[WHQW� IHDVLEOH� DV�GHWHUPLQHG� E\�WKH�6HFUHWDU\�� DUH�

FRPSDWLEOH� ZLWK� XQLILHG� WLPHIUDPHV� DQG�FRQVROLGDWHG� DFFHVV�WR�H[WHUQDO� UHYLHZ�� 7KH� VWDWXWH�

UHTXLUHV� WKDW� WKH�SURFHGXUHV� WDNH�LQWR� DFFRXQW� GLIIHUHQFHV� XQGHU� VWDWH�0HGLFDLG� SODQV�� DQG�EH�

HDVLO\� QDYLJDEOH� E\�HQUROOHHV�

���$GGLWLRQDOO\�� XQGHU� SDUDJUDSK� ����%��LLL��� WKH� LQWHJUDWHG� SURFHVVHV�LPSOHPHQWHG� DUH�

UHTXLUHG� WR�LQFOXGH� D�VLQJOH� ZULWWHQ� QRWLFH� WKDW� LQFOXGHV� DOO� UHOHYDQW� JULHYDQFH� DQG�DSSHDO� ULJKWV�� D�

VLQJOH� SDWKZD\� IRU� UHVROXWLRQ� RI� FRYHUHG�LWHPV� DQG�VHUYLFHV�� QRWLFHV� ZULWWHQ� LQ�SODLQ� (QJOLVK� DQG�

DYDLODEOH� LQ� ODQJXDJHV� DQG�IRUPDWV� WKDW� DUH�DFFHVVLEOH� WR�HQUROOHHV� �LQFOXGLQJ� LQ�QRQ�(QJOLVK�

ODQJXDJHV� WKDW� DUH�SUHYDOHQW� LQ� WKH�VHUYLFH� DUHD�RI�WKH� VSHFLDOL]HG� 0$�SODQ��� XQLILHG� WLPHOLQHV� IRU�

SURFHVVHV�VXFK� DV�ILOLQJ�� DFNQRZOHGJLQJ�� DQG�UHVROYLQJ� WKH� DSSHDO� RU�JULHYDQFH�� DQG�UHTXLUHPHQWV�

IRU� SODQV� WR�SURFHVV��WUDFN��DQG�UHVROYH� WKH�JULHYDQFHV� DQG�DSSHDOV� WR�HQVXUH� HQUROOHHV� DUH�QRWLILHG�

WLPHO\� RI�GHFLVLRQV� DQG�FDQ�WUDFN�WKH� VWDWXV� RI� WKHLU� JULHYDQFH� RU�DSSHDO��

���)LQDOO\�� XQGHU� SDUDJUDSK� ����%��LY��� QHZ�JULHYDQFH� DQG� DSSHDOV� SURFHGXUHV� VKDOO�� ZLWK�

UHVSHFW�WR�DOO� EHQHILWV� XQGHU� 0HGLFDUH�3DUWV�$�DQG�%�DQG�0HGLFDLG� VXEMHFW� WR�DSSHDO� XQGHU� VXFK�

SURFHGXUHV�� LQFRUSRUDWH� SURYLVLRQV� XQGHU� FXUUHQW� ODZ�DQG�LPSOHPHQWLQJ� UHJXODWLRQV� WKDW� SURYLGH�



FRQWLQXDWLRQ� RI�EHQHILWV� SHQGLQJ� DSSHDO�XQGHU� 7LWOH� ;9,,,� DQG�7LWOH� ;,;��:H�DGGUHVV�WKLV�

VWDWXWRU\� SURYLVLRQ� LQ� VHFWLRQ� ,,�$���E�����

8VLQJ� WKLV� VWDWXWRU\� IUDPHZRUN� ZH�GHYHORSHG� WKH� IROORZLQJ� JRDOV� WR�JXLGH� GHYHORSPHQW�

RI�SURSRVDOV� WR�LPSOHPHQW� WKH�XQLILHG� JULHYDQFH� DQG�DSSHDOV� SURYLVLRQV�

���$GRSW�SURYLVLRQV� WKDW� DUH�PRVW� SURWHFWLYH� RI�WKH� HQUROOHH��

���5HGXFH�EXUGHQ�RQ�EHQHILFLDULHV� �DQG�WKRVH� DVVLVWLQJ� WKHP��� SODQV�� VWDWHV�� DQG�SURYLGHUV��

DQG�

���0DLQWDLQ� VWDWH� IOH[LELOLW\� DQG�PLQLPL]H� GLVUXSWLRQ� E\�EXLOGLQJ� RQ�H[LVWLQJ� UXOHV� DQG�

SROLFLHV��

7KHVH�SROLF\� JRDOV� DOVR� UHIOHFW� RXU�EHOLHI� WKDW� WLPHO\�� HIILFLHQW�� DFFHVVLEOH�� DQG�ZHOO�IXQFWLRQLQJ�

JULHYDQFH� DQG�DSSHDOV� V\VWHPV� DUH�FULWLFDO� WR�HQVXULQJ� WKDW� EHQHILFLDULHV� KDYH� DFFHVV�WR�QHHGHG�

LWHPV� DQG�VHUYLFHV�� 6XFK� V\VWHPV� DUH�HVSHFLDOO\� YLWDO� IRU� GXDOO\� HOLJLEOH� EHQHILFLDULHV� ZKR�

W\SLFDOO\� ODFN� ILQDQFLDO� UHVRXUFHV� WKDW�PLJKW� HQDEOH� RWKHU� EHQHILFLDULHV� WR�SD\�RXW�RI�SRFNHW� IRU�

QHHGHG�LWHPV� RU�VHUYLFHV� ZKLOH� D�GLVSXWH� LV� SHQGLQJ� :H�ZHOFRPH� FRPPHQWV� UHJDUGLQJ� WKHVH�

SROLF\� JRDOV� DQG�WKH�H[WHQW� WR�ZKLFK� WKH�SURSRVHG�UHJXODWLRQV� DUH�FRQVLVWHQW� ZLWK� WKHP�

2XU�SROLF\� JRDO� RI�PLQLPL]LQJ� GLVUXSWLRQ� LV�LQIRUPHG� E\�VWDWXWRU\� ODQJXDJH� GLUHFWLQJ� WKH�

6HFUHWDU\� WR�HVWDEOLVK� XQLILHG� SURYLVLRQV� WR�WKH� H[WHQW� IHDVLEOH� �VHFWLRQ� �����I�����%��L�� RI�WKH�

$FW���&RQVLVWHQW� ZLWK� WKLV VWDWXWRU\� VWDQGDUG��ZH�DUH�SULPDULO\� SURSRVLQJ� LQFUHPHQWDO� FKDQJHV�

WKDW� DUH�FXUUHQWO\� IHDVLEOH�� FRQIRUP� WR�RWKHU� FXUUHQW� ODZ�� DQG EXLOG�XSRQ�H[LVWLQJ� V\VWHPV��$V�ZH�JDLQ�

IXUWKHU� H[SHULHQFH� ZLWK� XQLILHG� JULHYDQFHV� DQG�DSSHDOV��ZH�PD\� FRQVLGHU� DGGLWLRQDO� FKDQJHV� LQ�

WKH� IXWXUH�� FRQVLVWHQW� ZLWK� RXU� DXWKRULW\��

2XU�SURSRVDOV� XQGHU� WKLV� QRWLFH� RI�SURSRVHG�UXOHPDNLQJ� FDQ�EH�GLYLGHG� LQWR� WZR�

VXEVWDQWLYHO\� GLIIHUHQW� W\SHV�LQ� DGGLWLRQ� WR�WHFKQLFDO� DPHQGPHQWV� SURSRVHG��:H�SURSRVH�WR�



LQFRUSRUDWH� WKHVH� FKDQJHV� LQWR� DQG�FRQIRUP� H[LVWLQJ� UHJXODWLRQV� LQ� SDUWV�����DQG������)LUVW��ZH�

DUH�SURSRVLQJ� WR�HVWDEOLVK� UHTXLUHPHQWV� IRU�DOO� '�613V��UHODWLYH� WR�WKH� UROH� WKH\�SOD\� LQ� DVVLVWLQJ�

IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV�� WR�DVVLVW� ZLWK� 0HGLFDLG�UHODWHG� FRYHUDJH� LVVXHV� DQG�

JULHYDQFHV� �����������D����6HFRQG��ZH�DUH�DOVR�SURSRVLQJ� QHZ� UHTXLUHPHQWV� LQ� DFFRUGDQFH�ZLWK�

VHFWLRQ� �����I�����%�� RI� WKH�$FW�WR�FUHDWH�LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV� IRU� D�OLPLWHG�

VXEVHW� RI�'�613V��³DSSOLFDEOH� LQWHJUDWHG� SODQV �́�� LGHQWLILHG� XVLQJ� WHUPV� DQG�FRQFHSWV�ZH�

SURSRVH�WR�GHILQH� LQ� DPHQGPHQWV� WR������������ZLWK� WKH� LQWHJUDWHG� SURFHVVHV�HVWDEOLVKHG� E\�

SURSRVHG�QHZ�UHJXODWLRQV� ����������������������)LQDOO\�� ZH�SURSRVH�D�QXPEHU� RI� FKDQJHV� RI�D�

WHFKQLFDO� DQG�FRQIRUPLQJ� QDWXUH� WR�H[LVWLQJ� SURYLVLRQV� LQ� SDUWV�����DQG������������������

������������������������������������DQG����������

6HFWLRQ� �����I�����%��L�� RI�WKH�$FW�UHTXLUHV� WKH�6HFUHWDU\� WR�HVWDEOLVK� XQLILHG� JULHYDQFH�

DQG�DSSHDOV� SURFHGXUHV� IRU�'�613V�QRW� ODWHU� WKDQ� $SULO� ������DQG�VHFWLRQ� �����I�����&�� RI� WKH�

$FW�UHTXLUHV� WKH�XVH�RI�WKHVH�XQLILHG� SURFHGXUHV� LQ� '�613�FRQWUDFWV� IRU� �����DQG�VXEVHTXHQW�

\HDUV��7KH� VWDWXWH� GRHV�QRW��KRZHYHU�� H[SOLFLWO\� UXOH� RXW�WKH�SRVVLELOLW\� RI� LPSOHPHQWLQJ� VXFK�

XQLILHG� SURFHVVHV�SULRU� WR�������:H�LQWHUSUHW� WKH�VWDWXWH� DV�SHUPLWWLQJ� D�VWDWH� WR�DGRSW�XQLILHG�

JULHYDQFH� DQG�DSSHDOV� SURFHVVHV� IRU�LQWHJUDWHG� '�613V�DQG�0HGLFDLG� SODQV� LQ� WKDW� VWDWH�

FRQVLVWHQW� ZLWK� RXU� ILQDO� UHJXODWLRQV� RQ�WKLV� WRSLF� VWDUWLQJ� DV�VRRQ�DV�WKH� UHJXODWLRQV� HVWDEOLVKLQJ�

VXFK�SURFHGXUHV� DUH�ILQDO�� 6XFK� D�VWDWH�FRXOG� UHTXLUH� HVWDEOLVKPHQW� RI�XQLILHG� DSSHDOV� DQG�

JULHYDQFH� SURFHGXUHV� FRQVLVWHQW� ZLWK� &06¶�UHJXODWLRQV� LQ� LWV�0HGLFDLG� DJHQF\� FRQWUDFW� UHTXLUHG�

XQGHU� �����������:H�VROLFLW� FRPPHQWV� RQ�WKLV� LQWHUSUHWDWLRQ� RI�WKH� VWDWXWRU\� LPSOHPHQWDWLRQ� GDWH�

UHTXLUHPHQWV� DQG�RXU�SURSRVDO� WR�PDNH�XQLILHG� SURFHGXUHV� DYDLODEOH� WR�VWDWHV� LQ� WKLV� ZD\�EHIRUH�

�����

����$VVLVWLQJ� ZLWK� 0HGLFDLG� FRYHUDJH� LVVXHV� DQG�JULHYDQFHV� ����������D�����



$V�DQ�LQFUHPHQWDO� VWHS�WRZDUGV� LPSURYLQJ� DOO� '�613�HQUROOHHV¶� H[SHULHQFHV� ZLWK�

DFFHVVLQJ� 0HGLFDLG� EHQHILWV�� DQG�SXUVXLQJ� JULHYDQFHV� DQG�DSSHDOV��ZH�SURSRVH�QHZ�UHJXODWLRQ�

WH[W� WR�UHTXLUH� DOO� '�613V�WR�DVVLVW� EHQHILFLDULHV ZLWK� 0HGLFDLG� FRYHUDJH� LVVXHV� DQG�JULHYDQFHV��

LQFOXGLQJ� DXWKRUL]DWLRQV� IRU� RU�DSSHDOV� UHODWHG� WR�0HGLFDLG�UHODWHG� VHUYLFHV DW ��������� E\�

DGGLQJ� D�QHZ�SDUDJUDSK� �D����� 7KHVH�QHZ� UHTXLUHPHQWV� DUH�FRQVLVWHQW� ZLWK� RXU� H[LVWLQJ� JXLGDQFH�

DQG�H[SHFWDWLRQV� IRU�'�613V��EXW�ZH�DUH�SURSRVLQJ� UHJXODWLRQV� WR�GHILQH� WKHLU� VFRSH�DQG�VHW�

PDQGDWRU\� VWDQGDUGV� WR�ZKLFK� ZH�FDQ�KROG� '�613V�DFFRXQWDEOH�� &RQVLVWHQW� ZLWK� WKH�VWDWXWRU\�

UHTXLUHPHQW� DW�VHFWLRQ� �����I�����'�� RI�WKH�$FW�WKDW�'�613V�DUUDQJH� IRU�WKHLU� HQUROOHH¶V�

0HGLFDLG� EHQHILWV�� ZH�EHOLHYH WKDW� DOO� '�613V�VKRXOG DVVLVW� HQUROOHHV� ZLWK� UHVROYLQJ� 0HGLFDLG�

FRYHUDJH� SUREOHPV�� LQFOXGLQJ� DVVLVWDQFH� ZLWK� ILOLQJ JULHYDQFHV�� UHTXHVWLQJ� FRYHUDJH�� DQG�

UHTXHVWLQJ DSSHDOV��6XFK� DVVLVWDQFH� LV�FRQVLVWHQW� ZLWK� WKH�VWDQGDUG� ZH�DUH�SURSRVLQJ DV�SDUW�RI�

WKH�GHILQLWLRQ� RI�D�'�613�LQ� VHFWLRQ� ,,�$���D� RI�WKLV� SURSRVHG�UXOH�� ZKLFK� VWDWHV� WKDW� DOO� '�613V�

SURYLGH� D�PLQLPXP� OHYHO� RI� FRRUGLQDWLRQ� DFURVV�0HGLFDUH� DQG�0HGLFDLG�� 8QGHU� RXU�SURSRVDO��

'�613V�KDYH� D�UHVSRQVLELOLW\� WR�FRRUGLQDWH� WKH�GHOLYHU\� RI�0HGLFDLG� VHUYLFHV� IRU� HQUROOHHV�

ZKHWKHU� RU�QRW�WKH�'�613�LWVHOI� FRQWUDFWV� ZLWK� WKH� VWDWH�WR�SURYLGH� 0HGLFDLG� VHUYLFHV�� :H�FODULI\�

KHUH� WKDW� WKH�UHTXLUHPHQWV� DW���������D����� DUH�DGGLWLRQDO� UHTXLUHPHQWV� IRU�'�613V��VSHFLILFDOO\�

UHODWHG� WR�DVVLVWLQJ� ZLWK� DFFHVV�WR�EHQHILWV�� DSSHDOV� DQG�JULHYDQFHV�� $W�����������D������ZH�

SURSRVH�WR�VXSSOHPHQW� WKH�REOLJDWLRQ WR�SURYLGH�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWH� 0HGLFDLG� EHQHILWV

E\�DGGLQJ� D�UHTXLUHPHQW� WKDW�ZKHQ� D�'�613�UHFHLYHV� DQ�HQUROOHH¶V� UHTXHVW� IRU� VHUYLFHV�� DSSHDO��

RU�JULHYDQFH� UHODWHG� WR�0HGLFDLG�FRYHUHG� VHUYLFHV� �UHJDUGOHVV� RI�ZKHWKHU� VXFK� FRYHUDJH� LV�LQ�

0HGLFDLG� IHH�IRU�VHUYLFH� RU�D�0HGLFDLG� PDQDJHG� FDUH�SODQ�� VXFK� DV�D�0HGLFDLG� 0&2��3,+3��RU�

3$+3�DV�GHILQHG� LQ� ����������WKH�'�613�PXVW� SURYLGH� D�FHUWDLQ� OHYHO� RI�DVVLVWDQFH� WR�WKH�

HQUROOHH�� �7KLV� SURSRVDO��ZKLFK� ZH�KRSH�ZRXOG� UHVXOW� LQ� D�PRUH� VHDPOHVV� SURFHVV�IRU� HQUROOHHV� LQ�



DFFHVVLQJ� 0HGLFDLG� EHQHILWV� DQG�SXUVXLQJ� JULHYDQFH� DQG�DSSHDOV� IRU�'�613�HQUROOHHV��

FRPSOHPHQWV� KRZ�ZH�EHOLHYH� VHFWLRQ� ��������I��%� RI� WKH�$FW�GLUHFWV� XV�WR�XQLI\� '�613�DQG�

0HGLFDLG� DSSHDO� DQG�JULHYDQFH� SURFHGXUHV� WR�WKH� H[WHQW� IHDVLEOH�

,Q�QHZ�SDUDJUDSK� �D�����L�� ZH�SURSRVH�WR�GHVFULEH� WKH�W\SHV�RI�DVVLVWDQFH� ZH�ZRXOG�

UHTXLUH DOO� '�613V�WR�SURYLGH� WR�WKHLU� HQUROOHHV� UHJDUGLQJ� 0HGLFDLG�UHODWHG� FRYHUDJH� LVVXHV� DQG�

JULHYDQFHV�� LQFOXGLQJ� DXWKRUL]DWLRQ� RI� VHUYLFHV�� DQG�DSSHDOV��:H�SURSRVH�LQ� SDUDJUDSK� �D�����L�� WR�

LQFOXGH� DVVLVWDQFH� IRU� DOO� '�613�HQUROOHHV�� UHJDUGOHVV� RI�WKH� W\SH�RI�0HGLFDLG� FRYHUDJH� LQ�ZKLFK�

WKH\� DUH�HQUROOHG� :KLOH� ZH�VSHFLILFDOO\� OLVW� 0HGLFDLG� IHH�IRU�VHUYLFH� DQG�0HGLFDLG� PDQDJHG�

FDUH�SODQV� LW� LV� QRW�RXU� LQWHQWLRQ� WR�H[FOXGH� DQ\� W\SH�RI�0HGLFDLG� GHOLYHU\� V\VWHP�� +RZHYHU�� ZH�

UHTXHVW� FRPPHQW� RQ�ZKHWKHU� WKHUH� DUH�RWKHU� V\VWHPV� WKDW� VKRXOG� EH�QRWHG� VSHFLILFDOO\�� RU�LI� WKHUH�

DUH�VSHFLILF� FLUFXPVWDQFHV� ZKHUH�SURYLGLQJ� WKH� DVVLVWDQFH� FRQWHPSODWHG� LQ� WKLV� VHFWLRQ� LV� LOO�

DGYLVHG� RU�LQIHDVLEOH��

2XU�SURSRVHG�UHJXODWLRQ� DW����������D�����L�� LQFOXGHV� D�OLVW� RI�LOOXVWUDWLYH� H[DPSOHV�� DW�

SDUDJUDSKV� ����L��$�� WKURXJK� ����L��&��� ZKLFK� ZH GR�QRW�LQWHQG� WR�EH�DQ�H[KDXVWLYH� OLVW� RI�KRZ�D�

'�613�ZRXOG� EH�UHTXLUHG� WR�FRPSO\� ZLWK� WKH�DVVLVWDQFH� REOLJDWLRQ� LQ� ����������D�����L��� ,Q�

SDUDJUDSK� �D�����L��$�� ZH�DGGUHVV�H[SODLQLQJ� WR�D�'�613�HQUROOHH� KRZ� WR�UHTXHVW� 0HGLFDLG�

DXWKRUL]DWLRQ� DQG� ILOH� DQ�DSSHDO��2XU�SURSRVHG�WH[W� LQFOXGHV� H[DPSOHV� RI� WKH�W\SH�RI�DVVLVWDQFH�

ZH�H[SHFW�'�613V�WR�SURYLGH� WR�WKHLU� HQUROOHHV� ZKHQ� WKH�HQUROOHHV� QHHG�LQIRUPDWLRQ� DQG�

H[SODQDWLRQV� DERXW�REWDLQLQJ� 0HGLFDLG� VHUYLFHV�� :H�UHFRJQL]H� WKDW� VWDWH�0HGLFDLG� V\VWHPV� YDU\�

VXEVWDQWLDOO\�� DQG�WKDW� WKH� VSHFLILF� IRUPV� RI�DVVLVWDQFH� ZLOO� DOVR�YDU\� IURP� PDUNHW� WR�PDUNHW�� :H�

GR�QRW�VHHN�WR�EH�RYHUO\� SUHVFULSWLYH� LQ� WKH� W\SHV�RI�DVVLVWDQFH� D�'�613�PXVW� SURYLGH�� DQG�RXU�

H[DPSOHV� DUH�QRW�LQWHQGHG� WR�EH�H[KDXVWLYH�� :H�SURSRVH��LQ� SDUDJUDSKV� ����L��$����� WKURXJK�

����L��$������ H[DPSOHV� RI�WKH� W\SHV�RI�DVVLVWDQFH� WKDW� D�'�613�PXVW� RIIHU�� DQG�XSRQ� DFFHSWDQFH�



RU�UHTXHVW�� SURYLGH� LWV� HQUROOHHV�� VXFK� DV�VSHFLILF� LQVWUXFWLRQV� RQ�KRZ�WR�FRQWDFW� WKH�HQWLW\� WKDW�

PD\� FRYHU�WKH� VHUYLFH� �IRU� H[DPSOH�� WKH 0HGLFDLG� PDQDJHG� FDUH�SODQ�RU�D�FRQWDFW� LQ� WKH� IHH�IRU�

VHUYLFH� V\VWHP��� DQG�DVVLVWDQFH� LQ� REWDLQLQJ� DQG�ILOOLQJ� RXW� IRUPV� QHFHVVDU\� IRU� WKH�QH[W� VWHSV�LQ�

WKH�SURFHVV�

,Q�SDUDJUDSK� �D�����L��%��� ZH�SURSRVH�WKDW�'�613V�SURYLGH DVVLVWDQFH� LQ� WKH� DFWXDO� ILOLQJ�

RI�JULHYDQFHV� DQG�DSSHDOV� 1RW�DOO� HQUROOHHV� ZRXOG QHHG�VXFK� DVVLVWDQFH�� IRU�PDQ\� HQUROOHHV��

VLPSO\� UHFHLYLQJ� LQIRUPDWLRQ� XQGHU� SDUDJUDSK� �D�����L�� ZRXOG� EH�VXIILFLHQW� :KHQ� D�'�613�

HQUROOHH� QHHGV�DVVLVWDQFH� ZLWK� WKH� DFW�RI�ILOLQJ� D�0HGLFDLG� JULHYDQFH� RU DSSHDO�� WKHLU� '�613�

VKRXOG� SURYLGH� WKDW� KHOS��+RZHYHU�� WKH�'�613�LV�QRW� REOLJDWHG� WR�UHSUHVHQW� WKH� HQUROOHH� LQ�

0HGLFDLG� DSSHDOV��:H�ZHOFRPH� FRPPHQWV� UHJDUGLQJ� WKLV� SURSRVDO�� LQ� SDUWLFXODU�� ZH�DVN�IRU�

FRPPHQWV� UHJDUGLQJ� KRZ�'�613V�WKDW� GR�QRW� KDYH� DOLJQHG� HQUROOPHQW� ZRXOG� FRPSO\� ZLWK� WKLV�

UHTXLUHPHQW� ZKHQ� VXFK� HQWLWLHV� PLJKW� KDYH� ILQDQFLDO� DQG�FOLQLFDO� UHVSRQVLELOLW\� IRU�WKH�GLVSXWHG�

VHUYLFHV� SRWHQWLDOO\� SUHVHQWLQJ� D�FRQIOLFW� RI�LQWHUHVW�

,Q�SDUDJUDSK� �D�����L��&��ZH� SURSRVH�WKDW� WKH�'�613�DVVLVW� WKH� HQUROOHH� LQ REWDLQLQJ�

GRFXPHQWDWLRQ� LQ� VXSSRUW� RI�D�UHTXHVW� IRU� DXWKRUL]DWLRQ� RU�DSSHDO��2EWDLQLQJ� GRFXPHQWV� VXFK� DV�

PHGLFDO� UHFRUGV�FDQ�EH�D�FKDOOHQJH� IRU�DQ\�EHQHILFLDU\�� HVSHFLDOO\� IRU� WKRVH�ZLWK� OLPLWHG�

UHVRXUFHV�ZKR�PD\� ODFN�EURDGEDQG� DFFHVV�WR�UHFHLYH� ODUJH� GRFXPHQWV� HOHFWURQLFDOO\�� PD\�KDYH�

XQUHOLDEOH� PDLO� VHUYLFH�� PD\�QRW� EH�DEOH� WR�DIIRUG� SULQWLQJ� FRVWV��DQG�PD\� QRW�KDYH� HDV\� DFFHVV�WR�

WUDQVSRUWDWLRQ� WR�SLFN�XS�GRFXPHQWV� LQ� SHUVRQ��:H�EHOLHYH� WKDW�'�613�FDUH�FRRUGLQDWRUV� DUH�D�

ORJLFDO� FKRLFH WR�KHOS� DQ�HQUROOHH� DVVHPEOH� PHGLFDO� GRFXPHQWDWLRQ� DQG�PD\�EH�SDUWLFXODUO\� ZHOO�

SRVLWLRQHG� WR�DVVLVW� LQ� FRPSLOLQJ� UHFRUGV��DV�WKH\�ZRXOG� KDYH� LQVLJKW� LQWR� WKH� W\SHV�RI�

GRFXPHQWDWLRQ� HQUROOHHV� QHHG�WR�VXSSRUW� VLPLODU UHTXHVWV PDGH�WR�WKH�'�613��



7KH� H[DPSOHV� OLVWHG� LQ SURSRVHG�SDUDJUDSK� �D�����L��$�� WKURXJK� �&� DUH�QRW�LQWHQGHG� WR�EH�

DQ�H[KDXVWLYH OLVW�� EXW� UDWKHU� DUH�WR�SURYLGH� VRPH� OHDGLQJ� H[DPSOHV� RI� WKH�DVVLVWDQFH� ZH�EHOLHYH�

DQ\�'�613�VKRXOG SURYLGH�� $FFRUGLQJO\�� LW�ZRXOG� QRW�EH�DFFHSWDEOH� IRU� D�'�613�WR�WHOO� DQ�

HQUROOHH� VLPSO\� WR�FRQWDFW� ³0HGLFDLG �́ LQ� JHQHUDO� ZKHQ� WKH�HQUROOHH� HQFRXQWHUV� D�SUREOHP� ZLWK�

KLV� RU�KHU 0HGLFDLG� FRYHUDJH� RU�LV� REYLRXVO\� LQ�QHHG�RI�DVVLVWDQFH� LQ� ILJXULQJ� RXW�KRZ� WR�ILOH� DQ�

DSSHDO� RI�D�GHQLDO� RI�0HGLFDLG�FRYHUHG� EHQHILWV�� �:H�LQYLWH� FRPPHQWV� RQ�WKLV� SURSRVDO�

VSHFLILFDOO\� ZKHWKHU� WKH� UHJXODWLRQ� WH[W� LV�FOHDU� HQRXJK� WKDW� WKH�H[DPSOHV� DUH�QRW� DQ�H[KDXVWLYH�

OLVW RI�PHWKRGV� RI�DVVLVWDQFH� WKDW� WKH�'�613�PXVW� RIIHU� LWV� HQUROOHHV� DV�ZHOO� DV�VXJJHVWLRQV� IRU�

RWKHU� H[DPSOHV� RI� DVVLVWDQFH� WKDW�ZH�VKRXOG� LQFOXGH� LQ� UHJXODWLRQ� RU�DGGUHVV�LQ� VXEVHTXHQW�

VXEUHJXODWRU\� JXLGDQFH�

,Q�SURSRVLQJ� WKHVH� DPHQGPHQWV� WR�����������D������ZH�UHFRJQL]H� WKDW� RIIHULQJ� DQG�

SURYLGLQJ� XVHIXO�� HIIHFWLYH� DVVLVWDQFH� ³ DQG�WKHUHIRUH� FRPSOLDQFH� ZLWK� WKLV� SURSRVHG UHTXLUHPHQW�

³ PD\�DSSHDU�FKDOOHQJLQJ�� )RU�H[DPSOH�� VRPH�'�613V�WRGD\�PD\� KDYH�GLIILFXOW\� GHWHUPLQLQJ�

ZKDW� W\SH�RI�0HGLFDLG� FRYHUDJH� D�PHPEHU� KDV��IRU� H[DPSOH� IHH�IRU�VHUYLFH� YV��PDQDJHG� FDUH��

ZKLFK� VSHFLILF� PDQDJHG� FDUH�SODQ WKH�HQUROOHHV� LV� LQ�� ZKLFK� VHUYLFHV� DUH�FDUYHG RXW���:LWKRXW�

DFFXUDWH� DQG�WLPHO\� LQIRUPDWLRQ� RQ�WKH�HQUROOHH¶V� 0HGLFDLG� FRYHUDJH�� LW� LV�GLIILFXOW� WR�HIIHFWLYHO\�

KHOS� WKH�HQUROOHH� QDYLJDWH�� IRU� H[DPSOH�� ZKLFK� HQWLW\� WR�FRQWDFW�� DQG�ZKDW� IRUPV� DUH�QHFHVVDU\�� WR�

SXUVXH� FRYHUDJH�RU�DQ�DSSHDO��)XOO� FRPSOLDQFH� ZLWK� RXU�SURSRVDO� UHTXLUHV� WKDW�'�613V�DQG�VWDWHV�

PDLQWDLQ� GDWD�VKDULQJ� WKDW� DOORZV� '�613V�WR�GHWHUPLQH� WKH�W\SH� DQG�VRXUFH�RI�0HGLFDLG� FRYHUDJH�

RI�WKHLU� HQUROOHHV�� �+RZHYHU�� ZH�EHOLHYH� LW� LV� UHDVRQDEOH� WR�H[SHFW� WKDW�'�613V��DV�SODQV� IRFXVHG�

RQ�VHUYLQJ� GXDOO\� HOLJLEOH� EHQHILFLDULHV�� WDNH�VWHSV�WR�DFFHVV�VXFK� LQIRUPDWLRQ� WR�SURYLGH� HIIHFWLYH�

FDUH�FRRUGLQDWLRQ� IRU�GXDO� HOLJLEOH� HQUROOHHV� DQG�WR�LPSOHPHQW� PRUH� VHDPOHVV �HYHQ� LI� QRW�

XQLILHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV�� 0RUHRYHU�� SURYLGLQJ� VXFK� DVVLVWDQFH� PD\� IXUWKHU� EH�LQ� D�



'�613¶V�LQWHUHVW�� LI� WKH�HQUROOHH¶V� DFFHVV�WR�0HGLFDLG�FRYHUHG� VHUYLFHV� OLNH� SHUVRQDO� FDUH�

VHUYLFHV� DQG�RWKHU�+&%6�SUHYHQWV� DQ RWKHUZLVH� DYRLGDEOH� KRVSLWDOL]DWLRQ�� IRU� H[DPSOH�� :H�

ZHOFRPH� FRPPHQWV� RQ�WKLV� SURSRVDO�� VXJJHVWLRQV� IRU�DGGLWLRQDO� H[DPSOHV� RI�DVVLVWDQFH�� DV�ZHOO�

DV�FRPPHQWV� RQ�FKDOOHQJHV� '�613V�DQG�RWKHUV� HQYLVLRQ� LQ� LPSOHPHQWLQJ� WKH�SURYLVLRQV� RI�

SURSRVHG�SDUDJUDSK� �D�����

:H�DOVR�SURSRVH�ODQJXDJH� UHODWHG� WR�HQUROOHHV� DFFHSWLQJ� WKH�RIIHU� RI� DVVLVWDQFH� LQ�

SURSRVHG�SDUDJUDSK� �D�����L��� :H�GR�QRW� H[SHFW� RU�ZDQW�'�613V�WR�LPSOHPHQW� DQ\�SURFHVVHV�WKDW�

PLJKW� DFW�DV�EDUULHUV� WR�HQUROOHHV� LQ� DFFHVVLQJ� DVVLVWDQFH� QRU� GR�ZH�ZDQW� WR�FUHDWH�EDUULHUV� WR�

'�613V�SURYLGLQJ� VXFK� DVVLVWDQFH�� LI� DQ�HQUROOHH� GRHV�QRW�ZDQW� WKH�'�613¶V�KHOS� LQ� UHVROYLQJ� DQ�

LVVXH�� WKHQ� WKH�'�613�ZRXOG� QRW� EH�REOLJDWHG� XQGHU� RXU�SURSRVDO� WR�SURYLGH� DVVLVWDQFH� DJDLQVW�

WKH� HQUROOHH¶V� ZLVKHV��$W�WKH� VDPH� WLPH�� ZH�GR�QRW�LQWHQG� WR�FUHDWH�DQ\� DIILUPDWLYH� REOLJDWLRQ� RQ�

WKH�'�613�WR�DVVLVW� HQUROOHHV� LI� WKH\�GHFOLQH� WKH�RIIHU� RI�DVVLVWDQFH�� (QUROOHHV� DUH�IUHH� WR�GHFLGH�

IRU� WKHPVHOYHV� KRZ�WR�QDYLJDWH� WKHLU� 0HGLFDLG� FRYHUDJH�� ,Q�RXU�SURSRVDO�� WKH�RQO\� REOLJDWLRQ� RQ�

'�613V�LV� WR�RIIHU� DVVLVWDQFH�� DQG�ZKHQ� D�UHTXHVW� LV�PDGH�RU�DQ�RIIHU� RI�DVVLVWDQFH� LV� DFFHSWHG��WR�

SURYLGH� LW� :H�ZHOFRPH� FRPPHQWV� RQ�ZKHWKHU� WKH� UHJXODWLRQ� WH[W�� DV�ZH�KDYH�SURSRVHG�LW��LV� WKH�

EHVW�ZD\�WR�DFKLHYH� WKLV� JRDO�

,Q�SDUDJUDSK� �D�����LL��� ZH�SURSRVH�WR�VSHFLI\� WKDW� WKH�'�613¶V�REOLJDWLRQ� WR�RIIHU

DVVLVWDQFH� DULVHV�ZKHQHYHU� WKH�'�613�EHFRPHV� DZDUH�RI�DQ�HQUROOHH¶V� QHHG�IRU� D�0HGLFDLG�

FRYHUHG� VHUYLFH�� 2XU�SURSRVDO� LQFOXGHV� WH[W� H[SOLFLWO\� FODULI\LQJ� WKDW� HQUROOHHV� GR�QRW�QHHG� WR�

PDNH� D�VSHFLILF� UHTXHVW� WR�WKHLU� '�613�IRU�DVVLVWDQFH�� :H�H[SHFW�WKDW� '�613V��DV�SODQV� ZLWK�

H[SHUWLVH� LQ� VHUYLQJ� GXDOO\� HOLJLEOH� EHQHILFLDULHV�� VKRXOG� EH�DEOH� WR�LGHQWLI\� D�SRWHQWLDO� 0HGLFDLG�

FRYHUDJH� LVVXH� DV�SDUW�RI�WKHLU� UHJXODU� DVVHVVPHQWV� DQG�FDUH�PDQDJHPHQW� SURFHVVHV��)RU�H[DPSOH��

D�'�613�PD\� EHFRPH�DZDUH�WKDW� DQ�HQUROOHH� LV�XQVDWLVILHG� ZLWK� WKH�SHUVRQDO� FDUH�VHUYLFHV� VKH�LV�



UHFHLYLQJ� EDVHG�RQ�WKH�ZRUN�RI� D�FDUH�FRRUGLQDWRU� RU�IURP� D�FDOO� RU�HPDLO� IURP� WKH� HQUROOHH� RU�

HQUROOHH¶V� IDPLO\�� 2XU�SURSRVHG�UHJXODWLRQ� WH[W� GRHV�QRW�H[SOLFLWO\� UHTXLUH� D�'�613�WR�XVH�LWV�

FDUH�FRRUGLQDWLRQ� RU�FDVH�PDQDJHPHQW� SURJUDPV WR�LGHQWLI\� WKLV� W\SH�RI�LVVXH�� +RZHYHU�� LI� WKH�

LVVXH� FRPHV� WR�WKH� DWWHQWLRQ� RI�WKH�'�613��ZH�ZRXOG� H[SHFW� WKH�SODQ� WR�RIIHU� WR�DVVLVW� WKH�

HQUROOHH� LQ� UHVROYLQJ� WKH�FRYHUDJH� LVVXH�V�� RU�JULHYDQFH� JLYHQ� WKH�'�613¶V�UHVSRQVLELOLW\��

FRQVLVWHQW� ZLWK� RXU� SURSRVHG�GHILQLWLRQ� RI�D�'�613�DW����������WKDW� VXFK� D�'�613�SURYLGH�� DV�

DSSOLFDEOH�� DQG�FRRUGLQDWH WKH�GHOLYHU\� RI�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV� IRU� LWV� HQUROOHHV�� :H�

UHTXHVW� FRPPHQWV� RQ�ZKHWKHU� ZH�VKRXOG� LQFOXGH� VXFK� H[SOLFLW� GLUHFWLRQ WR�'�613V�LQ� WKH�

UHJXODWLRQ WR�LGHQWLI\� LVVXHV� WKDW� DQ� HQUROOHH� LV� KDYLQJ�� RU�ZKHWKHU� RXU� SURSRVHG�UHJXODWLRQ� WH[W� LV�

VXIILFLHQWO\� FOHDU� WKDW�'�613V�ZLOO� XQGHUVWDQG� DQG�PHHW� RXU�JRDO� RI�SURYLGLQJ� DVVLVWDQFH WR�DQ�

HQUROOHH� VXFK� WKDW� WKH�HQUROOHH� FDQ�DFFHVV�EHQHILWV� UHJDUGOHVV� RI�ZKHWKHU� WKH�EHQHILW� LV�FRYHUHG�E\�

0HGLFDUH�RU�0HGLFDLG�� :H�DUH�QRW�SURSRVLQJ� DQ\� QHZ�UHTXLUHPHQWV� UHODWHG� WR�DVVLVWDQFH� ZLWK�

0HGLFDUH� FRYHUHG� VHUYLFHV�� �:H�DUH�DOVR�QRW� SURSRVLQJ� DQ\�QHZ�UHTXLUHPHQWV� UHODWHG� WR�VHUYLFHV�

IRU� SDUWLDO�EHQHILW� GXDO� HOLJLEOH� HQUROOHHV�� 3DUWLDO�EHQHILW� GXDO� HOLJLEOH� HQUROOHHV� GR�QRW�TXDOLI\� IRU�

WKH� IXOO� UDQJH�RI�0HGLFDLG� VHUYLFHV�� DQG�WKHUHIRUH�� ZH�GR�QRW� EHOLHYH� WKH�SURSRVHG�UXOH� FUHDWHV�

DQ\�QHZ REOLJDWLRQ� IRU�'�613V�WR�RIIHU� DVVLVWDQFH� IRU� VXFK� HQUROOHHV�� :H�ZHOFRPH� FRPPHQWV�

UHJDUGLQJ� WKH�SURYLVLRQV� DW SURSRVHG�����������D�����LL� DQG�WKH�QHHG�IRU�DQ\� IXUWKHU� FODULILFDWLRQ�

OLPLWLQJ� WKH�VFRSH�RI�����������D����� WR�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV�

,Q�SDUDJUDSK� �D�����LLL��� ZH�SURSRVH�WR�SURYLGH� IXUWKHU� GHWDLO� RQ�WKH�PHWKRGV RI DVVLVWDQFH�

UHTXLUHG� E\�SURSRVHG�SDUDJUDSK �D�����L��� 7KH�PHWKRGV� ZH�SURSRVH�LQ� WKH�UHJXODWLRQ� DUH�LQWHQGHG�

WR�EH�H[DPSOHV� RI�ZKDW� D�'�613�ZLOO� EH�UHTXLUHG� WR�RIIHU� DQG�SURYLGH� WR�HQUROOHHV� DQG�ZLOO�

GHSHQG��WR�VRPH�H[WHQW�� RQ�WKH�QHHGV� DQG�SUHIHUHQFHV� RI� WKH�HQUROOHH�� ,Q�SDUDJUDSK� �D�����LLL��$��

ZH�QRWH�WKDW� D�'�613�PD\�SURYLGH� FRDFKLQJ� WR�WKH� HQUROOHH� WR�SURPRWH� VHOI�DGYRFDF\�� 6RPH



GXDOO\� HOLJLEOH� HQUROOHHV� DUH�KLJKO\� DGHSW�DW�DGYRFDWLQJ� IRU�WKHPVHOYHV�� DQG�PD\� UHTXLUH� RQO\�

PRGHVW� DVVLVWDQFH� ± IRU� H[DPSOH�� D�SKRQH�QXPEHU� RU�GLUHFWLRQ� WR�DQ�DSSURSULDWH� ZHEVLWH ± RU�KHOS�

ZLWK� WHFKQLFDO� WHUPV� LQ� H[SODLQLQJ� ZK\� WKH\� QHHG�D�VSHFLILF� SLHFH�RI�HTXLSPHQW�� :H�ZHOFRPH�

FRPPHQWV� RQ�WKH�PHWKRGV RI�DVVLVWDQFH� DQG�ZKHWKHU� IXUWKHU� GHWDLO� LV�QHHGHG� ,Q�SDUDJUDSK�

�D�����LLL��%� ZH�SURSRVH�WR�PDNH�H[SOLFLW� D UHTXLUHPHQW� WKDW� D�'�613�SURYLGH� ZKDWHYHU�

UHDVRQDEOH� DVVLVWDQFH� DQ� HQUROOHH QHHGV LQ�QDYLJDWLQJ� WKH�0HGLFDLG� JULHYDQFH� DQG�DSSHDOV�

V\VWHPV�� VXFK� DV�DVVLVWDQFH� FRPSOHWLQJ� IRUPV�� :H�QRWH� WKDW� H[LVWLQJ� UHJXODWLRQV� �IRU� H[DPSOH��

�� ��������K�����LLL�� DQG���������D��� DGGUHVV�WKH�SURYLVLRQ� RI� LQWHUSUHWDWLRQ� VHUYLFHV�� ,Q�WKH�

FRQWH[W� RI�JULHYDQFHV� DQG�DSSHDOV��0HGLFDLG� UHTXLUHPHQWV� DOVR� FXUUHQWO\� UHTXLUH� DX[LOLDU\� DLGV�

DQG�VHUYLFHV� IRU�HQUROOHHV� ZKR�KDYH� OLPLWHG� (QJOLVK� SURILFLHQF\� RU�GLVDELOLWLHV� WKDW� UHTXLUH�

DFFRPPRGDWLRQ� �����������D����� 7KH� ODQJXDJH� LQ� WKLV� VHFWLRQ� LV� YHU\� VLPLODU� WR�REOLJDWLRQV�

DOUHDG\� UHTXLUHG� RI�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQV� DW�����������D���0HGLFDUH� SODQV� DOVR�

KDYH� H[LVWLQJ� REOLJDWLRQV� XQGHU� 7LWOH� 9,�RI�WKH�&LYLO� 5LJKWV� $FW�RI� �����WR�WDNH�UHDVRQDEOH� VWHSV�

WR�HQVXUH� PHDQLQJIXO� DFFHVV�E\�LQGLYLGXDOV� ZLWK� OLPLWHG� (QJOLVK� SURILFLHQF\� DQG�XQGHU� VHFWLRQ�

����RI�WKH�5HKDELOLWDWLRQ� $FW�WR�WDNH�DSSURSULDWH VWHSV�WR�HQVXUH� HIIHFWLYH� FRPPXQLFDWLRQ� ZLWK�

LQGLYLGXDOV� ZLWK� GLVDELOLWLHV�� LQFOXGLQJ� WKH�SURYLVLRQ� RI� DX[LOLDU\� DLGV�DQG� VHUYLFHV�� :H�KDYH�

RSWHG�QRW�WR�VSHFLI\� WKH�SUHIHUUHG� WHFKQLFDO� IRUPV� RI�DVVLVWDQFH� WKDW�ZRXOG� EH�UHTXLUHG� XQGHU� WKLV�

SURSRVDO�� DV�WKH HYROXWLRQ� RI� WHFKQRORJ\� DQG�WKH� LQFUHDVHV� LQ� LQWHJUDWLRQ� RYHU� WLPH� PD\� FKDQJH�

WKH� DQDO\VLV� RI�ZKDW� PHWKRGV� RI�DVVLVWDQFH� DUH�UHDVRQDEOH� IRU� D�'�613�WR�EH�UHTXLUHG� WR�SURYLGH�

WR�LWV� HQUROOHHV�� +RZHYHU�� EHFDXVH�'�613V�DUH�DOUHDG\� UHTXLUHG� WR SURYLGH� VLPLODU DVVLVWDQFH� WR�

WKHLU� HQUROOHHV� LQ RWKHU FLUFXPVWDQFHV�� ZH�GR�QRW�DQWLFLSDWH� WKDW� FRPSOLDQFH� ZLWK� WKLV� SURYLVLRQ

�� ,Q�DGGLWLRQ��WKH�0HGLFDLG�PDQDJHG�FDUH�UHJXODWLRQ�DW����������G�� DGGUHVVHV�WKH�UHTXLUHPHQW�WR�SURYLGH�WUDQVODWLRQ�
DQG�DVVLVWDQFH�LQ�D�EURDGHU�FRQWH[W�



VKRXOG� EH�EXUGHQVRPH� WR�SODQV��:H�ZHOFRPH� FRPPHQWV� RQ�WKLV� PDWWHU�� LQFOXGLQJ� ZKHWKHU� DQG�

KRZ�RXU�JRDOV� PLJKW� EH�PHW�ZLWK� PRUH� VSHFLILF� UHJXODWLRQ� WH[W�

,Q�SDUDJUDSK� �D�����LY��� ZH�SURSRVH�WR�UHTXLUH� WKDW� D�'�613�SURYLGH� GRFXPHQWDWLRQ� WR�

&06�XSRQ� UHTXHVW� WKDW� GHPRQVWUDWHV� KRZ�WKH '�613 LV SURYLGLQJ� WKH�DVVLVWDQFH� SURSRVHG�XQGHU�

SDUDJUDSK� �D�����L��

,Q�SDUDJUDSK� �D�����Y��� ZH�SURSRVH�WR�FODULI\� WKDW '�613V�DUH�QRW� UHTXLUHG� WR�UHSUHVHQW�

HQUROOHHV� LQ�0HGLFDLG� DSSHDOV��:H�ZHOFRPH� FRPPHQWV� UHJDUGLQJ� ZKHWKHU� DQ\� IXUWKHU�

FODULILFDWLRQ� LV� QHHGHG�RQ�WKLV� LVVXH�

��� 6WDWXWRU\� %DVLV� DQG�6FRSH�IRU�8QLI\LQJ� *ULHYDQFHV� DQG�$SSHDOV� �����������

,Q������������ZH�SURSRVH�WR�DGG�QHZ�SDUDJUDSKV� �D����� DQG��E�����WR�DGGUHVV�WKH�VWDWXWRU\�

EDVLV� DQG�VFRSH�RI�RXU�SURSRVDO� WR�HVWDEOLVK� XQLILHG� JULHYDQFH� DQG� DSSHDOV� SURFHVVHV�IRU� D�VXEVHW�

RI�'�613V��6SHFLILFDOO\�� ZH�DUH�SURSRVLQJ� D�QHZ�SDUDJUDSK� �D����� WR�FLWH� VHFWLRQ� �����I����� RI�

WKH�$FW�DQG�SURYLGH� WKDW� WKH�SURFHGXUHV�XQGHU� WKDW� VHFWLRQ� �DSSO\� LQ�SODFH�RI�RWKHUZLVH� DSSOLFDEOH�

JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� ZLWK� UHVSHFW�WR�LWHPV� DQG� VHUYLFHV� SURYLGHG� E\�FHUWDLQ� '�613V��

:H�DUH�DOVR�SURSRVLQJ� WR�DGG�QHZ�SDUDJUDSK� �E�����WR�LGHQWLI\� WKH� VFRSH�RI� WKH�QHZ�SURSRVHG�

UHJXODWLRQV� ± WKDW� LV�� UHTXLUHPHQWV� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV� ZLWK� UHJDUG� WR�XQLILHG� DSSHDOV�

DQG�JULHYDQFH� SURFHGXUHV�� 7KH�VXEVWDQFH� RI�WKHVH�SURSRVDOV� LV� DGGUHVVHG�LQ� VHFWLRQV� ,,�$���D�����

WKURXJK� ���� RI� WKLV� SURSRVHG�UXOH��

��� 'HILQLWLRQV� RI�³$SSOLFDEOH� ,QWHJUDWHG� 3ODQ �́� ³,QWHJUDWHG� $SSHDÓ �� ³,QWHJUDWHG� *ULHYDQFH �́�

³,QWHJUDWHG� 2UJDQL]DWLRQ� 'HWHUPLQDWLRQ �́� DQG�³,QWHJUDWHG� 5HFRQVLGHUDWLRQ� �́ DQG�*HQHUDO�

5HTXLUHPHQWV� IRU�$SSOLFDEOH� ,QWHJUDWHG� 3ODQV ����������� DQG���������

$�FHQWUDO� FKDOOHQJH� WR�LPSOHPHQWLQJ� XQLILHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV IRU�'�613V�

DQG�WKH�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ� RSHUDWHG�E\�VXFK�SODQ¶V� SDUHQW� RUJDQL]DWLRQ� LV� WKH�



YDULHW\� RI� HQUROOPHQW� VFHQDULRV� DFURVV�VWDWHV��7KHUH� DUH�RQO\� D OLPLWHG� QXPEHU� RI�'�613V LQ�

ZKLFK� DOLJQHG� HQUROOPHQW�� DV�GHILQHG� LQ�SURSRVHG����������LV� SRVVLEOH� ± WKDW� LV�� D�VLWXDWLRQ� ZKHQ� D�

IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDO� LV� HQUROOHG� LQ� D�'�613�DQG� UHFHLYHV� FRYHUDJH� RI�0HGLFDLG�

EHQHILWV� IURP� WKH�'�613�RU�IURP� D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ� VHFWLRQ�

�����P� RI�WKH�$FW� RSHUDWHG�E\�WKH�'�613¶V�SDUHQW� RUJDQL]DWLRQ RU�E\�DQRWKHU� HQWLW\� WKDW� LV�

RZQHG� DQG�FRQWUROOHG� E\�WKH�'�613¶V�SDUHQW� RUJDQL]DWLRQ�� (YHQ� IHZHU�'�613V�RSHUDWH�LQ� VWDWHV�

ZKHUH� WKDW 6WDWH�0HGLFDLG� $JHQF\� PDQGDWHV� VXFK DOLJQHG� HQUROOPHQW�� :LWK� H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW�� DOO� RI� WKH�HQUROOHHV� RI�WKH�'�613�DOVR� UHFHLYH� 0HGLFDLG� VHUYLFHV� WKURXJK� WKH�'�613�

RU�DQ�DIILOLDWHG� 0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ� RSHUDWHG�E\�VXFK� SODQ¶V� SDUHQW� RUJDQL]DWLRQ��

:H�EHOLHYH� LW� LV�PRVW� IHDVLEOH� WR�XQLI\� JULHYDQFH� DQG�DSSHDOV� V\VWHPV� XQGHU� H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW� EHFDXVH�RQH�RUJDQL]DWLRQ� LV� UHVSRQVLEOH� IRU�ERWK�0HGLFDUH� DQG�0HGLFDLG� FRYHUDJH��

DOEHLW� WKURXJK� VHSDUDWH� FRQWUDFWV�

7KH�EXON�RI�'�613�HQUROOPHQW�� KRZHYHU�� LV� QRW� H[FOXVLYHO\� DOLJQHG�� ,Q�PRVW� VWDWHV�� WKH�

PDMRULW\� RI�'�613�HQUROOHHV KDYH�0HGLFDLG� FRYHUDJH� HLWKHU� WKURXJK� D�GLIIHUHQW� RUJDQL]DWLRQ¶V�

0HGLFDLG� 0&2��LQ� D�SUHSDLG� DPEXODWRU\� RU�LQSDWLHQW� KHDOWK� SODQ� �3$+3�RU�3,+3�� RU�WKURXJK� D�

VWDWH¶V�0HGLFDLG� IHH�IRU�VHUYLFH� V\VWHP�� ,Q�WKHVH� FLUFXPVWDQFHV�� WKH�'�613�KDV�QR�FRQWURO� RYHU�

WKH�0HGLFDLG� JULHYDQFH� DQG�DSSHDOV� SURFHVVHV��(YHQ� D�'�613�WKDW� KDV�D�0HGLFDLG� PDQDJHG� FDUH�

RUJDQL]DWLRQ� RSHUDWHG�E\�VXFK�SODQ¶V� SDUHQW� RUJDQL]DWLRQ� DYDLODEOH� WR�LWV� HQUROOHHV�� EXW�ZKRVH�

PHPEHUV� PD\� LQVWHDG� HQUROO� LQ� RWKHU�0HGLFDLG� SODQV�� FDQ�RQO\ XQLI\� WKH SURFHGXUHV� IRU�0HGLFDLG�

DSSHDOV� DQG�JULHYDQFHV� RI�WKRVH� HQUROOHHV� ZKR� DUH�DOVR�VLPXOWDQHRXVO\� HQUROOHG� LQ� WKH�0HGLFDLG�

PDQDJHG� FDUH�RUJDQL]DWLRQ� RSHUDWHG�E\�VXFK�SODQ¶V� SDUHQW� RUJDQL]DWLRQ�� :H�GR�QRW� EHOLHYH� LW� LV�

IHDVLEOH DW�WKLV� WLPH WR�LPSOHPHQW� IXOO\� XQLILHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV IRU�'�613V�DQG�



0HGLFDLG� PDQDJHG� FDUH�SODQV� WKDW� GR�QRW�KDYH� WKH� VDPH� HQUROOHHV� RU�ZKHUH� WKH�RUJDQL]DWLRQV�

RIIHULQJ� WKH�'�613V�DQG�0HGLFDLG� SODQV� DUH�XQDIILOLDWHG� RU�HYHQ� FRPSHWLWRUV�

:H�SURSRVH�WR�DGG�GHILQLWLRQV� IRU� QHZ�WHUPV� XVHG�LQ� WKLV� QRWLFH� RI�SURSRVHG�UXOHPDNLQJ�

WR�JRYHUQ� WKH�LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� SURFHVVHV��,Q���������� ZH�SURSRVH�QHZ�

GHILQLWLRQV� IRU� ³DSSOLFDEOH� LQWHJUDWHG� SODQ� �́ ZKLFK� LV�WKH� VSHFLILF� W\SH�RI�'�613�DQG�DIILOLDWHG�

0HGLFDLG� SODQ� WKDW�ZRXOG� EH�JRYHUQHG� E\�WKH�QHZ� LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� UHJXODWLRQV��

,Q�RXU� GHILQLWLRQ� RI�DSSOLFDEOH� LQWHJUDWHG� SODQ�� ZH�SURSRVH�WR�LQFOXGH� RQO\� D�VXEVHW� RI�'�613V��

WKDW� LV�� RQO\� ),'(�613V�DQG�+,'(� 613V ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� WHUPV� WKDW� DUH�

GHILQHG� DW�SURSRVHG�������� DQG�GHVFULEHG� LQ� VHFWLRQ� ,,�$���D����� RI�WKLV� SURSRVHG�UXOH�� :H�

SURSRVH�WKDW� WKH�DIILOLDWHG� 0HGLFDLG� SODQ� EH�D�0HGLFDLG� PDQDJHG FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ�

VHFWLRQ� �����P��RI� WKH�$FW��WKDW� LV� RIIHUHG� E\�� ����WKH�'�613�ZLWK� H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW�� ����WKH�SDUHQW� RUJDQL]DWLRQ� RI�VXFK� '�613��RU�����DQRWKHU� HQWLW\� WKDW� LV� RZQHG�DQG�

FRQWUROOHG� E\�WKH�SDUHQW� RUJDQL]DWLRQ� RI� VXFK�'�613���7KXV�� RXU� SURSRVDO� IRU� XQLILHG� JULHYDQFH�

DQG�DSSHDOV� SURFHGXUHV�ZRXOG� DSSO\� RQO\� WR�WKH�HQUROOHHV� RI� WKH�VXEVHW� RI�'�613V�WKDW� DUH�),'(�

613V�RU�+,'(�613V�ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW� DQG�WKH�DIILOLDWHG� 0HGLFDLG� PDQDJHG�

FDUH�RUJDQL]DWLRQV� WKURXJK� ZKLFK� VXFK� HQUROOHHV� UHFHLYH� WKHLU� 0HGLFDLG� VHUYLFHV�� �$V�ZH�QRWH� LQ�

RXU�GLVFXVVLRQ� RI�WKH�SURSRVHG�GHILQLWLRQ� RI�DOLJQHG� HQUROOPHQW� LQ� VHFWLRQ� ,,�$���D� RI�WKLV�

SURSRVHG�UXOH�� ZH�ZRXOG� QRW� FRQVLGHU� D�'�613¶V�FRPSDQLRQ� 0HGLFDLG� SODQ� WR�EH�DQ�DSSOLFDEOH�

LQWHJUDWHG� SODQ� ZKHUH� LW� LV�D�SUHSDLG� LQSDWLHQW� KHDOWK� SODQ� �3,+3��RU�SUHSDLG� DPEXODWRU\� KHDOWK�

SODQ� �3$+3��LQ� WKH�VWDWH¶V�0HGLFDLG� SURJUDP�� �:H�VROLFLW� FRPPHQWV� RQ�RXU�SURSRVHG�GHILQLWLRQ�

RI�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� DQG�KRZ�LW� UHIOHFWV� ZKLFK� SODQV� DQG� HQWLWLHV� ZRXOG� KDYH� WR�XVH�

WKH�XQLILHG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV�ZH�SURSRVH�LQ� WKLV� UXOH�� �:H�DOVR� VHHN�FRPPHQW� RQ�



ZKHWKHU� OLPLWLQJ� RXU� SURSRVHG�SROLFLHV� WR�0&2V��UDWKHU� WKDQ� LQFOXGLQJ� 3,+3V�DQG�3$+3V��LV�

DSSURSULDWH� LQ� OLJKW� RI�WKH� VWDWXWH� DQG�RXU� SROLF\� JRDOV�

7KH� UHTXLUHPHQWV� IRU� QRQ�IXOO\� LQWHJUDWHG� '�613V�ZRXOG� UHPDLQ� XQFKDQJHG�� 7KLV� PHDQV�

WKDW� WKHUH�ZRXOG� EH GLIIHUHQW� VHWV�RI� UHTXLUHPHQWV� IRU� GLIIHUHQW� W\SHV�RI�'�613V��DQG�ZH�DUH�

SURSRVLQJ� WKHVH�QHZ�GHILQHG� WHUPV� WR�PDNH�WKHVH� VHSDUDWH� UHTXLUHPHQWV� GLVWLQFW�� :H�HVWLPDWH�

WKDW�� FXUUHQWO\�� WKLV� VXEVHW� RI�SODQV� FRPSULVHV� D�VPDOO� VKDUH�RI�WKH�RYHUDOO� '�613�PDUNHW�� ���

SODQV� LQ� ��VWDWHV�� FRYHULQJ� DSSUR[LPDWHO\� ��������HQUROOHHV� QDWLRQZLGH�� �:H�EHOLHYH� WKDW� WKHVH�

DUH�WKH�SODQV� IRU�ZKLFK� LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� SURFHVVHV�DV�ZH�SURSRVH�KHUH� DUH�PRVW�

VXLWDEOH�� �:H�VHHN�FRPPHQW� RQ�RXU�EHOLHI� WKDW� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW� SURYLGHV� WKH�PRVW�

IHDVLEOH� FRQWH[W� IRU� XQLI\LQJ� JULHYDQFH� DQG�DSSHDOV� V\VWHPV� DQG�± UHFRJQL]LQJ� WKDW� VWDWHV�FDQ�

RUJDQL]H� PDQDJHG� FDUH�HQUROOPHQW� SROLF\� LQ� D�YDULHW\� RI�ZD\V� ± ZKHWKHU� RXU�XVH�RI� WKH�WHUP�

³H[FOXVLYHO\� DOLJQHG� HQUROOPHQW´� FDSWXUHV� WKH�RSWLPDO� XQLYHUVH� RI�PDQDJHG� FDUH�DUUDQJHPHQWV�

IRU� VXFK�XQLILFDWLRQ�

)RU�WKH�SXUSRVH�RI� GLIIHUHQWLDWLQJ� WKH� WHUPLQRORJ\� DQG�SURFHGXUHV� ZLWKLQ� WKLV� IUDPHZRUN��

ZH�SURSRVH�WR�HVWDEOLVK� GHILQLWLRQV� IRU� ³LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� �́ ³LQWHJUDWHG�

DSSHDO� �́ ³LQWHJUDWHG� UHFRQVLGHUDWLRQ� �́ DQG�³LQWHJUDWHG� JULHYDQFH �́ DQG�DSSO\� WKHP� H[FOXVLYHO\� WR�

DSSOLFDEOH� LQWHJUDWHG� SODQV��

,QWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� ZRXOG� HQFRPSDVV� ERWK�0HGLFDUH�RUJDQL]DWLRQ�

GHWHUPLQDWLRQV�� DV�GHVFULEHG� LQ������������DQG DGYHUVH�EHQHILW� GHWHUPLQDWLRQV� DV�GHILQHG� LQ� ��

��������E���KRZHYHU�� WKHVH�GHWHUPLQDWLRQV� ZRXOG� EH�PDGH E\�DSSOLFDEOH� LQWHJUDWHG SODQV� DQG�

ZRXOG WKHUHIRUH� EH�VXEMHFW� WR�WKH�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� SURFHGXUHV� LQ� SURSRVHG�

���������������������DQG����������7KHVH�ZRXOG� EH�WKH�ILUVW� GHFLVLRQV� PDGH�E\�WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� UHJDUGLQJ� FRYHUDJH�� DSSURYDO�� RU�SD\PHQW� IRU� D�FRYHUHG� VHUYLFH�� :H�SURSRVH�WR�



GHILQH� WKLV� WHUP�E\�UHIHUHQFLQJ� 0HGLFDUH� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� DV�GHVFULEHG� LQ������������

DFWLRQV� DV�GHILQHG� LQ�����������DQG�DGYHUVH�EHQHILW� GHWHUPLQDWLRQV� DV�GHILQHG� LQ� ����������E� WR�

SDUDOOHO� WKH� VFRSH�RI�WKH�0$��0HGLFDLG�� DQG�0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV�� UDWKHU� WKDQ�E\�

XVLQJ� D�VSHFLILF� OLVW� RI�GHFLVLRQV� RU�DFWLRQV� WR�HQVXUH� WKDW� WKH� DSSOLFDEOH� UHJXODWLRQV� XVLQJ� WKLV�

WHUP� WUXO\� XQLI\� DQG�LQWHJUDWH� WKH� DSSOLFDEOH� FRQFHSWV� IURP� ERWK�WKH�0HGLFDUH� DQG�0HGLFDLG�

SURJUDPV�

6LPLODUO\�� LQWHJUDWHG� UHFRQVLGHUDWLRQV� ZRXOG� EH�WKH�DSSHDO� RI�WKH� DGYHUVH� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQV� E\�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� ZLWK� UHVSHFW�WR�WKH�KHDOWK� FDUH�

VHUYLFHV� WKH�HQUROOHH� EHOLHYHV� KH�RU�VKH�LV� HQWLWOHG� WR�UHFHLYH�� LQFOXGLQJ� GHOD\� LQ� SURYLGLQJ��

DUUDQJLQJ� IRU�� RU�DSSURYLQJ� WKH�KHDOWK� FDUH�VHUYLFHV� �VXFK� WKDW� D�GHOD\� ZRXOG� DGYHUVHO\� DIIHFW� WKH�

KHDOWK� RI�WKH� HQUROOHH��� RU�RQ�DQ\� DPRXQWV� WKH�HQUROOHH� PXVW� SD\�IRU� D�VHUYLFH�� 8QGHU� RXU�

SURSRVDO�� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZRXOG� EH�WKH� VDPH� DV�DQ�0$�SODQ¶V� UHFRQVLGHUDWLRQ� �LQ���

���������RI� DQ�RUJDQL]DWLRQ� GHWHUPLQDWLRQ� �GHILQHG� LQ� �����������DQG�WKH� DSSHDO��GHILQHG� LQ���

��������E���RI�DQ�DGYHUVH�EHQHILW� GHWHUPLQDWLRQ� ,QWHJUDWHG� UHFRQVLGHUDWLRQV� ZRXOG� HQFRPSDVV�

ERWK�0HGLFDUH UHFRQVLGHUDWLRQV�� DV�GHVFULEHG� LQ� ������������������������������DQG����������DQG�

DSSHDOV� DV�GHILQHG� IRU� WKH�0HGLFDLG� PDQDJHG� FDUH�FRQWH[W� LQ� ����������E�� +RZHYHU�� WKHVH�

GHWHUPLQDWLRQV� ZRXOG� EH�PDGH E\�DSSOLFDEOH� LQWHJUDWHG� SODQV� DQG�WKHUHIRUH� VXEMHFW WR�WKH�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� SURFHGXUHV� LQ� SURSRVHG�����������DQG���������WKURXJK� ���������

:H�SURSRVH�GHILQLQJ� LQWHJUDWHG� DSSHDOV� WR�HQFRPSDVV� LQWHJUDWHG� UHFRQVLGHUDWLRQV�� DQG�

DQ\� DGGLWLRQDO� SRVW�SODQ� OHYHO� XQLILHG� DSSHDO� SURFHVVHV�WKDW�PD\� EH�LPSOHPHQWHG� LQ� WKH� IXWXUH��

2XU�SURSRVHG�GHILQLWLRQ� LV� VLPLODU� WR�WKH�GHILQLWLRQ� RI� DSSHDO�LQ� 0$��DW �����������ZKLFK�

HQFRPSDVVHV� ERWK�WKH� UHFRQVLGHUDWLRQ� OHYHO� RI� WKH�DSSHDO� SURFHVV��DV�ZHOO� DV�DGGLWLRQDO� VWDJHV�RI�



WKH� DSSHDOV� SURFHVV�VXFK� DV�UHYLHZ� E\�DQ�LQGHSHQGHQW� HQWLW\�� KHDULQJV� EHIRUH�$/-V�� UHYLHZ� E\�WKH�

0HGLFDUH�$SSHDOV� &RXQFLO� DQG�MXGLFLDO� UHYLHZ��

$GGLWLRQDOO\�� ZH�SURSRVH�WR�GHILQH� DQ�LQWHJUDWHG� JULHYDQFH� DV�D�GLVSXWH� RU�FRPSODLQW� WKDW�

ZRXOG� EH�GHILQHG� DQG�FRYHUHG�� IRU� JULHYDQFHV� ILOHG� E\�DQ�HQUROOHH� LQ� QRQ�DSSOLFDEOH� LQWHJUDWHG�

SODQV�� XQGHU� ����������RU����������� WKURXJK� ���������,QWHJUDWHG� JULHYDQFHV� ZRXOG� QRW�LQFOXGH�

DSSHDOV� SURFHGXUHV� RU 4,2�FRPSODLQWV�� DV�GHVFULEHG� LQ� ����������E��DQG��F���UHVSHFWLYHO\�� $Q�

LQWHJUDWHG� JULHYDQFH� PDGH�E\�DQ�HQUROOHH� LQ� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�ZRXOG� EH VXEMHFW� WR�WKH�

LQWHJUDWHG� JULHYDQFH� SURFHGXUHV� LQ� �����������DQG��������� 7KLV� PHDQV� WKDW� DQ� LQWHJUDWHG�

JULHYDQFH� ZRXOG� LQFOXGH� D�0HGLFDUH� RU�0HGLFDLG� FRPSODLQW� RU�GLVSXWH� DERXW� WKH�DSSOLFDEOH�

LQWHJUDWHG� SODQ� RU�WKH�HQUROOHH¶V� SURYLGHUV� WKDW� LV� QRW�D�FRPSODLQW� RU�GLVSXWH� DERXW�VXFK� SODQ¶V�

FRYHUDJH� GHWHUPLQDWLRQ� �UHIHUUHG� WR�DV�DQ� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� LQ� WKLV� SURSRVHG�

UXOH���

2XU�SURSRVHG�GHILQLWLRQV� IRU� LQWHJUDWHG� JULHYDQFH�� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ��

DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQ� DUH�LQWHQGHG� WR�UHSOLFDWH� WKH� VFRSH�DQG�PHDQLQJ� RI� WKH�SDUDOOHO�

WHUPV� LQ�SDUWV�����VXESDUW�0�DQG�SDUW�����VXESDUW�(�UHJDUGLQJ� WKH�DSSHDOV� DQG�JULHYDQFH�

SURFHGXUHV� UHTXLUHG� RI��UHVSHFWLYHO\�� 0$�RUJDQL]DWLRQV� DQG 0HGLFDLG� PDQDJHG� FDUH�SODQV�

EHFDXVH�ZH�DUH�SURSRVLQJ� WKDW� WKH�UHJXODWLRQV� DQG�SURFHGXUHV�SURSRVHG�KHUH�WDNH�WKH�SODFH�RI�

WKRVH�SDUW�����DQG�SDUW�����SURFHGXUHV� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV�� :H�VROLFLW� FRPPHQW�

ZKHWKHU� RXU�SURSRVDO� DGHTXDWHO\� DFFRPSOLVKHV� WKLV�

:H�SURSRVH�DW�����������WR�HVWDEOLVK� JHQHUDO� UHTXLUHPHQWV� IRU�DSSOLFDEOH� LQWHJUDWHG�

SODQV�� DV�GHILQHG� LQ� �����������,Q�SDUDJUDSKV� �D��DQG��E���ZH�SURSRVH�ODQJXDJH� WKDW� VHWV�IRUWK� WKH�

VFRSH�RI� WKH�UHTXLUHPHQWV� DQG�JHQHUDO� SURFHVV�WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� PXVW� LPSOHPHQW��

,Q�SDUDJUDSK� �D������ZH�SURSRVH�WR�VSHFLI\� WKDW� WKH�SURSRVHG�UXOHV� DSSO\� LQ� OLHX� RI� WKH�JHQHUDO�



UHTXLUHPHQWV� IRU�0$�RUJDQL]DWLRQV� DW��� �����������������F��DQG��G��DQG� ������� ± ���������

DQG�0HGLFDLG� PDQDJHG� FDUH�SODQV� DW��� ��������± ���������DQG� HQFRPSDVV� LQWHJUDWHG�

JULHYDQFHV�� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQV�� ,Q�SDUDJUDSK�

�E���ZH�VHW�IRUWK� WKH�JHQHUDO� UHTXLUHPHQW� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� FUHDWH�LQWHJUDWHG�

SURFHVVHV�WR�DGPLQLVWHU� WKHVH�JULHYDQFH� DQG� DSSHDOV� UHTXLUHPHQWV��

,Q�SURSRVHG�SDUDJUDSK� �F���ZH�DGGUHVV�DQ�RYHUDUFKLQJ� TXHVWLRQ� DERXW ZKHWKHU� D�VWDWH�PD\�

HVWDEOLVK� UHTXLUHPHQWV� WKDW� DUH�GLIIHUHQW� IRU� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ�V�� XVLQJ� WKH� VWDWH�

0HGLFDLG� DJHQF\� FRQWUDFW� UHTXLUHG� XQGHU� �����������6SHFLILFDOO\�� ZH�SURSRVH WR�DSSO\ WKH�

IOH[LELOLW\� RIIHUHG� WR�VWDWHV�XQGHU� 0HGLFDLG UHJXODWLRQV�� ZKLFK� HVWDEOLVK� D�IORRU� IRU�HQUROOHH�

SURWHFWLRQV�� ZKLOH� DOVR�RIIHULQJ VWDWHV� IOH[LELOLW\� WR�LPSRVH� PRUH� VWULQJHQW UHTXLUHPHQWV IRU�

WLPHIUDPHV� DQG�QRWLFHV VR�ORQJ� DV�WKH\ DUH�PRUH SURWHFWLYH� RI� EHQHILFLDULHV�� 6WDWHV�PD\� DOUHDG\�

KDYH� ODZV� LQ� HIIHFW WKDW� WDNH�DGYDQWDJH� RI�WKLV� IOH[LELOLW\�� )RU�H[DPSOH�� XQGHU� ����������E������D�

0HGLFDLG� PDQDJHG� FDUH�SODQ�PXVW� UHVROYH� D�VWDQGDUG� DSSHDO�ZLWKLQ D�WLPHIUDPH� HVWDEOLVKHG� E\�

WKH� VWDWH��EXW�QRW� WR�H[FHHG����FDOHQGDU� GD\V��7KH�PD[LPXP� WLPHIUDPH� IRU� DQ�0$�RUJDQL]DWLRQ�

WR�GHFLGH� D�VWDQGDUG� UHFRQVLGHUDWLRQ� LV� DOVR�QR�ODWHU� WKDQ� ���FDOHQGDU� GD\V������������D�������

2KLR�0HGLFDLG�� KRZHYHU�� VHWV�WKLV� WLPHIUDPH� IRU�LWV�0HGLFDLG� PDQDJHG� FDUH�SODQV� DW����GD\V�

XQOHVV� DQ�H[WHQVLRQ� LV� JUDQWHG��� ,I� DQ�LQWHJUDWHG� DSSHDOV� SURFHVV�XQGHU� WKLV� SURSRVDO�ZHUH�WR�EH�

LPSOHPHQWHG� LQ�2KLR��ZH�ZRXOG� DOORZ� DGRSWLRQ� RI� WKDW� ���GD\�VWDQGDUG� IRU� DOO� VWDQGDUG�

LQWHJUDWHG� DSSHDOV��:H�EHOLHYH� WKDW� E\�SUHVHUYLQJ VWDWH IOH[LELOLW\� LQ� DGRSWLQJ� PRUH� VWULQJHQW��

EHQHILFLDU\�SURWHFWLYH UHTXLUHPHQWV�� ZH�DUH�DGKHULQJ� WR�WKH�GLUHFWLRQ� VHW�IRUWK� LQ� VHFWLRQV�

�����I�����%��LL��,�� DQG��,,��RI�WKH�$FW�IRU� XV�WR�WDNH�LQWR� DFFRXQW� GLIIHUHQFHV� LQ� VWDWH� SODQV�XQGHU�

7LWOH� ;,;��)LQDOO\�� LQ� SDUDJUDSK� �F���ZH�SURSRVH�WR�FRGLI\� WKH�RSSRUWXQLW\� IRU� VWDWHV� WR�HVWDEOLVK

�� 6HH�2KLR�$GPLQLVWUDWLYH�&RGH��������������'������ DYDLODEOH�DW�KWWS���FRGHV�RKLR�JRY�RDF���������������



VWDQGDUGV� WKDW� GLIIHU� IURP� WKH� VWDQGDUGV� VHW�IRUWK� LQ� WKHVH�UHJXODWLRQV� LQ� LWV� 6WDWH�0HGLFDLG�

$JHQF\� FRQWUDFW�� SHU����������� ZLWK� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQV� :H�DUH�VROLFLWLQJ�

FRPPHQWV� RQ�RXU�SURSRVHG�DSSURDFK�� DQG�VSHFLILFDOO\� KRZ�ZH�SURSRVH�WR�DOORZ� VWDWH� IOH[LELOLWLHV�

WR�EH�LQFRUSRUDWHG� LQWR� WKH�XQLILHG� SURFHGXUHV� IRU� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�

,Q�SDUDJUDSK� �G���ZH�SURSRVH�WKDW� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� SURYLGH� WKH� HQUROOHH� ZKR�

LV� UHTXHVWLQJ� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� D�UHDVRQDEOH� RSSRUWXQLW\�� LQ�ZULWLQJ� DQG�LQ�SHUVRQ�� WR�

SUHVHQW� HYLGHQFH� DQG�WHVWLPRQ\� DQG�PDNH� OHJDO� DQG�IDFWXDO� DUJXPHQWV� LQ� VXSSRUW� RI�WKHLU� DSSHDO��

2Q�WKLV� WRSLF�� ERWK�WKH�0$�VWDQGDUG� DW�����������DQG�WKH�0HGLFDLG� VWDQGDUG� DW�����������E�����

DUH VLPLODU� LQ� JUDQWLQJ� WKLV� ULJKW� WR�WKH�HQUROOHH IRU�WKH�SODQ�OHYHO� DSSHDO�� KRZHYHU�� XQGHU

0HGLFDLG� UHJXODWLRQ�� WKLV� ULJKW� H[WHQGV� WR�JULHYDQFHV�� ZKHUHDV� LQ�0$��LW� GRHV�QRW� :H�DOVR�

SURSRVH�WR�UHTXLUH� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� LQIRUP� HQUROOHHV� RI� WKH�OLPLWHG� WLPH� DYDLODEOH�

IRU� WKHVH�RSSRUWXQLWLHV� LQ� FDVHV�ZHUH�WKH� WLPHIUDPH� LV�H[SHGLWHG�� VLPLODU� WR�����������DQG�

� ��������E������

,Q�SDUDJUDSK� �H���ZH�SURSRVH�WR�UHTXLUH� DSSOLFDEOH� LQWHJUDWHG� SODQV� WR�SURYLGH� UHDVRQDEOH�

DVVLVWDQFH� WR�WKH� HQUROOHH� ZLWK� UHVSHFW�FRPSOHWLQJ� DQG�VXEPLWWLQJ� WKHLU� LQWHJUDWHG� DSSHDOV� DQG�

LQWHJUDWHG� JULHYDQFHV�� DV�ZHOO� DV�RQ QDYLJDWLQJ� WKLV� SURFHVV��7KLV� SURSRVDO�ZRXOG� LPSRVH� RQ�

DSSOLFDEOH� LQWHJUDWHG� SODQV� D�VLPLODU� VWDQGDUG� DV�DSSOLHV� WR�0HGLFDLG� PDQDJHG� FDUH�SODQV�

SXUVXDQW� WR�����������D���$V�GLVFXVVHG� HDUOLHU�� SODQV� KDYH� H[LVWLQJ� REOLJDWLRQV� XQGHU� 7LWOH� 9,�RI�

WKH�&LYLO� 5LJKWV� $FW� RI������DQG�VHFWLRQ� ����RI� WKH�5HKDELOLWDWLRQ� $FW��VR�ZH�GR�QRW�EHOLHYH� WKDW�

LQFRUSRUDWLQJ� WKLV� EHQHILFLDU\� SURWHFWLRQ� WR�WKLV� FRQWH[W� ZRXOG� FUHDWH�DQ�XQUHDVRQDEOH� EXUGHQ��

+HUH��DV�DOVR�GLVFXVVHG� HDUOLHU� LQ� WKLV� SUHDPEOH� UHODWHG� WR�SURSRVHG�� ��������E�����LL��� ZH�RSWHG�

QRW�WR�VSHFLI\� WKH�SUHIHUUHG� WHFKQLFDO� IRUPV� RI DVVLVWDQFH�� DV�SUHIHUUHG� VWDQGDUGV� FDQ�FKDQJH� DV�

WHFKQRORJ\� HYROYHV��



:H�SURSRVH�DW�SDUDJUDSK� �I�� D�JHQHUDO� UXOH�� XVLQJ� FURVV�UHIHUHQFHV� WR�WKH�UHTXLUHPHQWV� LQ�

�������������������������������������� DQG���������WKURXJK� ���������WR�VSHFLI\� WKH�UHJXODWLRQV�

WKDW� DSSO\� WR�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� IRU� JULHYDQFH� DQG�DSSHDOV� SURFHVVHV XQOHVV� RWKHUZLVH�

QRWHG�

:H�SURSRVH�DW�SDUDJUDSK� �J�� WR�UHTXLUH� DSSOLFDEOH� LQWHJUDWHG� SODQV� WR�VHQG�WKH� HQUROOHH� DQ�

DFNQRZOHGJHPHQW� RI� UHFHLSW� LQ� ZULWLQJ� IRU� DOO� LQWHJUDWHG� JULHYDQFHV� DQG�LQWHJUDWHG�

UHFRQVLGHUDWLRQV�� &XUUHQWO\�� WKH�0HGLFDLG� UHJXODWLRQ� DW�����������E��UHTXLUHV� DFNQRZOHGJHPHQW�

RI�JULHYDQFHV� DQG�DSSHDOV�� DQG�0$ JXLGDQFH� H[SODLQV� WKH�QHHG� IRU�ZULWWHQ� DFNQRZOHGJHPHQW� RI�

RUDO� UHTXHVWV� IRU� UHFRQVLGHUDWLRQ� �VHH�0HGLFDUH� 0DQDJHG�&DUH�0DQXDO� &KDSWHU�����VHFWLRQ� �������

6HFWLRQ� �����I�����%��LLL��,9�� RI�WKH�$FW�� DV�DGGHG�E\�VHFWLRQ� ������E��RI� WKH %LSDUWLVDQ� %XGJHW�

$FW�RI������ VSHFLILFDOO\� FDOOV� IRU XQLILHG� WLPHOLQHV� DQG�SURFHGXUHV IRU�DFNQRZOHGJHPHQW� RI�

DSSHDOV� DQG�JULHYDQFHV :H�SURSRVH�WR�DGRSW�WKH� VWDQGDUG� FXUUHQWO\� LQ� ����������E��IRU� DSSOLFDEOH�

LQWHJUDWHG� SODQV�� DQG�ZH�SURSRVH�WR�FODULI\� WKDW� WKH� DFNQRZOHGJHPHQW� VKRXOG� EH�LQ� ZULWWHQ� IRUP��

:H�EHOLHYH� WKDW WKLV� UHTXLUHPHQW� LV� ERWK�EHQHILFLDO� WR�HQUROOHHV� DQG� DVVLVWV� WKHP LQ� GHWHUPLQLQJ�

WKH� VWDWXV� RI�WKH�JULHYDQFH� RU�DSSHDO�� DQG�WKXV� LV� LQ� DOLJQPHQW� ZLWK� WKH�VWDQGDUG� LQ� VHFWLRQ�

�����I�����%�� RI�WKH�$FW�IRU� WKH�XQLILHG� SURFHGXUHV�

,Q�SDUDJUDSK� �K���ZH�SURSRVH�WR�DGRSW�0HGLFDLG¶V� JULHYDQFH� DQG�DSSHDOV� UHFRUGNHHSLQJ�

UHTXLUHPHQWV�� DV�UHTXLUHG� IRU�0HGLFDLG� PDQDJHG� FDUH�SODQV� DW�� ���������WR�UHTXLUH� DSSOLFDEOH�

LQWHJUDWHG� SODQV� WR�PDLQWDLQ� UHFRUGV�RI� LQWHJUDWHG� DSSHDOV� DQG�JULHYDQFHV� DQG�UHYLHZ� WKHP� DV�SDUW�

RI�WKHLU� RQJRLQJ� PRQLWRULQJ� SURFHGXUHV�� 7KH�UHTXLUHPHQWV� WKDW�ZH�SURSRVH�DOVR� DOLJQ� ZLWK�

UHOHYDQW� 0$ UHTXLUHPHQWV� IRU� JULHYDQFH� UHFRUGNHHSLQJ� �VHH�� ��������J��� DQG�DUH�FRQVLVWHQW�

ZLWK� WKH�0$ UHTXLUHPHQWV� IRU� JHQHUDO� UHFRUGNHHSLQJ� �VHH�����������G���



:H�SURSRVH�LQ�SDUDJUDSKV� �L�� DQG��M��WR�LQFRUSRUDWH� VLPLODU� SURYLVLRQV� DV�DUH�LPSRVHG� RQ�

0HGLFDLG� PDQDJHG� FDUH�SODQV� SXUVXDQW� WR������������E��DQG���������UHJDUGLQJ� UHODWLRQVKLSV�

EHWZHHQ� WKH�SODQ� DQG� LWV� FRQWUDFWHG�QHWZRUN� SURYLGHUV�� 6SHFLILFDOO\�� LQ� SDUDJUDSK� �L���ZH�SURSRVH�

WR�SURKLELW� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� IURP� WDNLQJ� DQ\�SXQLWLYH� DFWLRQ� DJDLQVW� D�SURYLGHU� IRU�

UHTXHVWLQJ� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� VLPLODU� WR�WKH�

SURYLVLRQV� LQ������������I� DQG���������E���:H�EHOLHYH� WKDW� WKHVH� VWDQGDUGV� ZRXOG� HVWDEOLVK�

EHQHILFLDU\� SURWHFWLRQV� LQ� WKH�FRQWH[W� RI� DSSOLFDEOH� LQWHJUDWHG� SODQV� EHFDXVH� WKH�WKUHDW� RI�SXQLWLYH�

DFWLRQ� PLJKW� RWKHUZLVH� GLVFRXUDJH� D�SURYLGHU� IURP� SXUVXLQJ�� RQ�WKH�HQUROOHH¶V� EHKDOI�� RU�

VXSSRUWLQJ� DQ� HQUROOHH� LQ� SXUVXLQJ�� DQ�LQWHJUDWHG� DSSHDO� IRU�D�QHHGHG� LWHP� RU�VHUYLFH�� :H�DOVR�

SURSRVH�UHTXLULQJ�� LQ� SDUDJUDSK� �M���VXFK� D�SODQ� WR�GLVFORVH� LQIRUPDWLRQ� DERXW�LWV� DSSHDOV� DQG�

JULHYDQFHV� SURFHGXUHV� DW�WKH� WLPH� LW� HQWHUV� LQWR� D�FRQWUDFW� ZLWK� D�SURYLGHU� RU�VXEFRQWUDFWRU�� :H�

SURSRVH�WR�LQFOXGH� VSHFLILF� WRSLFV�ZKLFK� PXVW� EH�FRYHUHG�LQ� WKLV� LQIRUPDWLRQ� WR�SURYLGHUV�� DQG�

WKHVH� VSHFLILF� WRSLFV� DUH�WKH� VDPH� DV�LQ� H[LVWLQJ� 0HGLFDLG� UHJXODWLRQV� �VHH������������ZKLFK� FLWHV�

WR����������J�����[L�� IRU� WKLV� SXUSRVH���$OWKRXJK� WKHUH� DUH�QR�VSHFLILF� 0$�UHJXODWLRQV� WKDW�

LPSRVH� WKH� VDPH� UHTXLUHPHQWV� RQ�'�613V��0HGLFDUH� UHJXODWLRQV� UHTXLUH� WKDW�0$�RUJDQL]DWLRQV�

FRPPXQLFDWH� LQIRUPDWLRQ� RQ�PHGLFDO� SROLF\� DQG�PHGLFDO� PDQDJHPHQW� SURFHGXUHV� �VHH���

��������E�����:H�EHOLHYH� WKLV� SURSRVHG�UHTXLUHPHQW� DOLJQV� ZLWK� WKH�JRDOV� RI�WKH� VWDWXWH� LQ�

HGXFDWLQJ� SURYLGHUV� WR�KHOS� HQVXUH� DQ� HDVLO\� QDYLJDEOH� V\VWHP� IRU�HQUROOHHV�� ZKHUH� SURYLGHUV�

XQGHUVWDQG� WKH� V\VWHP� DQG�WKHLU� UROH� LQ� LW�

,Q�SDUDJUDSK� �N���ZH�SURSRVH�UHJXODWRU\� VWDQGDUGV� FRQWUROOLQJ� ZKR�PXVW� UHYLHZ� DQ�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� 7KH�SDUW�����DQG�SDUW�����UHJXODWLRQV� HDFK�LPSRVH�

VWDQGDUGV�RI� WKLV� W\SH�EXW� WKH\� DUH�QRW� LGHQWLFDO�� ,Q�GHYHORSLQJ� RXU�SURSRVDO�� ZH�VRXJKW� WR�

FRPELQH� WKH�0$ DQG�0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQWV� IRU�ZKR�PXVW� UHYLHZ� DQ�RUJDQL]DWLRQ�



GHWHUPLQDWLRQ�� 7KLV� QHZ� UHTXLUHPHQW� ZRXOG� DSSO\� WR�JULHYDQFHV�� DV�LV� FXUUHQWO\� WKH�FDVH���

������� EXW�QRW� LQ� WKH� DSSOLFDEOH� 0$ UHJXODWLRQV�� ,Q SDUDJUDSK� �N������ZH�SURSRVH�WR�LQFOXGH� WKH�

UHTXLUHPHQW� IURP�0HGLFDLG� ��������������LLL��� WKDW� DQ\� LQGLYLGXDO� ZKR� UHYLHZV� DQ�LQWHJUDWHG�

DSSHDO� RU�JULHYDQFH� PXVW� FRQVLGHU� DOO� LQIRUPDWLRQ� VXEPLWWHG� E\�WKH� HQUROOHH�� UHJDUGOHVV� RI�

ZKHWKHU� WKH�LQIRUPDWLRQ� ZDV�SUHYLRXVO\� PDGH� DYDLODEOH� WR�WKH�SODQ�� ,Q�SDUDJUDSK� �N������ZH�

SURSRVH�WR�LQFOXGH� WKH� UHTXLUHPHQWV� IRU� UHYLHZV� RI�0HGLFDLG� JULHYDQFHV� �IURP� ��������������IRU�

ZKR� FDQ�UHYLHZ� D�JULHYDQFH� WR�LQWHJUDWHG� JULHYDQFHV�� 7KHUH� DUH QR�UHTXLUHPHQWV� LQ�0HGLFDUH� IRU�

ZKR� FDQ�UHYLHZ� D�JULHYDQFH�� KRZHYHU�� ZH�EHOLHYH� WKDW� HQVXULQJ� WKDW� WKH� LQGLYLGXDO� ZKR�UHYLHZV� D�

JULHYDQFH� KDV� DSSURSULDWH� H[SHUWLVH� IRU� WKH�FLUFXPVWDQFHV� LV� DQ�LPSRUWDQW� HQUROOHH� SURWHFWLRQ� WKDW�

VKRXOG� EH�DSSOLHG� WR�LQWHJUDWHG� JULHYDQFHV��

,Q�SDUDJUDSK� �N������ZH�SURSRVH�WR�LQFOXGH� WKH�H[LVWLQJ� UHTXLUHPHQWV� IURP� 0$

�� ���������IRU�ZKR� FDQ�UHYLHZ� DQ�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� 7KHUH� DUH�QR�UHTXLUHPHQWV� LQ�

0HGLFDLG� IRU�ZKR� FDQ�UHYLHZ� D�VHUYLFH� DXWKRUL]DWLRQ� UHTXHVW�� KRZHYHU�� ZH�EHOLHYH� WKDW� HQVXULQJ�

WKDW� WKH� LQGLYLGXDO� ZKR� UHYLHZV� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� KDV�DSSURSULDWH�

H[SHUWLVH� IRU�WKH� FLUFXPVWDQFHV� LV�DQ�LPSRUWDQW� HQUROOHH� SURWHFWLRQ� WKDW� VKRXOG� EH�DSSOLHG� WR�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� :H�DOVR�SURSRVH�ODQJXDJH� WKDW�� LQ� DFFRUGDQFH�ZLWK� FXUUHQW�

0$ UHJXODWLRQV� �� ��������G���UHTXLUHV� WKDW� SK\VLFLDQV� RU�RWKHU� KHDOWK� FDUH�SURIHVVLRQDOV� ZKR�

UHYLHZ� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� KDYH� DQ�XQUHVWULFWHG� OLFHQVH� DQG�EH�DFWLQJ� ZLWKLQ�

WKH� VFRSH�RI�WKDW� OLFHQVH�

,Q�SDUDJUDSK� �N�����ZH�SURSRVH�WR�FRPELQH� H[LVWLQJ� 0$ DQG�0HGLFDLG� UHTXLUHPHQWV� IRU�

ZKR� FDQ�UHYLHZ� D�UHFRQVLGHUDWLRQ� RU�DGYHUVH�EHQHILW� GHWHUPLQDWLRQ� VLQFH� ERWK�VHWV�RI�H[LVWLQJ�

UHJXODWLRQV� KDYH� UHOHYDQW� UHTXLUHPHQWV�� 0$ DQG�0HGLFDLG� UHTXLUHPHQWV� DUH�ODUJHO\� VLPLODU� IRU�

LQGLYLGXDOV� ZKR� UHYLHZ� DSSHDOV� EH�VRPHRQH� ZKR�ZDV�QRW�LQYROYHG� LQ� D�SUHYLRXV� OHYHO� RI�UHYLHZ��



DQG��LQ� FDVHV�LQYROYLQJ� PHGLFDO� QHFHVVLW\�� VRPHRQH� ZKR�KDV�DSSURSULDWH� FOLQLFDO� H[SHUWLVH� ���

��������DQG���������E�������7KHVH� H[LVWLQJ� UHTXLUHPHQWV� DUH�UHIOHFWHG� LQ�RXU� SURSRVHG�

UHTXLUHPHQWV�� �

��� $XWKRUL]DWLRQ� IRU�)LOLQJ� $SSHDOV �����������O��

:H�SURSRVH�DW�����������O�� WR�FRPELQH� WKH�0$ DQG�0HGLFDLG� UHTXLUHPHQWV�� VXFK� WKDW� D�

WUHDWLQJ� SURYLGHU� RU�DXWKRUL]HG� UHSUHVHQWDWLYH� FDQ�ILOH� DQ�DSSHDO� RQ�EHKDOI� RI� DQ�HQUROOHH�

0HGLFDLG PDQDJHG� FDUH�UXOHV� DW�� ��������F�����LL�� UHTXLUH� ZULWWHQ� DXWKRUL]DWLRQ� IURP� WKH�

HQUROOHH� ZKHUH� D�SK\VLFLDQ� RU�RWKHU� DXWKRUL]HG� UHSUHVHQWDWLYH ILOHV� DQ�DSSHDO� LQYROYLQJ� D�EHQHILW�

WR�ZKLFK� WKH�HQUROOHH� PD\�EH�HQWLWOHG�� 0$ UXOHV� DW�� ��������F���KRZHYHU�� DOORZ� D�WUHDWLQJ�

SURYLGHU� WR�ILOH� DQ�DSSHDO� RQ�EHKDOI� RI�DQ�HQUROOHH� ZLWKRXW� ZULWWHQ� DXWKRUL]DWLRQ� IURP� WKH�

HQUROOHH�� DOWKRXJK� WKH�SURYLGHU� LV� UHTXLUHG WR�SURYLGH� QRWLFH� WR�WKH�EHQHILFLDU\�� :H�EHOLHYH� WKH�

0$ UHTXLUHPHQW� LV� JHQHUDOO\� PRUH�EHQHILFLDO� WR�EHQHILFLDULHV�� DV�LW� LPSRVHV� IHZHU� SURFHGXUDO�

UHTXLUHPHQWV� WR�ILOLQJ� DQ�DSSHDO� IRU�WKH� HQUROOHH�� IRU� H[DPSOH�� LI� DQ�HQUROOHH� KDV� IDFWRUV� WKDW�PDNH�

VLJQLQJ� DQ�DXWKRUL]DWLRQ� GLIILFXOW�� 7KH�0HGLFDLG� UHTXLUHPHQWV�� RQ�WKH�RWKHU� KDQG� PD\� VHUYH� WR�

PLWLJDWH� WKH� ULVN� WKDW� D�SURYLGHU� ZRXOG� ILOH DQ�DSSHDO�DJDLQVW� DQ�HQUROOHH¶V� LQWHUHVW� DQG�ZLWKRXW� DQ�

HQUROOHH¶V� FRQVHQW�� SDUWLFXODUO\� WR�WDNH�DGYDQWDJH� RI�WKH�0HGLFDLG� SURYLVLRQV� WKDW� DOORZ� D�EHQHILW�

WR�FRQWLQXH� ZKLOH� WKH� DSSHDO�LV� SHQGLQJ�� DQ�LVVXH� ZH�GLVFXVV� LQ�PRUH�GHWDLO� LQ� VHFWLRQ� ,,�$���E�����

RI�WKLV� SUHDPEOH� IRU� SURSRVHG������������:H�EHOLHYH� RXU�SURSRVDO� UHGXFHV�EDUULHUV� IRU� HQUROOHHV�

WR�KDYH� DSSHDOV� ILOHG�� ZKLOH� DOVR�DFFRXQWLQJ� IRU�ULVN� WR�HQUROOHHV� E\�UHTXLULQJ� WKH� HQUROOHH¶V�

ZULWWHQ� FRQVHQW� RQO\� ZKHQ� WKHUH� LV� D�UHTXHVW� IRU� FRQWLQXDWLRQ� RI�EHQHILWV� +RZHYHU�� ZH�LQYLWH�

FRPPHQWV� DV�WR�ZKHWKHU� DQ�DSSURDFK� FORVHU� WR�0HGLFDLG¶V�� LQ�ZKLFK� ZULWWHQ� DXWKRUL]DWLRQ� ZRXOG�

EH�UHTXLUHG� LQ� DOO� FDVHV�ZKHQ� D�SURYLGHU� ILOHV� DQ�DSSHDO� RQ�EHKDOI� RI�D�EHQHILFLDU\�� ZRXOG� EH�

SUHIHUDEOH�



����,QWHJUDWHG� *ULHYDQFHV� �����������

$W������������ZH�SURSRVH�WR�ODUJHO\� SDUDOOHO� 0HGLFDUH� DQG�0HGLFDLG� UHTXLUHPHQWV� ZKHUH�

WKHVH� UHTXLUHPHQWV� DUH�WKH� VDPH�ZLWK� UHJDUG� WR�WKH� WUHDWPHQW� RI� LQWHJUDWHG� JULHYDQFHV�� :KHUH�

0$ LQFOXGHV� D�UHTXLUHPHQW� WKDW�0HGLFDLG� GRHV�QRW�� RU�YLFH� YHUVD�� RU�ZKHUH� WKH�0$ DQG�

0HGLFDLG� UHJXODWLRQV� FRQIOLFW�� ZH�SURSRVH�DSSO\LQJ� WKH�UHTXLUHPHQW� WKDW� EHVW�DOLJQV� ZLWK� WKH�

SULQFLSOHV� DQG�VWDWXWRU\� UHTXLUHPHQWV� GLVFXVVHG� LQ� VHFWLRQ� ,,�$���E��RI� WKLV� SUHDPEOH� )RU�

LQWHJUDWHG� JULHYDQFHV�� ZH�VSHFLILFDOO\� SURSRVH�� �

���$W�SDUDJUDSK� �D���WR�HVWDEOLVK� WKH�JHQHUDO� SXUSRVH�RI� WKH�UHJXODWLRQ�� VLPLODU� WR���

��������D��DQG�����������D���E\�UHTXLULQJ� WKDW� DQ� DSSOLFDEOH� LQWHJUDWHG� SODQ� SURYLGH� PHDQLQJIXO�

SURFHGXUHV� IRU� WLPHO\� KHDULQJ� DQG�UHVROYLQJ� LQWHJUDWHG� JULHYDQFHV� ILOHG� E\�DQ�HQUROOHH�� :H�

SURSRVH�WR�GHILQH� WKH� VFRSH�RI�WKH� UHTXLUHG� SURFHGXUHV� DV�EHLQJ� DSSOLFDEOH� WR�DQ\�JULHYDQFHV�

EHWZHHQ� WKH� HQUROOHH� DQG� WKH�SODQ� RU�DQ\� HQWLW\� RU�LQGLYLGXDO� WKURXJK� ZKLFK� WKH�DSSOLFDEOH�

LQWHJUDWHG� SODQ� FRYHUV�KHDOWK� FDUH�VHUYLFHV�� :H�SURSRVH�WKLV� UHTXLUHPHQW� IRU� WKH�DSSOLFDEOH�

LQWHJUDWHG� SODQ� WR�EH�UHVSRQVLEOH� IRU� HQVXULQJ� WLPHO\� DQG�DSSURSULDWH� UHVROXWLRQ� RI�D�JULHYDQFH�

HYHQ� LI� WKH�JULHYDQFH� SHUWDLQV� WR�DQ�DFW�RU�GHFLVLRQ� E\�RQH�RI� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ¶V�

FRQWUDFWHG� SURYLGHUV� RU�YHQGRUV�� 2XU�SURSRVHG�UHJXODWLRQ� WH[W�PLUURUV� WKH�0HGLFDUH� $GYDQWDJH�

ODQJXDJH� DW�����������D��IRU� WKLV� UHTXLUHPHQW�� :H�EHOLHYH� WKDW� FOHDUO\� HQVXULQJ� WKDW� DQ� DSSOLFDEOH�

LQWHJUDWHG� SODQ� LV�XOWLPDWHO\� UHVSRQVLEOH� IRU� UHVROYLQJ� DOO� JULHYDQFHV� UHODWHG� WR�VHUYLFHV� WKDW� LW� LV�

UHVSRQVLEOH� IRU� SURYLGLQJ� LV� DQ�LPSRUWDQW� HQUROOHH� SURWHFWLRQ� DQG�SURYLGHV� HQUROOHHV ZLWK� DQ�

HDVLO\� QDYLJDEOH�� VLQJOH� SDWKZD\� IRU� UHVROXWLRQ� RI�JULHYDQFHV�� FRQVLVWHQW� ZLWK� VHFWLRQV�

�����I�����%��LL��,�� DQG��,,,��DQG��LLL��,,�� RI�WKH�$FW��

���$W�SDUDJUDSK� �E���WR�SURYLGH� WKDW� DQ�HQUROOHH� PD\� ILOH� D�JULHYDQFH� DW�DQ\� WLPH�� 7KH�

UHOHYDQW� 0HGLFDLG� UHJXODWLRQ� �����������F�����L��� DOORZV� D�JULHYDQFH� WR�EH�ILOHG� DW�DQ\� WLPH��



ZKLOH� WKH�0$ UHJXODWLRQ� �����������G��D��� OLPLWV� JULHYDQFH� ILOLQJ� WR�ZLWKLQ� ���GD\V�RI�WKH� HYHQW�

DW�LVVXH�� :H�SURSRVH�WR�LPSRVH� WKH� VWDQGDUG� WKDW� LV�PRUH�SURWHFWLYH� RI�HQUROOHHV� RQ�DSSOLFDEOH�

LQWHJUDWHG� SODQV�

���$W�SDUDJUDSK� �F����WR�DOORZ� JULHYDQFHV� RUDOO\� RU�LQ�ZULWLQJ�� LQ� DOLJQPHQW� ZLWK� 0HGLFDUH�

DQG�0HGLFDLG� UHTXLUHPHQWV�� ZKLOH� DOORZLQJ� IRU�LQWHJUDWHG� JULHYDQFHV� UHODWHG� WR�0HGLFDLG�

EHQHILWV� WR�EH�ILOHG� ZLWK� WKH� VWDWH��LQ� VWDWHV� WKDW� KDYH�SURFHVVHV� LQ� SODFH� LQ� DFFRUGDQFH�ZLWK� ��

��������F������:H�SURSRVH�WR�LQFOXGH� FXUUHQW� VWDWH� SURFHVVHV��ZKHUH� WKH\� H[LVW�� IRU� HQUROOHHV� WR�

ILOH� JULHYDQFHV� ZLWK� WKH� VWDWH�WKDW� UHODWH� WR�0HGLFDLG� EHQHILWV�� 7KH�RSWLRQ� IRU� D�VWDWH�WR�DFFHSW�

JULHYDQFHV� FXUUHQWO\� H[LVWV� LQ� WKH�0HGLFDLG� UHJXODWLRQV� �VHH�����������F�������:H�EHOLHYH� WKDW�

WKLV� LV� DQ�LPSRUWDQW� SURWHFWLRQ� IRU� HQUROOHHV� DQG��LQ� SURSRVLQJ� UHTXLUHPHQWV� WKDW� DUH�PRVW�

SURWHFWLYH� WR�WKH� HQUROOHH� DQG�WDNH�LQWR� DFFRXQW� GLIIHUHQFHV� LQ� VWDWH�SODQV�� ZH�DUH�SURSRVLQJ� WR�

OHDYH� WKLV� RSWLRQ� IRU�ILOLQJ� JULHYDQFHV� RSHQ�WR�HQUROOHHV�� LI� LW� LV�RWKHUZLVH� DQ�RSWLRQ� LQ� WKH� VWDWH¶V�

0HGLFDLG� SURJUDP�

���$W�SDUDJUDSK� �G���ZH�SURSRVH�WR�ODUJHO\� SDUDOOHO� WKH�0HGLFDUH� $GYDQWDJH� UHTXLUHPHQWV�

�DW�����������I��� IRU�ZKHQ� DQ�HQUROOHH� FDQ�ILOH� DQ�H[SHGLWHG� JULHYDQFH� EHFDXVH�ZH�ILQG� WKHP� D�

SURWHFWLRQ� IRU� EHQHILFLDULHV�� 0HGLFDUH� $GYDQWDJH� UHJXODWLRQV� UHTXLUH� WKDW� SODQV�SURYLGH� IRU�

H[SHGLWHG� JULHYDQFHV� LQ� FDVHV�ZKHQ�� ���D�SODQ� H[WHQGV� WKH�WLPHIUDPH� IRU� UHVROYLQJ� DQ�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�UHFRQVLGHUDWLRQ�� RU����WKH�JULHYDQFH� LQYROYHV� D�UHIXVDO� WR�JUDQW� DQ�

HQUROOHH¶V� UHTXHVW� IRU� DQ�H[SHGLWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�UHFRQVLGHUDWLRQ� �����������I����

7KH�0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� GR�QRW�LQFOXGH� D�IHGHUDO� SURYLVLRQ� IRU�H[SHGLWHG�

JULHYDQFHV��

���$W�SDUDJUDSK� �H������WR�SDUDOOHO� 0HGLFDUH� $GYDQWDJH¶V� ���GD\�WLPHIUDPH� IRU� UHVROYLQJ�

WKH�JULHYDQFH� DQG�0HGLFDUH�$GYDQWDJH¶V� UHTXLUHPHQWV� IRU�KRZ� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�



PXVW� UHVSRQG� WR�JULHYDQFHV�� GHSHQGLQJ� RQ�KRZ� WKH�JULHYDQFH� LV�UHFHLYHG� DQG�WKH�EDVLV� XSRQ�

ZKLFK� WKH� HQUROOHH� ILOHG� WKH�JULHYDQFH�� DJDLQ� ZH�ILQG WKH�0HGLFDUH� $GYDQWDJH� SURYLVLRQ� WR�EH�

PRUH�SURWHFWLYH� RI�HQUROOHHV� 0HGLFDLG� UHTXLUHV� SODQV� WR�UHVROYH� JULHYDQFHV� ZLWKLQ� ���GD\V� ���

��������E�������ZKLOH� 0HGLFDUH� $GYDQWDJH� UHJXODWLRQV� UHTXLUH� WKDW� SODQV� UHVROYH� WKHP� ZLWKLQ� ���

GD\V������������H����0HGLFDUH�$GYDQWDJH UHJXODWLRQV� DGGUHVV�WKH�LVVXH� RI� KRZ�D�PDQDJHG� FDUH�

SODQ� PXVW� UHVSRQG�WR�JULHYDQFHV� GHSHQGLQJ� RQ�KRZ� WKH�JULHYDQFH� ZDV�UHFHLYHG� DQG� WKH�LVVXH� LQ�

GLVSXWH� �����������H�������0HGLFDLG� OHDYHV� UHTXLUHPHQWV� IRU� UHVSRQGLQJ� WR�JULHYDQFHV� WR�WKH�VWDWH�

WR�GHWHUPLQH�� SURYLGHG� WKDW� WKH� UHTXLUHPHQWV� VHW�E\�WKH� VWDWH�PHHW�� DW�D�PLQLPXP�� WKH�

UHTXLUHPHQWV� GHVFULEHG� DW���������������������G������

���$W�SDUDJUDSK� �H������WR�LQFOXGH� D�SURYLVLRQ� SHUPLWWLQJ� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� WR�

H[WHQG� WKH�WLPH� SHULRG� LQ�ZKLFK� D�GHWHUPLQDWLRQ� RQ�DQ�LQWHJUDWHG� JULHYDQFH� PXVW� EH�LVVXHG� WR�WKH�

HQUROOHH�� :H�SURSRVH�WKLV� SURYLVLRQ� WR�SDUDOOHO� 0HGLFDUH�$GYDQWDJH� �����������H������DQG�

0HGLFDLG� PDQDJHG� FDUH������������F������ UHTXLUHPHQWV� WKDW� H[WHQG� WKH�JULHYDQFH� UHVROXWLRQ�

WLPHIUDPH� E\�XS�WR����GD\V��:H�DOVR�SURSRVH�WR�DGRSW�D�FRPELQDWLRQ� RI� WKH�0HGLFDUH� $GYDQWDJH�

DQG�0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQWV� IRU�KRZ�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� QRWLI\� DQ�

HQUROOHH� RI�DQ�H[WHQVLRQ�� 0$ UHJXODWLRQV� UHTXLUH� WKDW� WKH�0$�SODQ� LPPHGLDWHO\� QRWLI\� WKH�

HQUROOHH� LQ�ZULWLQJ� RI� WKH�UHDVRQ� IRU� WKH�GHOD\� �����������H�������ZKLOH� 0HGLFDLG� PDQDJHG� FDUH�

UHTXLUHV� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V������������F�������:H�KDYH� FRPELQHG� WKRVH� UHTXLUHPHQWV�

LQ� RXU� SURSRVDO� KHUH���VXFK� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV�PXVW� QRWLI\� HQUROOHHV� LPPHGLDWHO\��

EXW�QR�ODWHU� WKDQ�ZLWKLQ� ��FDOHQGDU� GD\V��ZKLFK� ZH�EHOLHYH� WR�EH�LQ� OLQH� ZLWK� WKH�SULQFLSOHV�

LGHQWLILHG� LQ� VHFWLRQ� �����I�����%��LLL�� RI�WKH�$FW�IRU� WLPHO\�� FOHDU� QRWLILFDWLRQ� IRU�HQUROOHHV��



:H�LQYLWH� FRPPHQWV� RQ WKHVH� WRSLFV�� VSHFLILFDOO\� ZKHWKHU� WKH�SURSRVHG�UHJXODWLRQ� WH[W�

DFFXUDWHO\� LQFRUSRUDWHV� WKH�VWDQGDUGV� IURP� WKH�XQGHUO\LQJ� SDUW�����RU�SDUW�����UHJXODWLRQ� WKDW� DUH�

PRUH�EHQHILFLDO� WR�WKH� HQUROOHH��

)RU�HDFK�RI�WKHVH� LVVXHV�� ZH�SURSRVH�WR�DGRSW�WKH� UHTXLUHPHQW� WKDW� LV�PRVW� SURWHFWLYH� IRU�

HQUROOHHV� DQG�WKDW� HQVXUHV� WLPHO\�� FOHDU�� DQG�XQGHUVWDQGDEOH� UHVROXWLRQ� DQG�QRWLILFDWLRQ�� :H�

SURSRVH�WR�JLYH� HQUROOHHV� WKH�PRVW� IOH[LELOLW\� LQ� ILOLQJ� D�JULHYDQFH� E\�QRW�SXWWLQJ� DQ\� OLPLWV� RQ�

ZKHQ� LW� FDQ�EH�ILOHG� DQG�SURYLGLQJ� FOHDU� JXLGDQFH� WR�HQVXUH� HQUROOHHV� FDQ� VXSSRUW� WKHLU� FDVHV�ZLWK�

UHOHYDQW� LQIRUPDWLRQ�� :H�DOVR�SURSRVH�WLPHIUDPHV� WKDW� HQVXUH� SODQV� UHVROYH� WKH�JULHYDQFH�

TXLFNO\� DQG�SURYLGH� FOHDU� QRWLFH� WR�HQUROOHHV� RI� WKH�UHVROXWLRQ�� :H�VROLFLW� FRPPHQW� RQ�ZKHWKHU�

ZH�KDYH� DGHTXDWHO\� FDSWXUHG� DOO� UHOHYDQW� HQUROOHH� SURWHFWLRQV� KHUH��

���� ,QWHJUDWHG� 2UJDQL]DWLRQ� 'HWHUPLQDWLRQV� �����������

,Q�SURSRVHG������������ZH�GHVFULEH� WKH�SURFHGXUHV� DSSOLFDEOH� LQWHJUDWHG� SODQV�ZRXOG�

IROORZ� LQ�PDNLQJ� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� ,Q�SDUDJUDSK� �D���ZH�SURSRVH�WKDW�� DV�

SDUW�RI�D�XQLILHG� SURFHVV��DOO� UHTXHVWV� IRU� EHQHILWV� FRYHUHG�E\�DSSOLFDEOH� LQWHJUDWHG� SODQV� PXVW� EH�

VXEMHFW� WR�WKH�VDPH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� SURFHVV��

,Q�SDUDJUDSK� �E���ZH�SURSRVH�WR�DGRSW�WKH�0$ SURYLVLRQV� DW�����������D��DOORZLQJ� DQ�

HQUROOHH� WR�UHTXHVW� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� HLWKHU� RUDOO\� LQ�ZULWLQJ�� EXW�UHTXLULQJ�

UHTXHVWV� IRU� SD\PHQW� WR�EH�PDGH�LQ� ZULWLQJ�� 7KH�0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� GR�QRW�

LQFOXGH� VSHFLILF� UXOHV� LQ� WKLV� DUHD�

,Q�SDUDJUDSK� �F���ZH�SURSRVH�WR�DUWLFXODWH� WKH� VWDQGDUG� IRU�PDNLQJ� DQ�H[SHGLWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� %RWK�0$ �DW�����������F���DQG�0HGLFDLG� �DW�����������G������ KDYH�

VLPLODU� VWDQGDUGV� IRU� DQ�H[SHGLWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� DQG�ZH SURSRVH�WR�UHIOHFW� WKH�

VWDQGDUGV�RI� ERWK�SURJUDPV�� 7KLV� SURSRVHG�SURYLVLRQ� WUDFNV� H[LVWLQJ� 0$ UHJXODWLRQ� ODQJXDJH�



PRUH� FORVHO\� WKDQ� WKH�0HGLFDLG� ODQJXDJH� ZLWK� UHVSHFW�WR�ZKR�FDQ�PDNH�WKH� UHTXHVW� �SURSRVHG�

SDUDJUDSK� �F������� DQG�KRZ�LW� VKRXOG� EH�FRQVLGHUHG DQG�GHFLGHG��SURSRVHG�SDUDJUDSK� �F�������

WKRXJK� ZH�EHOLHYH� WKH�0$ DQG�0HGLFDLG� UHTXLUHPHQWV� DUH�IXQFWLRQDOO\� WKH�VDPH��$W�SDUDJUDSK�

�F������ZH�SURSRVH�WR�LQFOXGH� WKH�PRUH� VSHFLILF� ODQJXDJH� IURP� WKH�0$ UHJXODWLRQV� DW�

� ��������E�����WKDW� WKH� UHTXHVW� WR�H[SHGLWH� WKH�DSSHDO� FDQ�EH�PDGH�RUDOO\� RU�LQ�ZULWLQJ�� :H�

LQYLWH� FRPPHQWV� UHJDUGLQJ� DOWHUQDWLYH� SKUDVLQJ�

,Q�SDUDJUDSK� �G���ZH�SURSRVH�UXOHV� UHJDUGLQJ� WLPHIUDPHV� DQG�QRWLFHV� ZKHQ� UHVROYLQJ�

LQWHJUDWHG� FRYHUDJH� GHWHUPLQDWLRQV�� ,Q�SDUDJUDSK� �G������ZH�SURSRVH�WR�UHTXLUH� WKDW� DQ�DSSOLFDEOH�

LQWHJUDWHG� SODQ� VHQG�D�ZULWWHQ� LQWHJUDWHG� QRWLFH� ZKHQ� WKH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ� �VWDQGDUG�RU�

H[SHGLWHG�� LV�DGYHUVH� WR�WKH�HQUROOHH�� :H�SURSRVH�WR�LQFOXGH� WH[W� VSHFLILFDOO\� LGHQWLI\LQJ� DV�

DGYHUVH�GHWHUPLQDWLRQV� UHTXLULQJ� D�QRWLFH� DQ\�GHFLVLRQ� WR�DXWKRUL]H� D�VHUYLFH� RU�LWHP� LQ� DQ�

DPRXQW�� GXUDWLRQ�� RU�VFRSH�WKDW� LV� OHVV� WKDQ WKH� DPRXQW� UHTXHVWHG RU�SUHYLRXVO\� UHTXHVWHG� RU�

DXWKRUL]HG� IRU�DQ�RQJRLQJ FRXUVH�RI�WUHDWPHQW�� :H�DOVR�SURSRVH�WR�LQFOXGH� WH[W� VSHFLI\LQJ��

FRQVLVWHQW� ZLWK� 0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQWV� �����������F������� WKDW� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PXVW� VHQG�DQ�LQWHJUDWHG� GHWHUPLQDWLRQ� QRWLFH� ZKHQ� LW� IDLOV� WR�PDNH�D�WLPHO\�

GHFLVLRQ� VLQFH� VXFK� D�IDLOXUH� FRQVWLWXWHV� DQ�DGYHUVH�GHFLVLRQ�� DQG�WKDW� WKH� HQUROOHH� PD\� WKHQ�

UHTXHVW� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� 7KH�SURSRVHG�QRWLFH� ZRXOG� LQFOXGH� LQIRUPDWLRQ� DERXW� WKH�

GHWHUPLQDWLRQ�� DV�ZHOO� DV�LQIRUPDWLRQ� DERXW�WKH� HQUROOHH¶V� DSSHDO� ULJKWV� IRU� ERWK�0HGLFDUH� DQG�

0HGLFDLG� FRYHUHG�EHQHILWV�� 7KRXJK� LQWHJUDWLQJ� LQIRUPDWLRQ� RQ�0HGLFDUH� DQG�0HGLFDLG� DSSHDO�

ULJKWV� ZRXOG� EH�D�QHZ�UHTXLUHPHQW� LI� WKLV� SURSRVHG�UHTXLUHPHQW� LV�ILQDOL]HG�� ZH�SURSRVH�FRQWHQW�

UHTXLUHPHQWV� IRU�WKH�QRWLFH� WKDW� JHQHUDOO\� ODUJHO\ DOLJQ� ZLWK� FXUUHQW� UHTXLUHPHQWV� LQ� 0HGLFDLG� ���

��������E���DQG�0$ �����������H����:H�DOVR�SURSRVH�WKDW� WKH�QRWLFH� EH�ZULWWHQ� LQ� SODLQ� ODQJXDJH�



DQG�DYDLODEOH� LQ� D�ODQJXDJH� DQG�IRUPDW� WKDW� LV� DFFHVVLEOH� WR�WKH� HQUROOHH� FRQVLVWHQW� ZLWK�

�����I������%��LLL��,,,�� RI�WKH�$FW��

,Q�SDUDJUDSK� �G������ZH�SURSRVH�WLPHOLQHV� IRU�VHQGLQJ� WKLV� QRWLFH� WKDW� ODUJHO\� DOLJQ� ZLWK�

ERWK�H[LVWLQJ� 0HGLFDUH� DQG�0HGLFDLG� UHTXLUHPHQWV�� :H�SURSRVH��LQ� SDUDJUDSK� �G�����L��$��� WR�

UHTXLUH� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� VHQG�D�QRWLFH� RI� DQ LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

DW�OHDVW� �� GD\V EHIRUH� WKH GDWH�RI� DFWLRQ LI� D�SUHYLRXVO\� DXWKRUL]HG� EHQHILW� LV� EHLQJ� UHGXFHG��

VXVSHQGHG� RU�WHUPLQDWHG�� DV�LV�FXUUHQWO\� UHTXLUHG� IRU�0HGLFDLG� PDQDJHG� FDUH�SODQV� XQGHU�

� ��������F���ZLWK� VRPH�H[FHSWLRQV� LQ� DFFRUGDQFH�ZLWK� �����������DQG����������([FHSWLRQV�

XQGHU� ����������LQFOXGH� FLUFXPVWDQFHV� ZKHUH� WKH� HQUROOHH� FDQQRW�� RU�GRHV�QRW�ZLVK� WR��EH�

UHDFKHG�± IRU�H[DPSOH�� WKHUH� H[LVWV� IDFWXDO� LQIRUPDWLRQ� FRQILUPLQJ� WKH� HQUROOHH¶V� GHDWK�RU�WKH�

HQUROOHH� LV�QR ORQJHU� HOLJLEOH� IRU� VHUYLFHV�� RU�LI� WKH�6WDWH�0HGLFDLG� $JHQF\� GHWHUPLQHV� WKDW� WKH�

EHQHILFLDU\� KDV�EHHQ� DFFHSWHG�IRU�0HGLFDLG� VHUYLFHV� LQ� DQRWKHU� MXULVGLFWLRQ�� ([FHSWLRQV� XQGHU�

� ��������DOORZ� IRU�OHVV� DGYDQFH� QRWLFH� WR�WKH� HQUROOHH� LQ� FDVHV�RI�SUREDEOH� IUDXG�� 7KLV� VWDQGDUG�

IRU� WKH�WLPLQJ� RI�WKHVH�QRWLFHV� �ZLWKLQ� ���GD\V�VXEMHFW� WR�VSHFLILF� H[FHSWLRQV�� LV�DGRSWHG�IURP�

0HGLFDLG� DQG� DOLJQV� ZLWK� WKH� WLPLQJ� IRU�HQUROOHHV� WR�UHTXHVW� �XQGHU� �����������FRQWLQXDWLRQ� RI�D�

SUHYLRXVO\� DXWKRUL]HG� EHQHILW� ZKLOH� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� LV� SHQGLQJ� EHFDXVH�LW� JLYHV� WKH�

HQUROOHH� HQRXJK� WLPH�� XSRQ� UHFHLYLQJ� WKH�QRWLFH�� WR�UHTXHVW� WKDW� WKH�EHQHILW� FRQWLQXH� ZLWKRXW� D�

SRWHQWLDO� JDS�LQ� WKH�EHQHILW�� :H�SURSRVH��LQ� SDUDJUDSK� �G�����L��%��� WR�UHTXLUH� WKDW� DSSOLFDEOH�

LQWHJUDWHG� SODQV� VHQG�WKH�QRWLFH� DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV� EXW�

QR�ODWHU� WKDQ� ���FDOHQGDU� GD\V� IURP� UHFHLSW� RI� WKH�UHTXHVW� IRU� D�VWDQGDUG� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ�� DQG�SURSRVH�WR�SHUPLW� H[WHQVLRQV�� LQ� SURSRVHG�SDUDJUDSK� �G�����LL��� LQ�

FLUFXPVWDQFHV� WKDW� ODUJHO\� SDUDOOHO� WKRVH� WKDW� H[LVW� LQ� 0HGLFDUH� DQG�0HGLFDLG� FXUUHQWO\�� ,Q�

SDUDJUDSK� �G�����LLL��� ZH�SURSRVH�UHTXLUHPHQWV� IRU� QRWLFH� LQ� FDVHV�RI� H[WHQVLRQ� ZKLFK� ODUJHO\�



SDUDOOHO� FXUUHQW� 0$ DQG�0HGLFDLG� UHTXLUHPHQWV� DW�����������E�����DQG�����������F�����L���

UHVSHFWLYHO\�� %RWK�0$ DQG�0HGLFDLG� FXUUHQWO\� UHTXLUH� WKDW� WKH�KHDOWK� SODQ�QRWLI\� WKH� HQUROOHH� RI�

WKH�GHOD\� DQG�WKH� ULJKW� WR�ILOH� D�JULHYDQFH�� 6HFWLRQ� ��������G�����LLL��$�� DV�SURSRVHG�ODUJHO\�

SDUDOOHOV� ����������E������ZKLFK� SURYLGHV� PRUH� VSHFLILF� GLUHFWLRQ� RQ�WLPLQJ� RI� WKH�QRWLFH�� �:H�

DUH�SURSRVLQJ� WR�DSSO\� WKH�0$ UHTXLUHPHQW� WKDW� WKH� HQUROOHH� EH�QRWLILHG� RI� WKH�ULJKW� WR�ILOH� DQ�

H[SHGLWHG� JULHYDQFH� LQ� WKHVH� LQVWDQFHV�� �:H�DOVR�SURSRVH�LQ� SDUDJUDSK� �G�����LLL��%�� UHJXODWRU\�

WH[W� FRQWUROOLQJ� ZKHQ� WKH�QRWLFH� RI�WKH�GHWHUPLQDWLRQ� PXVW� EH�VHQW�LQ� FDVHV�ZKHUH� WKH�DSSOLFDEOH�

LQWHJUDWHG� SODQ� WDNHV�DQ� H[WHQVLRQ��

,Q�SDUDJUDSK� �G�����LY��$��� ZH�SURSRVH�WKH�GHDGOLQH� IRU� LVVXLQJ� QRWLFH� RI� H[SHGLWHG�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� %RWK�0$ DQG�0HGLFDLG� UHTXLUH� H[SHGLWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQV� �RU�DGYHUVH� DFWLRQV�� ZLWKLQ� ���KRXUV� RI�WKH� UHTXHVW��ZLWK� WKH�SRVVLELOLW\� RI�

H[WHQGLQJ� WKDW� WLPHIUDPH� E\����FDOHQGDU� GD\V��:H�SURSRVH��DW�SDUDJUDSK� �G�����LY��%��� WR�PLUURU�

WKH�0$ UHTXLUHPHQWV� �����������G����ZLWK� UHTXLUHG� SURFHGXUHV�ZKHQ� DQ�DSSOLFDEOH� LQWHJUDWHG�

SODQ� GHQLHV� D�UHTXHVW� IRU�H[SHGLWLQJ� DQ�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� ,Q�SDUDJUDSK� �G�����LY��&�� ZH�

SURSRVH�WR�LQFOXGH� UHTXLUHPHQWV�� ZKLFK� SDUDOOHO� 0$ UHTXLUHPHQWV� �����������G����IRU�DSSOLFDEOH�

LQWHJUDWHG� SODQV� ZKHQ�REWDLQLQJ� QHFHVVDU\� LQIRUPDWLRQ� IURP� QRQFRQWUDFW� SURYLGHUV�� 7KHVH�

UHTXLUHPHQWV� VSHFLI\� WKDW� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� UHDFK�RXW� WR�D�QRQFRQWUDFW� SURYLGHU�

ZLWKLQ� ���KRXUV� RI� WKH�LQLWLDO� UHTXHVW� IRU� DQ�H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ��

7KRXJK� 0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� WR�QRW� FRQWDLQ� D�VLPLODU� UHTXLUHPHQW�� 0HGLFDLG�

PDQDJHG� FDUH�SODQV� FXUUHQWO\� PXVW� UHVROYH� H[SHGLWHG� DSSHDOV� XQGHU� WKH� VDPH�WLPHIUDPHV� DQG��

WKHUHIRUH�� VKRXOG� DOUHDG\� EH�UHDFKLQJ� RXW�WR�SURYLGHUV� IRU� LQIRUPDWLRQ� QHFHVVDU\� WR�SURFHVV�

H[SHGLWHG� DSSHDOV� LQ� D�VLPLODUO\� WLPHO\� PDQQHU��

����&RQWLQXDWLRQ� RI�%HQHILWV� 3HQGLQJ� $SSHDO� ������������



6HFWLRQ� ������E��RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������DPHQGHG� VHFWLRQ� �����I�� RI� WKH�

$FW�E\�FUHDWLQJ� D�QHZ�SDUDJUDSK� ����%��LY� UHTXLULQJ� WKDW� WKH�XQLILHG� DSSHDOV� SURFHGXUHV�ZH�

GHYHORS� ZLWK� UHVSHFW�WR�DOO� EHQHILWV� XQGHU�0HGLFDUH�3DUWV�$�DQG�%�DQG 7LWOH� ;,;� WKDW� DUH�VXEMHFW�

WR�DSSHDO� XQGHU� VXFK�XQLILHG� SURFHGXUHV� LQFRUSRUDWH� SURYLVLRQV� XQGHU� FXUUHQW� ODZ�DQG�

LPSOHPHQWLQJ� UHJXODWLRQV� WKDW� SURYLGH� FRQWLQXDWLRQ� RI�EHQHILWV� SHQGLQJ� DSSHDO�XQGHU� 7LWOHV�

;9,,,� DQG�;,;��:H�LQWHUSUHW� WKLV� SURYLVLRQ� DV�UHTXLULQJ� &06�WR�DSSO\� FRQWLQXDWLRQ� RI�EHQHILWV�

WR�DOO� 0HGLFDUH� 3DUWV�$�DQG�%�DQG�0HGLFDLG� EHQHILWV� XQGHU� RXU SURSRVHG�XQLILHG� DSSHDOV�

SURFHVVHV��7KH� VWDWXWRU\� ODQJXDJH ³ZLWK� UHVSHFW�WR�DOO� EHQHILWV� XQGHU� SDUWV�$�DQG�%�DQG�WLWOH� ;,;�

VXEMHFW� WR�DSSHDO� XQGHU� VXFK�SURFHGXUHV �́ PRGLILHV� WKH�YHUE ³LQFRUSRUDWH� �́ �7KHUHIRUH�� ZH�

LQWHUSUHW� WKH�SURYLVLRQ� DV�UHTXLULQJ� &06�WR LQFRUSRUDWH� VWDWXWRU\� DQG� UHJXODWRU\� SURYLVLRQV� IRU�

FRQWLQXDWLRQ� RI�EHQHILWV� LQWR� WKH�XQLILHG� DSSHDO� SURFHGXUHV� IRU� DOO� 3DUWV�$�DQG�%�EHQHILWV�� DQG�QRW�

RQO\� WKRVH�EHQHILWV� WKDW� DUH�DOUHDG\� SHUPLWWHG� WR�EH�FRQWLQXHG� XQGHU� FXUUHQW� ODZ� �0HGLFDLG�

EHQHILWV� DQG OLPLWHG� 0HGLFDUH� EHQHILWV�� DV�GHVFULEHG� LQ�PRUH�GHWDLO� ODWHU� LQ� WKLV� VHFWLRQ� RI� WKH�

SURSRVHG�UXOH���

:H�FRQVLGHUHG� FXUUHQW� ODZV� DQG�LPSOHPHQWLQJ� UHJXODWLRQV� UHODWHG� WR�FRQWLQXDWLRQ� RI�

EHQHILWV� XQGHU�0HGLFDUH� DQG�0HGLFDLG� DQG�IRXQG� WKDW�0HGLFDUH¶V� FRQWLQXDWLRQ� RI�EHQHILWV�

SURYLVLRQV� DUH�RI� OLPLWHG� UHOHYDQFH�� EXW� WKDW� WKHUH� DUH�VLJQLILFDQW� 0HGLFDLG� SURYLVLRQV� WKDW�PXVW�

EH�LQFRUSRUDWHG� LQ�RXU� LQWHJUDWHG� VWDQGDUGV��&RQWLQXDWLRQ� RI�EHQHILWV� H[LVWV� LQ� YHU\� OLPLWHG�

FLUFXPVWDQFHV� LQ�0HGLFDUH� FXUUHQWO\�� $�0HGLFDUH� EHQHILFLDU\� FDQ� UHFHLYH� DQ�H[WHQVLRQ� RI�

LQSDWLHQW� KRVSLWDO� VWD\V�ZKHQ� WKH�EHQHILFLDU\� DSSHDOV� D�QRWLFH� RI� GLVFKDUJH� WR�WKH�4XDOLW\�

,PSURYHPHQW� 2UJDQL]DWLRQ� �4,2��XQGHU� ������������WKURXJK� ���������DQG������������DQG�

���������:H�GR�QRW� SURSRVH�DQ\� FKDQJHV� WR�WKH�H[LVWLQJ� 4,2�SURFHVV��DV�LWV� VSHFLDOL]HG� QDWXUH�

GRHV�QRW� OHQG� LWVHOI� UHDGLO\� WR�H[SDQVLRQ� WR�RWKHU� VHUYLFHV� VXFK� DV�WKRVH� FRYHUHG�E\�0HGLFDLG��



0HGLFDLG¶V� FRQWLQXDWLRQ� RI�EHQHILWV� SURYLVLRQV� DUH�FRQVLGHUDEO\� PRUH� FRPSUHKHQVLYH��

DQG�ZH�SURSRVH�WR�LQFRUSRUDWH� WKHP� LQWR� WKLV� XQLILHG� DSSHDOV� SURFHVV��7KHVH 0HGLFDLG� UXOHV��

IRXQG� LQ� �����������DQG�������� �JHQHUDO�� DQG���������� �PDQDJHG� FDUH���DUH�JURXQGHG� LQ�

FRQVWLWXWLRQDO� GXH�SURFHVV�SULQFLSOHV� DUWLFXODWHG� LQ�*ROGEHUJ� Y��.HOO\�� ����8�6������������� WKDW�

UHFRJQL]H� WKH� LPSRUWDQFH� RI�DOORZLQJ� SHRSOH�ZLWK� OLPLWHG� ILQDQFLDO� UHVRXUFHV� WR�FKDOOHQJH� D�

GHFLVLRQ� SULRU� WR�WKH�GHFLVLRQ� WDNLQJ� HIIHFW� 8QGHU� �����������D�0HGLFDLG� PDQDJHG� FDUH�SODQ� LV�

UHTXLUHG�� XSRQ� UHTXHVW� RI�WKH�HQUROOHH�� WR�FRYHU� FHUWDLQ 0HGLFDLG� EHQHILWV� ZKLOH� DQ�DSSHDO� LV�

SHQGLQJ�� SURYLGHG� WKDW�� ����7KH�HQUROOHH� ILOHV� WKH�UHTXHVW� IRU� DQ�DSSHDO� WLPHO\� LQ� DFFRUGDQFH�ZLWK�

���������F�����LL�� DQG��F�����LL��� ����WKH� DSSHDO� LQYROYHV� WKH�WHUPLQDWLRQ�� VXVSHQVLRQ�� RU�UHGXFWLRQ�

RI�SUHYLRXVO\� DXWKRUL]HG� VHUYLFHV�� ����WKH� VHUYLFHV� ZHUH�RUGHUHG�E\�DQ�DXWKRUL]HG� SURYLGHU�� ����

WKH�SHULRG�FRYHUHG�E\�WKH�RULJLQDO� DXWKRUL]DWLRQ� KDV�QRW� H[SLUHG�� DQG�����WKH� HQUROOHH� WLPHO\� ILOHV�

IRU� FRQWLQXDWLRQ� RI�EHQHILWV�

:H�DOVR�QRWH� WKDW� FRQWLQXDWLRQ� RI�EHQHILWV KDV�EHHQ�LQFOXGHG� DV�SDUW�RI�WKH�LQWHJUDWHG�

DSSHDOV� SURFHVV�LQ� WKH�)LQDQFLDO� $OLJQPHQW� ,QLWLDWLYH� GHPRQVWUDWLRQV�� XQGHU� SURFHVVHV�WKDW�

ODUJHO\� SDUDOOHO� ZKDW� ZH�DUH�SURSRVLQJ� LQ� WKHVH� UHJXODWLRQV�� :H�UHTXHVW� FRPPHQW� RQ�RXU�

LQWHUSUHWDWLRQ� RI� WKH�VWDWXWRU\� UHTXLUHPHQWV� UHODWHG� WR�FRQWLQXDWLRQ� RI�EHQHILWV� SHQGLQJ� DSSHDO�

$FFRUGLQJO\�� ZH�SURSRVH�WKDW� WKH� H[LVWLQJ� VWDQGDUGV� IRU� FRQWLQXDWLRQ� RI�EHQHILWV� DW�

� ��������DSSO\� WR�DSSOLFDEOH� LQWHJUDWHG� SODQV� IRU�0HGLFDUH� EHQHILWV� XQGHU� 3DUWV�$�DQG�%�DQG�

0HGLFDLG� EHQHILWV� LQ� RXU�SURSRVHG�LQWHJUDWHG� DSSHDOV� UHTXLUHPHQWV� DW������������8QGHU� RXU�

SURSRVDO�� DV�LV� DSSOLFDEOH� WR�0HGLFDLG� PDQDJHG� FDUH�SODQV� FXUUHQWO\�� LI� DQ�DSSOLFDEOH� LQWHJUDWHG�

SODQ� GHFLGHV� WR�VWRS��DV�D�WHUPLQDWLRQ� RU�VXVSHQVLRQ�� RU�UHGXFH�D�EHQHILW� WKDW� WKH�HQUROOHH� LV�

FXUUHQWO\� DXWKRUL]HG� WR�UHFHLYH�� WKH� HQUROOHH� FRXOG� UHTXHVW� WKDW� WKH�EHQHILW� FRQWLQXH� WR�EH�

SURYLGHG� DW�WKH� FXUUHQWO\� DXWKRUL]HG� OHYHO� ZKLOH� WKH� HQUROOHH¶V� DSSHDO�LV� SHQGLQJ� WKURXJK� WKH�



LQWHJUDWHG� UHFRQVLGHUDWLRQ�� 7KH� HQUROOHH� ZRXOG EH�UHTXLUHG� WR�PDNH� D�WLPHO\� UHTXHVW� IRU� WKH�

FRQWLQXDWLRQ�� DV�IXUWKHU� GHWDLOHG� EHORZ��

:H�DQWLFLSDWH� WKDW� WKLV� SURYLVLRQ� ZLOO� VLPSOLI\� WKH� DSSHDOV� SURFHVV�IRU� ERWK�SODQV� DQG�

EHQHILFLDULHV�� DV�LW�ZLOO� EH�XQQHFHVVDU\� WR�GHWHUPLQH� ZKLFK� RQJRLQJ� EHQHILWV� DUH� VXEMHFW� WR�

FRQWLQXDWLRQ� SHQGLQJ� DSSHDO��7KLV� KDV�EHHQ�RXU� H[SHULHQFH� LQ� WKH�)LQDQFLDO� $OLJQPHQW� ,QLWLDWLYH�

GHPRQVWUDWLRQV�� ,Q�DGGLWLRQ�� DV�ZH�QRWH�LQ� WKH�5HJXODWRU\� ,PSDFW� $QDO\VLV�� UHODWLYHO\� IHZ�

0HGLFDUH�EHQHILWV� DUH�FRQWLQXLQJ� LQ� QDWXUH�� DQG�ZH�WKHUHIRUH� GR�QRW� DQWLFLSDWH� D�VLJQLILFDQW�

ILQDQFLDO� FRVW�UHODWHG� WR�WKH�LPSOHPHQWDWLRQ� RI�WKLV� SURYLVLRQ� E\�DSSOLFDEOH� LQWHJUDWHG� SODQV��

:H�SURSRVH� DW�SDUDJUDSK� �D�� D�GHILQLWLRQ� IRU�³WLPHO\� ILOHV� �́ 7KLV� GHILQLWLRQ� ZRXOG� PLUURU�

WKH�GHILQLWLRQ� DW�����������D���ZLWK� PLQRU� UHYLVLRQV� WR�PDNH� WKH�WH[W� DSSOLFDEOH� WR�DSSOLFDEOH�

LQWHJUDWHG� SODQV� LQVWHDG� 0HGLFDLG� PDQDJHG� FDUH�SODQV�

:H�SURSRVH� DW�SDUDJUDSK� �E���WR�UHTXLUH� D�SUHYLRXVO\� DXWKRUL]HG� VHUYLFH� FRYHUHG�XQGHU�

0HGLFDLG� RU�0HGLFDUH�3DUW�$�RU�3DUW�%��H[FOXGLQJ� VXSSOHPHQWDO� EHQHILWV� DV�GHILQHG� DW�����������

WR�EH�FRQWLQXHG� SHQGLQJ� DQ�DSSHDO� RI�D�WHUPLQDWLRQ� RI� WKRVH� VHUYLFHV�� :H�SURSRVH�WR�UHTXLUH� WKDW�

WKH� FRQWLQXDWLRQ� RI�WKHVH� VHUYLFHV� DV�D�FRYHUHG�EHQHILW� ZRXOG� EH�FRQGLWLRQHG� RQ�WKH�VDPH� ILYH�

FULWHULD� OLVWHG� LQ�����������EHLQJ� PHW��

:H�SURSRVH� DW�SDUDJUDSK� �F���WR�UHTXLUH WKDW� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� FRQWLQXH� VXFK�

VHUYLFHV� SHQGLQJ� LVVXDQFH� RI� WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� :H�QRWH� WKDW� IRU�0HGLFDLG� PDQDJHG�

FDUH�SODQV� WKDW� DUH�QRW�DSSOLFDEOH� LQWHJUDWHG� SODQV�� FRQWLQXDWLRQ� RI�WKHVH� VHUYLFHV� DIWHU� WKH�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� DQG�SHQGLQJ� UHVROXWLRQ� RI� WKH�VWDWH� IDLU� KHDULQJ� LV� FRQWUROOHG� E\�

���������F����2XU�SURSRVDO� IRU�FRQWLQXDWLRQ� RI�VHUYLFHV� SHQGLQJ� DSSHDO�ZRXOG� SURYLGH� D�XQLILHG��

FRQVLVWHQW� UXOH� IRU�0HGLFDLG� DQG�0HGLFDUH� 3DUW�$�DQG�3DUW�%�EHQHILWV�� H[FOXGLQJ� VXSSOHPHQWDO�

EHQHILWV� GHILQHG� LQ������������IRU� WKH�GXUDWLRQ� RI�WKH�XQLILHG� DSSHDOV� SURFHVV�SURSRVHG�KHUH�IRU�



DOO� SODQ� OHYHO� DSSHDOV��3URSRVHG�����������F����� WKHUHIRUH� SURYLGHV� WKDW� FRQWLQXDWLRQ� RI�VHUYLFHV�

HQGV�ZKHQ� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� LVVXHV� DQ�DGYHUVH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� ,I� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ� ILQGV� LQ� IDYRU� RI�WKH�HQUROOHH�� EHQHILWV� ZRXOG� FRQWLQXH� LQ� DFFRUGDQFH�

ZLWK� WKH� IDYRUDEOH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� ,Q�SURSRVHG�����������F������ZH�SURSRVH�

UHTXLUHPHQWV� IRU�0HGLFDLG�FRYHUHG� EHQHILWV� WR�FRQWLQXH� DIWHU� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�

LVVXHV� DQ�DGYHUVH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� PLUURULQJ� WKH� UHTXLUHPHQWV� FXUUHQWO\� LQ� 0HGLFDLG�

PDQDJHG� FDUH�UHJXODWLRQV� �VHH�����������F�������7KH� HQUROOHH� PXVW� PDNH�WKH� UHTXHVW� DQG�ILOH� IRU�

D�VWDWH�IDLU� KHDULQJ� ZLWKLQ� ���FDOHQGDU� GD\V�DIWHU� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� VHQGV� WKH�QRWLFH�

RI�WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� :H�DOVR�SURSRVH�WR�PLUURU� UHTXLUHPHQWV� IURP� ����������IRU�

KRZ� ORQJ� 0HGLFDLG�FRYHUHG� EHQHILWV� PXVW� FRQWLQXH� E\�UHTXLULQJ� WKDW� WKH�EHQHILWV� FRQWLQXH� XQWLO�

WKH� HQUROOHH� ZLWKGUDZV� WKH�UHTXHVW� IRU�WKH� VWDWH�IDLU� KHDULQJ� RU�XQWLO� WKH� VWDWH�IDLU� KHDULQJ� GHFLVLRQ�

LV� LVVXHG��

:H�FRQVLGHUHG� DOWHUQDWLYH� DSSURDFKHV� WR�LPSOHPHQWLQJ� EHQHILWV� SHQGLQJ� DSSHDO�� DQG�ZH�

EHOLHYH� LQWHJUDWLQJ� WKURXJK� WKH�SODQ�OHYHO� UHFRQVLGHUDWLRQ� VWDJH�RI� WKH�DSSHDO� SURFHVV�LV� WKH�PRVW�

IHDVLEOH� DSSURDFK�DW�WKLV� WLPH�� 7KH�ULJKW� IRU�D�0HGLFDLG� EHQHILFLDU\� WR�KDYH� 0HGLFDLG� EHQHILWV�

FRQWLQXH� WKURXJK� D�VWDWH�IDLU� KHDULQJ�� ZKLFK� LV�WKH� VHFRQG�OHYHO� RI�DSSHDO� IRU�DQ�HQUROOHH�� ZRXOG�

QRW�EH�LPSDFWHG� E\�WKLV� SURSRVDO�� 7KH�SURFHVV�WKDW�ZH�SURSRVH�IRU�DQ� HQUROOHH¶V� EHQHILWV� WR�

FRQWLQXH� GXULQJ� WKH�VWDWH� IDLU� KHDULQJ� SURFHVV�PLUURUV� WKH� FXUUHQW� SURFHVV�XQGHU� 0HGLFDLG�

UHJXODWLRQV� DW�����������

,Q�SURSRVHG�SDUDJUDSK� �G���ZH�DGGUHVV�ZKHWKHU� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� FDQ� VHHN�

UHFRYHU\� IRU� WKH�FRVWV�RI� VHUYLFHV� SURYLGHG� ZKLOH� DQ�DSSHDO�LV� SHQGLQJ�� 0HGLFDLG� UHJXODWLRQV�

DOORZ� VWDWHV�WR�GHWHUPLQH� ZKHWKHU� RU�QRW� D�SODQ�� RU�WKH� VWDWH��FDQ�VHHN�UHFRYHU\� IRU� WKH� FRVWV�RI�

VHUYLFHV� SURYLGHG�SHQGLQJ� DSSHDO� �����������E����,I� D�VWDWH�SHUPLWV� VXFK� UHFRYHU\� XQGHU�PDQDJHG�



FDUH��SODQV�PXVW� LQIRUP� HQUROOHHV� RI�WKLV� SRVVLELOLW\� �����������G����$V�QRWHG� LQ� WKH�SUHDPEOH� WR�

WKH������ILQDO� 0HGLFDLG� PDQDJHG� FDUH�UXOH�� VXFK�QRWLFHV� FDQ�KDYH� WKH�HIIHFW� RI�GHWHUULQJ�

HQUROOHHV� IURP� H[HUFLVLQJ� WKH�ULJKW� WR�DSSHDO��� 0RUHRYHU��0HGLFDUH¶V� SURYLVLRQ� DOORZLQJ�

EHQHILWV� WR�FRQWLQXH� LV� OLPLWHG�� DV�QRWHG�HDUOLHU�� WR�DQ�H[WHQVLRQ� RI�LQSDWLHQW� KRVSLWDO� VWD\V�ZKHQ�

WKH EHQHILFLDU\� DSSHDOV� D�QRWLFH� RI�GLVFKDUJH� WR�WKH�4XDOLW\� ,PSURYHPHQW� 2UJDQL]DWLRQ� �4,2��

XQGHU� ������������WKURXJK� ����������DQG���������DQG����������� )LQDOO\�� LQ� D�QXPEHU� RI� RXU�

)LQDQFLDO� $OLJQPHQW� ,QLWLDWLYH� GHPRQVWUDWLRQV�� ZH�DQG�RXU� VWDWH�SDUWQHUV� KDYH� H[SOLFLWO\� GHFOLQHG�

WR�DOORZ� 003V�WR�UHFRYHU� RI�WKH� FRVWV�RI�VHUYLFHV� SURYLGHG� SHQGLQJ� DSSHDO��1HLWKHU� 003V�QRU�

VWDWHV� KDYH�QRWHG�DQ\� DGYHUVH� LPSDFW� RQ�WKH�FRVWV� RI�VHUYLFHV� SURYLGHG� SHQGLQJ� DSSHDO��

7KHUHIRUH�� LQ� SDUDJUDSK� �G���ZH�SURSRVH�WR�SURKLELW� UHFRYHU\� RI�WKH� FRVWV�RI�VHUYLFHV� SURYLGHG�

SHQGLQJ� WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ� DQG��IRU�0HGLFDLG�FRYHUHG� EHQHILWV�� DQ\� VWDWH�IDLU� KHDULQJ�� �

WR�WKH� H[WHQW� WKDW� VHUYLFHV� ZHUH�FRQWLQXHG� VROHO\� XQGHU� �����������IRU�DOO� DSSOLFDEOH� LQWHJUDWHG�

SODQV� DQG�VWDWH�DJHQFLHV��

:H�FRQVLGHUHG� VHYHUDO� DOWHUQDWLYHV� WR�WKLV� DSSURDFK��:H�FRQVLGHUHG� SURSRVLQJ� WR�XVH�WKH�

VDPH� UXOH� DV�����������G��DQG�DSSO\LQJ� LW� WR�DOO� VHUYLFHV� SURYLGHG� SHQGLQJ� DSSHDO� E\�DSSOLFDEOH�

LQWHJUDWHG� SODQV�� 8QGHU� WKLV� DOWHUQDWLYH�� D�VWDWH¶V�0HGLFDLG� UHFRXSPHQW� SROLF\� ZRXOG� DOVR�DSSO\�

WR�0HGLFDUH� EHQHILWV� SURYLGHG�E\�DQ� DSSOLFDEOH� LQWHJUDWHG� SODQ� SHQGLQJ� DSSHDO��+RZHYHU�� WKHUH� LV�

QR�UHFRXSPHQW� SURYLVLRQ� XQGHU�0HGLFDUH� WKDW� SDUDOOHOV� WKH� UHFRXSPHQW� SURFHVV�XQGHU� 0HGLFDLG�

PDQDJHG� FDUH��$V�ZH�QRWHG�HDUOLHU� FRQWLQXDWLRQ� RI� VHUYLFHV� ZLWKRXW� LPSRVLQJ� ILQDQFLDO� OLDELOLW\�

�� ���)5������� �0D\����������
�� :H�QRWH�WKDW�ZKLOH� UHJXODWLRQV�DW����&)5� ��������� WKURXJK���������� DQG��������� DQG��������� DGGUHVV�DSSHDO�
ULJKWV�IRU�0HGLFDUH�EHQHILFLDULHV� UHODWHG�WR�WHUPLQDWLRQV�RI�FHUWDLQ�IDFLOLW\� VHUYLFHV�DQG�SRWHQWLDO�FRQWLQXDWLRQ�RI�
VHUYLFHV�SHQGLQJ�WKRVH�DSSHDOV��WKRVH�UHJXODWLRQV�JHQHUDOO\�UHTXLUH�WKH�EHQHILFLDU\�WR�SD\�IRU�VHUYLFHV�UHFHLYHG�DIWHU�
WKH�GDWH�DQG�WLPH� GHVLJQDWHG�RQ�WKH�WHUPLQDWLRQ�QRWLFH�KLP�RU�KHUVHOI�XQOHVV�WKH�EHQHILFLDU\�SUHYDLOV�RQ�WKH�DSSHDO��
$V�DQ�LQGLYLGXDO� DOZD\V�KDV�WKH�ULJKW�WR�FKRRVH�WR�UHFHLYH�QRQ�FRYHUHG�VHUYLFHV�ZKHQ�EHDULQJ�ILQDQFLDO�
UHVSRQVLELOLW\�IRU�WKRVH�VHUYLFHV��ZH�EHOLHYH�WKHVH�VFHQDULRV�DUH�QRW�WUXO\�FRQWLQXDWLRQV�RI�EHQHILWV�SHQGLQJ�DSSHDO�DV�
WKH�VHUYLFHV�PLJKW�QRW�EH�FRYHUHG�



RQ�WKH� HQUROOHH� LQ� 0HGLFDUH� H[LVWV� LQ� WKH�QDUURZ� FLUFXPVWDQFHV� UHODWHG� WR�H[WHQVLRQ� RI�LQSDWLHQW�

KRVSLWDO� VWD\V�ZKHQ� WKH�EHQHILFLDU\� DSSHDOV� D�QRWLFH� RI�GLVFKDUJH� WR�WKH�4XDOLW\� ,PSURYHPHQW�

2UJDQL]DWLRQ� �4,2���,I�DQ�HQUROOHH� ILOHV� D�WLPHO\� UHTXHVW� IRU�4,2�UHYLHZ� RI� WKH�GLVFKDUJH�� WKH�

HQUROOHH� LV�QRW� UHVSRQVLEOH� IRU�WKH� FRVWV�RI�WKH�KRVSLWDO� VHUYLFHV� GXULQJ� WKH�4,2�UHYLHZ�� HYHQ� LI�

WKH�4,2�XOWLPDWHO\� ILQGV� WKDW� WKH�KRVSLWDO� VWD\� VKRXOG� QRW�EH�FRQWLQXHG� �����������I����

'HYHORSLQJ� D�UHFRXSPHQW� SROLF\� LQ� 0HGLFDUH�� DQG�FRPPXQLFDWLQJ� LW� WR�HQUROOHHV�� FRXOG� EHFRPH�

DGPLQLVWUDWLYHO\� FRPSOH[� ZKLOH� RIIHULQJ� OLWWOH� EHQHILW� WR�HQUROOHHV� RU�SODQV�� FRQVLGHULQJ� WKH�

OLPLWHG� ILQDQFLDO� UHVRXUFHV� RI�GXDOO\� HOLJLEOH� HQUROOHHV�

:H�DOVR� FRQVLGHUHG� DGRSWLQJ� WKH�0HGLFDLG� UXOH� DW�����������G��RQO\� IRU� VHUYLFHV� SURYLGHG�

XQGHU�7LWOH� ;,;�± WKDW� LV��0HGLFDLG�FRYHUHG� VHUYLFHV�� 7KLV� DSSURDFK�ZRXOG� SUHVHUYH� VWDWH�

IOH[LELOLW\�� EXW� LW�ZRXOG� ULVN� FUHDWLQJ� DGPLQLVWUDWLYH� FRPSOH[LW\� IRU SODQV� DQG�FRQIXVLRQ� IRU�

HQUROOHHV�� DV�LW�ZRXOG� QHFHVVLWDWH� GLIIHUHQWLDWLQJ� EHWZHHQ� VHUYLFHV� IRU�ZKLFK� ILQDQFLDO� UHFRYHU\�

ZDV�SRVVLEOH� DQG�WKRVH� IRU�ZKLFK� LW�ZDV�QRW��:H�LQYLWH� FRPPHQWV� RQ�RXU�SURSRVHG�DSSURDFK�WR�

SURKLELW� WKH�UHFRYHU\� RI� WKH�FRVWV�RI�VHUYLFHV� SURYLGHG� SHQGLQJ� DSSHDO��RXU� FRQVLGHUHG�

DOWHUQDWLYHV�� DQG�DQ\�RWKHU� SRVVLEOH� DSSURDFKHV�� ��

��� ,QWHJUDWHG� 5HFRQVLGHUDWLRQV� �����������

,Q�SURSRVHG������������ZH�OD\�RXW� RXU�SURSRVHG�SURYLVLRQV� IRU� DQ�LQWHJUDWHG�

UHFRQVLGHUDWLRQ� SURFHVV�IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV�� $V�ZLWK� RWKHU� SURYLVLRQV�� ZH�FRPSDUHG�

UHOHYDQW� 0HGLFDUH� DQG�0HGLFDLG� SURYLVLRQV�� DQG�ZKHUH� WKH\� GLIIHU�� ZH�FKRVH� WR�DGRSW�WKH�SROLF\�

WKDW� LV�PRVW� SURWHFWLYH� RI�WKH�EHQHILFLDU\�

,Q�SDUDJUDSK� �D���ZH�SURSRVH�WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV PD\� RQO\� KDYH�RQH�SODQ�

OHYHO� RI�DSSHDO��7KLV� SURYLVLRQ� LV� FRQVLVWHQW� ZLWK� ����������E���ZKLFK� SURKLELWV� PRUH� WKDQ� RQH�



SODQ� OHYHO� RI�DSSHDOV�� DQG������������ZKLFK� SHUPLWV� RQO\� RQH�LQWHUQDO� UHFRQVLGHUDWLRQ� EHIRUH� DQ�

DGYHUVH�GHFLVLRQ� LV� VXEMHFW� WR�UHYLHZ� E\�WKH� LQGHSHQGHQW� UHYLHZ� HQWLW\�

,Q�SDUDJUDSK� �E���ZH�SURSRVH�WR�DGRSW�D�UXOH� VLPLODU� WR�����������F�����L��%�� UHJDUGLQJ� WKH�

SHUPLVVLELOLW\� RI�H[WHUQDO� PHGLFDO� UHYLHZV�� �0HGLFDLG� PDQDJHG� FDUH�SODQ� HQUROOHHV� PD\� EH�

RIIHUHG� DQ�RSSRUWXQLW\� WR�HOHFW� H[WHUQDO� PHGLFDO� UHYLHZ� XQGHU� D�VWDWH�H[WHUQDO� UHYLHZ� SURFHVV��

8QGHU� RXU�SURSRVDO�� WKH� DELOLW\� WR�HOHFW� H[WHUQDO� PHGLFDO� UHYLHZ� ZRXOG� DSSO\� RQO\� WR�0HGLFDLG�

FRYHUHG� VHUYLFHV� WKDW� DUH�WKH�VXEMHFW� RI�DQ�DGYHUVH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� LVVXHG� E\�DQ�

DSSOLFDEOH� LQWHJUDWHG� SODQ�EHFDXVH�'�613V��OLNH� DOO� 0$ SODQV�� DUH�QRW�VXEMHFW� WR�VWDWH�H[WHUQDO�

UHYLHZ� SURFHGXUHV���

,Q�SDUDJUDSK� �F���ZH�SURSRVH�D�ULJKW� IRU�HDFK� HQUROOHH�� DQG�WKHLU� UHSUHVHQWDWLYHV�� WR�UHYLHZ�

WKH�PHGLFDO� UHFRUGV�LQ� WKH�HQUROOHH¶V� FDVH�ILOH�� FRQVLVWHQW� ZLWK� WKH�SURWHFWLRQ� IRU�0HGLFDLG�

HQUROOHHV� XQGHU� ����������E������:H�EHOLHYH� WKDW� WKLV� SURWHFWLRQ� IRU�0HGLFDLG� HQUROOHHV� LQ� D�

PDQDJHG� FDUH�SODQ� LV� DSSURSULDWH� IRU�GXDOO\� HOLJLEOH� HQUROOHHV� DQG�VKRXOG� DSSO\� WR�DSSOLFDEOH�

LQWHJUDWHG� SODQV�� ,Q�SDUWLFXODU�� ZH�SURSRVH�DGRSWLQJ� 0HGLFDLG¶V� SURYLVLRQ� SURKLELWLQJ� SODQV� IURP�

FKDUJLQJ� IRU� FRSLHV� RI�UHFRUGV��DV�ZH�EHOLHYH� WKH�SROLF\� DSSOLFDEOH� IRU�0$ SODQV�� ZKLFK� SHUPLWV�

SODQV� WR�FKDUJH� EHQHILFLDULHV� UHDVRQDEOH� FRS\LQJ� IHHV��LV� LQDSSURSULDWH� DQG� OHVV� SURWHFWLYH� RI�GXDO�

HOLJLEOH� LQGLYLGXDOV�� ZKR� W\SLFDOO\� KDYH� OLPLWHG� LQFRPH�� :H�LQYLWH� FRPPHQWV� RQ�WKLV� SURSRVDO�

,Q�SDUDJUDSK� �G������ZH�SURSRVH�WLPHOLQHV� IRU�ILOLQJ� IRU� D�VWDQGDUG� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� WKDW�� FRQVLVWHQW� ZLWK� ERWK�0$ �DW�����������E���DQG�0HGLFDLG� PDQDJHG� FDUH��DW���

��������F�����LL��� UHJXODWLRQV�� ZRXOG� UHTXLUH� WKDW� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� EH�ILOHG� ZLWKLQ� ���

GD\V�RI� WKH�GDWH�RI�WKH�GHQLDO� QRWLFH�� :H�SURSRVH��LQ� SDUDJUDSK� �G������ WKDW� RUDO� LQTXLULHV� VHHNLQJ�

WR�PDNH� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� EH�WUHDWHG DV�LQWHJUDWHG� UHFRQVLGHUDWLRQV�� WKLV� LV� JHQHUDOO\�

�� 6HFWLRQ������E����� RI�WKH�$FW�SUHHPSWV�VWDWH�UHJXODWLRQ�RI�0HGLFDUH�$GYDQWDJH�SODQV�



FRQVLVWHQW� ZLWK� ����������E������ZKLFK� ZH�ILQG� WR�EH�WKH�PRUH�SURWHFWLYH� RI� HQUROOHHV� WKDQ� WKH�

0$ SURYLVLRQ� DW����������D��ZKLFK� JLYHV� 0$ SODQV� GLVFUHWLRQ� LQ� GHFLGLQJ� WR�DFFHSW�RUDO�

UHTXHVWV� IRU� UHFRQVLGHUDWLRQ�� :H�EHOLHYH� WKDW� DSSO\LQJ� WKH�0HGLFDLG� UXOH� WR�DSSOLFDEOH� LQWHJUDWHG�

SODQV� LV�DSSURSULDWH� EHFDXVH� LQLWLDWLQJ� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� RUDOO\� PD\� EH�WKH�HDVLHVW�

ZD\� IRU�HQUROOHHV� WR�VWDUW�WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� SURFHVV�TXLFNO\�� DQG� WLPHO\ ILOLQJ� FDQ�EH�

HVSHFLDOO\� LPSRUWDQW� WR�HQVXUH� DLG� FRQWLQXHV� SHQGLQJ� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� UHVROXWLRQ�

XQGHU� SURSRVHG������������:H�DUH�QRW�SURSRVLQJ� WR�LQFOXGH� WKH� ODQJXDJH� LQ� ����������E�����

UHTXLULQJ� EHQHILFLDULHV� WR�SURYLGH� ZULWWHQ� FRQILUPDWLRQ� RI�RUDO� UHTXHVWV� EHFDXVH�VXFK� D�

UHTXLUHPHQW� ZRXOG� EH�LQFRQVLVWHQW� ZLWK� 0$ SROLF\� WKDW� GLUHFWV� SODQV� WKDW� GR�DFFHSW�RUDO�UHTXHVWV�

IRU� UHFRQVLGHUDWLRQ� WR�SURYLGH� ZULWWHQ� FRQILUPDWLRQ� WR�WKH�EHQHILFLDU\� �VHH�0HGLFDUH� 0DQDJHG�

&DUH�0DQXDO� &KDSWHU� ����VHFWLRQ� ��������:H�SURSRVH��LQ� SDUDJUDSK� �G������WR�LQFOXGH� FXUUHQW�

UHTXLUHPHQWV� IURP� 0$ �DW�����������F���WKDW� DOORZ� IRU� H[WHQGLQJ� WKH�WLPHIUDPH� IRU� DQ�HQUROOHH��

RU�D�SK\VLFLDQ� DFWLQJ� RQ�EHKDOI� RI�DQ�HQUROOHH�� WR�ILOH� D�ODWH� UHFRQVLGHUDWLRQ�� $V�LQ� 0$��ZH�

SURSRVH�WR DOORZ� ODWH� ILOLQJ� ZKHQ� D�SDUW\� WR�WKH�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�D�

SK\VLFLDQ� DFWLQJ� RQ�EHKDOI� RI� WKH�HQUROOHH� FDQ�VKRZ�JRRG�FDXVH� IRU�WKH� H[WHQVLRQ� DQG�PDNHV� WKH�

UHTXHVW� LQ� ZULWLQJ�� �:H�ILQG� WKDW� WKLV� LV� DQ�LPSRUWDQW� EHQHILFLDU\� SURWHFWLRQ� WKDW� VKRXOG� EH�DSSOLHG�

WR�RXU� SURSRVHG�LQWHJUDWHG� SURFHVV�

,Q�SDUDJUDSK� �H���ZH�SURSRVH�WR�DGGUHVV�SURFHGXUHV� IRU� ILOLQJ� H[SHGLWHG� LQWHJUDWHG�

UHFRQVLGHUDWLRQV�� %RWK�0$ �DW������������DQG�0HGLFDLG� �DW�����������E������UHJXODWLRQV� SHUPLW�

ILOLQJ� RI�H[SHGLWHG� DSSHDOV��7KH�0$ UHJXODWLRQ� SURYLGHV� JUHDWHU� GHWDLO� UHJDUGLQJ� KRZ�SODQV� DUH�WR�

FRQVLGHU� UHTXHVWV� IRU�H[SHGLWHG� UHFRQVLGHUDWLRQV�� 7KH�SURSRVHG�ODQJXDJH� LQ�SDUDJUDSKV� �H������

DQG��H����� DOLJQV� ZLWK� ����������LQ� SHUPLWWLQJ� WKH� HQUROOHH� RU�KHDOWK� FDUH�SURYLGHU� WR�ILOH� D�ZULWWHQ�

RU�RUDO� UHTXHVW� IRU� DQ�H[SHGLWHG� UHFRQVLGHUDWLRQ�� 7KH�SURSRVHG�ODQJXDJH� LQ� SDUDJUDSK� �H�����



DOLJQV� ZLWK� ����������LQ� VHWWLQJ� WKH�VWDQGDUG� WKDW� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� XVH�LQ�

GHFLGLQJ� ZKHWKHU� WR�H[SHGLWH� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� :H�LQYLWH� FRPPHQWV� UHJDUGLQJ�

ZKHWKHU� DGGLWLRQDO� VSHFLILFLW\� RU�KDUPRQL]LQJ� EHWZHHQ�0HGLFDUH� DQG�0HGLFDLG¶V� UHTXLUHPHQWV� LV�

QHHGHG�LQ� WKLV� DUHD�

,Q�SDUDJUDSK� �H������ZH�SURSRVH�QRWLFH� UHTXLUHPHQWV� UHODWHG� WR�UHTXHVWV� IRU� H[SHGLWHG�

LQWHJUDWHG� UHFRQVLGHUDWLRQV�� :H�SURSRVH�UHTXLUHPHQWV� WKDW� SDUDOOHO� 0HGLFDLG� PDQDJHG� FDUH�

UHTXLUHPHQWV� IRU�QRWLFH� WR�WKH�HQUROOHH� ZKHQ� WKH�UHTXHVW� IRU� DQ�H[SHGLWHG� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� LV�GHQLHG� �����������F������ ± VSHFLILFDOO\�� WKDW� WKH�SODQ�PXVW� JLYH� SURPSW�RUDO�

QRWLFH� DQG�ZULWWHQ� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V�DQG�WUDQVIHU� WKH�PDWWHU� WR�WKH� VWDQGDUG� WLPHIUDPH�

IRU�PDNLQJ� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� �WKDW� LV��WKH� WLPHIUDPH� VSHFLILHG� LQ�SDUDJUDSK� �I�������

7KH�0$ UHTXLUHPHQWV� IRU� QRWLFH�� ZKHQ� DQ�HQUROOHH¶V� UHTXHVW� IRU� DQ�H[SHGLWHG� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� LV�GHQLHG�� DUH�IRU�WKH�SODQ� WR�SURYLGH� SURPSW�RUDO� QRWLFH� DQG��VXEVHTXHQWO\��

ZULWWHQ� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V������������G�������:H�ILQG� WKDW� WKH�0HGLFDLG� PDQDJHG� FDUH�

UHTXLUHPHQWV� DUH�PRUH�SURWHFWLYH� IRU� HQUROOHHV� E\�UHTXLULQJ� IDVWHU� QRWLILFDWLRQ� ZKHQ� WKH� UHTXHVW�

WR�H[SHGLWH� LV�GHQLHG�� :H�SURSRVH�WR�DSSO\� WKH�0$ UHTXLUHPHQWV� IRU�ZKDW� DSSOLFDEOH� LQWHJUDWHG�

SODQV� PXVW� LQFOXGH� LQ� WKH�ZULWWHQ� QRWLFH� WR�HQUROOHHV� ZKHQ� WKH� UHTXHVW� WR�H[SHGLWH� WKH�LQWHJUDWHG�

UHFRQVLGHUDWLRQ� LV�GHQLHG� �����������G�������7KH�0$ UHTXLUHPHQWV� IRU� WKH� FRQWHQWV� RI�WKLV� QRWLFH�

DUH�PRUH�H[WHQVLYH� WKDQ� WKH�0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQWV� �����������F�������:H�ILQG� WKH�

DGGLWLRQDO� FRQWHQW� UHTXLUHPHQWV� WR�EH�PRUH�SURWHFWLYH� RI�HQUROOHHV� E\�SURYLGLQJ� WKHP� PRUH�

LQIRUPDWLRQ� RQ�RSWLRQV�� DQG�DOVR�KHOSLQJ� WR�PDNH� WKH�SURFHVV�PRUH�QDYLJDEOH� IRU� HQUROOHHV��

,Q�SDUDJUDSK� �H�����ZH�SURSRVH�WR�LQFOXGH� UHTXLUHPHQWV�� ZKLFK� PLUURU� 0$ UHTXLUHPHQWV�

�����������G������� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV� ZKHQ� REWDLQLQJ QHFHVVDU\� LQIRUPDWLRQ� IURP�

QRQFRQWUDFW� SURYLGHUV�� 7KHVH� UHTXLUHPHQWV� VSHFLI\� WKDW� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� UHDFK�



RXW�WR�D�QRQFRQWUDFW� SURYLGHU� ZLWKLQ� ���KRXUV� RI� WKH�LQLWLDO� UHTXHVW� IRU�DQ� H[SHGLWHG� LQWHJUDWHG�

UHFRQVLGHUDWLRQ�� 7KRXJK� 0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� GR�QRW� FRQWDLQ� D�VLPLODU�

UHTXLUHPHQW�� 0HGLFDLG� PDQDJHG� FDUH�SODQV� FXUUHQWO\� PXVW� UHVROYH� H[SHGLWHG� DSSHDOV� XQGHU� WKH�

VDPH� WLPHIUDPHV� DQG��WKHUHIRUH�� VKRXOG� DOUHDG\� EH�UHDFKLQJ� RXW�WR�SURYLGHUV� IRU� LQIRUPDWLRQ�

QHFHVVDU\� WR�SURFHVV�H[SHGLWHG� DSSHDOV� LQ� D�VLPLODUO\� WLPHO\� PDQQHU�

,Q�SDUDJUDSK� �I���ZH�SURSRVH�WLPHOLQHV� DQG�SURFHGXUHV� IRU�UHVROYLQJ� DQ�LQWHJUDWHG�

UHFRQVLGHUDWLRQ� UHTXHVW��:H�SURSRVH�VSHFLILF� UHTXLUHPHQWV� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV��%RWK�

0$ �DW�����������D���DQG�0HGLFDLG� �DW�����������E������ UHTXLUH� UHVROXWLRQ� RI� SUH�VHUYLFH�

VWDQGDUG� DSSHDO� UHTXHVWV�ZLWKLQ� ���FDOHQGDU� GD\V��:H�SURSRVH�WKH�VDPH� UXOH� LQ� SDUDJUDSK� �I������

ZLWK� WKH� DGGLWLRQ� RI� D�SURYLVLRQ� PLUURULQJ� ����������D������WKDW� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�

GHFLVLRQ� EH�LVVXHG� DV�H[SHGLWLRXVO\� DV�WKH� HQUROOHH¶V� KHDOWK� UHTXLUHV� EXW�QR�ODWHU� WKDQ����FDOHQGDU�

GD\V�IURP� WKH�GDWH�WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� UHFHLYHV� WKH� UHTXHVW� IRU�WKH� LQWHJUDWHG�

UHFRQVLGHUDWLRQ�

+RZHYHU�� 0$ DQG�0HGLFDLG� PDQDJHG� FDUH�GLIIHU� LQ� WKH� WLPHIUDPHV� ZLWKLQ� ZKLFK� SODQV�

PXVW� UHVROYH� SRVW�VHUYLFH� DSSHDOV� �WKDW� LV�� DSSHDOV� UHODWHG� WR�SD\PHQW� UHTXHVWV�� 0HGLFDLG�

UHJXODWLRQV� DW�����������E���� GR�QRW� GLVWLQJXLVK� EHWZHHQ�SUH�VHUYLFH� DQG�SRVW�VHUYLFH� DSSHDOV�±

DOO� DSSHDOV�PXVW� EH�UHVROYHG� ZLWKLQ� ���FDOHQGDU� GD\V��,Q�FRQWUDVW�� ZKLOH� 0$ UHJXODWLRQV� UHTXLUH�

WKDW� SODQV� UHVROYH� VWDQGDUG� UHFRQVLGHUDWLRQV ZLWKLQ� ���FDOHQGDU� GD\V� IRU�SUH�VHUYLFH� DSSHDOV��

SODQV� KDYH����GD\V�WR�UHVROYH� SRVW�VHUYLFH� GHQLDOV� RI�SD\PHQW�� $OWKRXJK� ZH�GR�QRW� EHOLHYH� WKH�

YROXPH� RI�DSSHDOV� IRU� SD\PHQW� LV KLJK� IRU� LQGLYLGXDOV� GXDOO\� HOLJLEOH� IRU�0HGLFDUH� DQG�0HGLFDLG��

LW� LV�PRUH�SURWHFWLYH� IRU� HQUROOHHV� WR�KDYH� DOO� LQWHJUDWHG� UHFRQVLGHUDWLRQV UHVROYHG� LQ����FDOHQGDU�

GD\V��SDUWLFXODUO\� JLYHQ� ZKDW�PD\�EH�VLJQLILFDQW� ILQDQFLDO� QHHGV� IRU�WKH� LQGLYLGXDO�� 6LPLODUO\�� ZH�

DUH�QRW�SURSRVLQJ� WR�LQFRUSRUDWH� LQWR� WKH�XQLILHG� DSSHDOV� SURFHVV�0$¶V UHJXODWLRQ� WKDW� H[SHGLWHG�



RUJDQL]DWLRQ� GHWHUPLQDWLRQV� DUH�QRW�UHTXLUHG� LQ� SRVW�VHUYLFH� SD\PHQW� FDVHV��$JDLQ�� ZH�GR�QRW�

EHOLHYH� WKH�YROXPH� RI�SRVW�VHUYLFH� FDVHV�WKDW� RWKHUZLVH� TXDOLI\� XQGHU� WKH� UHTXLUHPHQWV� IRU� DQ�

H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� ZRXOG� EH�KLJK�� VR�ZH�GR�QRW�H[SHFW� WKLV� WR�EH�D�

EXUGHQ� WR�'�613V�WKDW�ZRXOG� EH�UHTXLUHG� WR�FRPSO\� ZLWK� XQLILHG� DSSHDOV� UHTXLUHPHQWV� ZH�

SURSRVH�KHUH��7KHUH� PD\�EH�FLUFXPVWDQFHV� LQ�ZKLFK� DQ� HQUROOHH¶V� ILQDQFLDO� QHHG�LV� SDUWLFXODUO\�

SUHVVLQJ� $FFRUGLQJO\�� LQ� ����������I������ ZH�SURSRVH�WR�UHTXLUH� WKDW� DOO� LQWHJUDWHG�

UHFRQVLGHUDWLRQV EH�UHVROYHG� ZLWKLQ� ���FDOHQGDU� GD\V�RI�UHFHLSW VLPLODU� WR�WKH�0HGLFDLG� PDQDJHG�

FDUH�UHJXODWLRQV� :H�FRQVLGHUHG� DSSO\LQJ� WKH� DSSURDFK� WDNHQ�LQ� WKH�0$ UHJXODWLRQV� WKDW� JLYHV�

0$�SODQV� PRUH�WLPH� WR�UHVROYH� SRVW�VHUYLFH� SD\PHQW� FDVHV�VR�WKDW� SODQV� FDQ�SULRULWL]H� FDVHV�

ZKHUH� DQ�HQUROOHH� LV�ZDLWLQJ� IRU� D�VHUYLFH� WR�VWDUW� RU�DQ�LWHP� WR�EH�SURYLGHG�� +RZHYHU�� JLYHQ� WKH�

ILQDQFLDO� FLUFXPVWDQFHV� RI�HQUROOHHV� LQ� DSSOLFDEOH� LQWHJUDWHG� SODQV�� ZH�SURSRVH�UHTXLULQJ� WKH�

VDPH� UHVROXWLRQ� WLPHIUDPH� IRU�DOO� LQWHJUDWHG� UHFRQVLGHUDWLRQ� WR�HQVXUH� SURPSW� UHSD\PHQW�� :H�

LQYLWH� FRPPHQWV� RQ�WKLV� SURSRVDO� ± ERWK RQ�WKH�RYHUDOO� ���FDOHQGDU� GD\�SHULRG� DQG�RQ�SHUPLWWLQJ�

H[SHGLWHG� SRVW�VHUYLFH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� ± DV�ZH�UHFRJQL]H� WKLV� ZRXOG� FRQVWLWXWH� D�

FKDQJH� WR�FXUUHQW� '�613�RSHUDWLRQV��

,Q�SDUDJUDSK� �I������ ZH�SURSRVH�WR�HVWDEOLVK� WKH�WLPHIUDPHV� IRU� H[SHGLWHG�

UHFRQVLGHUDWLRQV�� %RWK�0$ �DW�����������G������DQG�0HGLFDLG� �DW�����������E������ DOORZ� ���

KRXUV� IRU�UHVROXWLRQ� RI� DQ�H[SHGLWHG� UHFRQVLGHUDWLRQ� RU�DSSHDO��:H�SURSRVH�WR�DGRSW�WKH�VDPH�

UXOH� IRU� LQWHJUDWHG� UHFRQVLGHUDWLRQV�� :H�DOVR�SURSRVH�WR�DSSO\� WKH�0HGLFDLG� PDQDJHG� FDUH�

UHTXLUHPHQW� �DW�����������G�����LL��� E\�UHTXLULQJ� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� PDNH�

UHDVRQDEOH� HIIRUWV� WR�JLYH� HQUROOHHV� RUDO� QRWLFH� RI�WKH� UHVROXWLRQ� LQ� H[SHGLWHG� FDVHV��LQ� DGGLWLRQ� WR�

VHQGLQJ� WKH�ZULWWHQ� QRWLFH� ZLWKLQ� ���KRXUV� RI� UHFHLSW� RI� WKH�UHTXHVW��



,Q�SDUDJUDSK� �I�����L��� ZH�SURSRVH�FULWHULD� IRU�DQ� DSSOLFDEOH� LQWHJUDWHG� SODQ� WR�H[WHQG� WKH�

WLPHIUDPH� IRU�UHVROYLQJ� HLWKHU� D�VWDQGDUG�RU�H[SHGLWHG� UHFRQVLGHUDWLRQ�� 0$ �DW�����������H���DQG�

0HGLFDLG� �DW�����������F���KDYH� VLPLODU� UXOHV�� ERWK� DOORZLQJ� ���GD\�H[WHQVLRQV� XSRQ� UHTXHVW� RI�

WKH� HQUROOHH� �RU�WKH�HQUROOHH¶V� UHSUHVHQWDWLYH�� DQG�ZKHQ� WKH�SODQ� FDQ�GHPRQVWUDWH� DQ�H[WHQVLRQ� LV�

LQ� WKH� HQUROOHH¶V� LQWHUHVW�� :H�SURSRVH�WR�DGRSW�D�VLPLODU� VWDQGDUG�KHUH�� JHQHUDOO\� XVLQJ� WKH�

VWDQGDUG� LQ� ����������F��WKDW� WKH�SODQ� PXVW� VKRZ� WKDW� WKH�H[WHQVLRQ� LV� LQ� WKH�HQUROOHH¶V� LQWHUHVW�

DQG�WKDW� WKH� LQIRUPDWLRQ� LV� QHFHVVDU\�� :H�DOVR�SURSRVH�WR�XVH� WKH�0$ VWDQGDUG� WKDW� WKH�

WLPHIUDPH� PD\�EH�H[WHQGHG� LI� WKHUH� LV� D�QHHG�IRU� DGGLWLRQDO� LQIRUPDWLRQ� DQG�WKHUH� LV� D�UHDVRQDEOH�

OLNHOLKRRG� WKDW� UHFHLSW� RI� VXFK� LQIRUPDWLRQ� ZRXOG� OHDG�WR�DSSURYDO� RI�WKH� UHTXHVW�� DV�WKLV� VWDQGDUG�

LV�PRUH�SURWHFWLYH� RI�WKH�HQUROOHH�� 8VLQJ� WKLV� VWDQGDUG�� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�ZRXOG� EH�

SURKLELWHG� IURP� H[WHQGLQJ� WKH�GHDGOLQH� IRU�LWV� LQWHJUDWHG� UHFRQVLGHUDWLRQ� LQ� RUGHU�WR�JDWKHU�

LQIRUPDWLRQ� WR�MXVWLI\� FRQWLQXLQJ� LWV� RULJLQDO� GHQLDO� RI� FRYHUDJH�� :H�UHTXHVW� FRPPHQWV� UHJDUGLQJ�

ZKHWKHU� DGGLWLRQDO� VSHFLILFLW\� LV� QHHGHG�

,Q�SDUDJUDSK� �I�����LL��� ZH�SURSRVH�UHTXLUHPHQWV� IRU� WKH�QRWLFH� WKDW� DSSOLFDEOH� LQWHJUDWHG�

SODQV� PXVW� VHQG�WR�HQUROOHHV� ZKHQ� WKH�SODQ� H[WHQGV� WKH� WLPHIUDPH� IRU�PDNLQJ� LWV� GHWHUPLQDWLRQ��

LQ� DFFRUGDQFH�ZLWK� WKH�UHTXLUHPHQWV� LQ� WKLV� SDUDJUDSK��:H�SURSRVH�WR�UHTXLUH� WKDW� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PDNH�UHDVRQDEOH� HIIRUWV� WR JLYH� WKH� HQUROOHH� SURPSW�RUDO� QRWLFH� DQG�JLYH� WKH�

HQUROOHH� ZULWWHQ� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V��7KHVH� UHTXLUHPHQWV� DOLJQ� ZLWK� FXUUHQW� 0HGLFDLG�

PDQDJHG� FDUH�UHJXODWLRQV� DW�����������F������7KH�0$ UHJXODWLRQ� UHTXLUHV� WKDW� WKH�SODQ� QRWLI\� WKH�

HQUROOHH� LQ�ZULWLQJ� DV�H[SHGLWLRXVO\� DV�WKH� HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW�QR�ODWHU� WKDQ�

WKH� H[SLUDWLRQ� RI� WKH�H[WHQVLRQ� SHULRG� �����������H�������:H�ILQG� WKH�0HGLFDLG� PDQDJHG� FDUH�

UHTXLUHPHQWV� WR�EH�PRUH�SURWHFWLYH� WR�HQUROOHHV� VLQFH� WKH\� DUH�OLNHO\� WR�SURYLGH� IDVWHU� QRWLFH� WR�

WKH� HQUROOHH� RI�WKH�GHWHUPLQDWLRQ�� :H�DOVR�SURSRVH�WKDW� WKH�QRWLFH� RI� WKH�H[WHQVLRQ� LQFOXGH� WKH�



UHDVRQ� IRU�WKH�GHOD\� DQG�LQIRUP� WKH� HQUROOHH� RI� WKH�ULJKW� WR�ILOH� DQ�H[SHGLWHG� JULHYDQFH� LI� WKH�

HQUROOHH� GLVDJUHHV� ZLWK� WKH�GHFLVLRQ� WR�H[WHQG� WKH�WLPHIUDPH�� %RWK�0HGLFDLG� PDQDJHG� FDUH�DQG�

0$ UHTXLUH� VLPLODU� LQIRUPDWLRQ�� �+RZHYHU�� RQO\� 0$ UHTXLUHV� LQIRUPDWLRQ� RQ�DQ�H[SHGLWHG�

JULHYDQFH� SURFHVV��VLQFH� RQO\� 0$ LQFOXGHV� DQ�H[SHGLWHG� JULHYDQFH� SURFHVV��6LQFH� ZH�DUH�

SURSRVLQJ� WR�LQFOXGH� DQ�H[SHGLWHG� JULHYDQFH� SURFHVV��ZH�DUH�SURSRVLQJ� WR�UHTXLUH� LQIRUPDWLRQ�

DERXW� WKDW� SURFHVV�LQ� WKLV� QRWLFH��

,Q�SDUDJUDSK� �I������ ZH�SURSRVH�UHTXLUHPHQWV� IRU� SURYLGLQJ� DSSHOODQWV� ZLWK� QRWLFHV�

UHJDUGLQJ� WKH� UHVROXWLRQ� RI�UHFRQVLGHUDWLRQV�� :H�SURSRVH�WR�UHTXLUH� WKDW� DSSOLFDEOH� LQWHJUDWHG�

SODQV� VHQG�QRWLFHV� ZLWKLQ� WKH� UHVROXWLRQ� WLPHIUDPHV� HVWDEOLVKHG� LQ� WKLV� VHFWLRQ� IRU� DOO� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� GHWHUPLQDWLRQV�� 0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� UHTXLUH� QRWLFHV� RI� DOO�

GHWHUPLQDWLRQV�� 0$ UHJXODWLRQV� ZLOO� QR�ORQJHU�� HIIHFWLYH� IRU� WKH������SODQ� \HDU��UHTXLUH� 0$�

SODQV� WR�VHQG�ZULWWHQ� GHWHUPLQDWLRQV� LQ� FDVHV�ZKHUH� WKH�GHWHUPLQDWLRQ� LV� IXOO\� RU�SDUWLDOO\�

XQIDYRUDEOH� WR�WKH�HQUROOHH� EHFDXVH�0$ HQUROOHHV� ZLOO� VWLOO� UHFHLYH� D�QRWLFH� IURP� WKH�LQGHSHQGHQW�

HQWLW\� RQFH� WKH�0$�SODQ� IRUZDUGV� WKH� FDVH�IRU�IXOO\� RU�SDUWLDOO\� XQIDYRUDEOH� GHWHUPLQDWLRQV� �VHH�

���)5�������WKURXJK� ������� :H�EHOLHYH� WKDW� UHTXLULQJ� DSSOLFDEOH� LQWHJUDWHG� SODQV� WR�VHQG�

QRWLFHV� IRU� DOO� LQWHJUDWHG� UHFRQVLGHUDWLRQ� GHWHUPLQDWLRQV� LV� LQ� OLQH� ZLWK� WKH�SULQFLSOHV� LGHQWLILHG� LQ�

VHFWLRQ� �����I�����%� RI� WKH�$FW�IRU� D�XQLILHG� SURFHVV��DQG� WLPHO\�� FOHDU� QRWLILFDWLRQ� IRU� HQUROOHHV��

:H�DOVR�SURSRVH�WR�LQFOXGH� ODQJXDJH� UHTXLULQJ� WKDW� WKH�QRWLFH� EH�ZULWWHQ� LQ�SODLQ� ODQJXDJH� DQG�

DYDLODEOH� LQ� D�ODQJXDJH� DQG�IRUPDW� WKDW� LV� DFFHVVLEOH� WR�WKH�HQUROOHH� FRQVLVWHQW� ZLWK� VHFWLRQ�

��������%��LLL��,,,�� RI�WKH�$FW��:H�DOVR�SURSRVH��LQ� SDUDJUDSKV� �I�����L�� DQG��LL��� WR�DGRSW�WKH�

VWDQGDUGV� VLPLODU� WR�WKRVH�JRYHUQLQJ� WKH� FRQWHQW� RI�D�QRWLFH� IRXQG� LQ�����������H��± QDPHO\�� WKDW�

WKH�SODQ�PXVW� SURYLGH� D�QRWLFH� RI� WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ� IRU DQ�DGYHUVH�GHFLVLRQ� WKDW�

LQFOXGHV� WKH� UHDVRQ� IRU�WKH�GHFLVLRQ� DQG�WKH�GDWH�RI�FRPSOHWLRQ�� :H�SURSRVH�LQ�SDUDJUDSK�



�I�����LL��$�� WKDW�� IRU� LQWHJUDWHG� QRWLFHV� QRW� UHVROYHG� ZKROO\� LQ� WKH� HQUROOHH¶V� IDYRU�� WKH�QRWLFH�

LQFOXGH� DQ�H[SODQDWLRQ� RI�WKH�QH[W� OHYHO� RI� DSSHDO� XQGHU� ERWK�0HGLFDUH� DQG�0HGLFDLG�� DQG�ZKDW�

VWHSV�WKH� HQUROOHH� PXVW� WDNH�WR�IXUWKHU� SXUVXH� WKH�DSSHDO��2XU�H[SHFWDWLRQ� LV�WKDW� WKH� LQWHJUDWHG�

QRWLFH� ZLOO� HQDEOH� WKH�HQUROOHH� WR�XQGHUVWDQG� ZKLFK� SURJUDP� FRYHUV� WKH�EHQHILW� DW�LVVXH�� :H�DOVR�

SURSRVH�LQ�SDUDJUDSK� �I�����LL��%�� WKDW� WKH�QRWLFH� LQFOXGH� VSHFLILF� LQIRUPDWLRQ� DERXW�WKH� DELOLW\� WR�

UHTXHVW� FRQWLQXDWLRQ� RI� �0HGLFDLG�FRYHUHG� EHQHILWV� SHQGLQJ� DSSHDO��

��� (IIHFW� �����������

:H�SURSRVH��DW�����������D���WR�XVH�WKH� VDPH� VWDQGDUG� DV�LQ� H[LVWLQJ� 0$ DQG�0HGLFDLG�

UHJXODWLRQV� UHODWHG� WR�D�SODQ¶V� IDLOXUH� WR�PDGH�D�WLPHO\� GHWHUPLQDWLRQ�� ,I� DQ�DSSOLFDEOH� LQWHJUDWHG�

SODQ� IDLOV� WR�PDNH�D�WLPHO\� GHWHUPLQDWLRQ� DW�DQ\�SRLQW� LQ� WKH� DSSHDOV� SURFHVV��IRU� DQ�LQWHJUDWHG�

RUJDQL]DWLRQDO� GHWHUPLQDWLRQ� RU�DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ��� WKDW� IDLOXUH� ZRXOG� FRQVWLWXWH� DQ�

DGYHUVH�GHWHUPLQDWLRQ�� VXFK� WKDW� WKH� HQUROOHH� FRXOG� PRYH� IRUZDUG� ZLWK WKH�QH[W� OHYHO� RI�DSSHDO�

SURFHGXUHV� �VHH������������E���E��� ��������F�����L��$��� ��������F������ ��������I��� DQG�

��������I����

:H�SURSRVH��DW�����������E���WR�HVWDEOLVK� WKH�QH[W� VWHSV�LQ� WKH� DSSHDOV� SURFHVV�LI� WKH�

HQUROOHH� UHFHLYHV� DQ�DGYHUVH�GHFLVLRQ� IURP WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�RQ�WKH� LQWHJUDWHG�

UHFRQVLGHUDWLRQ�� )RU�FDVHV�LQYROYLQJ� 0HGLFDUH�EHQHILWV�� ZH�SURSRVH��IRU�DSSOLFDEOH� LQWHJUDWHG�

SODQV� DW�����������E�����L��� WKH�VDPH�SURFHVVHV� DV�FXUUHQWO\� H[LVW� LQ�0$ DW�����������D�����DQG�

�G�����IRU� IRUZDUGLQJ� WKH� FDVH�ILOH� DQG�WLPLQJ�� ,Q� ����������E�����LL�� DQG��LLL��� ZH�SURSRVH�WR�

PLUURU� WKH�0$ UHJXODWLRQV� �� ��������D�����DQG��G������ZLWK� UHTXLUHPHQWV� IRU� DSSOLFDEOH�

LQWHJUDWHG� SODQV� WR�IRUZDUG� WKH�FDVH�ILOH� WR�WKH�LQGHSHQGHQW� HQWLW\�

$W�����������E������ZH�SURSRVH�WKDW� IRU�FDVHV�LQYROYLQJ� 0HGLFDLG� EHQHILWV�� WKH�HQUROOHH�

PD\� LQLWLDWH� D�VWDWH�IDLU� KHDULQJ� QR�ODWHU� WKDQ� ����FDOHQGDU� GD\V�IURP� WKH�GDWH�RI�WKH�DSSOLFDEOH�



LQWHJUDWHG� SODQ
V� QRWLFH� RI�UHVROXWLRQ�� 7KLV� SURSRVDO�ZRXOG�� LQ� HIIHFW�� LPSRVH� WKH�VDPH�SURFHVV�RQ�

DSSHDOV� IURP� LQWHJUDWHG� UHFRQVLGHUDWLRQV� UHODWHG� WR�0HGLFDLG� FRYHUDJH� DV�DSSOLHV� XQGHU�

����������I����� DQG������:H�DOVR�SURSRVH�WR�LQFOXGH� WKH�UHTXLUHPHQW� WKDW� D�SURYLGHU� ZKR�KDV�QRW�

DOUHDG\� REWDLQHG� WKH�ZULWWHQ� FRQVHQW� RI�DQ�HQUROOHH� PXVW� GR�VR�EHIRUH� ILOLQJ� D�UHTXHVW� IRU� D�VWDWH�

IDLU� KHDULQJ�� LQ� DFFRUGDQFH�ZLWK� H[LVWLQJ� 0HGLFDLG� UHTXLUHPHQWV�� VLQFH� RXU�SURSRVHG�UHJXODWLRQV�

ZRXOG� RQO\� DSSO\� QHZ�SURFHVVHV�DQG�UHTXLUHPHQWV� WKURXJK� WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ��

:H�DOVR�SURSRVH�WR�SDUDOOHO�� DW�SURSRVHG�����������F���0$ UHJXODWLRQ� ODQJXDJH� DW���

��������FODULI\LQJ� WKDW� GHWHUPLQDWLRQV� DUH�ELQGLQJ� RQ�DOO� SDUWLHV� XQOHVV� WKH�FDVH�LV�DSSHDOHG� WR�WKH�

QH[W� DSSOLFDEOH� OHYHO� RI� DSSHDO��:H�DOVR�SURSRVH�WR�VSHFLI\� WKDW� WKLV� PHDQV� WKDW�� LQ� WKH� HYHQW� WKDW�

DQ�HQUROOHH� SXUVXHV� DQ�DSSHDO�LQ� PXOWLSOH� IRUXPV� VLPXOWDQHRXVO\� �IRU� H[DPSOH�� ILOHV� IRU� DQ�

H[WHUQDO� VWDWH�PHGLFDO� UHYLHZ� DQG�DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZLWK� WKH� DSSOLFDEOH� LQWHJUDWHG�

SODQ�� DQG�WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ� GHFLVLRQ� LV� QRW�LQ� WKH�HQUROOHH¶V� IDYRU� EXW� WKH�H[WHUQDO�

VWDWH�PHGLFDO� UHYLHZ� GHFLVLRQ� LV��� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�ZRXOG� EH�ERXQG�E\��DQG�PXVW�

LPSOHPHQW�� GHFLVLRQV� IDYRUDEOH� WR�WKH�HQUROOHH� IURP� VWDWH� IDLU� KHDULQJV�� H[WHUQDO� PHGLFDO� UHYLHZV��

DQG�LQGHSHQGHQW� UHYLHZ� HQWLWLHV� �,5(���

:H�SURSRVH��DW�����������G���WR�SDUDOOHO� 0HGLFDLG� UHTXLUHPHQWV�� IURP� ����������D���

GHWDLOLQJ� KRZ�TXLFNO\� VHUYLFHV� PXVW� EH�SXW� LQ� WR�SODFH� IRU�DQ�HQUROOHH� DIWHU� KH�RU�VKH�UHFHLYHV� D�

IDYRUDEOH� GHFLVLRQ� RQ�DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� RU�VWDWH�IDLU� KHDULQJ�� :H�SURSRVH�WR�LQFOXGH�

WKH� FXUUHQW� 0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQW� WKDW�� LI� D�GHFLVLRQ� LV� IDYRUDEOH� WR�WKH�HQUROOHH�� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� DXWKRUL]H� RU�SURYLGH� WKH�GLVSXWHG� EHQHILW� DV�H[SHGLWLRXVO\� DV�WKH�

HQUROOHH
V� KHDOWK� FRQGLWLRQ� UHTXLUHV� EXW�QR�ODWHU� WKDQ����KRXUV� IURP� WKH�GDWH�LW� UHFHLYHV� QRWLFH�

UHYHUVLQJ� WKH�GHWHUPLQDWLRQ�� 0$¶V�UXOH� IRU� HIIHFWXDWLRQ� RI� D�VWDQGDUG�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

DW�����������D��DOVR� UHTXLUHV� HIIHFWXDWLRQ� DV�H[SHGLWLRXVO\� DV�WKH� HQUROOHH¶V� KHDOWK� UHTXLUHV�� EXW�



DOORZV� D�PD[LPXP� RI����GD\V��:H�EHOLHYH� WKH� VKRUWHU�� ���KRXU�PD[LPXP� LV�PRUH�SURWHFWLYH� RI�

WKH�QHHGV�RI�GXDOO\� HOLJLEOH� EHQHILFLDULHV�� :H�DOVR�QRWH� WKDW� D����KRXU� HIIHFWXDWLRQ� SHULRG� LV� WKH�

VDPH� DV�0HGLFDUH¶V� WLPHIUDPH� IRU� DQ�H[SHGLWHG� GHWHUPLQDWLRQ� DW�

����������D���VR�WKDW� SODQV� VKRXOG� EH�DFFXVWRPHG� WR�HIIHFWXDWLQJ� GHFLVLRQV� XQGHU� WKLV� WLPHIUDPH��

)LQDOO\�� ZH�DOVR�SURSRVH�LQ� WKLV� SDUDJUDSK� WR�PDLQWDLQ� WKH�VDPH� HIIHFWXDWLRQ� WLPHOLQHV� IRU�

UHYHUVDOV� E\�WKH�0HGLFDUH� LQGHSHQGHQW� UHYLHZ� HQWLW\� DV�DSSO\� WR�RWKHU�0$ SODQV��

:H�SURSRVH��DW�����������H���IRU�0HGLFDLG�FRYHUHG� EHQHILWV�� WR�SDUDOOHO� 0HGLFDLG�

UHTXLUHPHQWV� IURP� ����������E��JRYHUQLQJ� KRZ� VHUYLFHV� WKDW�ZHUH� FRQWLQXHG� GXULQJ� WKH� DSSHDO�

PXVW� EH�SDLG� IRU��LI� WKH� ILQDO� GHWHUPLQDWLRQ� LQ� WKH�FDVH�LV�D�GHFLVLRQ� WR�GHQ\� DXWKRUL]DWLRQ� RI�WKH�

VHUYLFHV�� )RU�0HGLFDUH�FRYHUHG� VHUYLFHV�� ZH�SURSRVH�WKDW� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� ZLOO�

FRYHU� WKH�FRVW�RI�WKH�EHQHILW�

�����8QLI\LQJ 0HGLFDUH� DQG�0HGLFDLG $SSHDOV� 6XEVHTXHQW� WR�,QWHJUDWHG� 5HFRQVLGHUDWLRQ�

7KH�QHZ� VHFWLRQ� �����I�����%��LL�� RI� WKH�$FW�GLUHFWV� XV�WR�LQFOXGH�� WR�WKH� H[WHQW� ZH�

GHWHUPLQH� IHDVLEOH�� FRQVROLGDWHG� DFFHVV�WR�H[WHUQDO� UHYLHZ� XQGHU� DQ�LQWHJUDWHG� SURFHVV� :H�

LQWHUSUHW� ³H[WHUQDO� UHYLHZ �́ LQ� WKLV� VWDWXWRU\� SURYLVLRQ� DV�PHDQLQJ� UHYLHZ� RXWVLGH� WKH�SODQ��

LQFOXGLQJ� E\�D�JRYHUQPHQW� DJHQF\� RU�LWV� GHVLJQHH�� )RU�0$��WKLV� LQFOXGHV� WKH� LQGHSHQGHQW� UHYLHZ�

HQWLW\ �,5(�� DQG�$/-� UHYLHZ� GHVFULEHG� LQ� �����������WKURXJK� ���������)RU�0HGLFDLG�� WKLV�

LQFOXGHV� WKH� VWDWH�IDLU� KHDULQJ� SURFHVV�GHVFULEHG� LQ�3DUW�����6XESDUW�(��DV�ZHOO� DV�DQ\� DGGLWLRQDO�

H[WHUQDO� UHYLHZ� RIIHUHG� XQGHU� VWDWH�ODZ�� �

$�XQLILHG� DQG�LQWHJUDWHG� DSSHDOV� SURFHVV�VXEVHTXHQW� WR�D�SODQ�GHFLVLRQ� FRXOG�EH�

VLJQLILFDQWO\� VLPSOHU� IRU� EHQHILFLDULHV� WR�QDYLJDWH�� DV�WKH\� ZRXOG� QRW� KDYH� WR�GHWHUPLQH� ZKHWKHU�

WKH\� VKRXOG� EH�SXUVXLQJ� D�0HGLFDUH� DSSHDO� D�0HGLFDLG� DSSHDO�� RU�ERWK��6XFK� D�SURFHVV�FRXOG�

UHGXFH�EXUGHQ IRU SODQV�� VWDWHV��DQG�WKH� IHGHUDO� JRYHUQPHQW� E\�UHGXFLQJ WKH QXPEHU� RI�



GXSOLFDWLYH� DSSHDOV��+RZHYHU�� XQLI\LQJ� '�613�DQG�0HGLFDLG� DSSHDOV� VXEVHTXHQW� WR�WKH�

UHFRQVLGHUDWLRQ� OHYHO� DOVR�SUHVHQWV� FRQVLGHUDEOH� FKDOOHQJHV�� &XUUHQWO\�� RQFH�D�'�613�RU�

0HGLFDLG� PDQDJHG� FDUH SODQ�PDNHV� D�ILQDO� GHFLVLRQ� RQ�DQ�DSSHDO�� WKH� IHGHUDOO\�DGPLQLVWHUHG�

0HGLFDUH� DQG� VWDWH�DGPLQLVWHUHG� 0HGLFDLG� DSSHDOV� SURFHVVHV� DUH�HQWLUHO\� VHSDUDWH��$OWKRXJK� WKH\�

KDYH� VRPH�FRPPRQ� SULQFLSOHV�� VXFK� DV�HQVXULQJ� DFFHVV�WR�DQ�LQGHSHQGHQW� DGPLQLVWUDWLYH� KHDULQJ��

WKH\� GLIIHU� LQ� PDQ\� UHVSHFWV��6SHFLILF� GLIIHUHQFHV� LQFOXGH�

���5HFRQVLGHUDWLRQ� E\�DQ�LQGHSHQGHQW� HQWLW\�� 6HFWLRQ� �����J����� RI� WKH�$FW��ZKLFK� LV�

LPSOHPHQWHG� LQ�0$ UXOHV� DW��� ������� WKURXJK� ���������UHTXLUHV WKDW� DOO� DGYHUVH�SODQ� DSSHDO�

GHFLVLRQV� EH�UHYLHZHG� E\�DQ�LQGHSHQGHQW� HQWLW\�� 8QGHU� WKH� UHJXODWLRQV�� WKLV� UHYLHZ� LV�RQ�WKH�

UHFRUG�DQG�KDSSHQV� DXWRPDWLFDOO\� IRU�3DUW�&�FODLPV�� DV�WKH�0$�SODQ� LV�UHTXLUHG� WR�IRUZDUG� DQ\�

DGYHUVH� UHFRQVLGHUDWLRQ� WR�WKH� ,5(��7KLV� ,5(� UHYLHZ� WDNHV�SODFH�EHIRUH� D�EHQHILFLDU\� FDQ�UHTXHVW�

DQ�DGPLQLVWUDWLYH� KHDULQJ EHIRUH� DQ�DGPLQLVWUDWLYH� ODZ� MXGJH� EXW��EHFDXVH� HDFK�DGYHUVH�

UHFRQVLGHUHG� GHWHUPLQDWLRQ� LV�DXWRPDWLFDOO\� IRUZDUGHG� WR�WKH�,5(�� WKH� HQUROOHH� LV� QRW�UHTXLUHG� WR�

LQLWLDWH� WKHVH� UHYLHZV� ,Q�WKH�0HGLFDLG� PDQDJHG� FDUH�FRQWH[W�� WKHUH� LV� QR�IHGHUDO� UHJXODWLRQ� RU�

VWDWXWH� WKDW� VLPLODUO\� UHTXLUHV� D�UHYLHZ� E\�DQ�H[WHUQDO� HQWLW\� EHIRUH� DFFHVV�WR�D�JRYHUQPHQWDO�

UHYLHZ�� SXUVXDQW� WR������������F�����L��%� DQG ��������I�����LL�� D�VWDWH�PD\� PDNH� D�YROXQWDU\�

H[WHUQDO� PHGLFDO� UHYLHZ� SURFHVV�DYDLODEOH� WR�HQUROOHHV� LQ� D�0HGLFDLG� PDQDJHG� FDUH�SODQ� VR�ORQJ�

DV�WKH�SURFHVV�GRHV�QRW� LQWHUIHUH� ZLWK� HQUROOHHV¶� ULJKW� WR�SURFHHG�WR�D�VWDWH� IDLU� KHDULQJ�� �

���,PPHGLDWH� DFFHVV WR�DQ� DGPLQLVWUDWLYH� KHDULQJ�� 7KH�DSSOLFDEOH� 0HGLFDLG� PDQDJHG� FDUH�

SURJUDP UHJXODWLRQV� ��� ��������F�����L��%� DQG���������I��� VSHFLI\ WKDW� DQ\� H[WHUQDO� UHYLHZ�

FDQQRW� EH�UHTXLUHG� EHIRUH� DOORZLQJ� D�EHQHILFLDU\� WR�SURFHHG�WR� WKH�VWDWH IDLU� KHDULQJ�� VR�WKDW� WKH�

VWDWH�IDLU� KHDULQJ� SURFHVV�LV�DYDLODEOH� LPPHGLDWHO\� IROORZLQJ� WKH�0HGLFDLG� PDQDJHG� FDUH�SODQ¶V�

DSSHDO� GHWHUPLQDWLRQ� LI� WKH� HQUROOHH� HOHFWV�



���$PRXQW� LQ� FRQWURYHUV\�� 6HFWLRQ� �����J����� RI�WKH�$FW�UHTXLUHV� WKDW� DQ� DPRXQW� LQ�

FRQWURYHUV\� EH�PHW� IRU�D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\�RQ�DSSHDO� DQG�IRU� MXGLFLDO� UHYLHZ�� ,Q�������

WKRVH� WKUHVKROGV� DUH������IRU� DQ�$GPLQLVWUDWLYH� /DZ�-XGJH� KHDULQJ� DQG��������IRU� MXGLFLDO�

UHYLHZ��� 0HGLFDLG� KDV�QR�VLPLODU� SURYLVLRQ�

���5HYLHZLQJ� DJHQF\ DQG�VXEVHTXHQW� UHYLHZ�� 0HGLFDLG� SURJUDP� UXOHV� DW�3DUW�����6XESDUW�

(��ZKLFK� DUH�QRW�OLPLWHG� WR�0HGLFDLG� PDQDJHG� FDUH�SODQV� EXW�DOVR� FRQWURO� DSSHDOV� LQ� WKH�

0HGLFDLG� IHH�IRU�VHUYLFH� FRQWH[W�� UHTXLUH� WKDW� EHQHILFLDULHV� DOZD\V� KDYH� WKH�ULJKW� WR�UHTXHVW� D�

KHDULQJ� EHIRUH� WKH�VWDWH� DJHQF\� IRU� D�UHYLHZ� RI� D�GHQLDO� RI�VHUYLFH� �����������E������ RU�IRU� D�

UHGXFWLRQ�� WHUPLQDWLRQ�� RU�UHDVRQ�GHVFULEHG� DW�����������D���0HGLFDLG� KHDULQJV� DUH�KHOG� E\�WKH�

VWDWH�0HGLFDLG� DJHQF\� RU��LQ� OLPLWHG� FLUFXPVWDQFHV� LWV� GHVLJQHH�� 6XEVHTXHQW� UHYLHZ� SURFHGXUHV�

YDU\�EDVHG�RQ�VWDWH�ODZ�� 6HFWLRQ� �����J����� RI�WKH�$FW�SURYLGHV� WKDW� D�0$ HQUROOHH� LV� HQWLWOHG�� LI�

WKH� DPRXQW� LQ� FRQWURYHUV\� WKUHVKROG� LV�PHW�� WR�D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\� WR�WKH�VDPH� H[WHQW�

DV�LV� SURYLGHG� LQ� VHFWLRQ� ����E� RI� WKH�$FW��7KH�0$ UHJXODWLRQV� �DW������������E�����LY�� ± �YL��

DQG��G���DQG������������WKURXJK� ���������LPSOHPHQW� WKLV� UHTXLUHPHQW� E\�SURYLGLQJ� IRU� DSSHDOV�

WR�EH�PDGH�WR�WKH�2IILFH� RI�0HGLFDUH� +HDULQJV� DQG�$SSHDOV� DQG�0HGLFDUH� $SSHDOV�&RXQFLO� XVLQJ�

VXEVWDQWLDOO\� WKH�VDPH�SURFHGXUHV� DQG�SURFHVVHV�XVHG�IRU� DSSHDOV� RI�FODLPV� GHQLDOV� XQGHU�3DUW�$�

DQG�3DUW�%�RI�0HGLFDUH�

���7LPHOLQHV� DQG�SURFHGXUDO� UXOHV�� 0HGLFDLG¶V� SURFHGXUDO� UXOHV� RQ�PDWWHUV� VXFK� DV�

WLPHOLQHV� DQG�ORFDWLRQ� RI� D�KHDULQJ� YDU\�E\�VWDWH� DQG�PD\�GLIIHU� IURP� WKH UXOHV DSSOLFDEOH� WR�0$�

)RU�H[DPSOH�� 0HGLFDLG� UXOHV� DW�����������DOORZ� IRU� H[SHGLWHG� IDLU� KHDULQJ� KHDULQJV� XQGHU� FHUWDLQ�

FLUFXPVWDQFHV�� ZKHUHDV� WKHUH� LV� QR�HTXLYDOHQW� H[SHGLWHG� KHDULQJ� SURFHVV�DW�WKH�0HGLFDUH�$/-�

OHYHO� IRU�3DUW�&�0$ DSSHDOV�� �

�� ��� )5������� �6HSWHPEHU� ���� ������



,Q�DGGLWLRQ�� RXU�DXWKRULW\� WR�XQLI\� DSSHDOV� SURFHGXUHV�XQGHU� 0HGLFDUH� DQG�0HGLFDLG� DQG�

WR�SURYLGH� FRQVROLGDWHG� DFFHVV�WR�H[WHUQDO� UHYLHZ� XQGHU� VHFWLRQ� �����I�����%�� RI�WKH�$FW� FDQQRW�

EH�XVHG�WR�GLPLQLVK� DQ\� DSSHDO� ULJKWV� XQGHU� 0HGLFDUH�RU�0HGLFDLG�� ,Q�WKH� FRQWH[W� RI�HVWDEOLVKLQJ�

WKH�XQLILHG� SURFHGXUHV� IRU� DSSHDOV� DQG�JULHYDQFHV�� WKH� VWDWXWH� SURYLGHV� DXWKRULW\� WR�ZDLYH� RQO\�

VHFWLRQ� �����J�����%�� RI�WKH�$FW��ZKLFK� LPSRVHV� FHUWDLQ� QRWLFH� UHTXLUHPHQWV� IRU�0$�

RUJDQL]DWLRQV�� DQG�GLUHFWV� XQLILFDWLRQ� ± UDWKHU� WKDQ� DPHQGPHQW� RU�HOLPLQDWLRQ� ± RI�SURFHGXUHV�

XQGHU� VHFWLRQV� �����I��� �����J��� �����D�����������D������ DQG������E�����RI�WKH�$FW��,Q�PDQ\�

ZD\V�� WKRVH� VWDWXWRU\� SURYLVLRQV� GR�QRW� GLUHFW� VSHFLILF� SURFHGXUHV�EXW� SURYLGH� VRPH�PHDVXUH� RI�

GLVFUHWLRQ� LQ� HIIHFWXDWLQJ� DSSHDO� ULJKWV�� %XW�ZKHUH� WKRVH� VWDWXWRU\� SURYLVLRQV� DUH�VSHFLILF�� ZH�

JHQHUDOO\� GR�QRW�KDYH� DXWKRULW\� XQGHU� VHFWLRQ� �����I�����%�� RI�WKH�$FW�WR�ZDLYH� WKH�VSHFLILF�

UHTXLUHPHQWV� LQ� HVWDEOLVKLQJ� XQLILHG� SURFHGXUHV� DQG�SURFHVVHV�� ,Q�DGGLWLRQ� WR�WKH�VWDWXWRU\�

GLIIHUHQFHV� ZH�KDYH� DOUHDG\� RXWOLQHG� HDUOLHU�� VHFWLRQ� �����J����� RI�WKH�$FW�SURYLGLQJ� 0HGLFDUH�

EHQHILFLDULHV� ZLWK� DQ�RSSRUWXQLW\� IRU� D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\�� DQG�WKH�DQDORJRXV� SURYLVLRQ�

DW�VHFWLRQ� �����D�����RI� WKH�$FW�SURYLGLQJ� 0HGLFDLG� EHQHILFLDULHV� ZLWK� D�KHDULQJ� EHIRUH� WKH� VWDWH�

0HGLFDLG� DJHQF\�� DUH�ULJKWV� WKDW�PXVW� EH�PHW� DQG�SUHVHQW� FKDOOHQJHV� LQ� HVWDEOLVKLQJ� D�

FRQVROLGDWHG�� XQLILHG�� SRVW�SODQ� DSSHDOV� SURFHVV��:H�EHOLHYH� WKDW� D VWDWH�OHYHO� XQLILHG� DSSHDOV�

SURFHVV�WR�DGMXGLFDWH ERWK�0HGLFDUH� DQG�0HGLFDLG� FODLPV� ZRXOG� VDWLVI\� VHFWLRQ� �����D���� RI�WKH�

$FW�LQ� SURYLGLQJ� 0HGLFDLG� EHQHILFLDULHV� ZLWK� DFFHVV�WR�D�VWDWH�IDLU� KHDULQJ�� +RZHYHU�� WR�FRPSO\�

ZLWK� VHFWLRQ� �����J���� RI�WKH�$FW��VXFK� D�V\VWHP� ZRXOG� QHHG�WR�LQFOXGH� D�SDWKZD\� IRU� D�IHGHUDO�

UHYLHZ� RI�0HGLFDUH� FODLPV�� LQ� D�PDQQHU� WKDW� SURYLGHV� D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\� &RQYHUVHO\��

D IHGHUDO�OHYHO XQLILHG� DSSHDOV� SURFHVV�ZRXOG� VDWLVI\� VHFWLRQ� �����J����� RI�WKH�$FW�EXW�ZRXOG�

QHHG�WR�LQFOXGH� D�SDWKZD\� IRU� DQ�HQUROOHH� WR�HOHFW� DGGLWLRQDO� VWDWH�DJHQF\� UHYLHZ� RI�0HGLFDLG�

FODLPV�� )LQDOO\�� ZH�EHOLHYH� DV�D�SUDFWLFDO� PDWWHU� WKDW� DQ\� HQWLW\� DGMXGLFDWLQJ FDVHV�LQ� D�XQLILHG�



SURFHVV�RXWVLGH� LWV� WUDGLWLRQDO� MXULVGLFWLRQ� �WKDW� LV�� D�VWDWH� HQWLW\� UHYLHZLQJ� 0HGLFDUH� FODLPV� RU�D�

IHGHUDO� HQWLW\� UHYLHZLQJ� 0HGLFDLG� FODLPV�� VKRXOG EH�VXEMHFW� WR�VRPH�DGGLWLRQDO� UHYLHZ� WR�HQVXUH�

WKDW� LWV� GHFLVLRQV� ZHUH�FRQVLVWHQW� ZLWK� WKH� DSSOLFDEOH� ODZ� �WKDW� LV�� IHGHUDO� 0HGLFDUH� DQG�VWDWH�

0HGLFDLG� FULWHULD IRU�EHQHILWV� FRYHUDJH��

%DVHG�RQ�WKHVH� FRPSOH[LWLHV�� ZH�EHOLHYH� LW� LV�QRW� IHDVLEOH� WR�SURSRVH�D�XQLILHG� SRVW�SODQ�

DSSHDOV� SURFHVV��WKDW� LV�� DGMXGLFDWLRQ� RI�DSSHDO� VXEVHTXHQW� WR�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ¶V�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� RI�DQ�LQLWLDO� DGYHUVH�GHWHUPLQDWLRQ�� DW�WKLV� WLPH�� ,QVWHDG�ZH�DVN�IRU�

FRPPHQWV� RQ�YLDEOH� SDWKV� IRUZDUG�JLYHQ� WKH� FRQVWUDLQWV� SUHVHQWHG� E\�WKH� VWDWXWRU\� PDQGDWHV� IRU�

WKH�0$ DQG�0HGLFDLG� DSSHDOV� SURFHVVHV�DQG�RXU� H[SHULHQFH� JDLQHG� WKURXJK� GHPRQVWUDWLRQV�� :H�

KRSH�WR�SURSRVH�WKH� HVWDEOLVKPHQW� RI�D�XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV�LQ� D�IXWXUH� UXOHPDNLQJ��

EDVHG�RQ�FRPPHQWV� IURP� WKLV� UHTXHVW� IRU�LQIRUPDWLRQ� DQG�DGGLWLRQDO� H[SHULHQFH�� :H�GLVFXVV� RXU�

H[SHULHQFHV� DQG�NH\�DUHDV�IRU�FRPPHQW� EHORZ�

2XU�VROH� H[SHULHQFH� ZLWK� D�XQLILHG� DSSHDOV� SURFHVV�VXEVHTXHQW� WR� WKH�SODQ¶V� ILQDO�

UHFRQVLGHUDWLRQ RI�DQ�LQLWLDO� EHQHILW� GHQLDO� RSHUDWHV�XQGHU� GHPRQVWUDWLRQ DXWKRULW\� DW�WKH�VWDWH�

OHYHO� WKURXJK� D�SDUWQHUVKLS� EHWZHHQ�&06�DQG�WKH� VWDWH�RI�1HZ�<RUN�DV�SDUW�RI�WKH�)LQDQFLDO�

$OLJQPHQW� ,QLWLDWLYH� FDSLWDWHG� PRGHO� GHPRQVWUDWLRQV� 7KH�1HZ�<RUN�)LQDQFLDO� $OLJQPHQW�

,QLWLDWLYH� GHPRQVWUDWLRQ�� FDOOHG )XOO\� ,QWHJUDWHG� 'XDOV $GYDQWDJH� �),'$�� LQFOXGHV� D�IXOO\�

LQWHJUDWHG� DSSHDOV� SURFHVV�IRU� DSSHDOV� IURP� 0HGLFDUH�0HGLFDLG� 3ODQV� �003V��DXWKRUL]HG� XQGHU�

VHFWLRQ� ����$�ZDLYHU� DXWKRULW\��� :H�QRWH� WKDW� WKLV� PRGHO� ZDV�HVWDEOLVKHG� XQGHU� GHPRQVWUDWLRQ�

DXWKRULW\� SULRU� WR�HQDFWPHQW� RI�VHFWLRQ� �����I��%����� RI�WKH�$FW��DQG�VRPH�DVSHFWV�RI�WKH�PRGHO�

PD\� QRW�EH�IXOO\� FRQVLVWHQW� ZLWK� WKH�SURYLVLRQV� RI�7LWOHV� ;9,,,� DQG�;,;�DV�WKH\�ZRXOG� RSHUDWH�

�� 6HFWLRQ������ RI�WKH�),'$�FRQWUDFW��DYDLODEOH�DW�KWWSV���ZZZ�FPV�JRY�0HGLFDUH�0HGLFDLG�&RRUGLQDWLRQ�0HGLFDUH�
DQG�0HGLFDLG�&RRUGLQDWLRQ�0HGLFDUH�0HGLFDLG�&RRUGLQDWLRQ�
2IILFH�)LQDQFLDO$OLJQPHQW,QLW LDWLYH�'RZQORDGV�1<),'$&RQWUDFW���������SGI��



XQGHU� D�XQLILHG� SURFHVV�LPSOHPHQWHG� XQGHU� WKH�QHZ� VWDWXWH�� ,Q�WKH�),'$�LQWHJUDWHG� SURFHVV� DOO�

DGYHUVH�GHFLVLRQV� E\�),'$�003V��UHJDUGOHVV� RI� DPRXQW� LQ� FRQWURYHUV\�� DUH�DXWRPDWLFDOO\�

IRUZDUGHG� WR�D�VSHFLDOL]HG� XQLW� RI� WKH�1HZ�<RUN�DGPLQLVWUDWLYH� KHDULQJ� DJHQF\ WKDW� FRQGXFWV�

VWDWH�0HGLFDLG� IDLU� KHDULQJV�� 7KLV� VSHFLDOL]HG� XQLW� KDV�VWDII� WUDLQHG� LQ�ERWK�0HGLFDUH� DQG�

0HGLFDLG� FRYHUDJH� UXOHV�� VFKHGXOHV� HDFK�GHQLDO� IRU� D�KHDULQJ� DQG�DSSOLHV� ERWK�0HGLFDUH� DQG�

0HGLFDLG� FRYHUDJH� FULWHULD� LQ� UHYLHZLQJ� WKH�GHFLVLRQ�� 'HFLVLRQV� DIILUPLQJ� DQ�003¶V�GHQLDO� PD\�

EH�DSSHDOHG� WR�WKH� IHGHUDO� 'HSDUWPHQWDO� $SSHDOV�%RDUG¶V�0HGLFDUH�$SSHDOV� &RXQFLO�� WKHUHE\�

HQVXULQJ� DQ�RSSRUWXQLW\� IRU� IHGHUDO� UHYLHZ� RI�0HGLFDUH� FODLPV��

2XU�H[SHULHQFH� ZLWK� WKH�1HZ�<RUN�),'$�XQLILHG� DSSHDOV� SURFHVV�VXJJHVWV� WKDW� DQ\�

SURFHGXUHV�ZH�HVWDEOLVK� IRU� D�XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV�VKRXOG� EH�DYDLODEOH� DV�DQ�RSWLRQ�

IRU� VWDWHV�WR�LPSOHPHQW� LQ� SDUWQHUVKLS� ZLWK� &06��UDWKHU� WKDQ� D�QDWLRQZLGH� UHTXLUHPHQW�� 7KH 1HZ�

<RUN�),'$�H[SHULHQFH KDV�WDXJKW� XV�WKDW RSHUDWLQJ� D�XQLILHG� SURFHVV�UHTXLUHV� FRQVLGHUDEOH�

FRPPLWPHQW�� SODQQLQJ�� DQG�FRRUGLQDWLRQ� E\ ERWK�&06�DQG�WKH VWDWH�0HGLFDLG� DJHQF\�� DV�ZHOO� DV�

IURP� RWKHU� DJHQFLHV� WKDW� DUH�SDUW�RI�WKH�DGPLQLVWUDWLYH� KHDULQJ� DQG�UHYLHZ� SURFHVV IRU�0HGLFDUH�

DQG�0HGLFDLG� �LQ� WKLV� FDVH��WKH�1HZ�<RUN�VWDWH�KHDULQJ� DJHQF\� DQG� WKH�IHGHUDO� 'HSDUWPHQWDO�

$SSHDOV�%RDUG� �'$%��� $OWKRXJK� PRGHOV� RWKHU� WKDQ� WKH�1HZ�<RUN�),'$�PRGHO� DUH�IHDVLEOH��

DQ\ XQLILHG� DGMXGLFDWLRQ� HQWLW\� IRU�'�613�DSSHDOV VXEVHTXHQW� WR�WKH�SODQ¶V� UHFRQVLGHUDWLRQ�

ZRXOG� QHHG�WR�DGPLQLVWHU� LWV� RZQ�SURFHGXUHV� DQG�EH�IDPLOLDU� ZLWK� WKH�VXEVWDQFH� RI� ERWK�

0HGLFDUH� DQG� VWDWH�VSHFLILF� 0HGLFDLG� FRYHUDJH� UXOHV�� *LYHQ� WKH� UHVRXUFHV� DQG� FRPPLWPHQW�

QHHGHG��ZH�DQWLFLSDWH� WKDW� RQO\� D�OLPLWHG� QXPEHU� RI�VWDWHV�ZRXOG� ZLVK� WR�SXUVXH� D�XQLILHG� V\VWHP�

ZLWK� &06�IRU� DSSHDOV� SURFHVVHV�IROORZLQJ� WKH�GHFLVLRQV� E\�DSSOLFDEOH� LQWHJUDWHG� SODQV�� ,Q�

DGGLWLRQ�� EDVHG�RQ�RXU�H[SHULHQFH� ZLWK� WKH�)LQDQFLDO� $OLJQPHQW� ,QLWLDWLYH� GHPRQVWUDWLRQV LQ�

RWKHU� VWDWHV��ZH�EHOLHYH� DQ�DSSHDOV� V\VWHP� WKDW� LV� LQWHJUDWHG� DW�WKH�SODQ� OHYHO� EXW�ZKLFK� GLYHUJHV�



VXEVHTXHQWO\� FDQ�DOVR�EH�HIIHFWLYH� DW�HQVXULQJ� DSSURSULDWH� UHYLHZ� RI�SODQ� GHFLVLRQV�� 7KHUHIRUH��

ZH�EHOLHYH� WKDW�PDQGDWLQJ D�XQLILHG� SURFHVV�VXEVHTXHQW� WR�UHFRQVLGHUDWLRQ� IRU� DOO� VWDWHV�ZRXOG� EH�

XQZLVH� DQG�OLNHO\� LQIHDVLEOH��

:H�DOVR�EHOLHYH� WKDW� DQ\�SRVW�SODQ� DSSHDOV� SURFHVV�VKRXOG� EH�OLPLWHG� WR�DSSHDOV� RI�

GHFLVLRQV� PDGH�E\�DSSOLFDEOH� LQWHJUDWHG� SODQV� DV�ZH�SURSRVH�WR�GHILQH� WKHP� LQ������������:H�

EHOLHYH� WKH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQ� SURFHVVHV�ZH�

SURSRVH�LQ������������DQG���������OHQG� WKHPVHOYHV� WR�DQ� LQWHJUDWHG� SRVW�SODQ� DSSHDOV� SURFHVV�

PXFK� PRUH�WKDQ� D�V\VWHP� WKDW� DWWHPSWV� WR�LQWHJUDWH� DSSHDOV�PDGH�E\�VHSDUDWH�0$ DQG�0HGLFDLG�

PDQDJHG� FDUH�SODQV��

$Q\� UHJXODWLRQ� WR�HVWDEOLVK� D�SRVW�SODQ� XQLILHG� DSSHDOV� SURFHVV�ZRXOG� QHHG�WR�DGGUHVV�WKH�

IROORZLQJ� PLVDOLJQPHQWV� LQ� SDUWLFXODU�

���+DUPRQL]LQJ�WKH�0HGLFDUH�$GYDQWDJH�UHTXLUHPHQW�IRU�DQ�H[WHUQDO�LQGHSHQGHQW�UHYLHZ�

ZLWK�0HGLFDLG¶V� SURKLELWLRQ�RQ�DGGLWLRQDO�OHYHOV�RI�DGPLQLVWUDWLYH�UHYLHZ�EHWZHHQ�D�SODQ�

GHFLVLRQ�DQG�D�VWDWH�IDLU�KHDULQJ� 7KH� DSSURDFKHV� WR�SRVW�SODQ� UHYLHZ� GR�QRW� DOLJQ� QHDWO\� DFURVV�

0HGLFDUH�$GYDQWDJH� DQG�0HGLFDLG� PDQDJHG� FDUH��6HFWLRQ� �����J����� RI�WKH�$FW��JRYHUQLQJ�

0HGLFDUH�$GYDQWDJH� DSSHDOV� SURFHVVHV��UHTXLUHV� WKDW�&06�FRQWUDFW�ZLWK� DQ�LQGHSHQGHQW� H[WHUQDO�

HQWLW\� WR�FRQGXFW� DQ�H[WHUQDO� UHYLHZ� RI�DOO� DGYHUVH� UHFRQVLGHUDWLRQV�� &06�KDV�LPSOHPHQWHG� WKLV�

SURYLVLRQ� DW�����������E\�UHTXLULQJ� DQ�DXWRPDWLF� UHIHUUDO� RI�DGYHUVH�SODQ� UHFRQVLGHUDWLRQV� WR�WKH�

,5(� IRU�DQ� DGPLQLVWUDWLYH� UHYLHZ�� ,Q�WKH� DSSHDOV� VWUXFWXUH� IRU�0HGLFDLG� PDQDJHG� FDUH�SODQV�� D�

SODQ¶V� DGYHUVH� DFWLRQ� LV� QRW�UHYLHZHG� DXWRPDWLFDOO\�� EXW� EHQHILFLDULHV� PD\� UHTXHVW� D�IDLU� KHDULQJ�

EHIRUH� WKH�VWDWH�0HGLFDLG� DJHQF\� �RU��LQ� OLPLWHG� FDVHV��LWV� GHVLJQHH�� LPPHGLDWHO\� IROORZLQJ� D�

SODQ¶V� GHFLVLRQ�� XQGHU� SURFHGXUHV�GHVFULEHG� LQ� 3DUW�����6XESDUW�(��5HTXLULQJ� DQ�DGGLWLRQDO� OHYHO�

RI�H[WHUQDO� UHYLHZ� IRU� DOO� LQWHJUDWHG� DSSHDOV� SULRU� WR�DOORZLQJ� D�VWDWH�IDLU� KHDULQJ� ZRXOG� EH�



LQFRQVLVWHQW� ZLWK� 0HGLFDLG� SROLF\�� DV�ZH�KDYH� RQO\� SHUPLWWHG� HVWDEOLVKPHQW� RI� H[WHUQDO� PHGLFDO�

UHYLHZV� IRU�0HGLFDLG� PDQDJHG� FDUH�SODQV� LI� VXFK� UHYLHZV� GR�QRW� LPSHGH� DFFHVV�WR�D�VWDWH�IDLU�

KHDULQJ� �VHH��IRU�H[DPSOH�� ����������I�����LL�� DQG�GLVFXVVLRQ� DW����)5��������0D\������������:H�

DUH�FRQFHUQHG� WKDW� KDYLQJ� D�UHTXLUHPHQW� IRU� H[WHUQDO� UHYLHZ� RI�DOO� DGYHUVH� LQWHJUDWHG�

UHFRQVLGHUDWLRQV� EHIRUH� DFFHVV�WR�WKH� VWDWH�IDLU� KHDULQJ� ZRXOG� LPSHGH� GXDOO\� HOLJLEOH�

EHQHILFLDULHV¶� WLPHO\� DFFHVV�WR�D�IDLU� KHDULQJ�� +RZHYHU�� DOORZLQJ� EHQHILFLDULHV� WR�SURFHHG�GLUHFWO\�

WR�D�JRYHUQPHQWDO� KHDULQJ� WR�DGGUHVV�0HGLFDUH�UHODWHG� LVVXHV� ZLWKRXW� SULRU� H[WHUQDO� UHYLHZ� FRXOG�

EH�LQFRQVLVWHQW� ZLWK� WKH�0$ VWDWXWRU\� UHTXLUHPHQW� IRU�LQGHSHQGHQW�� H[WHUQDO� UHYLHZ��

)XUWKHUPRUH�� LI� WKH�UHYLHZ�� EH�LW� H[WHUQDO� RU�E\�VWDWH�IDLU� KHDULQJ�� ZHUH�QRW� DXWRPDWLF�� WKHQ� DQ�

DGYHUVH� UHFRQVLGHUDWLRQ� PLJKW� QRW�EH�UHYLHZHG� DW�DOO�� ZKLFK� ZRXOG� EH�LQFRQVLVWHQW� ZLWK�

SURWHFWLRQ� SURYLGHG� E\�WKH�DXWRPDWLF� UHIHUUDO� LQ� �����������:H�GR�QRW� EHOLHYH� HLWKHU� D�SXUHO\�

0HGLFDUH�EDVHG�RU�0HGLFDLG�EDVHG� SURFHGXUH� LV�GHVLUDEOH� LQ� D�XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV�

:H�KDYH� FRQVLGHUHG� RQH�DSSURDFK� WKDW� FRXOG� DFFRPPRGDWH� WKHVH� FRQVWUDLQWV�� 8QGHU� WKLV�

SRWHQWLDO� DSSURDFK�� D�VWDWH�HQWLW\� ZLWK� H[SHUWLVH� LQ� ERWK�0HGLFDUH� DQG�0HGLFDLG� FRYHUDJH� UXOHV�

ZRXOG� UHYLHZ� DOO� DGYHUVH�LQWHJUDWHG� UHFRQVLGHUDWLRQV� LVVXHG� E\�WKH�SODQ�� 7KLV� HQWLW\� ZRXOG�

FRQGXFW� LWV� UHYLHZ� LQ� WKH�IRUP� RI� DQ�DXWRPDWLF� VWDWH�IDLU� KHDULQJ� FRQVLVWHQW� ZLWK� 0HGLFDLG�

KHDULQJ� SURFHGXUHV� �VXFK� DV�WKH�RSSRUWXQLW\� WR�SUHVHQW� HYLGHQFH��� DV�LV�GRQH� LQ� WKH�1HZ�<RUN�

),'$�GHPRQVWUDWLRQ�� 7KH� DXWRPDWLF� IDLU� KHDULQJ� ZRXOG� DOVR� FRQVWLWXWH� WKH� LQGHSHQGHQW� H[WHUQDO�

UHYLHZ� UHTXLUHG� E\�VHFWLRQ� �����J����� RI�WKH�$FW�� ,Q�RUGHU�WR�FRPSO\� ZLWK� WKH�VWDWXWH�� &06�DQG�

WKH� VWDWH�HQWLW\� ZRXOG� KDYH� WR�HQWHU� LQWR� D�FRQWUDFW� WR�SHUIRUP� WKH�LQGHSHQGHQW� UHYLHZ�� )ROORZLQJ�

WKLV� VWDWH�IDLU� KHDULQJ�� DSSHDOV� UHJDUGLQJ� 0HGLFDUH�UHODWHG� LVVXHV� ZRXOG� EH�VXEMHFW� WR�DGGLWLRQDO�

DSSHDO� ULJKWV�� EXW� DV�ZH�GLVFXVV� EHORZ��RSHUDWLRQDOL]LQJ� WKRVH� ULJKWV� SUHVHQWV� FKDOOHQJHV� DV�ZHOO�� �



:H�LQYLWH� FRPPHQWV� RQ�WKH� IHDVLELOLW\� DQG�GHVLUDELOLW\� RI� WKLV� DSSURDFK��:H�DUH�

SDUWLFXODUO\� LQWHUHVWHG� LQ ZKHWKHU� WKHUH� DUH�LQVWUXFWLYH� DQDORJRXV� H[DPSOHV� RI� VWDWH�IHGHUDO�

FRQWUDFWLQJ� WKDW� VXFFHVVIXOO\� GHPRQVWUDWH� VWDWHV� SHUIRUPLQJ� D�WDVN�VXEMHFW� WR�IHGHUDO� RYHUVLJKW�� �

:H�DOVR� VHHN�LQSXW� UHJDUGLQJ� DQ\� DGYDQWDJHV� DQG�GLVDGYDQWDJHV� WR�SURYLGLQJ� WKH�DXWRPDWLF�

UHYLHZ� LQ� WKH� IRUP� RI�D�VWDWH�IDLU� KHDULQJ�� )LQDOO\�� ZH�ZHOFRPH� VXJJHVWLRQV� IRU� DOWHUQDWLYH� PRGHOV�

WKDW� FRXOG� KDUPRQL]H� WKH�0$ DQG�0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQWV� ZKLOH� PDLQWDLQLQJ�

FRPSOLDQFH� ZLWK� DOO� VWDWXWRU\� SURYLVLRQV��

���3UHVHUYLQJ�WKH�ULJKW�WR�KHDULQJ�EHIRUH�WKH�6HFUHWDU\� 6HFWLRQ� �����J����� RI� WKH�$FW�

UHTXLUHV� WKH�RSSRUWXQLW\� IRU�0HGLFDUH� EHQHILFLDULHV� WR�KDYH� D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\�ZKHQ�

DQ�DPRXQW� LQ� FRQWURYHUV\� WKUHVKROG� LV�PHW�� ,Q�RUGHU�WR�SUHVHUYH� WKDW� ULJKW�� D�XQLILHG� SURFHVV�

ZRXOG� QHHG�WR�DOORZ� D�EHQHILFLDU\� ZKRVH� DSSHDO� LV� XQVXFFHVVIXO� DW�WKH� LQGHSHQGHQW� UHYLHZ� OHYHO�

WR�UHTXHVW� D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\� �SUHVXPDEO\� WKURXJK� WKH�2IILFH� RI�0HGLFDUH� +HDULQJV�

DQG�$SSHDOV� �20+$���ZKHQ� DQ�DSSHDO� LQYROYHV� D�0HGLFDUH� LWHP� RU�VHUYLFH� �PHDQLQJ� D�3DUW�$�

EHQHILW�� 3DUW�%�EHQHILW�� RU�VXSSOHPHQWDO� EHQHILW� RIIHUHG� XQGHU� WKH�0HGLFDUH�$GYDQWDJH� FRQWUDFW��

PHHWLQJ� WKH�DPRXQW� LQ� FRQWURYHUV\� WKUHVKROG�� %XW� WKLV� DSSHDO� OHYHO� ZRXOG� QRW�EH�DYDLODEOH� IRU�

DSSHDOV� RI�0HGLFDLG�EDVHG� FDVHV�RU�IRU�0HGLFDUH� FDVHV�QRW�PHHWLQJ� WKH�DPRXQW� LQ� FRQWURYHUV\��

,Q�HIIHFW�� WKLV� ZRXOG� PHDQ� EHQHILFLDULHV� ZRXOG� QHHG� WR�VSOLW� WKHLU� FDVHV�LQWR� VHSDUDWH�0HGLFDUH�

DQG�0HGLFDLG� SDWKZD\V� LI� WKH\�ZLVKHG� WR�VHHN�D�KHDULQJ� EHIRUH� WKH�6HFUHWDU\� IRU�WKHLU� 0HGLFDUH�

FODLPV� PHHWLQJ� WKH� DPRXQW� LQ� FRQWURYHUV\�� ,Q�DGGLWLRQ�� LW�ZRXOG� HVVHQWLDOO\� FUHDWH�WKH�SRVVLELOLW\�

IRU� WZR�KHDULQJV�� ILUVW� DQ�DXWRPDWLF� LQWHJUDWHG� LQGHSHQGHQW� UHYLHZ� DQG�IDLU� KHDULQJ� DW�D�VWDWH�

OHYHO� LQWHJUDWHG� HQWLW\�� IROORZHG� E\�DQ�RSWLRQDO� 0HGLFDUH�RQO\� KHDULQJ� DW�20+$�IRU�0HGLFDUH�

PDWWHUV� PHHWLQJ� WKH�DPRXQW� LQ� FRQWURYHUV\� WKUHVKROG�� $OWKRXJK� VXFK� D�SURFHVV�FRXOG�EH�

RSHUDWLRQDOL]HG�� ZH�EHOLHYH� LW�PLJKW� DOVR�EH�FRQIXVLQJ� WR�EHQHILFLDULHV� DQG�LQFRQVLVWHQW� ZLWK� WKH�



JRDO� RI�D�VLPSOHU� XQLILHG� DSSHDOV� SURFHVV��:H�WKHUHIRUH� VHHN�FRPPHQWV� KRZ�EHVW�WR�SUHVHUYH�

EHQHILFLDULHV¶� ULJKWV� XQGHU� VHFWLRQ� �����J����� RI�WKH�$FW�DQG�VLPXOWDQHRXVO\� HVWDEOLVK� D�XQLILHG�

SURFHVV��

���3DWKZD\V�IRU�VXEVHTXHQW�UHYLHZ� :H�VHHN�LQSXW� RQ�WKH� UHODWHG�TXHVWLRQ� RI�KRZ� WR�

VWUXFWXUH� RWKHU� IRUPV� RI� VXEVHTXHQW� UHYLHZ� IRU� D�XQLILHG� SRVW�SODQ� DSSHDO��$Q\�XQLILHG� SURFHGXUH�

PXVW� SUHVHUYH�ERWK� VWDWH�VSHFLILF� DYHQXHV� IRU�IXUWKHU� UHYLHZ� RI�0HGLFDLG�UHODWHG� IDLU� KHDULQJ�

GHFLVLRQV� �IRU� H[DPSOH�� DGGLWLRQDO� DGPLQLVWUDWLYH� UHYLHZ� DQG�VWDWH�FRXUW� UHYLHZ�� DQG�HQVXUH� WKDW�

0HGLFDUH�UHODWHG� GHFLVLRQV� DUH�UHYLHZDEOH� FRQVLVWHQW� ZLWK� VHFWLRQ� �����J����� RI�WKH�$FW��IRU�

H[DPSOH�� UHYLHZ� E\�WKH�0HGLFDUH� $SSHDOV�&RXQFLO� DQG�IHGHUDO� MXGLFLDO� UHYLHZ� XQGHU� FHUWDLQ�

FLUFXPVWDQFHV��� :H�EHOLHYH� WKDW�PDLQWDLQLQJ� DOO� WKHVH� URXWHV� RI�DSSHDO�ZRXOG� PHDQ� WKDW� D�XQLILHG�

FDVH�ZRXOG� HYHQWXDOO\� KDYH� WR�EH�VHSDUDWHG�LQWR� 0HGLFDLG� DQG�0HGLFDUH� FRPSRQHQWV�� ZKLFK�

FRXOG� EH�GLIILFXOW� IRU� EHQHILFLDULHV� DQG�SODQV� WR�QDYLJDWH�� :H�LQYLWH� FRPPHQWV� UHJDUGLQJ� KRZ� WR�

DSSURDFK� WKLV� SUREOHP��:H��DUH�FRQVLGHULQJ� SURYLGLQJ� VWDWH�0HGLFDLG� DJHQFLHV� ZLWK� WKH� DXWKRULW\�

WR�GHOHJDWH� UHYLHZ� RI� D�VWDWH�IDLU� KHDULQJ� GHFLVLRQ� WR�D�IHGHUDO� HQWLW\� �DW�VWDWH�RSWLRQ� DQG�RQO\� ZLWK�

WKH� IHGHUDO� HQWLW\¶V� FRQVHQW�� LQ� RUGHU�WR�NHHS�WKH�XQLILHG� DSSHDO� WRJHWKHU�� 7KLV� LV�WKH� DSSURDFK� LQ�

WKH�1HZ�<RUN ),'$�GHPRQVWUDWLRQ�� ZKHUH� WKH�0HGLFDUH� $SSHDOV�&RXQFLO� FDQ�UHYLHZ� 0HGLFDLG�

DVSHFWV�RI� D�),'$�GHFLVLRQ�� 6XFK� DQ� DSSURDFK�PD\� EH�WHFKQLFDOO\� IHDVLEOH�� EXW�ZH�VHHN�LQSXW�

UHJDUGLQJ� WKH� DGYDQWDJHV� DQG�GLVDGYDQWDJHV� RI�VXFK� D�GHOHJDWLRQ��

���6SHFLILFLW\�RI�UXOHPDNLQJ� 'HSHQGLQJ� RQ�WKH� UHVROXWLRQ� RI�WKHVH� LVVXHV� LQ� GHYHORSLQJ� D�

XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV��DGGLWLRQDO� IHGHUDO� UXOHPDNLQJ� LV� OLNHO\� WR�EH�QHFHVVDU\� WR�

DPHQG� RU�FUHDWH�H[FHSWLRQV� WR�WKH� FXUUHQW� 0$ UHTXLUHPHQWV� IRU� ,5(� UHYLHZ� DQG�WKH�

JRYHUQPHQWDO� DGPLQLVWUDWLYH� DSSHDOV� SURFHVV��VHH������������WKURXJK� �����������,Q�DGGLWLRQ� WR�

VWDWXWRU\� UHTXLUHPHQWV� IRU�UXOHPDNLQJ� �IRU� H[DPSOH�� WKH�$GPLQLVWUDWLYH� 3URFHGXUH�$FW�DQG�



VHFWLRQ� �����RI� WKH�$FW��� LW�ZRXOG� DOVR�EH�QHFHVVDU\� WR�HQVXUH� WKDW� DOO� VWDNHKROGHUV� KDYH� DQ�

RSSRUWXQLW\� WR�UHYLHZ� DQG�FRPPHQW� RQ�WKH�SURSRVDO��+RZHYHU�� HVWDEOLVKLQJ� D�VSHFLILF� SURFHVV�LQ�

IHGHUDO� UHJXODWLRQ� FRQVWUDLQV� RXU� DELOLW\� WR�DFFRPPRGDWH� VWDWH�VSHFLILF� IOH[LELOLW\�� 6RPH�

IOH[LELOLW\� LV� SRVVLEOH�� IRU�H[DPSOH�� WLPHOLQHV� IRU� UHYLHZ� E\�DQ LQGHSHQGHQW� HQWLW\� DUH�QRW�

HVWDEOLVKHG� E\�0HGLFDUH� UHJXODWLRQ�� 7LPHOLQHV� IRU� D�XQLILHG� LQGHSHQGHQW� UHYLHZ� DQG� IDLU� KHDULQJ�

FRXOG� WKHUHIRUH� DOVR�YDU\� E\�VWDWH�WR�UHIOHFW� VWDWH�VSHFLILF� IDLU� KHDULQJ� UXOHV�� %XW� DQ\� VXEVWDQWLDO�

YDULDWLRQ� WKDW� DIIHFWHG� DSSHDO� ULJKWV� IRU�0$ �VSHFLILFDOO\� '�613��HQUROOHHV� PLJKW� EH�VXEMHFW� WR�

DGGLWLRQDO� IHGHUDO� UXOHPDNLQJ�� )RU�H[DPSOH�� D�PRGHO� WKDW�ZRXOG� OLPLW� XQLILHG� SRVW�SODQ� DSSHDOV�

WR�RQO\� FHUWDLQ� EHQHILWV� �IRU� H[DPSOH�� VHUYLFHV� OLNH� KRPH�KHDOWK� DQG�GXUDEOH� PHGLFDO� HTXLSPHQW�

ZKHUH�0HGLFDUH� DQG�0HGLFDLG� KDYH�GLIIHULQJ� FRYHUDJH� UXOHV��� ZRXOG� EH�VXEMHFW� WR�DGGLWLRQDO�

UXOHPDNLQJ�� :H�VHHN�FRPPHQW� UHJDUGLQJ� ZKDW� DVSHFWV�RI�D�XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV�

ZRXOG� QHFHVVLWDWH� VWDWH�VSHFLILF� IOH[LELOLW\�� LQFOXGLQJ� GLVFXVVLRQ� RI�ZKHWKHU� DQ\�RI�WKRVH� DVSHFWV�

ZRXOG� LPSOLFDWH� ULJKWV� XQGHU�0$ VWDWXWH� RU�ZRXOG� RWKHUZLVH� QHFHVVLWDWH� DGGLWLRQDO� IHGHUDO�

UXOHPDNLQJ�

,Q�VXPPDU\�� ZH�EHOLHYH� WKDW� HVWDEOLVKPHQW� RI�D�XQLILHG� SRVW�SODQ� DSSHDOV� SURFHVV�PD\� EH�

IHDVLEOH� LQ� WKH� IXWXUH� LI� ZH�FDQ� DGGUHVV�WKHVH� LVVXHV�� DQG�ZH�EHOLHYH� WKDW� VXFK� D�SURFHVV�FRXOG�

RIIHU� EHQHILWV� WR�EHQHILFLDULHV�� SODQV�� VWDWHV��DQG�WKH� IHGHUDO� JRYHUQPHQW�� :H�ZHOFRPH� IHHGEDFN�

IURP� DOO� VWDNHKROGHUV� RQ�WKH� LVVXHV� UDLVHG� HDUOLHU�� DV�ZHOO� DV�DQ\�RWKHUV� SHUWDLQLQJ� WR�D�SRVW�SODQ�

DSSHDOV SURFHVV�

������&RQIRUPLQJ� &KDQJHV� WR�0HGLFDUH�0DQDJHG� &DUH�5HJXODWLRQV� DQG�0HGLFDLG� )DLU�+HDULQJ�

5HJXODWLRQV� ���������������������������������������������DQG�����������



:H�SURSRVH�D�QXPEHU� RI�FKDQJHV� WR�0HGLFDLG� PDQDJHG� FDUH��0HGLFDLG� IDLU� KHDULQJ�� DQG�

0HGLFDLG� VLQJOH� VWDWH�DJHQF\� UHJXODWLRQV� WR�FRQIRUP� ZLWK� RXU�SURSRVHG�XQLILHG� JULHYDQFH� DQG�

DSSHDOV� SURYLVLRQV�� �)ROORZLQJ� LV�D�VXPPDU\� RI�WKHVH�SURSRVHG�FKDQJHV�

���,Q�����������D�����L�� DQG��E���ZH�SURSRVH�WR�DGG�FURVV�UHIHUHQFHV� WR�WKH�SURSRVHG�

LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV� UHJXODWLRQV� DORQJ� ZLWK� QHZ� WH[W� GHVFULELQJ� KRZ�WKH�SURYLVLRQV�

SURSRVHG�LQ� WKLV� UXOH� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV�ZRXOG� DSSO\� LQ�SODFH�RI� H[LVWLQJ� UHJXODWLRQV�

���,Q������������ZH�SURSRVH�WR�DGG�DGGLWLRQDO� ODQJXDJH� WR�SDUDJUDSK� �D��WR�HVWDEOLVK� WKDW�

WKH�SURFHGXUHV�ZH�SURSRVH�LQ� WKLV� UXOH� JRYHUQLQJ� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� DQG�

LQWHJUDWHG� UHFRQVLGHUDWLRQV� DW�SURSRVHG�����������WKURXJK� ����������DSSO\� WR�DSSOLFDEOH�

LQWHJUDWHG� SODQV� LQ� OLHX� RI� WKH�SURFHGXUHV� DW����������������������DQG����������

���,Q�����������F��DQG��G���ZH�SURSRVH�WR�DGG�FURVV�UHIHUHQFHV� WR�WKH�SURSRVHG�LQWHJUDWHG�

JULHYDQFH� DQG�DSSHDOV� UHJXODWLRQV� DORQJ� ZLWK� QHZ� WH[W� GHVFULELQJ� KRZ�WKH�SURYLVLRQV� SURSRVHG�LQ�

WKLV� UXOH� IRU� DSSOLFDEOH� LQWHJUDWHG SODQV� ZRXOG� DSSO\� LQ�SODFH�RI�H[LVWLQJ� UHJXODWLRQV� WR�

GHWHUPLQDWLRQV� DIIHFWLQJ� GXDOO\� HOLJLEOH� LQGLYLGXDOV� ZKR� DUH�DOVR� HQUROOHG� LQ� D�'�613�ZLWK�

H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� DV�WKRVH� WHUPV� DUH�GHILQHG� LQ� ���������,Q�����������I���ZH�

SURSRVH�WR�PDNH� WKHVH�0HGLFDLG� FKDQJHV� DSSOLFDEOH� WR�DSSOLFDEOH� LQWHJUDWHG� SODQV� QR�ODWHU� WKDQ�

-DQXDU\� ���������EXW��FRQVLVWHQW� ZLWK� RXU�GLVFXVVLRQ� HDUOLHU RQ�WKH�HIIHFWLYH� GDWHV�RI�RXU� SURSRVHG�

XQLILHG� DSSHDOV� DQG�JULHYDQFH� SURFHGXUHV�RYHUDOO�� ZH�ZRXOG� QRW�SUHFOXGH� VWDWHV�IURP� DSSO\LQJ�

WKHP� VRRQHU��

���,Q������������ZH�SURSRVH�DGGLQJ� D�QHZ�SDUDJUDSK� �D�����WR�LQFOXGH� WKH�VWDWXWRU\� EDVLV�

IRU� WKH�SURSRVHG�LQWHJUDWLRQ� UHJXODWLRQV� �VHFWLRQ� �����I����� RI�WKH�$FW���:H�DOVR�SURSRVH�WR�

DPHQG� ����������F��WR�FODULI\� WKDW� WKHVH�0HGLFDLG� FKDQJHV� DSSO\� WR�DSSOLFDEOH� LQWHJUDWHG� SODQV�



QR�ODWHU� WKDQ� -DQXDU\� ���������EXW��FRQVLVWHQW� ZLWK� RXU�GLVFXVVLRQ� HDUOLHU� RQ�WKH�HIIHFWLYH� GDWHV�RI�

WKLV� UXOH� RYHUDOO�� ZH�ZRXOG� QRW� SUHFOXGH� VWDWHV�IURP� DSSO\LQJ� WKHP� VRRQHU��

���,Q�����������ZH�SURSRVH�DPHQGLQJ� SDUDJUDSK� �D��WR�DOORZ� D�0HGLFDLG� PDQDJHG� FDUH�

SODQ� RSHUDWLQJ� DV�SDUW�RI� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� WR�WKH�JULHYDQFH� DQG�DSSHDO� UHTXLUHPHQWV�

ODLG� RXW�LQ� �����������WKURXJK� ��������LQ� OLHX� RI� WKH�QRUPDOO\� DSSOLFDEOH� 0HGLFDLG� PDQDJHG�

FDUH�UHTXLUHPHQWV��

����3URSRVDO� IRU�3UHVFULSWLRQ� 'UXJ� 3ODQ�6SRQVRUV¶�$FFHVV� WR�0HGLFDUH� 3DUWV�$�DQG�%�&ODLPV�

'DWD�([WUDFWV� �����������

D���%DFNJURXQG

7KLV� SURSRVHG�UXOH� VHWV�IRUWK� WKH�PDQQHU� LQ�ZKLFK� &06�SURSRVHV�WR�LPSOHPHQW� VHFWLRQ�

������RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI ������%%$��� 3XE��/�����������HQDFWHG�RQ�)HEUXDU\� ���

������6HFWLRQ� ������DPHQGV� VHFWLRQ� ����'���F��RI�WKH�6RFLDO� 6HFXULW\� $FW�E\�DGGLQJ� D�QHZ�

SDUDJUDSK� ����HQWLWOHG� ³3URYLGLQJ�3UHVFULSWLRQ�'UXJ�3ODQV�ZLWK�3DUWV�$�DQG�%�&ODLPV�'DWD�WR�

3URPRWH�WKH�$SSURSULDWH�8VH�RI�0HGLFDWLRQV�DQG�,PSURYH�+HDOWK�2XWFRPHV´��6SHFLILFDOO\��

VHFWLRQ� ����'±��F�����$��� DV�DGGHG�E\�VHFWLRQ� ������RI�WKH�%%$��SURYLGHV� WKDW� WKH�6HFUHWDU\�

VKDOO� HVWDEOLVK� D�SURFHVV�XQGHU� ZKLFK� WKH VSRQVRU�RI� D 3UHVFULSWLRQ� 'UXJ� 3ODQ� �3'3�� WKDW�

SURYLGHV� SUHVFULSWLRQ� GUXJ�EHQHILWV� XQGHU�0HGLFDUH�3DUW�'�PD\� UHTXHVW�� EHJLQQLQJ� LQ�SODQ� \HDU�

������WKDW� WKH�6HFUHWDU\�SURYLGH� RQ�D�SHULRGLF� EDVLV� DQG�LQ� DQ�HOHFWURQLF� IRUPDW� VWDQGDUGL]HG�

H[WUDFWV� RI�0HGLFDUH� FODLPV� GDWD�DERXW� LWV� SODQ� HQUROOHHV� 6XFK� H[WUDFWV� ZRXOG FRQWDLQ� D�VXEVHW� RI�

0HGLFDUH�3DUWV�$�DQG�%�FODLPV� GDWD�DV�GHWHUPLQHG� E\�WKH�6HFUHWDU\�� ��,Q�GHILQLQJ� WKH� VSHFLILF�

GDWD�HOHPHQWV� DQG�WLPH� IUDPHV� IRU�WKH�3DUWV�$�DQG�%�FODLPV� GDWD�LQFOXGHG� LQ� VXFK� H[WUDFWV��

KHUHLQDIWHU� UHIHUUHG� WR�DV�³0HGLFDUH� FODLPV� GDWD�´ WKH�6HFUHWDU\� LV� LQVWUXFWHG�� DW�VHFWLRQ� ����'�

����F�����'�� RI� WKH�6RFLDO� 6HFXULW\� $FW��WR�LQFOXGH� GDWD�³DV�FXUUHQW� DV�SUDFWLFDEOH� �́



6HFWLRQ� ����'���F�����%��� DV�DGGHG�E\�VHFWLRQ� ������RI�WKH�%%$��IXUWKHU� VSHFLILHV� WKDW�

3'3�VSRQVRUV� UHFHLYLQJ� VXFK�0HGLFDUH� FODLPV� GDWD�IRU� WKHLU� FRUUHVSRQGLQJ� 3'3�SODQ� HQUROOHHV�

PD\� XVH�WKH�GDWD�IRU�� �L�� RSWLPL]LQJ� WKHUDSHXWLF� RXWFRPHV� WKURXJK� LPSURYHG� PHGLFDWLRQ� XVH�� �LL��

LPSURYLQJ� FDUH�FRRUGLQDWLRQ� VR�DV�WR�SUHYHQW� DGYHUVH�KHDOWKFDUH� RXWFRPHV�� VXFK� DV�SUHYHQWDEOH�

HPHUJHQF\ GHSDUWPHQW� YLVLWV� DQG�KRVSLWDO� UHDGPLVVLRQV�� DQG��LLL�� IRU� DQ\�RWKHU� SXUSRVHV�

GHWHUPLQHG� DSSURSULDWH� E\�WKH�6HFUHWDU\�� )LQDOO\�� VHFWLRQ� ����'���F�����&��VWDWHV� WKDW� WKH�3'3�

VSRQVRU�PD\�QRW� XVH�WKH�GDWD�� �L�� WR�LQIRUP� FRYHUDJH� GHWHUPLQDWLRQV� XQGHU�3DUW�'�� �LL�� WR�FRQGXFW�

UHWURDFWLYH� UHYLHZV� RI�PHGLFDOO\� DFFHSWHG�FRQGLWLRQV�� �LLL�� WR�IDFLOLWDWH� HQUROOPHQW� FKDQJHV� WR�D�

GLIIHUHQW� 3'3�RU�D�0$�3'�SODQ�RIIHUHG� E\�WKH� VDPH�SDUHQW� RUJDQL]DWLRQ�� �LY�� WR�LQIRUP�

PDUNHWLQJ� RI�EHQHILWV�� DQG��Y�� IRU� DQ\�RWKHU� SXUSRVH� WKH 6HFUHWDU\�GHWHUPLQHV� LV�QHFHVVDU\� WR�

LQFOXGH� LQ� RUGHU�WR�SURWHFW�WKH� LGHQWLW\� RI�LQGLYLGXDOV� HQWLWOHG� WR�RU�HQUROOHG� LQ� 0HGLFDUH�� DQG�WR�

SURWHFW�WKH� VHFXULW\� RI�SHUVRQDO� KHDOWK� LQIRUPDWLRQ��

E��3URYLVLRQV� RI�WKH� 3URSRVHG�5XOH

7R�LPSOHPHQW� WKH�QHZ�VWDWXWRU\� SURYLVLRQ� DW�VHFWLRQ� ����'���F������DV�DGGHG�E\ VHFWLRQ�

������RI�WKH�%%$��ZH�SURSRVH�WR�DGG�D�QHZ�SDUDJUDSK� �J��DW�� ���������7KURXJKRXW� WKLV�

GLVFXVVLRQ� RI�RXU�SURSRVHG�DSSURDFK��ZH�LGHQWLI\� RSWLRQV� DQG�DOWHUQDWLYHV� WR�WKH�SROLFLHV ZH�

SURSRVH��:H�VWURQJO\� HQFRXUDJH� FRPPHQWV� RQ�RXU�SURSRVHG�DSSURDFK�� DV�ZHOO� DV�DQ\�

DOWHUQDWLYHV��

F� 3XUSRVHV� DQG�/LPLWDWLRQV� RQ�WKH�8VH�RI�'DWD�

6HFWLRQ� ����'���F�����%�� RI�WKH�$FW�H[SUHVVO\� SHUPLWV� WKH�XVH�RI�0HGLFDUH� FODLPV� GDWD�

IRU� WZR�VSHFLILHG� SXUSRVHV�� �����WR�RSWLPL]H� WKHUDSHXWLF� RXWFRPHV� WKURXJK� LPSURYHG� PHGLFDWLRQ�

XVH�DQG�����WR�LPSURYH� FDUH�FRRUGLQDWLRQ� VR�DV�WR�SUHYHQW� DGYHUVH�KHDOWK� RXWFRPHV�� ,Q�DGGLWLRQ��



VHFWLRQ� ����'���F�����%��LLL�� SURYLGHV� WKDW� WKH�6HFUHWDU\� FDQ�GHWHUPLQH� LI� WKHUH� DUH�RWKHU�

DSSURSULDWH� SXUSRVHV� IRU�ZKLFK� WKH�GDWD�PD\�EH�XVHG��

7KHUHIRUH�� FRQVLVWHQW� ZLWK� WKH�VWDWXWH�� ZH�SURSRVH�DW����������J������ WKDW�3'3�VSRQVRUV�

ZRXOG� EH�SHUPLWWHG� WR�XVH��0HGLFDUH� FODLPV� GDWD�WR�RSWLPL]H� WKHUDSHXWLF� RXWFRPHV� WKURXJK�

LPSURYHG� PHGLFDWLRQ� XVH�� DQG�WR�LPSURYH� FDUH�FRRUGLQDWLRQ� VR�DV�WR�SUHYHQW� DGYHUVH�KHDOWK�

RXWFRPHV�� �,Q� DGGLWLRQ�� ZH�SURSRVH�WR�SHUPLW� 3'3�VSRQVRUV� WR�XVH��0HGLFDUH� FODLPV� GDWD�IRU� WKH�

SXUSRVHV�GHVFULEHG� LQ� WKH�ILUVW� RU�VHFRQG�SDUDJUDSK� RI�³KHDOWK� FDUH�RSHUDWLRQV �́ XQGHU� ���&)5�

���������RU�WKDW� TXDOLI\� DV�³IUDXG� DQG�DEXVH�GHWHFWLRQ� RU�FRPSOLDQFH� DFWLYLWLHV �́ XQGHU� ���&)5�

��������F������:H�DOVR�SURSRVH�WR�SHUPLW� GLVFORVXUHV� WKDW� TXDOLI\� DV�D�³UHTXLUHG� E\�ODZ �́

GLVFORVXUH� DV�GHILQHG� DW����&)5����������:H�EHOLHYH� WKHVH�XVHV� VKRXOG� HQFRPSDVV� WKH�IXOO� UDQJH�

RI�DFWLYLWLHV� IRU�ZKLFK� WKH�3'3�VSRQVRUV�ZLOO� QHHG�0HGLFDUH� FODLPV� GDWD���+RZHYHU�� ZH�UHTXHVW�

FRPPHQWV� RQ�ZKHWKHU� WKHUH� DUH�DQ\� DGGLWLRQDO� SXUSRVHV� IRU�ZKLFK� 3'3�VSRQVRUV� VKRXOG� EH�

SHUPLWWHG� WR�XVH�0HGLFDUH� FODLPV� GDWD�SURYLGHG� XQGHU� WKLV� VXEVHFWLRQ��

6HFWLRQ� ����'���F�����&��RI�WKH�$FW�SODFHV� VSHFLILF� OLPLWDWLRQV� RQ�KRZ�0HGLFDUH� FODLPV�

GDWD�SURYLGHG� WR�WKH�3'3�VSRQVRUV�PD\� EH�XVHG�DQG�DOVR�SHUPLWV� WKH�6HFUHWDU\� WR�GHWHUPLQH� LI�

DQ\� DGGLWLRQDO� OLPLWDWLRQV� VKRXOG� EH�LPSRVHG� WR�SURWHFW� WKH�LGHQWLW\� RI�LQGLYLGXDOV� HQWLWOHG� WR��RU�

HQUROOHG� IRU�� EHQHILWV� XQGHU�0HGLFDUH� DQG�WR�SURWHFW� WKH�VHFXULW\� RI�SHUVRQDO� KHDOWK� LQIRUPDWLRQ��

7KHUHIRUH�� FRQVLVWHQW� ZLWK� WKHVH�VWDWXWRU\� OLPLWDWLRQV�� DW����������J������ZH�SURSRVH�WKDW�3'3�

VSRQVRUV�PXVW� QRW� XVH�0HGLFDUH� FODLPV� GDWD�SURYLGHG� E\�&06�XQGHU� WKLV� VXEVHFWLRQ� IRU�DQ\� RI�

WKH� IROORZLQJ� SXUSRVHV�� �L��7R�LQIRUP� FRYHUDJH�GHWHUPLQDWLRQV� XQGHU�3DUW�'���LL�� 7R�FRQGXFW�

UHWURDFWLYH� UHYLHZV� RI�PHGLFDOO\� DFFHSWHG�LQGLFDWLRQV� GHWHUPLQDWLRQV�� �LLL�� 7R�IDFLOLWDWH�

HQUROOPHQW� FKDQJHV� WR�D�GLIIHUHQW� SUHVFULSWLRQ� GUXJ�SODQ� RU�DQ�0$±3'�SODQ�RIIHUHG� E\�WKH� VDPH�

SDUHQW� RUJDQL]DWLRQ�� DQG�RU� �LY�� WR�LQIRUP� PDUNHWLQJ� RI� EHQHILWV��



6HFWLRQ� ����'���F�����&��Y�� RI� WKH�$FW�SURYLGHV� WKDW� WKH�6HFUHWDU\� PD\�SODFH� DGGLWLRQDO�

OLPLWDWLRQV� RQ�WKH�XVH�RI�0HGLFDUH� FODLPV� GDWD�DV�QHFHVVDU\� WR�SURWHFW�WKH LGHQWLW\� RI�LQGLYLGXDOV�

HQWLWOHG� WR��RU�HQUROOHG� IRU�� EHQHILWV� XQGHU�3DUW�'��DQG� WR SURWHFW�WKH VHFXULW\� RI�SHUVRQDO� KHDOWK�

LQIRUPDWLRQ� &06�LV� FRPPLWWHG� WR�HQVXULQJ� EHQHILFLDU\� OHYHO� GDWD�LV� SURWHFWHG�E\�VWULFW� SULYDF\�

DQG�VHFXULW\� UHTXLUHPHQWV�� 7KHUHIRUH�� DW����������J�����Y��� ZH�DOVR�SURSRVH�WR�UHTXLUH� WKDW� WKH�

3'3�VSRQVRU� FRQWUDFWXDOO\� ELQG� LWV�&RQWUDFWRUV� WKDW� LW� DQWLFLSDWHV� JLYLQJ� DFFHVV�WR�0HGLFDUH�

FODLPV� GDWD��DQG� DQ\�RWKHU� SRWHQWLDO� GRZQVWUHDP� GDWD�UHFLSLHQWV�� WR�WKH� WHUPV� DQG�FRQGLWLRQV�

LPSRVHG� RQ�WKH�3'3�6SRQVRU� XQGHU� WKH�SURSRVHG�SURYLVLRQ� DW�����������J��� ,Q�DGGLWLRQ�� ZH�

SURSRVH�DW����������J�����YL� ��WKDW�&06�PD\ UHIXVH� WR�PDNH�IXWXUH� UHOHDVHV�RI�0HGLFDUH� FODLPV

GDWD�WR�WKH�3'3�VSRQVRU LI� LW�PDNHV�D GHWHUPLQDWLRQ� RU�KDV�D�UHDVRQDEOH� EHOLHI� WKDW� XQDXWKRUL]HG�

XVHV�� UHXVHV�� RU�GLVFORVXUHV� KDYH� WDNHQ�SODFH��

:H�EHOLHYH� WKDW�3'3�VSRQVRUV� DUH�EXVLQHVV� DVVRFLDWHV� UHFHLYLQJ� 0HGLFDUH� FODLPV� GDWD�RQ�

EHKDOI� RI�WKH�3'3��D�KHDOWK� SODQ� DQG�+,3$$�FRYHUHG� HQWLW\�� :H�DOVR�EHOLHYH� WKDW�0HGLFDUH�

FODLPV� GDWD�SURYLGHG� WR�3'3�VSRQVRUV� XQGHU� ����������J��LV� SURWHFWHG�KHDOWK� LQIRUPDWLRQ� �3+,���

$V�D�EXVLQHVV� DVVRFLDWH�� WKH�3'3�VSRQVRU� LV�UHTXLUHG� WR�FRPSO\� ZLWK� WKH�+,3$$�5XOHV�� LQFOXGLQJ�

3ULYDF\�� 6HFXULW\� DQG�%UHDFK� 1RWLILFDWLRQ� UHTXLUHPHQWV� IRU�3+,� 7KHUHIRUH�� ZH�GR�QRW�SURSRVH�

DQ\� DGGLWLRQDO� OLPLWDWLRQV� RQ�WKH 3'3�VSRQVRUV¶� XVH�RI� WKH 0HGLFDUH� FODLPV GDWD��+RZHYHU�� ZH�

UHTXHVW� FRPPHQWV� RQ�ZKHWKHU� WKHUH� DUH�DQ\� DGGLWLRQDO� OLPLWDWLRQV� WKDW� VKRXOG� EH�SODFHG�RQ�

0HGLFDUH� FODLPV� GDWD SURYLGHG� XQGHU� ���������J���7R�HQVXUH� WKDW� WKH�3'3�VSRQVRUV� XQGHUVWDQG�

WKH�SXUSRVHV IRU�ZKLFK� WKH�0HGLFDUH� FODLPV� GDWD�PD\�EH�XVHG DQG WKH OLPLWDWLRQV� RQ�LWV� XVH��ZH�

SURSRVH�DW����������J������ WR�UHTXLUH� WKDW�� DV�D�FRQGLWLRQ� RI�UHFHLYLQJ� WKH�UHTXHVWHG�GDWD�� WKH�

3'3�VSRQVRU�PXVW DWWHVW� WKDW� LW�ZLOO� DGKHUH� WR�WKH�SHUPLWWHG� XVHV�DQG� OLPLWDWLRQV� RQ�WKH�XVH�RI�WKH�

0HGLFDUH� FODLPV� GDWD LQ�SDUDJUDSKV� ����DQG�����RI�����������J���:H�SURSRVH�WR�UHTXLUH� WKLV�



DWWHVWDWLRQ� DV�D�PHDQV� RI�HQVXULQJ� DQ�XQGHUVWDQGLQJ� RI�� DQG�FRPSOLDQFH� ZLWK�� WKH� WHUPV� DQG�

FRQGLWLRQV� RI�GDWD�DFFHVV���:H�EHOLHYH� WKDW� RXU�SURSRVDO� WR�UHTXLUH� 3'3�VSRQVRUV� WR�DWWHVW� WKDW�

WKH\� ZLOO� FRPSO\� ZLWK� WKHVH� UHTXLUHPHQWV� LV� QHFHVVDU\� WR�HQVXUH� WKH�SURWHFWLRQ� RI�WKH� LGHQWLWLHV� RI�

0HGLFDUH�EHQHILFLDULHV� DQG�WKH� VHFXULW\� RI�WKH�0HGLFDUH� FODLPV� GDWD��:H�UHTXHVW FRPPHQWV� RQ�

RXU�SURSRVDO� WR�UHTXLUH� 3'3�VSRQVRUV� WR�VXEPLW� DQ�DWWHVWDWLRQ� DQG�RQ�WKH�VSHFLILF� UHTXLUHPHQWV�

WKDW� VKRXOG� EH�LQFOXGHG� LQ� WKDW� DWWHVWDWLRQ��

G���'DWD�5HTXHVW

6HFWLRQ� ����'���F�����$� RI�WKH�$FW� SURYLGHV� WKDW� WKH�6HFUHWDU\� VKDOO� HVWDEOLVK� D�SURFHVV�

XQGHU�ZKLFK� D�3'3�VSRQVRU� RI�D�SUHVFULSWLRQ� GUXJ�SODQ� PD\� VXEPLW� D�UHTXHVW� IRU WKH�6HFUHWDU\� WR�

SURYLGH� WKH�VSRQVRU�ZLWK� VWDQGDUGL]HG� H[WUDFWV� RI�0HGLFDUH� FODLPV� GDWD IRU�LWV� HQUROOHHV��

7KHUHIRUH�� ZH�SURSRVH�DW����������J����� WR�HVWDEOLVK� D�SURFHVV�E\�ZKLFK� D�3'3�VSRQVRU�PD\�

VXEPLW� D�UHTXHVW� WR�&06�WR�UHFHLYH� VWDQGDUGL]HG� H[WUDFWV� RI�0HGLFDUH� FODLPV� GDWD�IRU�LWV�

HQUROOHHV�� :H�SURSRVH�WR�DFFHSW�GDWD�UHTXHVWV� RQ�DQ�RQJRLQJ� EDVLV� EHJLQQLQJ� -DQXDU\� ���������

:H�SURSRVH�WR�UHTXLUH� WKDW� VXFK�GDWD�UHTXHVWV�PXVW� EH�VXEPLWWHG� LQ� D�IRUP� DQG�PDQQHU� VSHFLILHG�

E\�&06����&RQVLVWHQW� ZLWK� WKH�GLVFUHWLRQ� DFFRUGHG�WR�WKH�6HFUHWDU\� XQGHU� VHFWLRQ� ����'�

��F�����'�� RI�WKH�$FW��ZH�SURSRVH�QRW�WR�DOORZ� 3'3�VSRQVRUV� WR�UHTXHVW� GDWD�IRU� VXEVHWV� RI� WKHLU�

HQUROOHG� EHQHILFLDU\� SRSXODWLRQV�� :H�SURSRVH�DOORZLQJ� UHTXHVWV� WR�EH�VXEPLWWHG� ZLWKRXW� DQ�HQG�

GDWH��VXFK� WKDW� WKH� UHTXHVW�� RQFH�UHYLHZHG� IRU�FRPSOHWHQHVV� DQG�DSSURYHG��ZLOO� UHPDLQ� LQ� HIIHFW�

XQWLO� RQH�RU�PRUH�RI�WKH� IROORZLQJ� RFFXU�� WKH�3'3�VSRQVRU� QRWLILHV� &06�WKDW� LW� QR�ORQJHU� ZDQWV�

WR�UHFHLYH� 0HGLFDUH� FODLPV� GDWD��&06�FDQFHOV� DFFHVV�WR�0HGLFDUH� FODLPV� GDWD�ZKHQ� D�3'3�

VSRQVRU� OHDYHV� WKH�3DUW�'�SURJUDP�� RU�&06�FRQFOXGHV� RU�KDV� D�UHDVRQDEOH� EHOLHI�� DW�LWV� VROH�

GLVFUHWLRQ�� WKDW� WKH�3'3�VSRQVRU� KDV�XVHG�� UHXVHG�RU�GLVFORVHG� WKH�0HGLFDUH� FODLPV� GDWD�LQ� D�

PDQQHU� WKDW� YLRODWHV� WKH�UHTXLUHPHQWV� RI�VHFWLRQ� ����'���F�����DQG�����������J�� RI�WKH�$FW���



8SRQ� UHFHLSW� RI�WKH� UHTXHVW� IURP� WKH�3'3�VSRQVRU DQG�WKH�3'3¶V�H[HFXWLRQ� RI�DQ�DWWHVWDWLRQ�

GLVFXVVHG� HDUOLHU�� DQG�UHYLHZ� IRU� FRPSOHWHQHVV� DQG�DSSURYDO� RI�WKH� DSSOLFDWLRQ� E\�&06�RU�LWV�

FRQWUDFWRU�� ZH�SURSRVH�WKDW� WKH�3'3�VSRQVRU�ZRXOG� EH�SURYLGHG� DFFHVV�WR�0HGLFDUH� FODLPV� GDWD����

:H�QRWH� WKDW� DFFHVV�WR�0HGLFDUH� FODLPV� GDWD�ZLOO� EH�IXUWKHU� VXEMHFW� WR�DOO� RWKHU� DSSOLFDEOH� ODZV��

LQFOXGLQJ�� EXW� QRW�OLPLWHG� WR��WKH�SDUW���UHJXODWLRQV� JRYHUQLQJ� DFFHVV�WR�FHUWDLQ� VXEVWDQFH� DEXVH�

UHFRUGV�����&)5�SDUW�����

G���'DWD�([WUDFW &RQWHQW

7R GHYHORS� D�SURSRVHG�GDWD�VHW WR�LQFOXGH� LQ� WKH�VWDQGDUGL]HG� H[WUDFWV� RI�0HGLFDUH� FODLPV�

GDWD��ZH ILUVW FRQVLGHUHG� ZKDW� 0HGLFDUH� FODLPV� GDWD�3'3�VSRQVRUV�PLJKW� UHTXLUH� LI� WKH\� ZHUH�WR�

XQGHUWDNH� WKH� DFWLYLWLHV� H[SUHVVO\� SHUPLWWHG� E\�VHFWLRQ� ����'���F�����%��RI� WKH�$FW���,Q� GRLQJ� VR��

ZH�DWWHPSWHG� WR�OLPLW� WKH GDWD�VHW�WR�WKH�PLQLPXP GDWD�WKDW�ZH�EHOLHYH� 3'3�VSRQVRUV�ZRXOG� QHHG�

WR�FDUU\�RXW� WKRVH� VWDWXWRU\� DFWLYLWLHV� DQG� WKH�DGGLWLRQDO� DFWLYLWLHV� ZH�DUH�SURSRVLQJ� WR�SHUPLW�

XQGHU� ����������J������ �7KDW� LV��ZH�VRXJKW� WR�HVWDEOLVK GDWD�DFFHVV�OLPLWV� WKDW�ZRXOG� FRPSRUW�

ZLWK� WKH�+,3$$�3ULYDF\� 5XOH¶V� PLQLPXP� QHFHVVDU\� FRQFHSW DW����&)5���������E��DQG�

��������G���DQG�&06¶ SROLF\�GULYHQ GDWD�UHOHDVH�SROLFLHV��

:H�EHOLHYH� WKDW� GDWD�IURP� DOO� VHYHQ� FODLP� W\SHV�� LQFOXGLQJ� LQSDWLHQW�� RXWSDWLHQW�� FDUULHU��

GXUDEOH� PHGLFDO� HTXLSPHQW�� KRVSLFH�� KRPH� KHDOWK�� DQG�VNLOOHG� QXUVLQJ� IDFLOLW\� GDWD� ZRXOG� EH�

UHTXLUHG� WR�FDUU\�RXW�WKH�SHUPLWWHG� XVHV�RI�WKH�GDWD�XQGHU� VHFWLRQ� ����'���F�����%�� DQG�WKH�

SURSRVHG�SURYLVLRQ� DW�����������J������:H�EHOLHYH� WKDW� LQIRUPDWLRQ� RQ�DOO� 3DUWV�$�DQG�%�VHUYLFHV�

SURYLGHG� WR�D�SDWLHQW�� DV�ZHOO� DV�WKH�GDWHV�RQ�ZKLFK� WKRVH� VHUYLFHV� ZHUH�IXUQLVKHG�� ZRXOG� SURYLGH�

D�PRUH� FRPSOHWH� SLFWXUH� RI�D�SDWLHQW¶V� KHDOWK� FDUH�VHUYLFHV� DQG�VXSSRUW� FDUH�FRRUGLQDWLRQ� DQG�

TXDOLW\� LPSURYHPHQW� DFWLYLWLHV�� ,Q�DGGLWLRQ�� WKLV� FODLPV� LQIRUPDWLRQ� ZRXOG� SURYLGH LQVLJKW� LQWR�

WKH� VHUYLFHV� RU�SURFHGXUHV� WKDW� UHVXOWHG� LQ� D�SDWLHQW� UHFHLYLQJ� D�FHUWDLQ� SUHVFULSWLRQ� GUXJ�� DQG� WKH�



SDUWLFXODU� FDUH�VHWWLQJ� LQ�ZKLFK� WKH�GUXJ�ZDV�SUHVFULEHG�� ZKLFK� ZLOO� DVVLVW�3'3�VSRQVRUV� LQ�

SURPRWLQJ� WKH�DSSURSULDWH� XVH�RI�PHGLFDWLRQ� DQG�LPSURYLQJ� KHDOWK� RXWFRPHV� IRU� WKHLU� HQUROOHHV��

:H DOVR FRQVLGHUHG� WKH� W\SHV�RI�GDWD�HOHPHQWV� WKDW� RWKHU�HQWLWLHV� UHTXHVW�ZKHQ� WKH\� DVN�

IRU� GDWD�WR�FRQGXFW� FDUH�FRRUGLQDWLRQ� DQG�TXDOLW\� LPSURYHPHQW� ZRUN��)RU�H[DPSOH�� ZH�ORRNHG� DW�

WKH�GDWD�HOHPHQWV� UHTXHVWHG E\�HQWLWLHV� SDUWLFLSDWLQJ� LQ� WKH�&06�2QFRORJ\� &DUH�0RGHO �2&0���

2&0�DLPV� WR�SURYLGH� KLJKHU� TXDOLW\�� PRUH�KLJKO\� FRRUGLQDWHG� RQFRORJ\� FDUH�DW�WKH�VDPH�RU�

ORZHU� FRVW�WR�0HGLFDUH� %HFDXVH�6HFWLRQ� ����'���F���� IRFXVHV� RQ�SURYLGLQJ� 0HGLFDUH� FODLPV�

GDWD�WR�SURPRWH� WKH� DSSURSULDWH� XVH�RI�PHGLFDWLRQV� DQG�LPSURYH� KHDOWK� RXWFRPHV�� �ZH�SURSRVH WR�

LQLWLDOO\� LQFOXGH WKH�IROORZLQJ� 0HGLFDUH�3DUWV�$�DQG�%�FODLPV� GDWD�HOHPHQWV� �ILHOGV�� LQ� WKH�

VWDQGDUGL]HG� H[WUDFW�� DQ�HQUROOHH� LGHQWLILHU�� GLDJQRVLV� DQG�SURFHGXUH� FRGHV��IRU� H[DPSOH�� ,&'����

GLDJQRVLV DQG +HDOWKFDUH� &RPPRQ� 3URFHGXUH�&RGLQJ� 6\VWHP� �+&3&6� FRGHV���GDWHV�RI� VHUYLFH��

SODFH�RI�VHUYLFH�� SURYLGHU� QXPEHUV� �IRU� H[DPSOH� 13,���DQG�FODLP� SURFHVVLQJ� DQG�OLQNLQJ�

LGHQWLILHUV�FRGHV� �IRU� H[DPSOH�� FODLP� ,'��DQG� FODLP� W\SH� FRGH�� &06�ZLOO� FRQWLQXH� WR�HYDOXDWH�

WKH�GDWD�HOHPHQWV� SURYLGHG� WR�3'3�VSRQVRUV� WR�GHWHUPLQH� LI� GDWD�HOHPHQWV� VKRXOG� EH�DGGHG�RU�

UHPRYHG� EDVHG�RQ�WKH� LQIRUPDWLRQ� QHHGHG�WR�FDUU\�RXW� WKH�SHUPLWWHG� XVHV�RI� WKH�GDWD���,Q�PDNLQJ�

GHFLVLRQV� DERXW�DGGLQJ� GDWD�HOHPHQWV� WR�WKH�VWDQGDUGL]HG� H[WUDFWV�� &06�ZLOO� FRQVLGHU� ZKHWKHU�

WKH� DGGLWLRQDO� GDWD�HOHPHQWV� VXSSRUW� WKH�SXUSRVHV� IRU�ZKLFK� WKH�GDWD�FDQ�EH�XVHG��$Q\� SURSRVHG�

FKDQJHV� ZRXOG� EH�HVWDEOLVKHG� WKURXJK� UXOHPDNLQJ�

:H�QH[W� FRQVLGHUHG� WKH�EHQHILFLDU\� SRSXODWLRQ� IRU�ZKLFK� ZH�VKRXOG� GUDZ�WKH� LGHQWLILHG�

GDWD�HOHPHQWV�� DQG�ZKDW� WLPH� VSDQ�RI�GDWD�ZRXOG� EHVW�VHUYH�3'3�VSRQVRUV�ZKLOH� KRQRULQJ� WKH�

UHTXLUHPHQW� DW�VHFWLRQ� ����'���F�����'�� RI�WKH�$FW�WKDW� WKH�GDWD�VKRXOG� EH�DV�FXUUHQW� DV�

SUDFWLFDEOH�� �7DNLQJ� LQWR� DFFRXQW� WKH�SXUSRVH�IRU�ZKLFK� 0HGLFDUH� FODLPV� GDWD�LV� EHLQJ� SURYLGHG��

QDPHO\� WR�VXSSRUW� WKH�DSSURSULDWH� XVH�RI�PHGLFDWLRQV� DQG�LPSURYH� KHDOWK� RXWFRPHV�� ZH�EHOLHYH�



WKDW� RQO\� WKH�PRVW� FXUUHQW� GDWD�LV� UHOHYDQW�� 7KHUHIRUH�� EHFDXVH�RQO\� WKH�PRVW� WLPHO\� GDWD�LV�

QHHGHG�IRU� FDUH FRRUGLQDWLRQ� SXUSRVHV��ZH�SURSRVH�DW����������J����� WR�GUDZ�WKH� VWDQGDUGL]HG�

H[WUDFWV� RI�0HGLFDUH� FODLPV� GDWD�IRU� LWHPV� DQG�VHUYLFHV� IXUQLVKHG� XQGHU� 0HGLFDUH�3DUWV�$�DQG�%�

WR�EHQHILFLDULHV� ZKR� DUH�HQUROOHG� LQ� D�3DUW�'�SODQ�RIIHUHG� E\�WKH�3DUW�'�VSRQVRU� DW WKH�WLPH� RI�WKH�

GLVFORVXUH�� :H�DQWLFLSDWH� WKDW�0HGLFDUH� FODLPV� GDWD�ZRXOG� EH�SURYLGHG� DW�OHDVW� TXDUWHUO\� ZLWK�

DSSUR[LPDWHO\� D���PRQWK� ODJ� IURP� WKH� ODVW� GD\�RI�WKH� ODVW�PRQWK� RI�WKH�SULRU� TXDUWHU�� ,Q� DGGLWLRQ��

ZH�DQWLFLSDWH� LW� FDQ�WDNH�XS�WR�WZR�PRQWKV� WR�SURFHVV�DQG�VKLS� WKH�GDWD�H[WUDFWV� IURP� WKH�GDWH�WKH�

TXDUWHUO\� GDWD�LV� DYDLODEOH�� 7KHUHIRUH�� ZH�SURSRVH�WKDW� WKH� ILUVW� VWDQGDUGL]HG� GDWD�H[WUDFW� ZRXOG�

EH�DYDLODEOH� WR�3'3�VSRQVRUV� QR�HDUOLHU� WKDQ�$XJXVW� ����������ZKLFK� ZRXOG� LQFOXGH�� DW�D�

PLQLPXP�� GDWD�IRU WKH�SHULRG�EHJLQQLQJ� -DQXDU\� ���������DQG�HQGLQJ� RQ�0DUFK����������,Q�

DGGLWLRQ�� JLYHQ� WKH�SHUPLWWHG� XVHV�RI�WKH�GDWD��ZH�SURSRVH�WR�XVH�D�VWDQGDUG� IRUPDW� WR�GHOLYHU� WKH�

UHVXOWLQJ� GDWD�WR HDFK�3'3�VSRQVRU�ZLWK� VWDQGDUG� IRUPDW H[WUDFWV�� PHDQLQJ� WKDW�&06�ZRXOG� QRW�

FXVWRPL]H� WKH�H[WUDFWV� IRU� D�3'3�VSRQVRU��:H�SURSRVH�WR�PDNH�WKHVH� VWDQGDUGL]HG� GDWD�H[WUDFWV�

DYDLODEOH� WR�HOLJLEOH� 3'3�VSRQVRUV� DW�OHDVW� TXDUWHUO\�� DV�GHVFULEHG� HDUOLHU�� EXW�RQO\� RQ�D�VSHFLILHG�

UHOHDVH�GDWH�WKDW�ZRXOG� EH�DSSOLFDEOH� WR�DOO� HOLJLEOH� 3'3�6SRQVRUV�� �7KDW� LV��ZH�SURSRVH�WKDW�

QHZO\� HOLJLEOH� 3'3�VSRQVRUV�ZRXOG� QRW�KDYH� DQ�RSSRUWXQLW\� WR�UHTXHVW� VWDQGDUGL]HG� GDWD�H[WUDFWV�

JHQHUDWHG� UHWURDFWLYHO\� DIWHU� WKH�SDVVLQJ� RI�WKH� UHOHDVH�GDWH�IRU� D�JLYHQ� UHOHDVH�� 7KHUHIRUH�� LI� D�

3'3�VSRQVRU� VXEPLWV� D UHTXHVW�� LV� DSSURYHG� WR�UHFHLYH� GDWD��DQG�H[HFXWHV� LWV� DWWHVWDWLRQ� DIWHU� WKH�

UHOHDVH�RI� D�VHW�RI�GDWD�H[WUDFWV� �IRU� H[DPSOH�� DIWHU� WKH� UHOHDVH�GDWH�IRU�4XDUWHU� ���������ZH�

DQWLFLSDWH� WKDW� WKH�QHZO\� HOLJLEOH� 3'3�6SRQVRU�ZRXOG� QRW�UHFHLYH� GDWD�XQWLO� WKH�QH[W� VWDQGDUGL]HG�

GDWD�H[WUDFW� LV� DYDLODEOH� �IRU� H[DPSOH�� WKH�UHOHDVH� GDWH�IRU�4XDUWHU� ��RI��������

:H�EHOLHYH� WKDW� WKHVH� VWDQGDUGL]HG� GDWD�H[WUDFWV ZRXOG� SURYLGH� 3'3�VSRQVRUV�ZLWK� WKH�

PLQLPXP� GDWD�QHFHVVDU\� WR�FDUU\�RXW� WKH�SHUPLWWHG� XVHV�VSHFLILHG� LQ� VHFWLRQ� ����'���F�����%�� RI�



WKH�$FW DQG�DV SURSRVHG�DW�����������J������ �:H�VHHN�FRPPHQWV� DERXW� WKH�SURSRVHG IUHTXHQF\�

DQG�FRQWHQWV� RI� WKH�VWDQGDUGL]HG� GDWD�H[WUDFWV�



%���,PSURYLQJ� 3URJUDP� 4XDOLW\� DQG�$FFHVVLELOLW\

����0HGLFDUH�$GYDQWDJH� DQG�3DUW�'�3UHVFULSWLRQ� 'UXJ� 3ODQ�4XDOLW\� 5DWLQJ� 6\VWHP ����

��������D��DQG���������D��������������D��DQG���������D��������������DQG����������DQG����

��������L����� DQG���������L�����

D���,QWURGXFWLRQ

(DUOLHU� WKLV� \HDU��LQ� WKH�$SULO� �����ILQDO� UXOH�� &06�FRGLILHG� DW����������������������

���������DQG�������������)5�������WKURXJK ���)5��������DQG�������������������������������

DQG�������������)5������ WKURXJK ���)5��������WKH�PHWKRGRORJ\� IRU� WKH�6WDU�5DWLQJV� V\VWHP�

IRU� WKH�0$�DQG�3DUW�'�SURJUDPV�� UHVSHFWLYHO\�� �7KLV� ZDV SDUW�RI�WKH�$GPLQLVWUDWLRQ¶V� HIIRUW� WR�

LQFUHDVH� WUDQVSDUHQF\� DQG�DGYDQFH� QRWLFH� UHJDUGLQJ� HQKDQFHPHQWV� WR�WKH�3DUW�&�DQG�'�6WDU�

5DWLQJV� SURJUDP�� �*RLQJ� IRUZDUG� &06�PXVW� SURSRVH�WKURXJK� UXOHPDNLQJ� DQ\� FKDQJHV� WR�WKH�

PHWKRGRORJ\� IRU� FDOFXODWLQJ� WKH� UDWLQJV� WKH�DGGLWLRQ� RI�QHZ�PHDVXUHV�� DQG�VXEVWDQWLYH� PHDVXUH�

FKDQJHV� 7KH�$SULO� �����ILQDO� UXOH� LQFOXGHG� PHFKDQLVPV� IRU�WKH� UHPRYDO� RI�PHDVXUHV� IRU�

VSHFLILF� UHDVRQV� �ORZ� VWDWLVWLFDO� UHOLDELOLW\� DQG�ZKHQ� WKH�FOLQLFDO� JXLGHOLQHV� DVVRFLDWHG� ZLWK� WKH�

VSHFLILFDWLRQV RI�PHDVXUHV FKDQJH� VXFK� WKDW� WKH�VSHFLILFDWLRQV� DUH�QR�ORQJHU� EHOLHYHG� WR�DOLJQ�

ZLWK� SRVLWLYH� KHDOWK� RXWFRPHV�� EXW��JHQHUDOO\�� UHPRYDO� RI� D�PHDVXUH� IRU� RWKHU� UHDVRQV�ZRXOG� DOVR�

RFFXU� WKURXJK� UXOHPDNLQJ�

&RPPHQWHUV� WR�ODVW� \HDU
V�1RWLFH�RI�3URSRVHG�5XOHPDNLQJ� �1350��H[SUHVVHG�RYHUDOO�

VXSSRUW� IRU WKH�XVH�RI�WKH KLHUDUFKLFDO� FOXVWHULQJ� DOJRULWKP� ZKLFK� LV�WKH�PHWKRGRORJ\� XVHG� IRU�

GHWHUPLQLQJ� WKH� QRQ�&RQVXPHU� $VVHVVPHQW� RI�+HDOWKFDUH� 3URYLGHUV� DQG�6\VWHPV� �&$+36��

PHDVXUH�VSHFLILF� FXW� SRLQWV�� 7KH� FXW� SRLQWV� DUH� XVHG� WR�VHSDUDWH� D�PHDVXUH�VSHFLILF�

GLVWULEXWLRQ� RI� VFRUHV� LQWR� GLVWLQFW�� QRQ�RYHUODSSLQJ� JURXSV�� RU�VWDU� FDWHJRULHV� +RZHYHU�� WKH�



PDMRULW\� RI� FRPPHQWHUV� DOVR� UHFRPPHQGHG� VRPH�HQKDQFHPHQWV� EH�PDGH� WR�WKH�SURSRVHG�

FOXVWHULQJ� PHWKRGRORJ\� WR�FDSWXUH� WKH� DWWULEXWHV� WKDW� WKH\� FRQVLGHU� LPSRUWDQW� &RPPHQWHUV�

H[SUHVVHG� D�VWURQJ� SUHIHUHQFH� IRU�FXW� SRLQWV� WKDW� DUH�VWDEOH�� SUHGLFWDEOH�� DQG�IUHH� IURP� XQGXH�

LQIOXHQFH� RI�RXWOLHUV� )XUWKHU�� VRPH�FRPPHQWHUV� H[SUHVVHG� D�SUHIHUHQFH� IRU�FDSV� WR�OLPLW� WKH

DPRXQW� RI�PRYHPHQW� LQ FXW� SRLQWV� IURP� \HDU� WR�\HDU� &06�GLG�QRW�ILQDOL]H� DQ\� FKDQJHV� LQ� ODVW�

\HDU¶V� UXOH� WR�WKH� FOXVWHULQJ� DOJRULWKP� IRU� WKH�GHWHUPLQDWLRQ� RI�WKH�QRQ�&$+36�FXW� SRLQWV� IRU� WKH�

FRQYHUVLRQ� RI�PHDVXUH� VFRUHV�WR�PHDVXUH�OHYHO� 6WDU�5DWLQJV� WR�DOORZ� WKH�QHFHVVDU\� WLPH� WR�

VLPXODWH� DQG�H[DPLQH� WKH�IHDVLELOLW\ DQG�LPSDFW RI�WKH� VXJJHVWLRQV� SURYLGHG� LQ� UHVSRQVH� WR�WKH�

SURSRVHG�UXOH�� ,Q�DGGLWLRQ�� &06�HYDOXDWHG� WKH�GHJUHH� WR�ZKLFK� WKH� VLPXODWLRQV� FDSWXUHG� WKH�

GHVLUHG� DWWULEXWHV� LGHQWLILHG� E\�WKH� FRPPHQWHUV�

$W�WKLV� WLPH� ZH�DUH�SURSRVLQJ� HQKDQFHPHQWV� WR�WKH� FXW SRLQW� PHWKRGRORJ\� IRU� QRQ�

&$+36�PHDVXUHV�� :H�DUH�DOVR�SURSRVLQJ� VXEVWDQWLYH� XSGDWHV� WR�WKH� VSHFLILFDWLRQV� IRU���

PHDVXUHV� IRU�WKH������6WDU�5DWLQJV� DQG�VXEVWDQWLYH� XSGDWHV� WR�WKH� VSHFLILFDWLRQV� IRU���PHDVXUH�

IRU� WKH������6WDU�5DWLQJV�� �:H�DUH�DOVR�SURSRVLQJ� UXOHV IRU FDOFXODWLQJ� 6WDU�5DWLQJV� LQ� WKH�FDVH�RI�

H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV�� 8QOHVV� RWKHUZLVH� VWDWHG��GDWD�ZRXOG� EH�FROOHFWHG� DQG�

SHUIRUPDQFH ZRXOG� EH�PHDVXUHG DV�GHVFULEHG� LQ� WKHVH SURSRVHG�UXOHV DQG�UHJXODWLRQV� IRU� WKH�

�����PHDVXUHPHQW� SHULRG�� WKH�DVVRFLDWHG� TXDOLW\� 6WDU�5DWLQJV� ZRXOG� EH�UHOHDVHG� SULRU� WR�WKH�

DQQXDO� HOHFWLRQ� SHULRG�KHOG� LQ� ODWH� �����IRU� WKH������FRQWUDFW� \HDU� DQG�ZRXOG� EH�XVHG�WR�DVVLJQ�

4XDOLW\� %RQXV� 3D\PHQW� UDWLQJV� IRU�WKH������SD\PHQW� \HDU���%HFDXVH� RI�WKH� WLPLQJ� RI� WKH�UHOHDVH�

DQG�XVH�LQ� FRQMXQFWLRQ� ZLWK� WKH� DQQXDO� FRRUGLQDWHG� HOHFWLRQ� SHULRG�� WKHVH�ZRXOG� EH�WKH� ³�����

6WDU�5DWLQJV�´



E���'HILQLWLRQV

:H�SURSRVH�WR�DGG�WKH� IROORZLQJ� GHILQLWLRQV� IRU�WKH� UHVSHFWLYH� VXESDUWV� LQ� SDUW ����DQG�

SDUW����� LQ�SDUDJUDSK� �D��RI������������DQG����������UHVSHFWLYHO\� 7KHVH�SURSRVHG�QHZ�

GHILQLWLRQV� DUH�UHOHYDQW� IRU�RXU� SURSRVHG�SROLFLHV� DQG�DUH�XVHG�LQ� WKDW� FRQWH[W�

Ɣ��$EVROXWH�SHUFHQWDJH�FDS LV D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� DUH�RQ�D���WR�

����VFDOH� WKDW� UHVWULFWV� PRYHPHQW� RI� WKH�FXUUHQW� \HDU¶V� PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW� WR�QR�

PRUH� WKDQ� WKH� VWDWHG�SHUFHQWDJH� DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V� FXW� SRLQW�

Ɣ��&XW�SRLQW�FDS LV D�UHVWULFWLRQ� RQ�WKH�FKDQJH� LQ� WKH�DPRXQW� RI�PRYHPHQW� D�PHDVXUH�

WKUHVKROG�VSHFLILF� FXW�SRLQW� FDQ�PDNH DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF�

FXW� SRLQW�� �$�FXW� SRLQW� FDS�FDQ�UHVWULFW� XSZDUG�PRYHPHQW�� GRZQZDUG� PRYHPHQW� RU�ERWK�� �

Ɣ��*XDUGUDLO LV D�ELGLUHFWLRQDO� FDS�WKDW� UHVWULFWV� ERWK�XSZDUG� DQG�GRZQZDUG�PRYHPHQW� RI�

D�PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQW� IRU� WKH�FXUUHQW� \HDU¶V� PHDVXUH�OHYHO� 6WDU�5DWLQJV DV�

FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW�

Ɣ��0HDQ�UHVDPSOLQJ UHIHUV� WR�D�WHFKQLTXH� ZKHUH PHDVXUH�VSHFLILF� VFRUHV�IRU� WKH�FXUUHQW�

\HDU¶V�6WDU�5DWLQJV� DUH�UDQGRPO\� VHSDUDWHG�LQWR� ���HTXDO�VL]HG� JURXSV�� 7KH�KLHUDUFKLFDO�

FOXVWHULQJ� DOJRULWKP� LV� GRQH����WLPHV�� HDFK�WLPH� OHDYLQJ� RQH�RI�WKH����JURXSV�RXW�� 7KH�PHWKRG�

UHVXOWV� LQ� ���VHWV�RI�PHDVXUH�VSHFLILF� FXW� SRLQWV�� 7KH�PHDQ� FXW� SRLQW� IRU�HDFK� WKUHVKROG� SHU�

PHDVXUH� LV� FDOFXODWHG� XVLQJ� WKH����YDOXHV��

%\� OHDYLQJ� RXW�RQH�RI� WKH����JURXSV� IRU� HDFK�UXQ�� ��RI� WKH����JURXSV� ZKLFK� LV����SHUFHQW�

RI�WKH� DSSOLFDEOH� PHDVXUH� VFRUHV�DUH�XVHG�IRU� HDFK�UXQ�RI� WKH�FOXVWHULQJ� DOJRULWKP�



Ɣ��5HVWULFWHG�UDQJH�LV� WKH�GLIIHUHQFH� EHWZHHQ� WKH�PD[LPXP� DQG�PLQLPXP� PHDVXUH� VFRUH�

YDOXHV� XVLQJ� WKH�SULRU� \HDU�PHDVXUH� VFRUHV�H[FOXGLQJ� RXWHU� IHQFH� RXWOLHUV� �ILUVW� TXDUWLOH� �

�,QWHUTXDUWLOH� 5DQJH� �,45��DQG�WKLUG� TXDUWLOH� � �,45����

:H�SURSRVH�WR�VSHFLI\� LQ� WKH�GHILQLWLRQ� WKH�FULWHULD� XVHG�WR�LGHQWLI\� WKH�YDOXHV� WKDW�

FRUUHVSRQG� WR�WKH�RXWHU� IHQFHV� ZKLFK� DUH�XVHG�WR�LGHQWLI\ H[WUHPH� RXWOLHUV LQ� WKH�GDWD�� 2XWHU�

IHQFH� RXWOLHUV� XVH�HVWDEOLVKHG� VWDWLVWLFDO� FULWHULD� IRU� WKH�GHWHUPLQDWLRQ� RI�WKH�ERXQGDU\� YDOXHV� WKDW�

FRUUHVSRQG� WR�WKH�RXWHU� IHQFHV�� 7KH�RXWHU� IHQFHV� DUH�WKH�ERXQGDU\� YDOXHV� IRU� DQ�RXWHU� IHQFH�

RXWOLHU� VXFK� WKDW� DQ\�PHDVXUH� VFRUH�WKDW� HLWKHU� H[FHHGV�WKH�YDOXH� RI�WKH�XSSHU�RXWHU� IHQFH� �WKLUG�

TXDUWLOH � �,45��RU�WKDW� LV� OHVV� WKDQ� WKH� ORZHU�RXWHU� IHQFH� �ILUVW� TXDUWLOH� � �,45��LV� FODVVLILHG� DV�

DQ�RXWHU� IHQFH� RXWOLHU� DQG� H[FOXGHG� IURP� WKH�GHWHUPLQDWLRQ� RI�WKH�YDOXH� RI� WKH�UHVWULFWHG� UDQJH�

FDS�

Ɣ��5HVWULFWHG�UDQJH�FDS LV� D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� UHVWULFWV� PRYHPHQW�

RI�WKH� FXUUHQW� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW� WR�QR�PRUH�WKDQ� WKH� VWDWHG�SHUFHQWDJH�

RI�WKH� UHVWULFWHG� UDQJH� RI�D�PHDVXUH� FDOFXODWHG� XVLQJ� WKH�SULRU� \HDU¶V�PHDVXUH� VFRUH�GLVWULEXWLRQ�

:H�ZHOFRPH� FRPPHQWV� RQ�WKHVH�GHILQLWLRQV�

F���0HDVXUH�/HYHO� 6WDU�5DWLQJV� ������������D�����������D��

$W� �����������D�� DQG� ��������D�� ZH� FRGLILHG� WKH� PHWKRGRORJ\� IRU� FDOFXODWLQJ� 6WDU�

5DWLQJV� DW�WKH� PHDVXUH� OHYHO�� �7KH� PHWKRGRORJ\ IRU� QRQ�&$+36� PHDVXUHV HPSOR\V� D�

KLHUDUFKLFDO� FOXVWHULQJ� DOJRULWKP� WR� LGHQWLI\� WKH� JDSV� WKDW� H[LVW� ZLWKLQ� WKH� GLVWULEXWLRQ� RI� WKH�

PHDVXUH�VSHFLILF� VFRUHV� WR� FUHDWH� JURXSV� �FOXVWHUV�� WKDW� DUH� WKHQ� XVHG� WR�LGHQWLI\� WKH� FXW�

SRLQWV�� 7KH� 6WDU�5DWLQJV� FDWHJRULHV� DUH� GHVLJQHG� VXFK� WKDW� WKH� VFRUHV� LQ� WKH� VDPH� 6WDU�

�� 7KH�ILUVW�TXDUWLOH�LV�PHGLDQ�RI�WKH�ORZHU� KDOI�RI�WKH�GDWD��RU�LQ�RWKHU�ZRUGV�WKH�YDOXH�LQ�WKH�GDWD�RQFH�DUUDQJHG�LQ�
QXPHULFDO� RUGHU�WKDW�GLYLGHV�WKH�ORZHU� KDOI�LQWR�WZR�HTXDO�SDUWV���7KH�WKLUG�TXDUWLOH�LV�WKH�PHGLDQ� RI�WKH�XSSHU�KDOI�RI�
WKH�GDWD�



5DWLQJV� FDWHJRU\� DUH�DV� VLPLODU� DV� SRVVLEOH� DQG� WKH� VFRUHV� LQ� GLIIHUHQW� 6WDU�5DWLQJV FDWHJRULHV�

DUH� DV�GLIIHUHQW� DV�SRVVLEOH�� 7KH� FXUUHQW� PHWKRGRORJ\� XVHV�RQO\� GDWD�WKDW� FRUUHVSRQG� WR�WKH�

PHDVXUHPHQW� SHULRG�RI� WKH�GDWD�XVHG�IRU� WKH�FXUUHQW� 6WDU�5DWLQJV� SURJUDP�� 7KH� FXW�SRLQWV�� DV�

LPSOHPHQWHG� QRZ��DUH�UHVSRQVLYH� WR�FKDQJHV� LQ� SHUIRUPDQFHV� IURP� RQH�\HDU� WR�WKH�QH[W��&KDQJHV�

LQ� WKH�PHDVXUH�OHYHO� VSHFLILF� FXW�SRLQWV� DFURVV�D�6WDU�5DWLQJV� \HDU� UHIOHFW� ORZHU� RU�KLJKHU�

PHDVXUH� SHUIRUPDQFH� WKDQ� WKH�SULRU� \HDU�� DV�ZHOO� DV�VKLIWV� LQ� WKH�GLVWULEXWLRQ� RI�WKH� VFRUHV�

,Q� WKH� $SULO� ���� ILQDO� UXOH�� &06�GHWDLOHG� WKH JRDOV� RI� WKH� 6WDU�5DWLQJV SURJUDP�� �7KH�

RYHUDUFKLQJ� JRDOV� RI� WKH� 6WDU�5DWLQJV� SURJUDP� DQG� WKH� VSHFLILF� VXE�JRDOV� RI� VHWWLQJ� FXW�

SRLQWV� VHUYH� DV�WKH� UDWLRQDOH� IRU� DQ\� SURSRVHG� FKDQJHV�� �

7KH� 6WDU� 5DWLQJV� GLVSOD\� TXDOLW\� LQIRUPDWLRQ� RQ�0HGLFDUH� 3ODQ� )LQGHU� WR�KHOS�

EHQHILFLDULHV�� IDPLOLHV�� DQG� FDUHJLYHUV� PDNH� LQIRUPHG� FKRLFHV� E\�EHLQJ� DEOH� WR�FRQVLGHU� D�

SODQ¶V� TXDOLW\�� FRVW�� DQG� FRYHUDJH�� WR�SURYLGH� LQIRUPDWLRQ� IRU� SXEOLF� DFFRXQWDELOLW\�� WR�

LQFHQWLYL]H� TXDOLW\� LPSURYHPHQW�� WR� SURYLGH� LQIRUPDWLRQ� WR�RYHUVHH� DQG� PRQLWRU� TXDOLW\�� DQG�

WR�DFFXUDWHO\� PHDVXUH� DQG� FDOFXODWH� VFRUHV� DQG� VWDUV� WR�UHIOHFW� WUXH� SHUIRUPDQFH� ,Q� DGGLWLRQ��

SXUVXDQW� WR�VHFWLRQ� �����R�� RI� WKH�$FW� DQG� WKH� 0HGLFDUH� 3URJUDP�� &KDQJHV� WR�WKH�0HGLFDUH�

$GYDQWDJH� DQG�WKH�0HGLFDUH�3UHVFULSWLRQ� 'UXJ� %HQHILW� 3URJUDPV� IRU�&RQWUDFW�<HDU������DQG�

2WKHU�&KDQJHV )LQDO� 5XOH� ����)5������� WKURXJK� �������� WKH� 6WDU�5DWLQJV� DUH� DOVR� XVHG� WR�

DVVLJQ� 4XDOLW\� %RQXV� 3D\PHQWV� DV�SURYLGHG� LQ� ���������G��

7R� VHSDUDWH� D�GLVWULEXWLRQ� RI� PHDVXUH� VFRUHV� LQWR� GLVWLQFW� JURXSV� RU�VWDU� FDWHJRULHV�� D�

VHW� RI� YDOXHV� PXVW� EH�LGHQWLILHG� WR�VHSDUDWH� RQH� JURXS� IURP� DQRWKHU� JURXS�� �7KH� VHW� RI� YDOXHV�

WKDW� EUHDN� WKH� GLVWULEXWLRQ� RI� WKH� VFRUHV� LQWR� QRQ�RYHUODSSLQJ� JURXSV� LV UHIHUUHG� WR�DV D�VHW� RI�

FXW� SRLQWV�� 7KH�SULPDU\� JRDO� RI� DQ\� FXW�SRLQW� PHWKRGRORJ\� LV�WR GLVDJJUHJDWH� WKH� GLVWULEXWLRQ� RI�

VFRUHV�LQWR� GLVFUHWH� FDWHJRULHV� VXFK� WKDW� HDFK�JURXSLQJ� DFFXUDWHO\� UHIOHFWV WUXH�SHUIRUPDQFH�



7KH� FXUUHQW� 0$�6WDU� 5DWLQJV� PHWKRGRORJ\� FRQYHUWV PHDVXUH�VSHFLILF VFRUHV� WR�

PHDVXUH� OHYHO� 6WDU� 5DWLQJV� VR�DV� WR�FDWHJRUL]H� WKH� PRVW� VLPLODU� VFRUHV� ZLWKLQ� WKH� VDPH�

PHDVXUH� OHYHO� 6WDU� 5DWLQJ� ZKLOH� PD[LPL]LQJ� WKH�GLIIHUHQFHV� DFURVV� PHDVXUH� OHYHO� 6WDU�

5DWLQJV�� 7R�EHVW� VHUYH� WKHLU� SXUSRVH�� WKH� 6WDU�5DWLQJV� FDWHJRULHV� PXVW� FDSWXUH� PHDQLQJIXO�

GLIIHUHQFHV� LQ� TXDOLW\� DFURVV� WKH� 6WDU�5DWLQJV� VFDOH� DQG�PLQLPL]H� WKH� ULVN� RI�

PLVFODVVLILFDWLRQ�� �)RU�H[DPSOH� LW� ZRXOG� EH�FRQVLGHUHG� D PLVFODVVLILFDWLRQ� LI� D ³WUXH´ ��VWDU�

FRQWUDFW ZHUH� VFRUHG DV�D���VWDU� FRQWUDFW�� RU�YLFH� YHUVD� RU� LI QHDUO\� LGHQWLFDO� FRQWUDFWV� LQ�

GLIIHUHQW� PHDVXUH� OHYHO� VWDU� FDWHJRULHV ZHUH� PLVWDNHQO\� LGHQWLILHG�� &06�FXUUHQWO\� HPSOR\V�

KLHUDUFKLFDO� FOXVWHULQJ� WR�LGHQWLI\� WKH� FXW� SRLQWV� IRU� QRQ�&$+36�PHDVXUHV WR�HQVXUH� WKDW� WKH�

PHDVXUH�OHYHO� 6WDU�5DWLQJV� DFFXUDWHO\� UHIOHFW� WUXH�SHUIRUPDQFH� DQG�SURYLGH� D�VLJQDO� RI� TXDOLW\�

DQG�SHUIRUPDQFH RQ�0HGLFDUH�3ODQ� )LQGHU� WR�HPSRZHU EHQHILFLDULHV�� IDPLOLHV�� DQG� FDUHJLYHUV�

WR�PDNH� LQIRUPHG� FKRLFHV DERXW� SODQV� WKDW� ZRXOG� EHVW� DOLJQ� ZLWK� WKHLU� SULRULWLHV�

:H VROLFLWHG� FRPPHQWV� UHJDUGLQJ� WKH� DSSURDFK� WR�FRQYHUW� QRQ�&$+36� PHDVXUH�

VFRUHV� WR�PHDVXUH� OHYHO� 6WDU�5DWLQJV� ����)5������� WKURXJK� �������� �:H� UHTXHVWHG�

VWDNHKROGHUV� WR�SURYLGH� LQSXW� RQ� WKH�GHVLUDEOH� DWWULEXWHV� RI� FXW� SRLQWV� DQG� UHFRPPHQGDWLRQV�

WR�DFKLHYH� WKH� VXJJHVWHG� FKDUDFWHULVWLFV�� ,Q� DGGLWLRQ�� ZH UHTXHVWHG� WKDW� FRPPHQWHUV� HLWKHU�

VXJJHVW� DOWHUQDWLYH� FXW� SRLQW� PHWKRGRORJLHV� RU� SURYLGH� IHHGEDFN� RQ� VHYHUDO� RSWLRQV� GHWDLOHG�

LQ� WKH� UHJXODWLRQ� VXFK� DV� VHWWLQJ� WKH� FXW� SRLQWV� E\�XVLQJ� D�PRYLQJ� DYHUDJH�� XVLQJ� WKH� PHDQ� RI�

WKH� � RU� � PRVW� UHFHQW� \HDUV� RI� GDWD�� RU�UHVWULFWLQJ� WKH� VL]H� RI� WKH� FKDQJH� LQ� WKH� FXW� SRLQWV�

IURP� ��\HDU� WR�WKH� QH[W�

7KH� FRPPHQWHUV� LGHQWLILHG� VHYHUDO� GHVLUDEOH� DWWULEXWHV� IRU� WKH�FXW� SRLQWV� WKDW� LQFOXGHG�

VWDELOLW\�� SUHGLFWDELOLW\�� DWWHQXDWLRQ� RI�WKH� LQIOXHQFH� RI�RXWOLHUV�� UHVWULFWHG� PRYHPHQW� RI�WKH� FXW�

SRLQWV� IURP� � \HDU� WR�WKH�QH[W�� DQG� HLWKHU� SUH�DQQRXQFHG� FXW� SRLQWV� EHIRUH� WKH�SODQ� SUHYLHZ�



SHULRG�RU�SUH�GHWHUPLQHG� FXW� SRLQWV� EHIRUH� WKH�VWDUW� RI�WKH�PHDVXUHPHQW� SHULRG�� ,Q�WKH�$SULO�

�����ILQDO� UXOH ����)5���������ZH�H[SUHVVHG� DSSUHFLDWLRQ� IRU� RXU�VWDNHKROGHUV¶ IHHGEDFN� DQG�

VWDWHG�RXU� LQWHQW� WR�XVH�LW� WR�JXLGH� WKH�GHYHORSPHQW� RI�DQ� HQKDQFHG� PHWKRGRORJ\�� �6R�DV�QRW�WR�

LPSOHPHQW� D�PHWKRGRORJ\� WKDW�PD\� LQRUGLQDWHO\� LQFUHDVH� WKH� ULVN�RI�PLVFODVVLILFDWLRQ�� &06�KDV�

DQDO\]HG� DQG�VLPXODWHG� DOWHUQDWLYH� RSWLRQV� WR�DVVHVV� WKH�LPSDFW� RI�DQ\� HQKDQFHPHQWV� RQ�WKH�6WDU�

5DWLQJV SURJUDP DQG�DVVHVV�WKH�GHJUHH� WR�ZKLFK� WKH� DOWHUQDWLYH� PHWKRGRORJ\� FDSWXUHV� WKH�

GHVLUDEOH� DWWULEXWHV� WKDW�ZHUH�LGHQWLILHG� E\�VWDNHKROGHUV� :KLOH� &06�EDODQFHV� WKH�UHTXHVW� RI�

VWDNHKROGHUV� WR�LQFUHDVH� SUHGLFWDELOLW\� DQG�VWDELOLW\� RI�WKH� FXW�SRLQWV� IURP� \HDU�WR�\HDU� WKH� JRDOV�

RI�WKH�6WDU�5DWLQJV� SURJUDP�� WKH�LQWHJULW\� RI�WKH�PHWKRGRORJ\�� DQG�WKH� LQWHQW RI�WKH� FXW� SRLQW�

PHWKRGRORJ\� UHPDLQ� WKH�VDPH�� 7KH� LQWHQW� RI�WKH� FXW�SRLQW� PHWKRGRORJ\� LV�VWLOO� WR�DFFXUDWHO\�

PHDVXUH� WUXH�SHUIRUPDQFH� :H�LQWHQG� RXU� SURSRVDO� WR�VHUYH� WKHVH�JRDOV� DQG�VROLFLW� FRPPHQW� RQ�

ZKHWKHU� ZH�KDYH�PHW� RXU� REMHFWLYH� LQ� WKLV� UHVSHFW�

$�7HFKQLFDO� ([SHUW�3DQHO� �7(3��� FRPSULVHG� RI�UHSUHVHQWDWLYHV� DFURVV�YDULRXV� VWDNHKROGHU�

JURXSV�� FRQYHQHG� RQ�0D\����������WR�SURYLGH� IHHGEDFN�WR�&06¶V�6WDU�5DWLQJV� FRQWUDFWRU�

�FXUUHQWO\� 5$1'�&RUSRUDWLRQ�� RQ�WKH�6WDU�5DWLQJV� IUDPHZRUN�� WRSLF� DUHDV��PHWKRGRORJ\�� DQG�

RSHUDWLRQDO� PHDVXUHV�� ,QIRUPDWLRQ� DERXW� WKH�FXUUHQW� PHPEHUV� RI� WKH�7(3�FDQ�EH�IRXQG� DW�

KWWSV���ZZZ�UDQG�RUJ�FRQWHQW�GDP�UDQG�SXEV�FRQIBSURFHHGLQJV�&)����&)����5$1'B&)����P

HPEHUV�SGI�� �2QH�WRSLF�GLVFXVVHG� ZDV�SRVVLEOH� HQKDQFHPHQWV� WR�WKH� FOXVWHULQJ� PHWKRGRORJ\� XVHG�

WR�FRQYHUW� QRQ�&$+36�PHDVXUH� VFRUHV�WR�PHDVXUH�OHYHO� 6WDU�5DWLQJV�� �7KH�7(3�SURYLGHG� LQSXW�

RQ�WKH� LPSRUWDQFH� RI�WKH�FXW� SRLQW� DWWULEXWHV� RI�SUHGLFWDELOLW\� DQG�VWDELOLW\�� �7R�LQFUHDVH� WKH� OHYHO�

RI�SUHGLFWDELOLW\�� VHYHUDO� 7(3�PHPEHUV� GLVFXVVHG� WKH�XVH�RI� FDSV��)XUWKHU�� WKH�7(3�VXJJHVWHG�

WKDW� WKH� LQIOXHQFH� RI�RXWOLHUV� VKRXOG� EH�DGGUHVVHG�LQ� WKH�PHWKRGRORJ\�� �:KLOH� VRPH�7(3�

PHPEHUV� VSRNH�WR�WKH�XWLOLW\� RI� SUH�DQQRXQFHG� WKUHVKROGV� WR�DOORZ� FRQWUDFWV� WR�PDNH�GHFLVLRQV��



RWKHU�7(3�PHPEHUV� VWDWHG�WKDW� WKHUH� DUH�UHDO� ULVNV� LQ GRLQJ� VR���$IWHU� UHYLHZLQJ� WKH�GDWD�WKDW�

ZRXOG� QHHG�WR�EH�HPSOR\HG� IRU� SUH�DQQRXQFHG� FXW�SRLQWV� DORQJ� ZLWK� WKH�PHDVXUH� VFRUH�DQG�FXW�

SRLQW� WUHQGV��7(3�PHPEHUV� ZHUH�FRQFHUQHG� DERXW� XVLQJ� ROGHU� GDWD�WR�SUHGLFW� FXW�SRLQWV�� �)RU�

H[DPSOH�� KLJK� SHUIRUPHUV� PD\� VWRS�WKHLU� IRFXV� RQ�SDUWLFXODU� PHDVXUHV� LI� WKH\�NQHZ� LQ� DGYDQFH�

WKDW� WKH\� ZRXOG� UHFHLYH� D���VWDU�UDWLQJ�� �/LNHZLVH�� FRQWUDFWV� ZKRVH�PHDVXUH� SHUIRUPDQFH� ZRXOG�

QRW�UHDFK�KLJK� 6WDU�5DWLQJV� PD\� VWRS�ZRUNLQJ� RQ�DFKLHYLQJ� D�JRDO� SHUFHLYHG� WR�EH�XQDWWDLQDEOH�� �

6RPH�RI� WKH�7(3�PHPEHUV� UHTXHVWHG� WKDW�&06��LQ� DGGLWLRQ� WR�DGGUHVVLQJ� RXWOLHUV�� HVWDEOLVK�

JXDUGUDLOV� VR�FXW� SRLQWV� GR�QRW�IOXFWXDWH� WRR�PXFK� IURP� \HDU�WR�\HDU���$GGLWLRQDO� LQIRUPDWLRQ�

DERXW� WKH�7(3�FDQ�EH�IRXQG� DW�KWWS���ZZZ�UDQG�RUJ�VWDU�UDWLQJV�DQDO\VHV��

&06�KDV�H[DPLQHG� QXPHURXV� DOWHUQDWLYH� PHWKRGRORJLHV� WR PLQLPL]H� WKH� LQIOXHQFH� RI�

RXWOLHUV�� WR�UHVWULFW� WKH�XSZDUG�RU�GRZQZDUG�PRYHPHQW� RI�FXW� SRLQWV� IURP� RQH�\HDU� WR�WKH�QH[W��

DQG�WR�VLPXODWH� SUHGLFWLRQ� PRGHOV� WR�DOORZ� HLWKHU� OLPLWHG� DGYDQFH�QRWLFH� RU�IXOO� DGYDQFH�QRWLFH� RI�

FXW� SRLQWV� SULRU� WR�WKH�PHDVXUHPHQW� SHULRG� $V�SDUW�RI�RXU�DQDO\VHV�� ZH�KDYH� DQDO\]HG� WUHQGV� LQ�

SHUIRUPDQFH� DFURVV�WKH�6WDU�5DWLQJV� PHDVXUHV�� 7KH� DELOLW\� WR�DQQRXQFH� FXW� SRLQWV� EHIRUH� �IXOO�

DGYDQFH�QRWLFH�� RU�GXULQJ �SDUWLDO� DGYDQFH� QRWLFH�� WKH�PHDVXUHPHQW� SHULRG� UHTXLUHV� WKH�XVH�RI�

PRGHOLQJ� DQG�ROGHU�GDWD�WR�SURMHFW�WKH� FXW�SRLQWV�� DV�ZHOO� DV�WKH�QHHG�IRU� DQ�DOWHUQDWLYH�

PHWKRGRORJ\� IRU� QHZ�PHDVXUHV� LQWURGXFHG� WR�WKH�6WDU�5DWLQJV� SURJUDP�� 0RGHOLQJ� LV� FKDOOHQJLQJ

JLYHQ� GLIIHUHQFHV� LQ� WKH�SHUIRUPDQFH� WUHQGV�RYHU�WLPH� DFURVV�WKH�6WDU�5DWLQJV� PHDVXUHV�� WKXV� D�

VLQJOH� DSSURDFK� IRU� SUHGLFWLQJ� DOO� IXWXUH� SHUIRUPDQFH� GRHV�QRW�DFFXUDWHO\� UHIOHFW� SHUIRUPDQFH� IRU�

DOO� PHDVXUHV�

8VLQJ� SUHGLFWLRQ� PRGHOV� WR�HVWDEOLVK� IXWXUH� FXW� SRLQWV� PD\�KDYH� XQLQWHQGHG� FRQVHTXHQFHV�

DQG�PLVDOLJQ� ZLWK� WKH�XQGHUO\LQJ� JRDOV� RI� WKH�6WDU�5DWLQJV� SURJUDP� DQG�VXE�JRDOV� RI�VHWWLQJ� FXW�

SRLQWV� 3UHGLFWLQJ� IXWXUH� FXW� SRLQWV� XVLQJ� ROGHU�GDWD�FDQ�OHDG� WR�ERWK�RYHU�RU�XQGHU�HVWLPDWLRQV� RI�



SHUIRUPDQFH ZKLFK UHVXOWV� LQ� D�GLVWRUWHG� VLJQDO� RI�WKH�6WDU�5DWLQJV� 2YHU�SURMHFWLRQV� LQ� WKH�FXW�

SRLQWV� ZLOO� UHVXOW� LQ� KLJKHU� FXW� SRLQWV� DQG�ORZHU�PHDVXUH�OHYHO� 6WDU�5DWLQJV�� &RQYHUVHO\�� XQGHU�

SURMHFWLRQV� FDQ�OHDG� WR�ORZHU� FXW�SRLQWV� DQG�KLJKHU� PHDVXUH�OHYHO� 6WDU�5DWLQJV�� 7KH� ULVN�RI�

PLVFODVVLILFDWLRQ� LV�KHLJKWHQHG� ZKHQ� WKH� DFFXUDF\� RI�WKH�SURMHFWHG� FXW� SRLQWV� LV�GLPLQLVKHG�� �7KH�

XVH�RI� ROGHU� GDWD�IRU� VHWWLQJ� FXW�SRLQWV� GRHV�QRW�DOORZ� WKH�6WDU�5DWLQJV� WR�EH�UHVSRQVLYH� WR�

FKDQJHV� LQ�SHUIRUPDQFH� LQ� WKH� FXUUHQW� \HDU��)XUWKHUPRUH�� VHWWLQJ� FXW� SRLQWV� LQ� DGYDQFH�RI�WKH�

PHDVXUHPHQW� \HDU�PD\� OHDG� WR�0$�RUJDQL]DWLRQV� DQG�3DUW�'�VSRQVRUV QRW� IRFXVLQJ� RQ�FHUWDLQ�

DUHDV�RQFH�WKH\� DFKLHYH� D�VHW�WKUHVKROG�� HOLPLQDWLQJ� LQFHQWLYHV� IRU�LPSURYHPHQW�� �

)RU�H[DPSOH�� &06�SURYLGHG� LQFHQWLYHV� IRU� HOLJLEOH� SURYLGHUV� WR�DGRSW�FHUWLILHG� (OHFWURQLF�

+HDOWK� 5HFRUGV �(+5V�� DQG�UHSRUW�TXDOLW\� PHDVXUHV� XQGHU� WKH�0HDQLQJIXO� 8VH��08��LQLWLDWLYH�� �

7KHUH�ZHUH�ODUJH� JDLQV� LQ� SHUIRUPDQFH� IRU�D�VXEVHW� RI�6WDU�5DWLQJV� PHDVXUHV� WKDW�ZHUH�HQDEOHG�

WKURXJK� WKH�(+5�� D VWUXFWXUDO� FKDQJH� DPRQJ� KHDOWK� FDUH�SURYLGHUV� LQ� WKH�GHOLYHU\� RI�FDUH���

)XUWKHU�� DQ�H[DPLQDWLRQ� RI� SHUIRUPDQFH� RYHU�WLPH� RI�(+5�HQDEOHG� PHDVXUHV� LQGLFDWHV� D�GHFUHDVH�

LQ�YDULDELOLW\� RI�PHDVXUH� VFRUHV�ZLWK� FRQWUDFW� SHUIRUPDQFH� FRQYHUJLQJ� WRZDUG�JUHDWHU� XQLIRUPLW\�

0RGHOLQJ� IXWXUH� SHUIRUPDQFH� XVLQJ� SDVW�SHUIRUPDQFH� ZRXOG� IDLO� WR�FDSWXUH� WKH�ODUJH� JDLQV� LQ�

SHUIRUPDQFH� LQ� WKH�(+5�HQDEOHG� PHDVXUHV�� ZKLFK� ZRXOG� KDYH� UHVXOWHG� LQ� FXW� SRLQWV� WKDW�ZHUH�

DUWLILFLDOO\� ORZ�DQG�PHDVXUH�OHYHO� 6WDU�5DWLQJV� WKDW�ZHUH�KLJKHU� WKDQ� WUXH�SHUIRUPDQFH�� �

3UH�DQQRXQFHG� FXW� SRLQWV� IRU�RWKHU� VXEVHWV� RI�PHDVXUHV� LQ� WKH�6WDU�5DWLQJV� ZRXOG� SUHVHQW�

GLIIHUHQW� FKDOOHQJHV� DV�FRPSDUHG� WR�(+5�HQDEOHG� PHDVXUHV�� �3HUIRUPDQFH� RQ�QHZ�PHDVXUHV�

W\SLFDOO\� KDV�PRUH� URRP� WR�LPSURYH�� DQG�ODUJH� \HDU�WR�\HDU� JDLQV� DUH�SRVVLEOH� DQG�GHVLUDEOH� IURP�

D�TXDOLW\� LPSURYHPHQW� SHUVSHFWLYH�� 3URMHFWLQJ� FXW�SRLQWV� XVLQJ� ROGHU� GDWD�IURP� SHULRGV�RI�UDSLG�

LPSURYHPHQW� ZRXOG� DUWLILFLDOO\� LQIODWH� IXWXUH� FXW� SRLQWV� ZKLFK� ZRXOG� FDXVH� DUWLILFLDOO\� ORZ�

PHDVXUH�OHYHO� 6WDU�5DWLQJV�� �0HDVXUHV� WKDW� GHPRQVWUDWH� YHU\� VORZ�� FRQVLVWHQW� JURZWK� RYHU� WLPH�



FRXOG� KDYH�SURMHFWHG�FXW� SRLQWV� WKDW� DUH�DUWLILFLDOO\� KLJK�� �7KH� IXUWKHU� WKH�SURMHFWLRQ� LV�LQ� DGYDQFH�

RI�WKH�PHDVXUHPHQW� SHULRG�� WKH� ODUJHU� WKH�SRWHQWLDO� IRU�XQLQWHQGHG� FRQVHTXHQFHV�� �,Q� DGGLWLRQ��

WKHUH� H[LVWV� WKH�SRVVLELOLW\� RI�H[WHUQDO� IDFWRUV�� RWKHU� WKDQ� VWUXFWXUDO�� WKDW� DUH�XQDQWLFLSDWHG� DQG�

XQIRUHVHHQ� WKDW� FRXOG� LPSDFW� WKH�GLVWULEXWLRQ� RI�VFRUHV�IRU�ZKLFK� PRGHOLQJ� ZRXOG� QRW� FDSWXUH�

6RPH�RI� WKH�FKDOOHQJHV� RI�IXOO� RU�SDUWLDO� DGYDQFH�QRWLFH� LQFOXGH DOO� RI� WKH�IROORZLQJ�

Ɣ��2OGHU�GDWD�RIWHQ� GR�QRW�DFFXUDWHO\� UHIOHFW� FXUUHQW� SHUIRUPDQFH�

Ɣ��7KH� WUHQG� LQ� DYHUDJH� SHUIRUPDQFH� LV�QRW� DOZD\V� OLQHDU�

Ɣ��([WHUQDO� RU�VWUXFWXUDO� IDFWRUV�PD\� RFFXU�WKDW� FDQ� OHDG�WR�VXEVWDQWLDO� FKDQJHV� IURP�

SHULRG� WR�SHULRG UDWKHU� WKDQ� VWHDG\� VORZ�\HDU�RYHU�\HDU� LPSURYHPHQW�

Ɣ��/DUJHU� JDLQV� LQ� SHUIRUPDQFH� \HDU�WR�\HDU�H[LVW� IRU� UHODWLYHO\� QHZ�PHDVXUHV�� FRPSDUHG�

WR�PRUH� HVWDEOLVKHG� PHDVXUHV�

Ɣ��7KH� UDWH�RI�FKDQJH� LV� OHVV� OLNHO\� WR�EH�OLQHDU� DW�ORZHU� WKUHVKROG� OHYHOV� ZKHUH� FRQWUDFWV�

KDYH�JUHDWHU� RSSRUWXQLWLHV� IRU� LPSURYHPHQW�

Ɣ��'HFUHDVLQJ� YDULDWLRQ� LQ�PHDVXUH� VFRUHV�UHIOHFWV� JUHDWHU� LPSURYHPHQWV� LQ� SHUIRUPDQFH�

IRU� ORZHU�YHUVXV� KLJKHU�SHUIRUPLQJ� FRQWUDFWV� ± FRQWUDFW� SHUIRUPDQFH� LV� FRQYHUJLQJ� RYHU� WLPH�

WRZDUG�JUHDWHU� XQLIRUPLW\��

7KHVH� FKDOOHQJHV� DUH�FULWLFDO� WR�FRQVLGHU� EHFDXVH LI� ZH�PRGLI\� WKH�FXUUHQW� PHWKRGRORJ\� WR�

SUHGLFW� �RU�VHW��FXW� SRLQWV� XVLQJ� ROGHU� GDWD DQG�D�VLQJOH� PRGHO� DFURVV�DOO� PHDVXUHV�� ZH�ULVN�

FDXVLQJ� XQLQWHQGHG� FRQVHTXHQFHV� VXFK� DV�VLJQLILFDQWO\� GLPLQLVKLQJ� LQFHQWLYHV� IRU� LPSURYHPHQW�

RU�KDYLQJ� WKH�6WDU�5DWLQJV� PLVDOLJQHG� ZLWK� FKDQJHV� LQ� SHUIRUPDQFH� WKDW�PD\�EH�GXH� WR�H[WHUQDO�

RU�VWUXFWXUDO� IDFWRUV�� �

%DVHG�RQ�VWDNHKROGHU� IHHGEDFN� DQG�DQDO\VHV� RI�WKH�GDWD��ZH�SURSRVH� WZR HQKDQFHPHQWV� WR�

WKH� FXUUHQW� KLHUDUFKLFDO� FOXVWHULQJ� PHWKRGRORJ\� WKDW� LV� XVHG�WR�VHW�FXW� SRLQWV� IRU� QRQ�&$+36�



PHDVXUH� VWDUV� LQ� �����������D�����L�� DQG� ��������D�����L��� �7KH� ILUVW� SURSRVHG�HQKDQFHPHQW� LV�

PHDQ� UHVDPSOLQJ�� �:LWK� PHDQ� UHVDPSOLQJ�� PHDVXUH�VSHFLILF� VFRUHV�IRU� WKH�FXUUHQW� \HDU¶V�6WDU�

5DWLQJV� DUH�UDQGRPO\� VHSDUDWHG�LQWR� ���HTXDO�VL]HG� JURXSV�� 7KH� KLHUDUFKLFDO FOXVWHULQJ�

DOJRULWKP� LV� GRQH����WLPHV�� HDFK�WLPH� OHDYLQJ� RQH RI�WKH����JURXSV�RXW�� 7KH�PHWKRG� UHVXOWV� LQ� ���

VHWV�RI�PHDVXUH�VSHFLILF� FXW�SRLQWV�� 7KH�PHDQ� FXW� SRLQW� IRU�HDFK� WKUHVKROG� SHU�PHDVXUH� LV�

FDOFXODWHG� XVLQJ� WKH����YDOXHV�� 0HDQ�UHVDPSOLQJ� UHGXFHV� WKH�VHQVLWLYLW\� RI�WKH� FOXVWHULQJ�

DOJRULWKP� WR�RXWOLHUV� DQG�UHGXFHV� WKH�UDQGRP� YDULDWLRQ� WKDW� FRQWULEXWHV� WR�IOXFWXDWLRQV� LQ� FXW�

SRLQWV� DQG��WKHUHIRUH�� LPSURYHV� WKH�VWDELOLW\� RI�WKH� FXW�SRLQWV� RYHU� WLPH�� 0HDQ� UHVDPSOLQJ� XVHV�

WKH�PRVW� UHFHQW� \HDU¶V� GDWD�IRU�WKH�GHWHUPLQDWLRQ� RI�WKH� FXW�SRLQWV�� WKXV�� LW� GRHV�QRW�UHTXLUH�

DVVXPSWLRQV� IRU� SUHGLFWLQJ� FXW�SRLQWV� RYHU� WLPH� DQG�LW� FRQWLQXHV� WR�SURYLGH� LQFHQWLYHV� IRU�

LPSURYHPHQW� LQ� PHDVXUH� VFRUHV���7KH�GUDZEDFN�RI�PHDQ� UHVDPSOLQJ� DORQH� LV� WKDW� LW� GRHV�QRW�

UHVWULFW� WKH�PRYHPHQW� RI�WKH�FXW� SRLQWV�� VR WKH� DWWULEXWH� RI� SUHGLFWDELOLW\� LV� QRW�IXOO\� FDSWXUHG�ZLWK�

WKLV PHWKRGRORJ\�

7R�LQFUHDVH� WKH� SUHGLFWDELOLW\� RI�WKH� FXW� SRLQWV�� ZH�DOVR�SURSRVH D�VHFRQG HQKDQFHPHQW� WR�

WKH� FOXVWHULQJ� DOJRULWKP� D�JXDUGUDLO� IRU�PHDVXUHV� WKDW� KDYH� EHHQ�LQ� WKH�3DUW�&�DQG�'�6WDU�5DWLQJV�

SURJUDP� IRU�PRUH� WKDQ� � \HDUV� 7KH�SURSRVHG�JXDUGUDLO RI� ��SHUFHQW ZRXOG� EH D�EL�GLUHFWLRQDO�

FDS WKDW� UHVWULFWV PRYHPHQW� ERWK� DERYH DQG�EHORZ� WKH�SULRU� \HDU¶V� FXW� SRLQWV�� $���SHUFHQW� FDS�

UHVWULFWV� WKH�PRYHPHQW� RI�D�FXW� SRLQW� E\�LPSRVLQJ� D�UXOH� IRU� WKH�PD[LPXP� DOORZDEOH� PRYHPHQW�

SHU�PHDVXUH� WKUHVKROG�� WKXV�� LW� DOORZV� D�GHJUHH�RI�SUHGLFWDELOLW\�� 7KH� WUDGH�RII� IRU�WKH�

SUHGLFWDELOLW\� SURYLGHG� E\�EL�GLUHFWLRQDO� FDSV�LV� WKH�LQDELOLW\� WR�IXOO\� NHHS�SDFH�ZLWK� FKDQJHV� LQ�

SHUIRUPDQFH� DFURVV�WKH�LQGXVWU\�� �:KLOH� FXW� SRLQWV� WKDW� FKDQJH� OHVV� WKDQ� WKH�FDS�ZRXOG� EH�

XQELDVHG� DQG�NHHS�SDFH�ZLWK� FKDQJHV LQ� WKH�PHDVXUH� VFRUH�WUHQGV�� FKDQJHV� LQ� RYHUDOO�

SHUIRUPDQFH� WKDW� DUH�JUHDWHU� WKDQ� WKH� FDS�ZRXOG� QRW� EH�UHIOHFWHG� LQ� WKH�QHZ�FXW� SRLQWV�� �$ FDS�RQ



XSZDUG�PRYHPHQW PD\� LQIODWH� WKH�PHDVXUH�OHYHO� 6WDU�5DWLQJV� LI� WUXH�JDLQV� LQ� SHUIRUPDQFH�

LPSURYHPHQWV� FDQQRW� EH�IXOO\� LQFRUSRUDWHG� LQ� WKH� FXUUHQW� \HDU¶V� UDWLQJV�� �&RQYHUVHO\�� D�FDS�RQ�

GRZQZDUG� PRYHPHQW PD\� GHFUHDVH�WKH�PHDVXUH�OHYHO� 6WDU�5DWLQJV� VLQFH� WKH�UDWLQJV� ZRXOG� QRW�

EH�DGMXVWHG� IXOO\� IRU�GRZQZDUG� VKLIWV� LQ� SHUIRUPDQFH��

$ PHDVXUH�WKUHVKROG�VSHFLILF� FDS�FDQ�EH�VHW�PXOWLSOH� ZD\V DQG� WKH�PHWKRGRORJ\� PD\�

GLIIHU� EDVHG�RQ�ZKHWKHU� WKH�PHDVXUH� LV� VFRUHG�RQ�D���WR�����VFDOH� RU�DQ�DOWHUQDWLYH� VFDOH���)RU�

PHDVXUHV� RQ�D���WR�����VFDOH�� WKH� FDS FDQ�UHVWULFW� WKH�PRYHPHQW� RI�WKH�PHDVXUH� FXW� SRLQWV IURP�

RQH�\HDU� WR�WKH�QH[W E\ D�IL[HG� SHUFHQWDJH�� VXFK� DV�DQ�DEVROXWH� � SHUFHQWDJH� SRLQW� FDS��)RU�

PHDVXUHV� QRW�RQ�D���WR�����VFDOH�� WKH�FDS�FDQ�EH�GHWHUPLQHG� IRU�HDFK�PHDVXUH� E\�XVLQJ� D�

SHUFHQWDJH� RI� WKH�PHDVXUH¶V� VFRUH�GLVWULEXWLRQ� RU�D�VXEVHW� RI� WKH�GLVWULEXWLRQ�� VXFK� DV � SHUFHQW RI�

WKH� UDQJH�RI�WKH�SULRU� \HDU� VFRUHV�ZLWKRXW� RXWHU�IHQFH� RXWOLHUV�� UHIHUUHG� WR�DV�D�UHVWULFWHG� UDQJH�

FDS���$OWHUQDWLYHO\�� D�UHVWULFWHG� UDQJH FDS�FDQ�EH�XVHG IRU�DOO� PHDVXUHV�� UHJDUGOHVV� RI�VFDOH�� XVLQJ�

D�FDS�EDVHG�RQ�WKH�UDQJH� RI�WKH�SULRU� \HDU�VFRUHV�ZLWKRXW� RXWOLHUV�� :H�SURSRVH�DQ�DEVROXWH�

� SHUFHQWDJH� SRLQW FDS�IRU� DOO� PHDVXUHV� VFRUHG�RQ�D���WR�����VFDOH� DQG�� SHUFHQW RI� WKH�UHVWULFWHG�

UDQJH� IRU�DOO� PHDVXUHV� QRW�RQ�D���WR�����VFDOH�� EXW�ZH�DUH�DOVR� FRQVLGHULQJ� DOWHUQDWLYHV� WR�WKH���

SHUFHQW� FDS� VXFK� DV�XVLQJ� � SHUFHQW��ZH�EHOLHYH� WKDW� DQ\� FDS�ODUJHU� WKDQ���SHUFHQW�ZRXOG� QRW�

SURYLGH� WKH�SUHGLFWDELOLW\� UHTXHVWHG�E\�VWDNHKROGHUV� WKDW�ZH�DUH�WU\LQJ� WR�LQFRUSRUDWH�� :KLOH�

VPDOOHU� FDSV�SURYLGH�PRUH SUHGLFWDELOLW\�� LW� LV�PRUH� OLNHO\� WKDW� WKH�FXW� SRLQWV� ZLOO� QRW�NHHS�SDFH�

ZLWK� FKDQJHV� LQ�PHDVXUH� VFRUHV�LQ� WKH� LQGXVWU\ DV�WKH�FDS�VL]H� JHWV� VPDOOHU�� DQG�PD\� UHTXLUH�

IXWXUH� ODUJHU� RQH�WLPH� DGMXVWPHQWV� WR�UHVHW� WKH�PHDVXUH� FXW� SRLQWV� 7KHUHIRUH�� ZH�DUH�QRW� VXUH�

WKDW� D�VPDOOHU� FDS��HYHQ� DW�D���SHUFHQW� WKUHVKROG�� ZRXOG� PHHW� RXU�SURJUDPPDWLF� QHHGV� DQG�JRDOV�

RI�SURYLGLQJ� DFFXUDWH� SLFWXUHV� RI�WKH�XQGHUO\LQJ� SHUIRUPDQFH� RI�HDFK�FRQWUDFW� DQG�LWV� FRPSDULVRQ�

WR�RWKHU� FRQWUDFWV� :H�DUH�SURSRVLQJ� � SHUFHQW EHFDXVH� WKH�XVH�RI�WKH�FDS DOORZV� SUHGLFWDELOLW\� RI�



WKH� FXW�SRLQWV� IURP� \HDU� WR�\HDU�� EXW�DOVR�EDODQFHV� WKH�GHVLUH� WR�FRQWLQXH� WR�FUHDWH�LQFHQWLYHV� IRU�

FRQWUDFWV� WR�IRFXV� RQ�WKH�TXDOLW\� RI�FDUH�RI�WKHLU� HQUROOHHV� DQG�VWULYH� WR�LPSURYH� SHUIRUPDQFH�� �,I�

WKH� FXW�SRLQWV� DUH�QRW�NHHSLQJ� SDFH�ZLWK� WKH�FKDQJHV� LQ� WKH� VFRUHV�RYHU�WLPH�� &06�PD\�QHHG�WR�

SURSRVH�LQ� WKH� IXWXUH� KRZ�WR�SHULRGLFDOO\� DGMXVW� WKH�FXW� SRLQWV� WR�DFFRXQW� IRU� VLJQLILFDQW� FKDQJHV�

LQ� LQGXVWU\� SHUIRUPDQFH�

,Q�VXPPDU\�� ZH�SURSRVH�WR�PRGLI\� �����������D�����L�� DQG���������D�����L�� WR�DGG�

PHDQ� UHVDPSOLQJ� WR�WKH� FXUUHQW� FOXVWHULQJ� DOJRULWKP� WR�DWWHQXDWH� WKH�HIIHFW� RI�RXWOLHUV�� DQG�

PHDVXUH�VSHFLILF� FDSV�LQ� ERWK�GLUHFWLRQV� WR�SURYLGH� JXDUGUDLOV� VR�WKDW� WKH�PHDVXUH�WKUHVKROG�

VSHFLILF� FXW�SRLQWV� GR�QRW� LQFUHDVH� RU�GHFUHDVH�PRUH� WKDQ� WKH� FDS�IURP� RQH \HDU� WR�WKH�QH[W�� �:H�

SURSRVH�D�� SHUFHQWDJH� SRLQW DEVROXWH� FDS�IRU�PHDVXUHV� RQ�D���WR�����VFDOH� DQG� D�� SHUFHQW

UHVWULFWHG� UDQJH� FDS��������  �PD[LPXP� YDOXH ± PLQLPXP� YDOXH��� ZKHUH� WKH�PD[LPXP� DQG�

PLQLPXP� YDOXHV� DUH�FDOFXODWHG� XVLQJ� WKH�SULRU� \HDU¶V�PHDVXUH� VFRUH�GLVWULEXWLRQV� H[FOXGLQJ� RXWHU�

IHQFH� RXWOLHUV�� )RU�DQ\�QHZ�PHDVXUHV� WKDW� KDYH�EHHQ�LQ� WKH�3DUW�&�DQG�'�6WDU�5DWLQJ� SURJUDP�

IRU� � \HDUV�RU�OHVV��ZH�SURSRVH�WR�XVH�WKH�KLHUDUFKDO� FOXVWHULQJ� PHWKRGRORJ\� ZLWK� PHDQ�

UHVDPSOLQJ� IRU� WKH�ILUVW� � \HDUV� LQ� WKH�SURJUDP� LQ� RUGHU�WR�QRW�FDS�WKH�LQLWLDO� LQFUHDVHV� LQ�

SHUIRUPDQFH� WKDW� DUH�VHHQ� IRU� QHZ�PHDVXUHV�� :H�ZHOFRPH� FRPPHQWV� RQ�WKLV� SURSRVDO�� LQFOXGLQJ�

FRPPHQWV� RQ�WKH�SHUFHQWDJH� XVHG�IRU� WKH�FDS��ZKHWKHU� WKH� FDS�VKRXOG� EH�DQ�DEVROXWH� SHUFHQWDJH�

GLIIHUHQFH� IRU�PHDVXUHV� RQ�D���WR�����VFDOH��ZKHWKHU� WKH� FDS�VKRXOG� EH�D�SHUFHQW� RI�WKH� UDQJH�RI�

SULRU� \HDU� VFRUHV�ZLWKRXW� RXWOLHUV� IRU�DOO� PHDVXUHV� RU�IRU� WKH�VXEVHW� RI�PHDVXUHV� QRW� RQ�D���WR�����

VFDOH��ZKHWKHU� WKH�FDS�VKRXOG� EH�LQ� ERWK�WKH�XSZDUG� DQG�GRZQZDUG�GLUHFWLRQV�� DQG� DOWHUQDWLYH�

PHWKRGV� WR�DFFRXQW� IRU� RXWOLHUV�



G�� 8SGDWLQJ� 0HDVXUHV ���������������������

,Q WKH�$SULO� �����ILQDO� UXOH ����)5���������&06�VWDWHG�WKDW� GXH�WR�WKH�UHJXODU� XSGDWHV�

DQG�UHYLVLRQV� PDGH� WR�PHDVXUHV�� &06�ZRXOG� QRW� FRGLI\� D�OLVW� RI�PHDVXUHV� DQG� VSHFLILFDWLRQV� LQ�

UHJXODWLRQ� WH[W��&06�DGRSWHG�D�ILQDO� OLVW� RI�PHDVXUHV� IRU�WKH� FRQWUDFW� \HDU������PHDVXUHPHQW�

SHULRG� DQG�LQGLFDWHG� KRZ�FKDQJHV� WR�WKDW� OLVW� ± DGGLWLRQV�� XSGDWHV��UHPRYDOV� ± ZRXOG� EH�GRQH�LQ�

WKH� IXWXUH�� XVLQJ� WKH�$GYDQFH� 1RWLFH� DQG�5DWH�$QQRXQFHPHQW� XQGHU� VHFWLRQ� �����E��RI� WKH�$FW�

RU�UXOHPDNLQJ�� �7KH� UHJXODWLRQV� DW �����������DQG���������VSHFLI\ WKH� FULWHULD DQG�SURFHGXUH IRU�

DGGLQJ�� XSGDWLQJ�� DQG�UHPRYLQJ� PHDVXUHV� IRU�WKH�6WDU�5DWLQJV� SURJUDP�� �&06�OLVWV� WKH�PHDVXUHV�

XVHG�IRU� WKH 6WDU�5DWLQJV� HDFK�\HDU�LQ� WKH�7HFKQLFDO� 1RWHV�RU�VLPLODU� JXLGDQFH� GRFXPHQW� ZLWK�

SXEOLFDWLRQ� RI�WKH�6WDU�5DWLQJV�� �,Q�WKLV� UXOH�� &06�LV�SURSRVLQJ PHDVXUH� FKDQJHV� WR�WKH�6WDU�

5DWLQJV� SURJUDP� IRU� SHUIRUPDQFH� SHULRGV�EHJLQQLQJ� RQ�RU�DIWHU� -DQXDU\� ��������DQG�SHUIRUPDQFH�

SHULRGV�EHJLQQLQJ� RQ�RU�DIWHU� -DQXDU\� �������� )RU�QHZ�PHDVXUHV� DQG�VXEVWDQWLYH� XSGDWHV� WR�

H[LVWLQJ� PHDVXUHV�� DV�GHVFULEHG� DW������������F��DQG��G������ DQG������������F��DQG��G����� &06�

ZLOO� LQLWLDOO\� DQQRXQFH� DQG�VROLFLW� FRPPHQW� WKURXJK� WKH�SURFHVV�GHVFULEHG IRU�FKDQJHV� LQ� DQG�

DGRSWLRQ� RI�SD\PHQW� DQG� ULVN� DGMXVWPHQW� SROLFLHV� LQ� VHFWLRQ� �����E��RI�WKH�$FW DQG�VXEVHTXHQWO\�

SURSRVH�WKHVH�PHDVXUHV� WKURXJK� UXOHPDNLQJ WR�EH�DGGHG�WR�WKH�6WDU�5DWLQJV� SURJUDP�� �3URSRVDOV�

KHUH� IRU�VXEVWDQWLYH� XSGDWHV� KDYH�EHHQ�GLVFXVVHG LQ�SULRU� &DOO�/HWWHUV� �FRQWUDFW� \HDUV �����DQG�

��������:H�ZLOO� FRQWLQXH� WKH�SURFHVV RI� DQQRXQFLQJ RXU� LQWHQW� ZLWK� UHJDUG� WR�PHDVXUH� XSGDWHV� LQ�

IXWXUH &DOO� /HWWHUV�� �$Q\� PHDVXUHV� ZLWK� VXEVWDQWLYH� XSGDWHV�PXVW� EH�RQ�WKH�GLVSOD\� SDJH�IRU� DW�

OHDVW� � \HDUV� EHIRUH�XVH�LQ� WKH�6WDU�5DWLQJV SURJUDP� )RU�QHZ�PHDVXUHV� DQG�PHDVXUHV� ZLWK�

VXEVWDQWLYH� XSGDWHV�� DV�GHVFULEHG� DW�������������H����� DQG����������H������WKH�PHDVXUH� ZLOO�

UHFHLYH� D�ZHLJKW� RI���IRU� WKH�ILUVW� \HDU� LQ� WKH�6WDU�5DWLQJV� SURJUDP�� ,Q�WKH� VXEVHTXHQW� \HDUV�� WKH�

PHDVXUH� ZLOO� EH�DVVLJQHG� WKH�ZHLJKW� DVVRFLDWHG�ZLWK� LWV� FDWHJRU\�



�����3URSRVHG�0HDVXUH�8SGDWHV

�D���&RQWUROOLQJ� +LJK� %ORRG�3UHVVXUH� �3DUW�&�

'XH� WR�WKH� UHOHDVH�RI�QHZ�K\SHUWHQVLRQ� WUHDWPHQW� JXLGHOLQHV� IURP� WKH�$PHULFDQ� &ROOHJH�

RI�&DUGLRORJ\� DQG�$PHULFDQ� +HDUW�$VVRFLDWLRQ���� 1&4$�KDV�LPSOHPHQWHG� XSGDWHV� WR�WKH�

&RQWUROOLQJ� +LJK� %ORRG�3UHVVXUH�PHDVXUH� IRU�+(',6������� 1&4$�KDV�UHYLVHG� WKH�EORRG�

SUHVVXUH� WDUJHW� WR���������PP+J�� �1&4$�KDV�DOVR�PDGH�VRPH� VWUXFWXUDO� FKDQJHV� WR�WKH�PHDVXUH�

WKDW� LQFOXGHG DOORZLQJ� WZR RXWSDWLHQW� HQFRXQWHUV� WR�LGHQWLI\� WKH�GHQRPLQDWRU� DQG�UHPRYLQJ� WKH�

PHGLFDO� UHFRUG�FRQILUPDWLRQ� IRU� K\SHUWHQVLRQ�� DOORZLQJ� WKH�XVH�RI�WHOHKHDOWK� VHUYLFHV� IRU�RQH�RI�

WKH�RXWSDWLHQW� HQFRXQWHUV� LQ� WKH�GHQRPLQDWRU�� DGGLQJ� DQ� DGPLQLVWUDWLYH DSSURDFK� WKDW� XWLOL]HV�

&37�FDWHJRU\� ,,�FRGHV�IRU�WKH�QXPHUDWRU�� DQG�DOORZLQJ� UHPRWH�PRQLWRULQJ� GHYLFH� UHDGLQJV� IRU�

WKH�QXPHUDWRU�� �*LYHQ� WKH� FKDQJH� WR�WKH�EORRG�SUHVVXUH� WDUJHW� DQG�RXU�UXOHV� IRU�PRYLQJ� PHDVXUHV�

ZLWK� VXEVWDQWLYH� FKDQJHV� WR�WKH�GLVSOD\� SDJH�� WKLV� PHDVXUH� ZLOO� EH�PRYHG� WR�WKH�GLVSOD\� SDJH�IRU�

WKH������DQG������6WDU�5DWLQJV�� �:H�SURSRVH�WR�UHWXUQ� WKLV� PHDVXUH DV�D�PHDVXUH� ZLWK�

VXEVWDQWLYH� XSGDWHV� E\�WKH�PHDVXUH� VWHZDUG� �1&4$� WR�WKH������6WDU�5DWLQJV� XVLQJ� GDWD�IURP�

WKH������PHDVXUHPHQW� \HDU�ZLWK�� DV�UHTXLUHG� E\�����������G�����DQG������������H����� D�ZHLJKW�

RI���IRU� WKH� ILUVW� \HDU� DQG�D�ZHLJKW� RI���WKHUHDIWHU�

�E��03)�3ULFH�$FFXUDF\� �3DUW�'�

&RQWLQXHG� HYDOXDWLRQ� RI� VSRQVRUV¶� SULFLQJ� GDWD�XVHG�E\�EHQHILFLDULHV� LV� LPSRUWDQW��

WKHUHIRUH�� ZH�SURSRVH WR�PDNH�HQKDQFHPHQWV� WR�WKH�03)�3ULFH�$FFXUDF\� PHDVXUH� WR�EHWWHU�

PHDVXUH� WKH� UHOLDELOLW\� RI�D�FRQWUDFW¶V� 03)�DGYHUWLVHG� SULFHV�� �,Q�DFFRUGDQFH�ZLWK�

�� 6HH�:KHOWRQ�3�.��� &DUH\�5�0���$URQRZ�:�6�� HW�DO�� �������� *XLGHOLQH� IRU�WKH�SUHYHQWLRQ��GHWHFWLRQ��HYDOXDWLRQ��
DQG�PDQDJHPHQW�RI�KLJK�EORRG�SUHVVXUH�LQ�DGXOWV��$�UHSRUW�RI�WKH�$PHULFDQ�&ROOHJH� RI�&DUGLRORJ\�$PHULFDQ� +HDUW�
$VVRFLDWLRQ�7DVN�)RUFH�RQ�&OLQLFDO� 3UDFWLFH�*XLGHOLQHV�� -RXUQDO�RI�WKH�$PHULFDQ�&ROOHJH� RI�&DUGLRORJ\�� ��������
H����H����� $YDLODEOH�DW�
KWWS���ZZZ�RQOLQHMDFF�RUJ�FRQWHQW�������H���"BJD ����������������������������������
����������������������



� ��������G������WKH� VXEVWDQWLYHO\� XSGDWHG�PHDVXUH� ZRXOG� EH D�GLVSOD\� PHDVXUH� IRU� �����DQG�

�����DQG�ZH�DUH SURSRVLQJ� WR XVH�LW� LQ� WKH������6WDU�5DWLQJV� LQ�SODFH�RI�WKH� H[LVWLQJ� 03)�3ULFH�

$FFXUDF\� PHDVXUH�� ZKLFK� ZLOO� UHPDLQ� LQ� WKH�6WDU�5DWLQJV� XQWLO� WKDW� UHSODFHPHQW� XQGHU�

� ��������G������ 7KH�SURSRVHG�XSGDWH�ZRXOG� PHDVXUH WKH�PDJQLWXGH� RI�GLIIHUHQFH�� DV�ZHOO� DV�WKH�

IUHTXHQF\� RI�SULFH�GLIIHUHQFHV�� :H�SURSRVH�WR�LPSOHPHQW� WKH� IROORZLQJ� FKDQJHV� IRU�WKLV�

PHDVXUH�

Ɣ )DFWRU�ERWK�KRZ�PXFK� DQG�KRZ�RIWHQ� SUHVFULSWLRQ� GUXJ� HYHQW� �3'(��SULFHV� H[FHHGHG�

WKH�SULFHV� UHIOHFWHG� RQ�WKH�03)�E\�FDOFXODWLQJ� D�FRQWUDFW¶V� PHDVXUH� VFRUH�DV�WKH�PHDQ�RI� WKH�

FRQWUDFW¶V� 3ULFH�$FFXUDF\� DQG�&ODLP� 3HUFHQWDJH� VFRUHV��EDVHG�RQ�WKH� LQGH[HV LQ� WKLV� UXOH�

�� 7KH�3ULFH�$FFXUDF\� LQGH[� FRPSDUHV�SRLQW�RI�VDOH� 3'(�SULFHV� WR�SODQ�UHSRUWHG� 03)�

SULFHV� DQG�GHWHUPLQHV� WKH�PDJQLWXGH� RI�GLIIHUHQFHV� IRXQG�� 8VLQJ� HDFK�3'(¶V�GDWH�RI�VHUYLFH�� WKH�

SULFH�GLVSOD\HG� RQ�03)�LV� FRPSDUHG� WR�WKH�3'(�SULFH��7KH�3ULFH�$FFXUDF\� LQGH[� LV� FRPSXWHG� DV��

�7RWDO� DPRXQW� WKDW�3'(�LV� KLJKHU� WKDQ� 03)���7RWDO�3'(�FRVW�����7RWDO� 3'(�FRVW��

�� 7KH�&ODLP� 3HUFHQWDJH� LQGH[� PHDVXUHV� WKH SHUFHQWDJH� RI� DOO� 3'(V�WKDW�PHHW� WKH�

LQFOXVLRQ� FULWHULD� ZLWK� D�WRWDO�3'(�FRVW�KLJKHU� WKDQ� WRWDO�03)�FRVW�WR�GHWHUPLQH� WKH� IUHTXHQF\� RI�

GLIIHUHQFHV� IRXQG�� 7KH�&ODLP� 3HUFHQWDJH� LQGH[� LV� FRPSXWHG� DV��

�7RWDO� QXPEHU� RI�FODLPV� ZKHUH�3'(�LV� KLJKHU� WKDQ� 03)�����7RWDO� QXPEHU� RI� FODLPV��

�� 7KH�EHVW�SRVVLEOH� 3ULFH�$FFXUDF\� LQGH[� LV� ��DQG�WKH�EHVW�SRVVLEOH� &ODLP� 3HUFHQWDJH�

LQGH[� LV����7KLV� LQGLFDWHV� WKDW� D�SODQ�GLG�QRW�KDYH�3'(�SULFHV� JUHDWHU� WKDQ� 03)�SULFHV��

�� $�FRQWUDFW¶V� PHDVXUH� VFRUH�LV� FRPSXWHG� DV��

��� 3ULFH�$FFXUDF\� 6FRUH� �����± ��3ULFH�$FFXUDF\� ,QGH[� � ��� �����

��� &ODLP� 3HUFHQWDJH� 6FRUH� ����± &ODLP� 3HUFHQWDJH� ,QGH[��  ����

��� 0HDVXUH�6FRUH� ������ 3ULFH�$FFXUDF\� 6FRUH��������� &ODLP� 3HUFHQWDJH� 6FRUH��



Ɣ ,QFUHDVH� WKH� FODLPV� LQFOXGHG� LQ� WKH�PHDVXUH��

�� ([SDQG� WKH�GD\V¶�VXSSO\� RI�FODLPV� LQFOXGHG� IURP� ���GD\V� WR�LQFOXGH� FODLPV� ZLWK� ILOOV�

RI���������������RU��������GD\V��

�� ,GHQWLI\� DGGLWLRQDO� UHWDLO� FODLPV� XVLQJ� WKH�3'(�UHSRUWHG�3KDUPDF\� 6HUYLFH� 7\SH�

FRGH��&ODLPV� IRU�SKDUPDFLHV� WKDW� DUH�OLVWHG� DV�UHWDLO� LQ� WKH�03)�3KDUPDF\� &RVW�ILOH� DQG�DOVR�KDYH�

D�SKDUPDF\� VHUYLFH� W\SH�RQ�WKH�3'(�RI�HLWKHU� &RPPXQLW\�5HWDLO� RU�0DQDJHG� &DUH�2UJDQL]DWLRQ�

�0&2��ZLOO� EH�LQFOXGHG��

Ɣ 5RXQG� D�GUXJ¶V� 03)�FRVW�WR���GHFLPDO� SODFHV� IRU� FRPSDULVRQ� WR�LWV�3'(�FRVW�� 3RVW�

URXQGLQJ�� WKH�3'(�FRVW�PXVW� H[FHHG�WKH�03)�FRVW�E\�DW�OHDVW� RQH�FHQW� ��������LQ� RUGHU�WR�EH�

FRXQWHG� WRZDUGV�WKH� DFFXUDF\� VFRUH��SUHYLRXVO\�� D�3'(�FRVW�ZKLFK� H[FHHGHG�WKH�03)�FRVW�E\�

�������ZDV�FRXQWHG�� $�FRQWUDFW� PD\� VXEPLW� DQ�03)�XQLW� FRVW�XS�WR���GLJLWV�� EXW�3'(�FRVW�LV�

DOZD\V� VSHFLILHG� WR���GHFLPDO� SODFHV��

8QGHU� RXU�SURSRVHG�XSGDWH��3'(V�SULFHG� ORZHU� WKDQ� WKH�03)�GLVSOD\� SULFLQJ� ZLOO�

FRQWLQXH� WR�EH�LJQRUHG� DQG�ZLOO� QRW�KDYH� DQ�LPSDFW� RQ�WKH�PHDVXUH� VFRUH�RU�UDWLQJ� 2QO\� SULFH�

LQFUHDVHV� DUH�FRXQWHG� LQ� WKH�QXPHUDWRU� IRU�WKLV� PHDVXUH�� :H�SURSRVH�WR�DGG�WKLV� XSGDWHG�

PHDVXUH� WR�WKH������6WDU�5DWLQJV� EDVHG�RQ�WKH������PHDVXUHPHQW� \HDU�ZLWK� D�ZHLJKW� RI���

�����3ODQ�$OO�&DXVH� 5HDGPLVVLRQV� �3DUW�&�

1&4$�LV�PRGLI\LQJ� WKH�3ODQ� $OO�&DXVH� 5HDGPLVVLRQV� PHDVXUH� IRU�+(',6������

�PHDVXUHPHQW� \HDU���������7KH�PHDVXUH� DVVHVVHV WKH�SHUFHQWDJH� RI�KRVSLWDO� GLVFKDUJHV� UHVXOWLQJ�

LQ�XQSODQQHG� UHDGPLVVLRQV� ZLWKLQ� �� GD\V�RI�GLVFKDUJH�� �7KH� FKDQJHV� PDGH�E\�1&4$�DUH��

DGGLQJ� REVHUYDWLRQ� VWD\V� DV�KRVSLWDO� GLVFKDUJHV� DQG�UHDGPLVVLRQV� LQ� WKH�GHQRPLQDWRU� DQG� WKH�

QXPHUDWRU�� DQG�UHPRYLQJ� LQGLYLGXDOV� ZLWK� KLJK� IUHTXHQF\� KRVSLWDOL]DWLRQV�� �7KHVH� FKDQJHV� ZHUH�

LPSOHPHQWHG E\�WKH�PHDVXUH� VWHZDUG� �1&4$��EDVHG�RQ� WKH�ULVH� LQ� REVHUYDWLRQ� VWD\V� WR�HQVXUH�



WKH�PHDVXUH� EHWWHU�UHIOHFWV� SDWLHQW� GLVFKDUJH� DQG�UHDGPLVVLRQ� YROXPHV�� �5HPRYLQJ� LQGLYLGXDOV�

ZLWK� KLJK� IUHTXHQF\� KRVSLWDOL]DWLRQV� IURP� WKH�PHDVXUH� FDOFXODWLRQ� DOORZV� WKH� UHDGPLVVLRQV� UDWHV�

QRW�WR�EH�VNHZHG�E\�WKLV� SRSXODWLRQ�� �7R�GDWH��&06�KDV�RQO\� LQFOXGHG� WKH�����DJH� JURXS LQ� WKH�

3ODQ�$OO�&DXVH� 5HDGPLVVLRQV� PHDVXUH�� �&06�LV� SURSRVLQJ� WR�FRPELQH� WKH�������DQG�����DJH�

JURXSV DV�WKH XSGDWHG PHDVXUH� VSHFLILFDWLRQV� DUH�DGRSWHG�DQG� WR�XVH�1&4$¶V�QHZ�

UHFRPPHQGDWLRQ� RI�����DV�WKH�PLQLPXP� GHQRPLQDWRU�� �*LYHQ� WKH VXEVWDQWLYH� QDWXUH� RI�WKH�

SURSRVHG�XSGDWHV� IRU�WKLV PHDVXUH�� LW�ZRXOG� EH�PRYHG� WR�GLVSOD\� IRU� WKH������DQG������6WDU�

5DWLQJV XQGHU� RXU� SURSRVDO� DQG�����������G�������:H�SURSRVH WR�UHWXUQ� WKLV� PHDVXUH� DV�D�PHDVXUH�

ZLWK� VXEVWDQWLYH� XSGDWHV� E\�WKH�PHDVXUH� VWHZDUG� �1&4$��WR�WKH������6WDU�5DWLQJV� XVLQJ� GDWD�

IURP� WKH������PHDVXUHPHQW� \HDU�ZLWK�� DV�UHTXLUHG� E\�����������G�����DQG�����������H����� D�

ZHLJKW� RI���IRU� WKH�ILUVW� \HDU�DQG� D�ZHLJKW� RI� ��WKHUHDIWHU�

�����,PSURYHPHQW� 0HDVXUHV� �3DUWV�&�DQG�'�

7KH�SURFHVV�IRU� LGHQWLI\LQJ� HOLJLEOH� PHDVXUHV� WR�EH�LQFOXGHG� LQ� WKH�LPSURYHPHQW� PHDVXUH�

VFRUHV�LV� VSHFLILHG� DV�D�VHULHV� RI� VWHSV�DW������������I����� DQG���������I����� $V�SDUW�RI� WKH�ILUVW�

VWHS��WKH�PHDVXUHV� HOLJLEOH� WR�EH�LQFOXGHG� LQ� WKH�3DUW�&�DQG�'�LPSURYHPHQW� PHDVXUHV� DUH�

LGHQWLILHG�� �2QO\� PHDVXUHV� WKDW� KDYH� D�QXPHULF� VFRUH�IRU� HDFK�RI� WKH�� \HDUV� H[DPLQHG� DUH�

LQFOXGHG�� �:H�SURSRVH�WR�DGG�DQ�DGGLWLRQDO� UXOH� DW������������I�����LY�� DQG���������I�����LY�� WKDW�

ZRXOG� H[FOXGH� DQ\�PHDVXUH� WKDW� UHFHLYHV� D�PHDVXUH�OHYHO� 6WDU�5DWLQJ� UHGXFWLRQ� IRU� GDWD�LQWHJULW\�

FRQFHUQV� IRU� HLWKHU� WKH� FXUUHQW� RU�SULRU� \HDU� IURP� WKH� LPSURYHPHQW� PHDVXUH�V��� �7KH�SURSRVHG�

QHZ� VWDQGDUG�ZRXOG� HQVXUH� WKDW� WKH�QXPHULF� VFRUHV�IRU�HDFK�RI�WKH� � \HDUV�DUH�XQELDVHG�� �,I� D�

PHDVXUH¶V� PHDVXUH�OHYHO� 6WDU�5DWLQJ� UHFHLYHV� D�UHGXFWLRQ� IRU� GDWD�LQWHJULW\� FRQFHUQV� LQ� HLWKHU� RI�

WKH� � \HDUV��WKH�PHDVXUH� ZRXOG� QRW� EH�HOLJLEOH� WR�EH�LQFOXGHG� LQ� WKH� LPSURYHPHQW� PHDVXUH�V�� IRU�

WKDW� FRQWUDFW��
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7KH�PHDVXUH� GHVFULSWLRQV� OLVWHG� LQ� WKH�WDEOHV� DUH�KLJK�OHYHO VXPPDULHV�� �7KH�6WDU�5DWLQJV� PHDVXUH� VSHFLILFDWLRQV� VXSSRUWLQJ�

GRFXPHQW�� 0HGLFDUH�3DUW�&�	�'�6WDU�5DWLQJV�7HFKQLFDO�1RWHV��SURYLGHV� GHWDLOHG� VSHFLILFDWLRQV� IRU�HDFK�PHDVXUH�� �'HWDLOHG�

VSHFLILFDWLRQV� LQFOXGH�� ZKHUH� DSSURSULDWH�� WKH� LGHQWLILFDWLRQ� RI�D�PHDVXUH¶V� ���QXPHUDWRU�� ���GHQRPLQDWRU�� ���FDOFXODWLRQ�� ���WLPH�

IUDPH�� ���FDVH�PL[� DGMXVWPHQW�� DQG����H[FOXVLRQV�� �7KH�7HFKQLFDO� 1RWHV�GRFXPHQW� LV� XSGDWHG� DQQXDOO\�� �,Q�DGGLWLRQ�� ZKHUH�

DSSURSULDWH�� WKH�'DWD�6RXUFH�GHVFULSWLRQV� OLVWHG� LQ� WKLV� WDEOH� UHIHUHQFH� WKH� WHFKQLFDO� PDQXDOV� RI�WKH�PHDVXUH� VWHZDUGV�� 7KH� DQQXDO� 6WDU�

5DWLQJV� DUH�SURGXFHG� LQ� WKH� IDOO� RI� WKH�SULRU� \HDU� WR�DVVLVW� EHQHILFLDULHV� LQ� FKRRVLQJ� WKHLU� KHDOWK� DQG�GUXJ�SODQ�GXULQJ� WKH� DQQXDO� RSHQ�

HQUROOPHQW�� �)RU�H[DPSOH�� 6WDU�5DWLQJV� IRU�WKH�\HDU������DUH�SURGXFHG�LQ� WKH�IDOO� RI���������

�� ,I� D�PHDVXUHPHQW� SHULRG� LV� OLVWHG� DV�µWKH� FDOHQGDU� \HDU�� \HDUV�SULRU� WR�WKH�6WDU�5DWLQJV� \HDU¶� DQG�WKH�6WDU�5DWLQJV� \HDU�LV� ������

WKH�PHDVXUHPHQW� SHULRG� LV�UHIHUHQFLQJ� WKH� -DQXDU\� ��������WR�'HFHPEHU� ���������SHULRG�

�� )RU�&$+36��+26��DQG�+(',6�+26� PHDVXUHV�� WKH�PHDVXUHPHQW� SHULRG� LV� OLVWHG� DV�µPRVW� UHFHQW� GDWD�VXEPLWWHG� IRU�WKH� VXUYH\�

RI�HQUROOHHV�¶� 6HH�PHDVXUH� VWHZDUGV¶� WHFKQLFDO� PDQXDOV�� DV�UHIHUHQFHG� LQ� 'DWD�6RXUFH�FROXPQ�� IRU� WKH� VSHFLILF� PHDVXUHPHQW�

SHULRGV�RI�WKH�PRVW� UHFHQW� GDWD�VXEPLWWHG�
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0HDVXUH
0HDVXUH�

'HVFULSWLRQ 'RPDLQ

0HDVXUH�
&DWHJRU\� DQG�

:HLJKW
'DWD�
6RXUFH

0HDVXUHPHQW�
3HULRG

14)�
(QGRUVHPHQW

6WDWLVWLFDO�
0HWKRG� IRU�

$VVLJQLQJ�6WDU�
5DWLQJV

5HSRUWLQJ�
5HTXLUHPHQWV�
�&RQWUDFW� 7\SH�

3DUW�&�0HDVXUH
&RQWUROOLQJ�
%ORRG�
3UHVVXUH�
�&%3�

3HUFHQW�RI�SODQ�
PHPEHUV� ������
\HDUV�RI�DJH�ZKR�
KDG�D�GLDJQRVLV�RI�
K\SHUWHQVLRQ�
�+71�� DQG�ZKRVH�
EORRG�SUHVVXUH
ZDV�DGHTXDWHO\�
FRQWUROOHG�
����������

0DQDJLQJ�
&KURQLF��/RQJ�
7HUP��
&RQGLWLRQV

,QWHUPHGLDWH�
2XWFRPH�
0HDVXUH
:HLJKW�RI��

+(',6 7KH�FDOHQGDU�
\HDU���\HDUV�
SULRU�WR�WKH�6WDU�
5DWLQJV�\HDU

����� &OXVWHULQJ 0$�3'�DQG�
0$�RQO\

3DUW�'�0HDVXUH
03)�3ULFH�
$FFXUDF\

$�VFRUH�
FRPSDULQJ�WKH�
SULFHV�PHPEHUV�
DFWXDOO\�SD\�IRU�
WKHLU�GUXJV�WR�WKH�
GUXJ�SULFHV�WKH�
SODQ�SURYLGHG�IRU�
WKH�0HGLFDUH�3ODQ�
)LQGHU�ZHEVLWH�

'UXJ�6DIHW\�
DQG�$FFXUDF\�
RI�'UXJ�
3ULFLQJ

3URFHVV�
0HDVXUH
:HLJKW�RI��

3'(� GDWD��
03)�
3ULFLQJ�
)LOHV

7KH�FDOHQGDU�
\HDU���\HDUV�
SULRU�WR�WKH�6WDU�
5DWLQJV�\HDU

1RW�$SSOLFDEOH &OXVWHULQJ 0$�3'�DQG�3'3

�1&4$�+(',6�7HFKQLFDO� 6SHFLILFDWLRQV��9ROXPH��
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0HDVXUH
0HDVXUH�

'HVFULSWLRQ 'RPDLQ

0HDVXUH�
&DWHJRU\�

DQG� :HLJKW
'DWD�
6RXUFH

0HDVXUHPHQW�
3HULRG

14)�
(QGRUVHPHQW

6WDWLVWLFDO�
0HWKRG� IRU�

$VVLJQLQJ�6WDU�
5DWLQJV

5HSRUWLQJ�
5HTXLUHPHQWV�
�&RQWUDFW� 7\SH�

3DUW�&�0HDVXUH
3ODQ�$OO�
&DXVH�
5HDGPLVVLRQV�
�3&5�

3HUFHQW�RI�DFXWH�
LQSDWLHQW�VWD\V�
WKDW�ZHUH�
IROORZHG� E\�DQ�
XQSODQQHG�DFXWH�
UHDGPLVVLRQ�RU�DQ�
REVHUYDWLRQ�VWD\�
IRU�DQ\�GLDJQRVLV�
ZLWKLQ���� GD\V��
IRU�PHPEHUV� DJHV�
��� DQG�RYHU���
5DWHV�DUH�ULVN�
DGMXVWHG�

0DQDJLQJ�
&KURQLF��/RQJ�
7HUP��
&RQGLWLRQV

,QWHUPHGLDWH�
2XWFRPH�
0HDVXUH
:HLJKW�RI��

+(',6 7KH�FDOHQGDU�
\HDU���\HDUV�
SULRU�WR�WKH�6WDU�
5DWLQJV�\HDU

����� &OXVWHULQJ 0$�3'�DQG�
0$�RQO\��H[FHSW�
IRU������ &RVW�
3ODQV

�1&4$�+(',6�7HFKQLFDO� 6SHFLILFDWLRQV��9ROXPH��



�����'DWD�,QWHJULW\

$W������������J�����LLL�� DQG���������J�����LL��� &06�FRGLILHG� D�SROLF\� WR�PDNH� VFDOHG�

UHGXFWLRQV� WR�WKH�6WDU�5DWLQJV� IRU� D�FRQWUDFW¶V� 3DUW�&�RU�3DUW�'�DSSHDOV�PHDVXUHV� EHFDXVH� WKH�

UHOHYDQW� ,QGHSHQGHQW� 5HYLHZ� (QWLW\� �,5(��GDWD�DUH�QRW� FRPSOHWH� EDVHG�RQ�WKH�7LPHOLQHVV�

0RQLWRULQJ� 3URMHFW��703��RU�DXGLW� LQIRUPDWLRQ�� 7KH� UHGXFWLRQ� LV� DSSOLHG� WR�WKH�PHDVXUH�OHYHO�

6WDU�5DWLQJV� IRU�WKH� DSSOLFDEOH� DSSHDOV�PHDVXUHV�� :H�SURSRVH�DGGLQJ� DQ�DGGLWLRQDO� UHJXODWRU\�

SURYLVLRQ� DW��� ��������J�����LLL��2�� DQG���������J�����LL��0�� WKDW�ZRXOG� DVVLJQ� D���VWDU�UDWLQJ�

WR WKH� DSSOLFDEOH� DSSHDOV�PHDVXUH�V� LI� D�FRQWUDFW� IDLOV� WR�VXEPLW� 703�GDWD�IRU�&06¶V�UHYLHZ� WR�

HQVXUH� WKH�FRPSOHWHQHVV� RI�WKHLU� ,5(�GDWD���:H�EHOLHYH� LW� LV� DSSURSULDWH� WR�DVVXPH� WKDW� WKHUH� LV� DQ�

LVVXH� UHODWHG� WR�WKH� SHUIRUPDQFH� ZKHQ� WKH�0$�RUJDQL]DWLRQ� RU�3DUW�'�SODQ� VSRQVRU� KDV�UHIXVHG� WR�

SURYLGH� LQIRUPDWLRQ� IRU� WKH�SXUSRVHV�RI�RXU�RYHUVLJKW� RI�WKH� FRPSOLDQFH� ZLWK� WKH� DSSHDOV�

UHTXLUHPHQWV�� 2XU�SURSRVDO� WR�PRGLI\� PHDVXUH�VSHFLILF� UDWLQJV� GXH�WR�GDWD�LQWHJULW\� LVVXHV� LV�

VHSDUDWH�IURP� DQ\�&06�FRPSOLDQFH� RU�HQIRUFHPHQW� DFWLRQV� UHODWHG� WR�D�VSRQVRU¶V� GHILFLHQFLHV��

WKHVH� UDWLQJ� UHGXFWLRQV� DUH�QHFHVVDU\� WR�DYRLG� IDOVHO\� DVVLJQLQJ� D�KLJK� VWDU� WR�D�FRQWUDFW��

HVSHFLDOO\� ZKHQ� WKH�0$�RUJDQL]DWLRQ� RU�3DUW�'�VSRQVRU� KDV�UHIXVHG� WR�VXEPLW� GDWD�IRU�XV� WR�

HYDOXDWH� SHUIRUPDQFH� LQ� WKLV� DUHD�DQG� WR�HQVXUH� WKDW� WKH�GDWD�VXEPLWWHG� WR�WKH�,5(�DUH�FRPSOHWH�� �

�����5HYLHZ� RI�6SRQVRUV¶�'DWD

$W������������K����� DQG���������K������ &06�SURSRVHV�WR�FRGLI\� D�SROLF\� UHJDUGLQJ� WKH�

GHDGOLQHV� IRU� DQ�0$�RUJDQL]DWLRQ� RU�3DUW�'�SODQ� VSRQVRU� WR�UHTXHVW�&06�RU�WKH�,5(� WR� UHYLHZ� D�

FRQWUDFW¶V� DSSHDOV�RU�&06�WR�UHYLHZ D FRQWUDFW¶V� &RPSODLQWV� 7UDFNLQJ� 0RGXOH� �&70��GDWD�� )RU�

H[DPSOH�� LQIRUPDWLRQ� UHJDUGLQJ� WKH�3DUW�&�DQG�3DUW�'�DSSHDOV SURFHVV�LV�DYDLODEOH� WR�0$�

RUJDQL]DWLRQV� DQG�LV� XSGDWHG�GDLO\� RQ�WKH�,5(�ZHEVLWH�� $GGLWLRQDOO\�� VSRQVRUV� FDQ�DFFHVV�WKH�3DUW�

'�$SSHDOV�5HSRUWV� XQGHU� WKH�3HUIRUPDQFH� 0HWULFV� SDJHV�LQ�+306�� 7R�DOORZ� HQRXJK� WLPH� IRU�



WKH� ,5(�WR�PDNH�DQ\� QHFHVVDU\� FKDQJHV� WR�HQVXUH� WKH�DFFXUDF\� RI�D�FRQWUDFW¶V� PHDVXUH� VFRUH��ZH�

DUH�SURSRVLQJ� WKDW� UHTXHVWV� IRU�&06 RU�WKH�,5(� WR�UHYLHZ� FRQWUDFW� GDWD�PXVW� EH�UHFHLYHG� QR�ODWHU�

WKDQ� -XQH����RI�WKH� IROORZLQJ� \HDU� LQ� RUGHU�WR�KDYH� WLPH� WR�XVH� DFFXUDWH� LQIRUPDWLRQ� LQ� WKH�6WDU�

5DWLQJV� FDOFXODWLRQV� �IRU� H[DPSOH�� FKDQJHV� WR�FRQWUDFW� \HDU �����DSSHDOV� GDWD�PXVW� EH�PDGH�E\�

-XQH����������IRU� WKH������6WDU�5DWLQJV��� 5HRSHQLQJV� DUH�QRW�WDNHQ� LQWR� DFFRXQW� XQGHU� WKLV�

SURSRVHG�GHDGOLQH� IRU� FRUUHFWLRQV� WR�WKH� ,5(�GDWD��:KHQ� WKH�GHFLVLRQ� LV� HYDOXDWHG� IRU� SXUSRVHV�RI�

WKH� DSSHDOV�PHDVXUHV� LI� D�UHRSHQLQJ� RFFXUV� DQG�LV� GHFLGHG�SULRU� WR�0D\����WKH� UHYLVHG�

GHWHUPLQDWLRQ LV� XVHG�LQ�SODFH�RI�WKH� RULJLQDO� UHFRQVLGHUHG GHWHUPLQDWLRQ�� ,I�WKH� UHYLVHG�

GHWHUPLQDWLRQ RFFXUV� RQ�RU�DIWHU�0D\����WKH�RULJLQDO� UHFRQVLGHUHG� GHWHUPLQDWLRQ LV�XVHG�

6LPLODUO\�� ZH�SURSRVH�WKDW� DQ\� UHTXHVWV� IRU�DGMXVWPHQWV� IROORZLQJ� &06¶V�&70�6WDQGDUG�

2SHUDWLQJ� 3URFHGXUHV� IRU� WKH�FRPSODLQWV� PHDVXUHV� EH�PDGH�E\�-XQH����RI� WKH�IROORZLQJ� \HDU� LQ�

RUGHU�IRU�WKH� FKDQJHV� WR�EH�UHIOHFWHG� LQ� D�FRQWUDFW¶V� 6WDU�5DWLQJV� GDWD��IRU� H[DPSOH�� FKDQJHV� WR�

FRQWUDFW� \HDU �����FRPSODLQWV� GDWD�PXVW� EH�PDGH�E\�-XQH����������IRU� WKH������6WDU�5DWLQJV��

H� ([WUHPH� DQG�8QFRQWUROODEOH� &LUFXPVWDQFHV

([WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV� VXFK� DV�QDWXUDO� GLVDVWHUV� FDQ�GLUHFWO\� DIIHFW�

0HGLFDUH�EHQHILFLDULHV� DQG�SURYLGHUV�� DV�ZHOO� DV�WKH�3DUWV�&�DQG�'�RUJDQL]DWLRQV� WKDW� SURYLGH�

WKHP� ZLWK� LPSRUWDQW� PHGLFDO� FDUH�DQG�SUHVFULSWLRQ� GUXJ� FRYHUDJH�� 7KHVH� FLUFXPVWDQFHV PD\�

QHJDWLYHO\� DIIHFW� WKH�XQGHUO\LQJ� RSHUDWLRQDO� DQG�FOLQLFDO� V\VWHPV� WKDW�&06�UHOLHV� RQ�IRU� DFFXUDWH�

SHUIRUPDQFH� PHDVXUHPHQW� LQ� WKH�6WDU�5DWLQJV� SURJUDP�� DOO� ZLWKRXW� IDXOW� RQ�WKH�SDUW�RI�WKH�0$�

RUJDQL]DWLRQ� RU�3DUW�'�SODQ� VSRQVRU�� :H�SURSRVH�WR�DGMXVW� WKH�6WDU�5DWLQJV� WR�WDNH�LQWR� DFFRXQW�

WKH� HIIHFWV� RI� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV� WKDW� RFFXUUHG�GXULQJ� WKH�SHUIRUPDQFH� RU�

PHDVXUHPHQW� SHULRG��&06�LV� DOVR� FRQFHUQHG� WKDW� FHUWDLQ� QDWXUDO� GLVDVWHUV� DQG� HPHUJHQFLHV� PD\�

LQWHUIHUH� LQ� SODQV¶� DELOLWLHV WR�SURYLGH� VHUYLFHV� IRU� WKHLU� HQUROOHHV�� ,Q� WKLV� UXOH�� ZH�GHVFULEH�



SURSRVHG�SROLFLHV� IRU� LGHQWLI\LQJ� DIIHFWHG� FRQWUDFWV� DQG�DGMXVWLQJ� WKH�6WDU�5DWLQJV� PHDVXUHV��

7KHVH�SROLFLHV� DUH�ODUJHO\� WKH� VDPH�DV�WKRVH�GHVFULEHG� LQ� WKH������ILQDO� &DOO� /HWWHU��ZLWK� WKH�

VXEVWDQWLYH� H[FHSWLRQ� RI� HOLPLQDWLQJ� WKH�GLIIHUHQFH� LQ�GLIIHUHQFHV� DGMXVWPHQW IRU� VXUYH\� GDWD�

7KH�GLIIHUHQFH� LQ�GLIIHUHQFHV� DGMXVWPHQW� VKRZHG�QR�FRQVLVWHQW�� QHJDWLYH� LPSDFW� RI�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� RQ�WKH������6WDU�5DWLQJV�� WKHUHIRUH� ZH�DUH�HOLPLQDWLQJ� WKLV�

DGMXVWPHQW� WR�VLPSOLI\� WKH�PHWKRGRORJ\� IRU� FDOFXODWLQJ� 6WDU�5DWLQJV� LQ� FDVHV�RI�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV�� :H�SURSRVH�WR�FRGLI\� D�VHULHV� RI�VSHFLDO� UXOHV� IRU� FDOFXODWLRQ� RI�WKH�

6WDU�5DWLQJV� RI�FHUWDLQ� FRQWUDFWV� LQ� FHUWDLQ� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV� LQ�

SDUDJUDSK� �L�� RI������������DQG���������

:H�SURSRVH�WKDW� WKH�DGMXVWPHQWV� EH�WDLORUHG� WR�WKH� VSHFLILF� DUHDV�H[SHULHQFLQJ� WKH�

H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� LQ�RUGHU�WR�DYRLG� RYHU�DGMXVWPHQW� RU�DGMXVWPHQWV� WKDW�

DUH�XQQHFHVVDU\�� +HDOWK� DQG�GUXJ�SODQV� FDQ�VHUYH� HQUROOHHV� DFURVV�ODUJH� JHRJUDSKLF� DUHDV��DQG�

WKXV� WKH\�PD\� QRW�EH�LPSDFWHG� LQ� WKH�VDPH�PDQQHU� DV�KHDOWKFDUH� SURYLGHUV� VXFK� DV�KRVSLWDOV� RU�

PHGLFDO� FHQWHUV� LQ� VSHFLILF� SK\VLFDO� ORFDWLRQV�� 7R�HQVXUH� WKDW� WKH�6WDU�5DWLQJV� DGMXVWPHQWV� IRFXV�

RQ�WKH� VSHFLILF� JHRJUDSKLF� DUHDV�WKDW� H[SHULHQFHG� WKH�JUHDWHVW� DGYHUVH� HIIHFWV� IURP� WKH�H[WUHPH�

DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� DQG�DUH�QRW�DSSOLHG� WR�DUHDV�VXVWDLQLQJ� OLWWOH� RU�QR�DGYHUVH�

HIIHFWV�� RXU�SURSRVDO� LV� WR�WDUJHW� WKH�DGMXVWPHQWV� WR�VSHFLILF� FRQWUDFWV� DQG�WR�IXUWKHU� VSHFLI\� DQG�

OLPLW� WKH� DGMXVWPHQWV�

�����,GHQWLILFDWLRQ RI�$IIHFWHG� &RQWUDFWV

,Q�SDUDJUDSK� �L����� RI������������DQG����������ZH�SURSRVH�WR�LGHQWLI\� 0$�DQG�3DUW�'�

FRQWUDFWV� DIIHFWHG� E\�H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV� GXULQJ� WKH�SHUIRUPDQFH� RU�

PHDVXUHPHQW� SHULRG� WKDW�PD\� KDYH� DIIHFWHG� WKHLU� SHUIRUPDQFH� RQ�6WDU�5DWLQJV� PHDVXUHV� RU�WKHLU�

DELOLW\� WR�FROOHFW� WKH�QHFHVVDU\� PHDVXUH�OHYHO� GDWD��7KHVH� ³DIIHFWHG� FRQWUDFWV �́ ZRXOG� EH�WKH�



FRQWUDFWV� HOLJLEOH� IRU�WKH� DGMXVWPHQWV� VSHFLILHG LQ� WKLV� SURSRVHG�UXOH WR�WDNH�LQWR� DFFRXQW� WKH�

HIIHFWV� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV�� )RU�DQ�0$�RU�3DUW�'�FRQWUDFW� WR�EH�

FRQVLGHUHG� DQ�DIIHFWHG� FRQWUDFW� XQGHU� RXU�SURSRVDO�� WKH� FRQWUDFW� ZRXOG� QHHG�WR�PHHW� DOO� RI� WKH�

IROORZLQJ� FULWHULD�

Ɣ��7KH FRQWUDFW¶V VHUYLFH� DUHD�LV�ZLWKLQ� DQ�³HPHUJHQF\� DUHD �́GXULQJ� DQ�³HPHUJHQF\�

SHULRG �́ DV�GHILQHG� LQ� 6HFWLRQ� �����J��RI� WKH�$FW��

Ɣ��7KH�FRQWUDFW¶V VHUYLFH� DUHD�LV�ZLWKLQ� D�FRXQW\�� SDULVK�� 8�6��WHUULWRU\� RU�WULEDO� DUHD�

GHVLJQDWHG� LQ� D�PDMRU� GLVDVWHU� GHFODUDWLRQ� XQGHU� WKH�6WDIIRUG� $FW�DQG WKH�6HFUHWDU\� H[HUFLVHG�

DXWKRULW\� XQGHU� VHFWLRQ� �����RI�WKH�$FW�EDVHG�RQ�WKH� VDPH� WULJJHULQJ� HYHQW�V���

Ɣ��$ FHUWDLQ� PLQLPXP� SHUFHQWDJH� ��� SHUFHQW� IRU�PHDVXUH� VWDU�DGMXVWPHQWV� RU����SHUFHQW�

IRU� H[FOXVLRQ� IURP� FXW� SRLQW� DQG�5HZDUG�)DFWRU�FDOFXODWLRQV�� RI� WKH�HQUROOHHV� XQGHU� WKH� FRQWUDFW�

PXVW� UHVLGH� LQ� D�)HGHUDO�(PHUJHQF\� 0DQDJHPHQW� $JHQF\� �)(0$��GHVLJQDWHG� ,QGLYLGXDO�

$VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�

:H�SURSRVH�WR�LGHQWLI\� DQ�DUHD�DV�KDYLQJ� H[SHULHQFHG� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFHV� LI� LW� LV�ZLWKLQ� DQ�³HPHUJHQF\� DUHD �́ DQG�³HPHUJHQF\� SHULRG �́ DV�GHILQHG� LQ� VHFWLRQ�

�����J�� RI�WKH�$FW��DQG�DOVR LV�ZLWKLQ� D�FRXQW\�� SDULVK�� 8�6��WHUULWRU\� RU�WULEDO� JRYHUQPHQW�

GHVLJQDWHG� LQ� D�PDMRU� GLVDVWHU� GHFODUDWLRQ� XQGHU� WKH�6WDIIRUG� $FW� DQG WKH�6HFUHWDU\� H[HUFLVHG�

DXWKRULW\� XQGHU� VHFWLRQ� �����RI�WKH�$FW�EDVHG�RQ�WKH� VDPH� WULJJHULQJ� HYHQW�V��

�KWWSV���ZZZ�SKH�JRY�HPHUJHQF\�QHZV�KHDOWKDFWLRQV�VHFWLRQ�����3DJHV�GHIDXOW�DVS[��� 0DMRU�

GLVDVWHU� DUHDV�DUH�LGHQWLILHG� DQG�FDQ�EH�ORFDWHG�RQ�)(0$¶V�ZHEVLWH� DW�

KWWSV���ZZZ�IHPD�JRY�GLVDVWHUV�� 7R�HQVXUH� WKH�SROLF\� LV� DSSOLHG� WR�WKRVH� FRQWUDFWV� PRVW� OLNHO\� WR�

KDYH� H[SHULHQFHG� WKH�JUHDWHVW� DGYHUVH� HIIHFWV�� ZH�SURSRVH�WR�QDUURZ� LW�WR�DSSO\� WR�FRQWUDFWV� ZLWK�

D�FHUWDLQ� PLQLPXP� SHUFHQWDJH� RI� HQUROOHHV� UHVLGLQJ� LQ� DQ�DUHD�GHFODUHG� DV�DQ�,QGLYLGXDO�



$VVLVWDQFH� DUHD�EHFDXVH�RI�WKH�GLVDVWHU� GHFODUDWLRQ�� ,QGLYLGXDO� $VVLVWDQFH� LQFOXGHV� DVVLVWDQFH� WR�

LQGLYLGXDOV� DQG�KRXVHKROGV�� FULVLV� FRXQVHOLQJ�� GLVDVWHU� FDVH�PDQDJHPHQW�� GLVDVWHU� XQHPSOR\PHQW�

DVVLVWDQFH�� GLVDVWHU� OHJDO� VHUYLFHV�� DQG�WKH�GLVDVWHU� 6XSSOHPHQWDO� 1XWULWLRQ� $VVLVWDQFH� 3URJUDP�� �

:H�IRFXV� RQ�HQUROOHHV� UHVLGLQJ� LQ� FRXQWLHV� HOLJLEOH� IRU� ,QGLYLGXDO� $VVLVWDQFH� EHFDXVH�RI�D�PDMRU�

GLVDVWHU�� EHFDXVH�PRVW�6WDU�5DWLQJV� PHDVXUHV� DUH�EDVHG�RQ�VHUYLFHV� SURYLGHG�GLUHFWO\� WR�

EHQHILFLDULHV� LQ� WKHLU� ORFDO� DUHD���+HDOWK� DQG�GUXJ�SODQV� FDQ�VHUYH� HQUROOHHV� DFURVV�ODUJH�

JHRJUDSKLF� DUHDV��DQG�WKXV� WKH\�PD\� QRW�EH�LPSDFWHG� LQ� WKH�VDPH�PDQQHU� DV�KHDOWKFDUH� SURYLGHUV�

VXFK� DV�KRVSLWDOV� RU�PHGLFDO� FHQWHUV� LQ� VSHFLILF� SK\VLFDO� ORFDWLRQV�� �7KHUHIRUH�� ZH�EHOLHYH�

DGMXVWPHQWV� WR�WKH�6WDU�5DWLQJV� DUH�PRVW� DSSURSULDWHO\� WDUJHWHG� WR�FRQWUDFWV� VHUYLQJ� EHQHILFLDULHV�

ZKR�ZHUH�HOLJLEOH� IRU�LQGLYLGXDO� DQG�KRXVHKROG� DVVLVWDQFH� EHFDXVH�RI�WKH�GLVDVWHU� GHFODUDWLRQ��

)RU�DGMXVWPHQWV�� DW�OHDVW� ���SHUFHQW� RU����SHUFHQW� RI� WKH�HQUROOHHV� XQGHU� WKH� FRQWUDFW�PXVW�

UHVLGH� LQ� ,QGLYLGXDO� $VVLVWDQFH� DUHDV�LGHQWLILHG� EHFDXVH�RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFHV�� �7KLV� HQVXUHV� WKDW� WKH� DGMXVWPHQWV� DUH�OLPLWHG� WR�FRQWUDFWV� WKDW�ZH�EHOLHYH� PD\�

KDYH� H[SHULHQFHG� D�UHDO� LPSDFW� IURP� WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH LQ� WHUPV�RI�

RSHUDWLRQV� RU�DELOLW\� WR�VHUYH� HQUROOHHV� ,Q�FDOFXODWLRQV� IRU�WKH������6WDU�5DWLQJV�� ZH�REVHUYHG�

WKDW� FRQWUDFWV� WHQG�WR�KDYH� HLWKHU� YHU\� IHZ�HQUROOHHV� LPSDFWHG� RU�PRVW� RI�WKHLU� HQUROOHHV� LPSDFWHG�

GXH�WR�WKH�QDWXUH� RI�FRQWUDFWV� HLWKHU� FRYHULQJ� D�EURDG�UHJLRQ� RU�D�ORFDOL]HG� DUHD��,I� � RXW�RI��

HQUROOHHV� ZDV�LPSDFWHG� GXULQJ� WKH�SHULRG�RI�WKH�\HDU�ZKHQ� WKH�GLVDVWHU� KLW�� ZH�EHOLHYH� WKHUH� LV� D�

VPDOO� FKDQFH� WKDW� VFRUHV�PD\� KDYH�EHHQ�LPSDFWHG�� 7KH� VHOHFWLRQ� RI�WKH�H[FOXVLRQ� RI�QXPHULF�

PHDVXUHV� VFRUHV�IURP� FRQWUDFWV�ZLWK� �� SHUFHQW RU�PRUH� HQUROOHHV� LPSDFWHG� IURP� WKH�

GHWHUPLQDWLRQ� RI�WKH� FXW�SRLQWV� LV� FRQVHUYDWLYH� LQ� FDVH�VFRUHV�DUH�LPSDFWHG� LQ� FRQWUDFWV� ZKHUH� D�

FOHDU�PDMRULW\� RU�DOO� RI�WKH� HQUROOHHV� DUH�LPSDFWHG� 8VLQJ� WKH�,QGLYLGXDO� $VVLVWDQFH� PDMRU� GLVDVWHU�

GHFODUDWLRQ� DV�D�UHTXLUHPHQW� IRU� WKH�H[WUHPH� DQG�XQFRQWUROODEOH� HYHQW� SROLF\� DOVR� HQVXUHV� WKDW� WKH�



SROLF\� DSSOLHV� RQO\� ZKHQ� WKH� HYHQW� LV�H[WUHPH�� PHULWLQJ� WKH�XVH�RI�VSHFLDO� DGMXVWPHQWV� WR�WKH�6WDU�

5DWLQJV��

:H�SURSRVH�WKDW� FRQWUDFWV� WKDW� GR�QRW�PHHW� WKH�GHILQLWLRQ� RI�DQ� ³DIIHFWHG� FRQWUDFW �́ ZRXOG�

QRW�EH�HOLJLEOH� IRU�DQ\� DGMXVWPHQWV� EDVHG�RQ�WKH�RFFXUUHQFH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFHV�� +RZHYHU��PHHWLQJ� WKH�FULWHULD� WR�EH�DQ�DIIHFWHG� FRQWUDFW� LV�QRW� VXIILFLHQW� IRU� DOO�

WKH� DGMXVWPHQWV� ZH�SURSRVH�

�����&$+36�$GMXVWPHQWV

)RU�&$+36��ZH�SURSRVH�WZR�GLIIHUHQW� W\SHV�RI�VSHFLDO� UXOHV� IRU� DIIHFWHG� FRQWUDFWV��

H[HPSWLRQ� IURP� KDYLQJ� WR�DGPLQLVWHU� WKH�&$+36�VXUYH\� RU�DGMXVWPHQWV� WR�WKH�6WDU�5DWLQJV� RQ�

WKH�&$+36�PHDVXUHV� LI� WKH�DIIHFWHG� FRQWUDFW�PXVW� DGPLQLVWHU� WKH�&$+36�VXUYH\�� �&$+36�

PHDVXUHV� DUH�EDVHG�RQ�D�VXUYH\� FRQGXFWHG� HDUO\� LQ� WKH�\HDU� LQ�ZKLFK� WKH�6WDU�5DWLQJV� DUH�

UHOHDVHG� WKDW� LV�� WKH�\HDU�EHIRUH� WKH�\HDU�WR�ZKLFK� WKH�6WDU�5DWLQJV� DUH�DSSOLFDEOH�� �)RU�H[DPSOH��

WKH�&$+36�VXUYH\� LQ� HDUO\� �����ZLOO� EH�XVHG� IRU�WKH������6WDU�5DWLQJV�� ZKLFK� DUH�UHOHDVHG� LQ�

ODWH� ������EHIRUH� WKH� DQQXDO� FRRUGLQDWHG� HOHFWLRQ� SHULRG� IRU� �������

:H SURSRVH DW �����������L�����L�� DQG���������L�����L�� WKDW� DQ�0$�DQG�3UHVFULSWLRQ� 'UXJ�

3ODQ� FRQWUDFW�� HYHQ� LI� LW� LV� DQ�DIIHFWHG� FRQWUDFW�� PXVW DGPLQLVWHU� WKH�&$+36�VXUYH\� XQOHVV� WKH�

FRQWUDFW� GHPRQVWUDWHV� WR�&06�WKDW� WKH� UHTXLUHG� VDPSOH� IRU�WKH� &$+36�VXUYH\� FDQQRW� EH�

FRQWDFWHG� EHFDXVH�D�VXEVWDQWLDO� QXPEHU� RI� WKH�FRQWUDFW¶V� HQUROOHHV� DUH�GLVSODFHG� GXH�WR�D�)(0$�

GHVLJQDWHG� GLVDVWHU� LQ� WKH�SULRU� FDOHQGDU� \HDU DQG�UHTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�

H[FHSWLRQ�� �:H�EHOLHYH� WKDW� GLVSODFHPHQW� RI�D�VXEVWDQWLDO� QXPEHU� RI�WKH� FRQWUDFW¶V� HQUROOHHV�

ZRXOG� PDNH� LW SUDFWLFDOO\� LPSRVVLEOH� WR�FRQWDFW� WKH� UHTXLUHG� VDPSOH� IRU� WKH &$+36 VXUYH\�� )RU�

DQ�DIIHFWHG� FRQWUDFW� WKDW� UHFHLYHV� WKH�H[HPSWLRQ� IURP� DGPLQLVWHULQJ� WKH�&$+36�VXUYH\�� ZH�



SURSRVH�DW���������L�����LLL�� DQG���������L�����LLL�� WKDW� WKH� DIIHFWHG� FRQWUDFW� ZRXOG� UHFHLYH� WKH�

SULRU� \HDU¶V�&$+36�PHDVXUH� VWDUV� �DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUHV����

)RU RWKHU DIIHFWHG FRQWUDFWV��ZH�SURSRVH�DQ DGMXVWPHQW� WR�WKH�&$+36�VFRUHV�DQG�6WDU�

5DWLQJV� EDVHG�RQ�WKH� DGPLQLVWHUHG� VXUYH\� DQG�WKH�SHUFHQWDJH� RI� HQUROOHHV� LQ� WKH�DIIHFWHG� FRQWUDFW�

WKDW� UHVLGH� LQ� )(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFH�� :H�SURSRVH�WKDW DIIHFWHG� FRQWUDFWV� ZLWK� DW�OHDVW� �� SHUFHQW� RI�

HQUROOHHV UHVLGLQJ� LQ� ,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH�H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH ZRXOG� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�WKH� FXUUHQW� \HDU¶V�

6WDU�5DWLQJ� �DQG� FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�&$+36�PHDVXUH� �LQFOXGLQJ� WKH�DQQXDO�

IOX� YDFFLQH� PHDVXUH�� )RU�H[DPSOH�� IRU�WKH������6WDU�5DWLQJV� IRU�DIIHFWHG� FRQWUDFWV�� ZH�ZRXOG�

WDNH�WKH�KLJKHU� RI�WKH������6WDU�5DWLQJV� RU�WKH� �����6WDU�5DWLQJV IRU� HDFK�&$+36�PHDVXUH�� 7KH�

DIIHFWHG� FRQWUDFW�ZRXOG� UHFHLYH� WKH�&$+36�PHDVXUH� VFRUH�IRU�WKH� FRUUHVSRQGLQJ� 6WDU�5DWLQJ�

\HDU� FKRVHQ� :H�SURSRVH�WKH��� SHUFHQW WKUHVKROG� WR�DYRLG� LQFOXGLQJ� FRQWUDFWV�ZLWK� YHU\� IHZ�

HQUROOHHV� LPSDFWHG�� 7KH�PHDVXUH�OHYHO� VFRUHV�IRU� FRQWUDFWV� ZLWK� YHU\� IHZ�HQUROOHHV� LPSDFWHG�

VKRXOG� QRW�EH�DGYHUVHO\� DIIHFWHG� E\�WKHVH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV�� ,I� D�VPDOO�

SHUFHQWDJH� RI� HQUROOHHV� ZHUH LPSDFWHG� E\�DQ�H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� LW� VKRXOG�

QRW�KDYH� D�VLJQLILFDQW� LPSDFW� RQ�PHDVXUH� VFRUHV��

�����+26�$GMXVWPHQWV

)RU�WKH�+26�VXUYH\�� ZH�SURSRVH�WR�IROORZ� VLPLODU� SURFHGXUHV� DV�&$+36�EXW�GXH�WR�WKH�

IROORZ�XS� FRPSRQHQW� RI�+26��WKH�DGMXVWPHQW� ZRXOG� EH�WR�WKH�6WDU�5DWLQJV� IRU� WKH�\HDU DIWHU� WKH�

FRPSOHWLRQ� RI�WKH� IROORZ�XS� +26�VXUYH\� WKDW� LV�DGPLQLVWHUHG� ��\HDUV� DIWHU� WKH�EDVHOLQH� +26�

VXUYH\�� )RU�H[DPSOH�� WKH������6WDU�5DWLQJV� DUH�EDVHG�RQ�GDWD�FROOHFWHG� IURP� $SULO� WKURXJK� -XQH�

���� DQG�UHIOHFW� H[SHULHQFHV� RYHU�WKH�SDVW����PRQWKV�� 7KH�GDWD�FROOHFWHG� LQ������ZLOO� EH�XVHG�



IRU� WKH������6WDU�5DWLQJV�� VR�UHVSRQVHV�PD\� UHIOHFW� WKH�LPSDFW� RI������H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� DQG�WKXV�� WKRVH� FLUFXPVWDQFHV� PD\� KDYH� DQ�LPSDFW� RQ�WKH������6WDU�

5DWLQJV�

$V�GHVFULEHG� DW�SURSRVHG�����������L�����L��� DQ�0$�FRQWUDFW�� HYHQ� LI� LW� LV�DQ�DIIHFWHG�

FRQWUDFW� PXVW DGPLQLVWHU� WKH�+26�VXUYH\V� WKH�\HDU DIWHU� WKH� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH XQOHVV� WKH� FRQWUDFW� GHPRQVWUDWHV� WR�&06�WKDW� WKH� UHTXLUHG� VDPSOH FDQQRW� EH�

FRQWDFWHG�EHFDXVH� D�VXEVWDQWLDO� QXPEHU� RI� WKH�FRQWUDFW¶V� HQUROOHHV� DUH�GLVSODFHG� GXH�WR�D�)(0$�

GHVLJQDWHG� GLVDVWHU� GXULQJ� WKH�PHDVXUHPHQW� SHULRG DQG�UHTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�

H[FHSWLRQ�� )RU�DQ� DIIHFWHG� FRQWUDFW� WKDW� UHFHLYHV WKH� H[HPSWLRQ� IURP� DGPLQLVWHULQJ� WKH�+26�

VXUYH\�� ZH�SURSRVH�DW�SDUDJUDSK� �L�����LLL�� WKDW� WKH� DIIHFWHG� FRQWUDFW� ZRXOG� UHFHLYH� WKH�SULRU�

\HDU¶V�+26�DQG�+(',6�+26�PHDVXUH� VWDUV��DQG� FRUUHVSRQGLQJ� PHDVXUH� VFRUHV����

:H�SURSRVH�DW�����������L�����LY�� WKDW� WKH� DIIHFWHG� FRQWUDFWV� ZLWK� DW�OHDVW� �� SHUFHQW� RI�

HQUROOHHV UHVLGLQJ� LQ� ,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH�H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH ZRXOG� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�FXUUHQW� \HDU¶V� 6WDU�

5DWLQJ� IRU�HDFK�+26�DQG�+(',6�+26�PHDVXUH� �DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� WKH�6WDU�

5DWLQJV� ��\HDUV� DIWHU� WKH� HOLJLEOH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� $V�DQ�H[DPSOH�� IRU�

WKH������6WDU�5DWLQJV� IRU� FRQWUDFWV� DIIHFWHG� E\ DQ H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH LQ�

������ZH�ZRXOG� WDNH�WKH�KLJKHU� RI�WKH������RU������6WDU�5DWLQJV� DQG�FRUUHVSRQGLQJ� PHDVXUH�

VFRUH�IRU�HDFK�+26�DQG�+(',6�+26�PHDVXUH�� �

�����+(',6�$GMXVWPHQWV

)RU�+(',6��ZH�SURSRVH�WKDW� DQ�0$�FRQWUDFW�� HYHQ� LI� DQ DIIHFWHG� FRQWUDFW� ZRXOG� EH�

UHTXLUHG� WR�UHSRUW�+(',6�GDWD�WR�&06�XQOHVV� WKH� FRQWUDFW� GHPRQVWUDWHV� WR�&06 DQ LQDELOLW\� WR�

REWDLQ� ERWK�DGPLQLVWUDWLYH� DQG�PHGLFDO� UHFRUG�GDWD�UHTXLUHG� IRU�+(',6� PHDVXUHV� GXH�WR�D�



)(0$�GHVLJQDWHG� GLVDVWHU� LQ� WKH�SULRU� FDOHQGDU� \HDU DQG�UHTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�

H[FHSWLRQ�� �$OO� FRQWUDFWV� LQ� )(0$�GHVLJQDWHG� GLVDVWHU� DUHDV�FDQ�ZRUN�ZLWK� 1&4$�WR�UHTXHVW�

PRGLILFDWLRQV� WR�WKH� VDPSOHV� IRU�PHDVXUHV� WKDW� UHTXLUH� PHGLFDO� UHFRUG�UHYLHZ� )RU�DIIHFWHG�

FRQWUDFWV� WKDW� KDYH� VHUYLFH� DUHDV�ZLWK� DW�OHDVW� �� SHUFHQW� RI�HQUROOHHV LQ� D�)(0$�GHVLJQDWHG�

,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH� WLPH� RI� WKH�H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� ZH�

SURSRVH�WR�WDNH�WKH�KLJKHU� RI� WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�FXUUHQW� \HDU¶V�6WDU�5DWLQJ� �DQG�

FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�+(',6�PHDVXUH�� )RU�H[DPSOH�� IRU� WKH������6WDU�5DWLQJV�

IRU� DIIHFWHG� FRQWUDFWV� ZH�ZRXOG� WDNH�WKH�KLJKHU� RI�WKH������RU������6WDU�5DWLQJV� IRU�HDFK�+(',6�

PHDVXUH�� �

�����1HZ�0HDVXUH�$GMXVWPHQWV

$W�SURSRVHG������������L����� DQG���������L������ZH�SURSRVH�WR�LPSOHPHQW� D�KROG�

KDUPOHVV� SURYLVLRQ� IRU�QHZ�6WDU�5DWLQJV� PHDVXUHV� LI� WKH�LQFOXVLRQ� RI�DOO� DSSOLFDEOH� QHZ�

PHDVXUH�V�� EULQJV� GRZQ� WKH�VXPPDU\� DQG�RU� RYHUDOO� UDWLQJ�� 7KDW� LV�� IRU�DIIHFWHG� FRQWUDFWV� ZLWK� DW�

OHDVW� �� SHUFHQW RI� HQUROOHHV LQ� D�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH�

H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� DOO� WKH�QHZ�PHDVXUHV� ZRXOG� EH�H[FOXGHG� IURP� WKH�

FDOFXODWLRQ� RI� WKH�VXPPDU\� DQG�RU� RYHUDOO� UDWLQJ� LI� WKHLU� LQFOXVLRQ� EULQJV� D�FRQWUDFW¶V� VXPPDU\�

�RU LQ� WKH� FDVH�RI�0$�3'�FRQWUDFWV�� WKH�RYHUDOO�� UDWLQJ� GRZQ��

�����2WKHU�6WDU�5DWLQJV� 0HDVXUH�$GMXVWPHQWV

)RU�DOO� RWKHU�PHDVXUHV� IRU�DIIHFWHG� FRQWUDFWV� ZLWK� DW�OHDVW� �� SHUFHQW RI�HQUROOHHV LQ� D�

)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH� �WKDW� RFFXUV� GXULQJ� WKH�PHDVXUHPHQW� RU�SHUIRUPDQFH� SHULRG��� ZH�SURSRVH�WR�WDNH�

WKH�KLJKHU� RI� WKH�SUHYLRXV� RU�FXUUHQW� \HDU¶V�PHDVXUH� 6WDU�5DWLQJ� �DQG� WKHQ�XVH�WKH� FRUUHVSRQGLQJ�

PHDVXUH� VFRUH���DV�GHVFULEHG� DW�SURSRVHG��� ��������L����� DQG���������L������ �)RU�H[DPSOH�� IRU�



WKH������6WDU�5DWLQJV� IRU� DIIHFWHG� FRQWUDFWV�� ZH�ZRXOG� WDNH�WKH�KLJKHU� RI�WKH������RU������6WDU�

5DWLQJV�� �:H�SURSRVH�WR�H[FOXGH� IURP� WKLV� DGMXVWPHQW� SROLF\� WKH�3DUW�&�&DOO�&HQWHU� ± )RUHLJQ�

/DQJXDJH� ,QWHUSUHWHU� DQG�77<�$YDLODELOLW\� DQG�3DUW�'�&DOO� &HQWHU�± )RUHLJQ� /DQJXDJH�

,QWHUSUHWHU DQG�77<�$YDLODELOLW\� PHDVXUHV�� H[FHSW� IRU�H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV

ZKHUH� WKHUH� DUH�FRQWLQXLQJ� FRPPXQLFDWLRQV� LVVXHV� UHODWHG� WR�ORVV� RI�HOHFWULFLW\� DQG�GDPDJH WR�

LQIUDVWUXFWXUH� GXULQJ� WKH� FDOO� FHQWHU� VWXG\�� �7KHVH� PHDVXUHV� DQG�WKH�XQGHUO\LQJ� SHUIRUPDQFH� DUH�

FRPSOHWHO\� LQ� WKH�SODQ¶V� FRQWURO�� ZH�EHOLHYH� WKHUHIRUH� WKDW� WKHUH� VKRXOG� JHQHUDOO\� EH�QR�LPSDFW�

IURP� WKH�GHFODUDWLRQ� RI�DQ�H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH RQ�SODQ�SHUIRUPDQFH� LQ� WKHVH�

DUHDV�

�����([FOXVLRQ� IURP� ,PSURYHPHQW� 0HDVXUHV

&RQWUDFWV�PXVW� KDYH� GDWD�IRU� DW�OHDVW� KDOI� RI�WKH�PHDVXUHV�� XVHG� WR�FDOFXODWH� WKH�3DUW�&�

RU�3DUW�'�LPSURYHPHQW� PHDVXUHV� WR�EH�HOLJLEOH� WR�UHFHLYH� D�UDWLQJ� LQ� HDFK�LPSURYHPHQW� PHDVXUH��

)RU�DIIHFWHG� FRQWUDFWV� WKDW� UHYHUW� EDFN�WR�WKH�GDWD�XQGHUO\LQJ� WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� IRU� D�

SDUWLFXODU� PHDVXUH�� ZH�SURSRVH�WKDW�PHDVXUH� ZRXOG� EH�H[FOXGHG� IURP� ERWK� WKH�FRXQW� RI�PHDVXUHV�

�IRU� WKH�GHWHUPLQDWLRQ� RI�ZKHWKHU� WKH� FRQWUDFW� KDV� DW�OHDVW� KDOI� RI�WKH�PHDVXUHV� QHHGHG�WR�

FDOFXODWH� WKH�UHOHYDQW� LPSURYHPHQW� PHDVXUH�� DQG�WKH� DSSOLFDEOH� LPSURYHPHQW� PHDVXUHV� IRU� WKH�

FXUUHQW� DQG�QH[W� \HDU¶V�6WDU�5DWLQJV� DV�VWDWHG�DW�SURSRVHG������������L����� DQG���������L������

7KDW� LV��ZH�ZRXOG� IROORZ� RXU�XVXDO� UXOH� ZKHUH� WR�UHFHLYH� D�6WDU�5DWLQJ� LQ� WKH� LPSURYHPHQW�

PHDVXUHV�� D�FRQWUDFW�PXVW� KDYH� PHDVXUH� VFRUHV�IRU� ERWK�\HDUV� LQ� DW�OHDVW� KDOI� RI�WKH� UHTXLUHG�

PHDVXUHV� XVHG�WR�FDOFXODWH� WKH�3DUW�&�LPSURYHPHQW� RU�3DUW�'�LPSURYHPHQW� PHDVXUHV�� 7KH�XVH�RI�

WKH GDWD�IURP� WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJV� PHDQV� WKDW� WKHUH� LV�QR�PHDVXUH� VFRUH�IURP� WKH�

FXUUHQW� \HDU¶V�6WDU�5DWLQJV�� VR�WKH�XVXDO� UXOH� ZRXOG� HOLPLQDWH� WKH�PHDVXUH� IURP� FRQVLGHUDWLRQ�� �

�� 6HH������������I�� DQG���������I�� IRU�PRUH� LQIRUPDWLRQ� RQ�3DUW�&�DQG�3DUW�'�LPSURYHPHQW� PHDVXUHV�



$V�DQ�H[DPSOH�� IRU� DIIHFWHG� FRQWUDFWV� WKDW� UHYHUW� EDFN�WR�WKH������6WDU�5DWLQJV� GDWD�IRU� D�

SDUWLFXODU� PHDVXUH� IRU�WKH������6WDU�5DWLQJV�� ZH�ZRXOG� H[FOXGH� WKDW�PHDVXUH� IURP� WKH�FRXQW� RI�

PHDVXUHV� DQG�DSSOLFDEOH� LPSURYHPHQW� PHDVXUHV� IRU� WKH������DQG������6WDU�5DWLQJV�� �

�����0LVVLQJ� 'DWD

([FHSW� LQ� FDVHV�ZKHUH� DQ�H[FHSWLRQ� ZDV�JUDQWHG� DV�GHVFULEHG� HDUOLHU�� ZH�SURSRVH�WKDW� IRU�

DOO� PHDVXUHV� HOLJLEOH� IRU�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH DGMXVWPHQW�� LI� DQ� DIIHFWHG�

FRQWUDFW� KDV�PLVVLQJ� GDWD�LQ� HLWKHU� WKH� FXUUHQW� RU�SUHYLRXV� \HDU��IRU� H[DPSOH�� EHFDXVH� RI�D�ELDVHG�

UDWH�RU�WKH FRQWUDFW LV� WRR�QHZ�RU�WRR�VPDOO��� WKH� ILQDO� PHDVXUH� UDWLQJ� ZRXOG� FRPH�IURP� WKH�

FXUUHQW� \HDU� DV�GHVFULEHG� DW�SURSRVHG������������L����� DQG���������L������ �)RU�H[DPSOH�� LI� D�

FRQWUDFW� DIIHFWHG� E\�DQ�HOLJLEOH� �����H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH ZDV�QRW�JUDQWHG�

DQ�H[FHSWLRQ� IRU� GDWD�FROOHFWLRQ� DQG�GRHV�QRW� KDYH� VXIILFLHQW� GDWD�WR�UHFHLYH� D�PHDVXUH�OHYHO� �����

6WDU�5DWLQJ�� LW�ZRXOG� QRW� UHFHLYH� D�QXPHULF� UDWLQJ� IRU� WKDW�PHDVXUH� IRU� WKH������6WDU�5DWLQJV�

UHJDUGOHVV� RI�ZKHWKHU� LW� UHFHLYHG� D�QXPHULF� UDWLQJ� LQ� WKH�SUHYLRXV� \HDU���6LPLODUO\�� LI� DQ�DIIHFWHG�

FRQWUDFW� KDV�PLVVLQJ� PHDVXUH� GDWD�LQ� WKH�SUHYLRXV� \HDU�EXW� UHFHLYHG� D�QXPHULF� UDWLQJ� LQ� WKH�

FXUUHQW� \HDU�� LW�ZRXOG� UHFHLYH� WKH� FXUUHQW� \HDU¶V� UDWLQJ� IRU� LWV� ILQDO� PHDVXUH� UDWLQJ�� �,Q�ERWK� FDVHV��

WKH�PHDVXUH�ZRXOG� EH�H[FOXGHG� IURP� WKH�FRQWUDFW¶V� LPSURYHPHQW� VFRUH�V�� IROORZLQJ� RXU�XVXDO�

UXOHV�

�����&XW�3RLQWV� IRU�1RQ�&$+36�0HDVXUHV

&XUUHQWO\�� WKH�6WDU�5DWLQJ� IRU� HDFK�QRQ�&$+36�PHDVXUH� LV�GHWHUPLQHG� E\�DSSO\LQJ� D�

FOXVWHULQJ� DOJRULWKP� WR�WKH�PHDVXUHV¶� QXPHULF� YDOXH� VFRUHV�IURP� DOO� FRQWUDFWV� UHTXLUHG� WR�VXEPLW�

WKH�PHDVXUH�� 7KH� FXW�SRLQWV� DUH�GHULYHG� IURP� WKLV� FOXVWHULQJ� DOJRULWKP�� $W�SURSRVHG����

��������L����� DQG���������L������ ZH�SURSRVH�WR�H[FOXGH� IURP� WKLV� FOXVWHULQJ� DOJRULWKP� WKH�

QXPHULF� YDOXHV� IRU� DIIHFWHG� FRQWUDFWV�ZLWK� �� SHUFHQW RU�PRUH�RI�WKHLU� HQUROOHHV� LQ� WKH�)(0$�



GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH�� 7KHVH� FRQWUDFWV�ZRXOG� EH�H[FOXGHG� WR�HQVXUH� WKDW� DQ\� LPSDFW� RI� WKH� H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFH RQ�WKHLU� PHDVXUH�OHYHO� VFRUHV�ZRXOG� QRW� KDYH� DQ�LPSDFW� RQ�WKH� FXW�

SRLQWV� IRU� RWKHU� FRQWUDFWV�� +RZHYHU�� WKHVH� FXW� SRLQWV� FDOFXODWHG� IRU�DOO� RWKHU� QRQ�DIIHFWHG�

FRQWUDFWV� ZRXOG� EH�XVHG�WR�DVVHVV�WKHVH� DIIHFWHG� FRQWUDFWV¶� PHDVXUH� 6WDU�5DWLQJV�� �:H�ZRXOG�

FRPSDUH� WKH� DIIHFWHG� FRQWUDFW¶V� SUHYLRXV� \HDU¶V� PHDVXUH� 6WDU�5DWLQJV� WR�WKH� FXUUHQW� \HDU¶V�

PHDVXUH� 6WDU�5DWLQJV� WR�GHWHUPLQH� ZKLFK� LV�KLJKHU�� DQG�WKHUHIRUH� XVHG�IRU� WKH� DIIHFWHG� FRQWUDFW¶V�

6WDU�5DWLQJV� FDOFXODWLRQV�� DV�SUHYLRXVO\� GLVFXVVHG�� �)RU�H[DPSOH�� IRU� WKH������6WDU�5DWLQJV� ZH�

ZRXOG� FRPSDUH� WKH������DQG������PHDVXUH� 6WDU�5DWLQJV� IRU� DIIHFWHG� FRQWUDFWV�� �

5HZDUG�)DFWRU���6LPLODUO\�� DW�SURSRVHG������������L������ DQG���������L����� ZH�SURSRVH�

WKDW� DIIHFWHG� FRQWUDFWV�ZLWK� �� SHUFHQW RU�PRUH�RI�WKHLU� HQUROOHHV� LPSDFWHG� ZRXOG� DOVR�EH�

H[FOXGHG� IURP� WKH�GHWHUPLQDWLRQ� RI� WKH�SHUIRUPDQFH� VXPPDU\� DQG�YDULDQFH� WKUHVKROGV� IRU� WKH�

5HZDUG�)DFWRU��+RZHYHU�� WKHVH� FRQWUDFWV� ZRXOG� VWLOO� EH�HOLJLEOH� IRU� WKH�5HZDUG�)DFWRU�EDVHG�RQ�

WKH�PHDQ� DQG�YDULDQFH� FDOFXODWLRQV� RI�RWKHU� FRQWUDFWV��

,Q�FRQFOXVLRQ�� ZH�DUH�SURSRVLQJ� D�QHZ� VHW�RI�UXOHV� UHJDUGLQJ� DGMXVWLQJ� WKH� FDOFXODWLRQ� RI�

6WDU�5DWLQJV IRU�WKH�3DUWV�&�DQG�'�RUJDQL]DWLRQV� ZKR�DUH�LPSDFWHG� E\�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV WR�EH�FRGLILHG� DW�SDUDJUDSKV� �����������L�� DQG���������L���

����,PSURYLQJ� &ODULW\� RI�WKH�([FHSWLRQV� 7LPHIUDPHV� IRU�3DUW�'�'UXJV� ����������������������DQG�

��������

,Q�WKLV� SURSRVHG�UXOH� ZH�DUH SURSRVLQJ� D�FKDQJH� WR�3DUW�'�DGMXGLFDWLRQ� WLPHIUDPHV� UHODWHG�

WR�H[FHSWLRQ� UHTXHVWV� LQ� FDVHV�ZKHUH� D�SUHVFULELQJ� SK\VLFLDQ¶V� RU�RWKHU� SUHVFULEHU¶V� VXSSRUWLQJ�

VWDWHPHQW� KDV�QRW�EHHQ�UHFHLYHG� E\�WKH�SODQ� VSRQVRU�� �:H�DUH�SURSRVLQJ� WR�OLPLW� WKH� DPRXQW� RI�

WLPH� DQ� H[FHSWLRQ� UHTXHVW� FDQ�EH�KHOG� RSHQ�LQ� D�SHQGLQJ� VWDWXV� ZKLOH� WKH�3DUW�'�SODQ� VSRQVRU�



DWWHPSWV� WR�REWDLQ� WKH�SUHVFULELQJ� SK\VLFLDQ¶V� RU�RWKHU�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� �6HFWLRQ�

����'���J����� RI� WKH�$FW�SUHVFULEHV� WKDW� LQ� WKH�FDVH�RI�D�GUXJ�SODQ� WKDW� SURYLGHV� IRU� WLHUHG� FRVW�

VKDULQJ� IRU� GUXJV�RQ�D�IRUPXODU\� DQG�SURYLGHV� IRU�ORZHU� FRVW�VKDULQJ� IRU� SUHIHUUHG�GUXJV� RQ�D�

IRUPXODU\�� D�3DUW�'�HQUROOHH� PD\� UHTXHVW� DQ�H[FHSWLRQ� WR�WKH�WLHUHG� FRVW�VKDULQJ�� �8QGHU� VXFK� DQ

H[FHSWLRQ�� D�QRQ�SUHIHUUHG� GUXJ� FRXOG�EH�FRYHUHG�XQGHU� WKH� WHUPV� DSSOLFDEOH� IRU� SUHIHUUHG� GUXJV�

LI� WKH�SUHVFULELQJ� SK\VLFLDQ� GHWHUPLQHV� WKDW� WKH�SUHIHUUHG�GUXJ� IRU� WUHDWPHQW� RI�WKH� VDPH�

FRQGLWLRQ� HLWKHU� ZRXOG� QRW�EH�DV�HIIHFWLYH� IRU�WKH� HQUROOHH� RU�ZRXOG� KDYH� DGYHUVH� HIIHFWV� RU�ERWK�� �

3DUW�'�SODQ� VSRQVRUV� DUH�UHTXLUHG� WR�KDYH� DQ� H[FHSWLRQV� SURFHVV�FRQVLVWHQW� ZLWK� JXLGHOLQHV�

HVWDEOLVKHG� E\�WKH�6HFUHWDU\�� �7KHVH�JXLGHOLQHV� DUH�VHW�IRUWK� DW�����������DQG�SHUPLW� DQ�HQUROOHH�

WR�UHTXHVW� DQ�H[FHSWLRQ� WR�D�SODQ¶V� WLHUHG� FRVW�VKDULQJ�� DQ� H[FHSWLRQ� IRU�DQ�RII�IRUPXODU\� GUXJ��

DQG�DQ�H[FHSWLRQ� WR�D�XWLOL]DWLRQ� PDQDJHPHQW� UHTXLUHPHQW�� �*LYHQ� WKH� ODQJXDJH� LQ� VHFWLRQ

����'���J����� RI� WKH�$FW�UHIHUHQFLQJ� WKH�GHWHUPLQDWLRQ� RI�WKH�SUHVFULELQJ� SK\VLFLDQ� WKDW� WKH�

SUHIHUUHG� GUXJ� IRU� WUHDWLQJ� WKH�HQUROOHH¶V� FRQGLWLRQ� ZRXOG� QRW�EH�DV�HIIHFWLYH�� ZRXOG� KDYH� DGYHUVH�

HIIHFWV�� RU�ERWK��WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� LV� D�NH\�FRPSRQHQW� WR�WKH�UHJXODWLRQV�

JRYHUQLQJ� WKH�H[FHSWLRQV� SURFHVV���$�SODQ� VSRQVRU¶V� H[FHSWLRQV� FULWHULD� PXVW LQFOXGH� D�

GHVFULSWLRQ� RI�WKH� FULWHULD� WKH�SODQ� VSRQVRU� XVHV� WR�HYDOXDWH� WKH�SUHVFULELQJ� SK\VLFLDQ¶V� RU�RWKHU�

SUHVFULEHU¶V� VWDWHPHQW�� �'XH� WR�WKH� LPSRUWDQFH� RI�WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� LQ� WKH�

H[FHSWLRQV� SURFHVV��WKH� DGMXGLFDWLRQ� WLPHIUDPHV� IRU D�FRYHUDJH� GHWHUPLQDWLRQ� WKDW� LQYROYHV� DQ�

H[FHSWLRQ� UHTXHVW� GR QRW� EHJLQ� XQWLO� WKH�SUHVFULELQJ� SK\VLFLDQ¶V� RU�RWKHU� SUHVFULEHU¶V� VXSSRUWLQJ�

VWDWHPHQW� LV� UHFHLYHG� E\�WKH�3DUW�'�SODQ�� �)RU�H[DPSOH�� ����������E��VWDWHV�WKH�3DUW�'�SODQ�

VSRQVRU�PXVW� QRWLI\� WKH HQUROOHH� �DQG� WKH�SUHVFULELQJ� SK\VLFLDQ� RU�RWKHU� SUHVFULEHU� LQYROYHG�� DV�

DSSURSULDWH�� RI� LWV� GHWHUPLQDWLRQ� DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW�

QR�ODWHU� WKDQ� ���KRXUV� DIWHU� UHFHLSW� RI� WKH�UHTXHVW�� RU��IRU� DQ�H[FHSWLRQ� UHTXHVW� WKH�SK\VLFLDQ
V� RU�



RWKHU� SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� �8QGHU� FXUUHQW� JXLGDQFH�� SODQV� DUH� LQVWUXFWHG� QRW�WR�NHHS�

DQ�H[FHSWLRQ� UHTXHVW� RSHQ�LQGHILQLWHO\� DQG� DUH�LQVWUXFWHG� WR�DSSO\� D�UHDVRQDEOHQHVV� VWDQGDUG� IRU�

KROGLQJ� WKH�UHTXHVW� RSHQ�SHQGLQJ� UHFHLSW RI�WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� �&KDSWHU� ���RI�

WKH�0HGLFDUH�3UHVFULSWLRQ� 'UXJ�0DQXDO� LQVWUXFWV� WKDW� LI� WKH�SODQ�GRHV�QRW�UHFHLYH� WKH�SK\VLFLDQ
V�

RU�RWKHU� SUHVFULEHU
V� VXSSRUWLQJ� VWDWHPHQW� ZLWKLQ� D�UHDVRQDEOH� SHULRG�RI�WLPH�� WKH�SODQ� VKRXOG�

PDNH� LWV� GHWHUPLQDWLRQ� EDVHG RQ�ZKDWHYHU� HYLGHQFH� H[LVWV�� �

:H�KDYH� UHFHLYHG� IHHGEDFN�IURP� SODQ� VSRQVRUV� DQG�RWKHU� VWDNHKROGHUV� WKDW� WKHUH� VKRXOG�

EH�PRUH� FHUWDLQW\� LQ� WKH� WLPHIUDPH� DSSOLHG� WR�WKH� H[FHSWLRQV� SURFHVV���:H�DUH�VHHNLQJ� WR�EDODQFH�

WKH� LPSRUWDQFH RI�WKH�SODQ� UHFHLYLQJ� WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� VR�WKDW� D�WKRURXJK�

GHFLVLRQ� PD\� EH�PDGH�RQ�WKH�UHTXHVW� DQG�KDYLQJ� D�VWDQGDUG� PD[LPXP� WLPH� IRU� QRWLI\LQJ� DQ�

HQUROOHH� RI�DQ�H[FHSWLRQ� UHTXHVW� GHFLVLRQ�� �:H�EHOLHYH� JUHDWHU� FHUWDLQW\� LQ� WKH� H[FHSWLRQV� SURFHVV�

ZLOO� EH�EHQHILFLDO� WR�HQUROOHHV� DQG�SODQV�� �(VWDEOLVKLQJ� D�IL[HG� SHULRG� LQ� ZKLFK� WKH�SODQ� PXVW�

UHQGHU� D�GHFLVLRQ� RQ�DQ�H[FHSWLRQ� UHTXHVW�PD\� DOVR�KDYH� WKH� HIIHFW� RI�PRUH� WLPHO\� VXEPLVVLRQ� RI�

VXSSRUWLQJ� VWDWHPHQWV� E\�SUHVFULEHUV� RQFH� WKH\�EHFRPH� IDPLOLDU� ZLWK� WKH� IL[HG� WLPHIUDPH� LQ�

ZKLFK� SODQV� PXVW� LVVXH� D�GHFLVLRQ� RQ�DQ�H[FHSWLRQ� UHTXHVW�� �7R�WKDW� HQG��ZH�DUH�SURSRVLQJ� WR�

DPHQG �����������E�����������G����� DQG���������D��WR�VWDWH�WKDW�� IRU� DQ�H[FHSWLRQ� UHTXHVW�� WKH�

SODQ� PXVW� QRWLI\� WKH�HQUROOHH� �DQG�WKH�SUHVFULELQJ� SK\VLFLDQ� RU�RWKHU� SUHVFULEHU� LQYROYHG�� DV�

DSSURSULDWH�� RI� LWV� GHFLVLRQ� QR�ODWHU� WKDQ� ���KRXUV� �RU����KRXUV� LQ� WKH� FDVH�RI� DQ�H[SHGLWHG�

GHFLVLRQ�� RI�UHFHLSW� RI�WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� RU����FDOHQGDU� GD\V� DIWHU UHFHLSW� RI�

WKH� UHTXHVW��ZKLFKHYHU� RFFXUV� ILUVW�� �&RQVLVWHQW� ZLWK� H[LVWLQJ� UHJXODWLRQV�� WKH�SODQ� VSRQVRU�PXVW�

QRWLI\� WKH� HQUROOHH� �DQG� WKH�SUHVFULELQJ� SK\VLFLDQ� RU�RWKHU� SUHVFULEHU� LQYROYHG�� DV�DSSURSULDWH�� RI�

LWV� GHFLVLRQ� RQ�DQ� H[FHSWLRQ� UHTXHVW� QR�ODWHU� WKDQ� ���KRXUV �RU����KRXUV� LQ� WKH� FDVH�RI� DQ�

H[SHGLWHG� GHFLVLRQ�� DIWHU� UHFHLYLQJ� WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� �:H�DUH�QRW� SURSRVLQJ� D�



FKDQJH� WR�WKH�H[LVWLQJ� WLPHIUDPHV IRU� LVVXLQJ� GHFLVLRQV�� H[FHSW�WKDW�ZH�DUH�SURSRVLQJ� DQ�RXWVLGH�

OLPLW� WR�WKH�WLPHIUDPH� WR�DGGUHVV�LQVWDQFHV� LQ� ZKLFK� D�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� LV� QRW�

WLPHO\� UHFHLYHG�� �7KH�SURSRVHG�FKDQJH� OLPLWV� WKH� WLPHIUDPH� IRU�QRWLI\LQJ� WKH� HQUROOHH� �DQG� WKH�

SUHVFULELQJ� SK\VLFLDQ� RU�RWKHU� SUHVFULEHU� LQYROYHG�� DV�DSSURSULDWH�� RI� WKH�GHFLVLRQ� WR�QR�ODWHU� WKDQ�

���FDOHQGDU� GD\V� IROORZLQJ� UHFHLSW� RI� WKH�UHTXHVW�� �,Q� RWKHU�ZRUGV��LQ� FDVHV�ZKHUH� WKH�SODQ�GRHV�

QRW�UHFHLYH� D�SUHVFULEHU� VXSSRUWLQJ� VWDWHPHQW� �RU�GRHV�QRW�UHFHLYH� LW� WLPHO\�� LW�PXVW� QRWLI\� WKH�

HQUROOHH� �DQG�SUHVFULEHU�� DV�DSSURSULDWH�� RI�LWV� GHFLVLRQ� QR�ODWHU� WKDQ����FDOHQGDU� GD\V�IURP� WKH�

UHFHLSW� RI�WKH�UHTXHVW�� )RU�H[DPSOH�� LI� WKH�SODQ� VSRQVRU� UHFHLYHV� WKH�SUHVFULEHU¶V� VXSSRUWLQJ�

VWDWHPHQW� ODWH� LQ� WKH�DGMXGLFDWLRQ� WLPH� SHULRG� �IRU� H[DPSOH�� RQ�WKH���WK GD\���WKH�SODQ� VSRQVRU�

ZRXOG� VWLOO� EH�UHTXLUHG� WR�QRWLI\� WKH� HQUROOHH� RI� LWV� GHFLVLRQ� QR�ODWHU� WKDQ����FDOHQGDU� GD\V� IURP�

WKH� UHFHLSW� RI�WKH� UHTXHVW�� �:H�XQGHUVWDQG� WKDW� D�VXSSRUWLQJ� VWDWHPHQW� WKDW� LV�UHFHLYHG� ODWH� LQ� WKH�

DGMXGLFDWLRQ� WLPH� SHULRG�PD\� PHDQ WKH�SODQ� VSRQVRU� KDV�OHVV� WLPH� WR�FRQGXFW� LWV� UHYLHZ�� EXW�ZH�

EHOLHYH� WKLV� FLUFXPVWDQFH� LV�PLWLJDWHG� E\�WKH�YDOXH� LQ� KDYLQJ� JUHDWHU� FHUWDLQW\� LQ� WKH�SURFHVV�E\�

HVWDEOLVKLQJ� D�PD[LPXP� WLPHIUDPH� IRU� QRWLI\LQJ� WKH�HQUROOHH� RI�WKH�SODQ� VSRQVRU¶V� GHFLVLRQ�� �,I�

WKH�SODQ� VSRQVRU� GRHV�QRW� KDYH� FOLQLFDO� VXSSRUW� WR�DSSURYH�WKH� H[FHSWLRQ� UHTXHVW�� WKH�SODQ�ZLOO�

LVVXH� WKH� VWDQGDUGL]HG� GHQLDO� QRWLFH� DQG�H[SODLQ� LQ� VSHFLILFLW\� WKH� UHDVRQ�IRU� WKH�GHQLDO�� WKH�

GRFXPHQWDWLRQ� QHHGHG�WR�DSSURYH�FRYHUDJH� RI� WKH�UHTXHVWHG�GUXJ�� DQG�WKH�HQUROOHH¶V� ULJKW� WR�

UHTXHVW� DQ�DSSHDO�� �:H�EHOLHYH� WKLV� SURSRVHG�DSSURDFK� DIIRUGV� WKH�SODQ VSRQVRU D�UHDVRQDEOH�

SHULRG�RI�WLPH� WR�REWDLQ� WKH�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW� ZKLOH� HVWDEOLVKLQJ� JUHDWHU� FHUWDLQW\�

LQ� WKH� WLPH� SHULRG� LQ� ZKLFK� WKH�HQUROOHH� ZLOO� UHFHLYH� D�GHFLVLRQ� RQ�DQ�H[FHSWLRQ� UHTXHVW�� �,I� WKH�

HQUROOHH� LV�GLVVDWLVILHG� ZLWK� WKH�GHFLVLRQ�� WKH�HQUROOHH� KDV�WKH� ULJKW� WR�UHTXHVW� DQ�DSSHDO���:H�

LQYLWH� FRPPHQWV� RQ�WKLV� SURSRVDO��



&���&ODULI\LQJ� 3URJUDP� ,QWHJULW\� 3ROLFLHV�

����3UHFOXVLRQ� /LVW�5HTXLUHPHQWV� IRU�3UHVFULEHUV� LQ� 3DUW�'�DQG�,QGLYLGXDOV� DQG�(QWLWLHV� LQ� 0$��

&RVW�3ODQV�� DQG�3$&(

D���%DFNJURXQG� �

,Q�WKH�$SULO� �����ILQDO� UXOH�� ZH�UHPRYHG� VHYHUDO� UHTXLUHPHQWV� SHUWDLQLQJ� WR�0$�DQG�3DUW�

'�SURYLGHU� DQG�SUHVFULEHU� HQUROOPHQW�� �2QH UHTXLUHPHQW�� RXWOLQHG� LQ�� ��������F������ VWDWHG�WKDW�

IRU� D�SUHVFULSWLRQ� WR�EH�HOLJLEOH� IRU�FRYHUDJH� XQGHU� WKH�0HGLFDUH� 3DUW�'�SURJUDP�� WKH�SUHVFULEHU�

PXVW� KDYH� ����DQ� DSSURYHG�HQUROOPHQW� UHFRUG�LQ� WKH�0HGLFDUH� IHH�IRU�VHUYLFH� SURJUDP�� RU�����D�

YDOLG� RSW�RXW�DIILGDYLW� RQ�ILOH� ZLWK� D�3DUW�$�3DUW� %�0HGLFDUH�$GPLQLVWUDWLYH� &RQWUDFWRU� �$�%�

0$&�� $�VHFRQG� UHTXLUHPHQW�� RXWOLQHG� LQ�� ���������VWDWHG�WKDW� SURYLGHUV� WKDW� IXUQLVK� KHDOWK�

FDUH�LWHPV� RU�VHUYLFHV� WR�D�0HGLFDUH� HQUROOHH� ZKR�UHFHLYHV� KLV� RU�KHU�0HGLFDUH� EHQHILW� WKURXJK� DQ�

0$�RUJDQL]DWLRQ� PXVW EH�HQUROOHG� LQ�0HGLFDUH� DQG�EH�LQ� DQ�DSSURYHG� VWDWXV� QR�ODWHU� WKDQ�

-DQXDU\ �� ������ �7KH� UHPRYDO� RI� WKHVH� UHTXLUHPHQWV KDG�EHHQ�SURSRVHG�LQ� D�SURSRVHG�UXOH� WKDW�

DSSHDUHG�LQ� WKH�)HGHUDO�5HJLVWHURQ�1RYHPEHU ��� ������WLWOHG� ³0HGLFDUH� 3URJUDP�� &RQWUDFW�

<HDU������3ROLF\� DQG�7HFKQLFDO� &KDQJHV� WR�WKH�0HGLFDUH� $GYDQWDJH�� 0HGLFDUH� &RVW�3ODQ��

0HGLFDUH�)HH�IRU�6HUYLFH�� WKH�0HGLFDUH� 3UHVFULSWLRQ� 'UXJ� %HQHILW� 3URJUDPV�� DQG�WKH�3$&(�

3URJUDP´ ��� )5 ��������KHUHDIWHU� UHIHUUHG� WR�DV�WKH�1RYHPEHU �����SURSRVHG�UXOH���

7KH�RYHUDOO� SXUSRVH�RI�0HGLFDUH� SURYLGHU� HQUROOPHQW� LV� WR�SUHYHQW� IUDXG��ZDVWH�� DQG�

DEXVH��DQG� WR�SURWHFW�0HGLFDUH� EHQHILFLDULHV�� E\�DOORZLQJ� &06�WR�FDUHIXOO\� VFUHHQ� DOO� SURYLGHUV�

DQG�VXSSOLHUV� �HVSHFLDOO\� WKRVH� WKDW� SRWHQWLDOO\� SRVH�DQ�HOHYDWHG� ULVN� WR�0HGLFDUH�� WR�FRQILUP� WKDW�

WKH\� DUH�TXDOLILHG� WR�IXUQLVK�� RUGHU��FHUWLI\�� UHIHU�� RU�SUHVFULEH� 0HGLFDUH� LWHPV�� VHUYLFHV�� RU�GUXJV�

7KH�SUHYLRXVO\� PHQWLRQHG� 3DUW�'�DQG�0$�HQUROOPHQW� SURYLVLRQV� ZRXOG� KDYH� VXSSOHPHQWHG� RXU�



ORQJVWDQGLQJ� UHTXLUHPHQWV�� RXWOLQHG� LQ����&)5�SDUW������VXESDUW�3�WKDW� DOO� SURYLGHUV� DQG�

VXSSOLHUV� WKDW� IXUQLVK� 3DUW�$�RU�%�0HGLFDUH� LWHPV� RU�VHUYLFHV� HQUROO� LQ�0HGLFDUH�

'XULQJ� RXU� SUHSDUDWLRQV� WR�LPSOHPHQW� WKH�3DUW�'�DQG�0$�HQUROOPHQW� SURYLVLRQV� E\�WKH�

-DQXDU\ �� �����HIIHFWLYH� GDWH��VHYHUDO� SURYLGHU� RUJDQL]DWLRQV� H[SUHVVHG� FRQFHUQV� DERXW� RXU�

IRUWKFRPLQJ� UHTXLUHPHQWV�� �5HJDUGLQJ� 3DUW�'��VWDNHKROGHUV� H[SUHVVHG� FRQFHUQV� WKDW� ����PRVW�

SUHVFULEHUV� SRVH�QR�ULVN� WR�WKH�0HGLFDUH�SURJUDP�� ����FHUWDLQ� W\SHV�RI� SK\VLFLDQV� DQG�HOLJLEOH�

SURIHVVLRQDOV� SUHVFULEH� 3DUW�'�GUXJV� RQO\� YHU\� LQIUHTXHQWO\�� DQG�����WKH�EXUGHQ� WR�WKH�SUHVFULEHU�

FRPPXQLW\� ZRXOG� RXWZHLJK� WKH�SURJUDP� LQWHJULW\� EHQHILWV� RI� WKH�3DUW�'�HQUROOPHQW� UHTXLUHPHQW�� �

5HJDUGLQJ� 0$��VRPH� VWDNHKROGHUV ZHUH FRQFHUQHG� DERXW� WKH�EXUGHQ� RI�KDYLQJ� WR�HQUROO� LQ�

0HGLFDUH�� SDUWLFXODUO\� FRQVLGHULQJ� WKDW� KHDOWK� FDUH�SURYLGHUV� LQ� 0$�RUJDQL]DWLRQ� QHWZRUNV� WKDW�

ZRXOG� KDYH� WR�HQUROO� LQ�0HGLFDUH� PXVW� DOVR� XQGHUJR� FUHGHQWLDOLQJ� E\�WKHLU� UHVSHFWLYH� KHDOWK�

SODQV� :KLOH� HQUROOLQJ� VXFK�SUHVFULEHUV� DQG�SURYLGHUV� JLYHV� 0HGLFDUH� D�JUHDWHU� GHJUHH�RI�

VFUXWLQ\� LQ�GHWHUPLQLQJ� D�SUHVFULEHU¶V� RU�SURYLGHU¶V� TXDOLILFDWLRQV�� ZH�QRWHG� LQ� WKH�$SULO� �����

ILQDO� UXOH WKDW� WKH�SHUFHLYHG� EXUGHQ� DVVRFLDWHG� ZLWK� WKLV� SURFHVV�FRXOG� FDXVH� VRPH�SUHVFULEHUV� DQG�

SURYLGHUV� QRW� WR�HQUROO� LQ�0HGLFDUH�� WKXV�SRVVLEO\� OHDGLQJ� WR�DFFHVV�WR�FDUH�LVVXHV� LI� VXFK�

SURYLGHUV� OHIW� 0$�QHWZRUNV� DV�D�UHVXOW�� �$V�RI�HDUO\� ������DSSUR[LPDWHO\� ��������3DUW�'�

SUHVFULEHUV� DQG���������0$�SURYLGHUV� UHPDLQHG� XQHQUROOHG� LQ�0HGLFDUH��

*LYHQ� WKHVH� FRQFHUQV�� ZH�VWDWHG�LQ� WKH�$SULO� �����ILQDO� UXOH RXU�EHOLHI� WKDW� WKH�EHVW�PHDQV�

RI�UHGXFLQJ� WKH�EXUGHQ�RI� WKH�3DUW�'�DQG�0$�HQUROOPHQW� UHTXLUHPHQWV ZLWKRXW� FRPSURPLVLQJ� RXU�

SD\PHQW� VDIHJXDUG� REMHFWLYHV ZRXOG� EH�WR�IRFXV� RQ�SUHVFULEHUV� DQG�SURYLGHUV� WKDW� SRVH�DQ�

HOHYDWHG� ULVN� WR�0HGLFDUH�EHQHILFLDULHV� DQG�WKH� 7UXVW�)XQGV�� 7KDW� LV�� UDWKHU� WKDQ� UHTXLUH� WKH�

HQUROOPHQW� RI�3DUW�'�SUHVFULEHUV� DQG�0$�SURYLGHUV� UHJDUGOHVV� RI�WKH�OHYHO� RI�ULVN� WKH\�PLJKW�

SRVH��ZH�ZRXOG� SURKLELW� SD\PHQW� IRU�3DUW�'�GUXJV� DQG�0$�LWHPV� RU�VHUYLFHV� WKDW� DUH��DV�



DSSOLFDEOH�� SUHVFULEHG�RU�IXUQLVKHG� E\�GHPRQVWUDEO\� SUREOHPDWLF� SUHVFULEHUV� DQG�SURYLGHUV�

7KHUHIRUH�� ZH�HVWDEOLVKHG� LQ� WKH�$SULO� �����ILQDO� UXOH D�SROLF\� XQGHU� ZKLFK�� ����VXFK�SUREOHPDWLF�

SDUWLHV� ZRXOG� EH�SODFHG�RQ�D�³SUHFOXVLRQ� OLVW´�� DQG�����SD\PHQW� IRU�3DUW�'�GUXJV� DQG�0$�

VHUYLFHV� DQG�LWHPV� SUHVFULEHG� RU�IXUQLVKHG� E\�WKHVH� LQGLYLGXDOV� DQG�HQWLWLHV� ZRXOG� EH�UHMHFWHG RU�

GHQLHG�� DV�DSSOLFDEOH�� �

)RU�SXUSRVHV�RI�WKLV� SURSRVHG�UXOH�� WKH�PRVW� SHUWLQHQW� SROLFLHV� ZH�ILQDOL]HG� LQ� WKH�

$SULO ��� �����UXOH� LQFOXGHG� WKH�IROORZLQJ�

���,Q������������IRU�3DUW�'��DQG����������IRU�0$���ZH�VWDWHG�WKDW� WKH�WHUP� ³SUHFOXVLRQ�

OLVW �́ PHDQV D�&06�FRPSLOHG� OLVW� RI��DV�DSSOLFDEOH�� SUHVFULEHUV� DQG�SURYLGHUV� WKDW�

��� 0HHW�DOO� RI�WKH� IROORZLQJ� UHTXLUHPHQWV�

����7KH� LQGLYLGXDO� RU�HQWLW\ LV�FXUUHQWO\� UHYRNHG� IURP� WKH�0HGLFDUH� SURJUDP� XQGHU� ��

��������

����7KH� LQGLYLGXDO� RU�HQWLW\ LV�FXUUHQWO\� XQGHU� D�UHHQUROOPHQW� EDU�XQGHU� ����������F��

�� &06�GHWHUPLQHV� WKDW� WKH� XQGHUO\LQJ� FRQGXFW� WKDW� OHG�WR�WKH�UHYRFDWLRQ� LV� GHWULPHQWDO�

WR�WKH� EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH� SURJUDP�� ,Q�PDNLQJ� WKLV� GHWHUPLQDWLRQ� XQGHU� WKLV� SDUDJUDSK��

&06�FRQVLGHUV� WKH� IROORZLQJ� IDFWRUV��

�� 7KH� VHULRXVQHVV� RI� WKH�FRQGXFW� XQGHUO\LQJ� WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� UHYRFDWLRQ�

�� 7KH�GHJUHH�WR�ZKLFK� WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V FRQGXFW� FRXOG� DIIHFW� WKH�LQWHJULW\� RI�

WKH�3DUW�'�RU�0$�SURJUDP�

�� $Q\�RWKHU� HYLGHQFH� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� RU

��� 0HHW�ERWK�RI� WKH�IROORZLQJ� UHTXLUHPHQWV�

����7KH� LQGLYLGXDO� RU�HQWLW\� KDV�HQJDJHG� LQ� EHKDYLRU� IRU�ZKLFK &06�FRXOG� KDYH� UHYRNHG�

WKH� LQGLYLGXDO� RU�HQWLW\� WR�WKH�H[WHQW� DSSOLFDEOH� LI� WKH\� KDG�EHHQ�HQUROOHG� LQ� 0HGLFDUH�



�� &06�GHWHUPLQHV� WKDW� XQGHUO\LQJ� FRQGXFW� WKDW� OHG� WR�WKH� UHYRFDWLRQ� LV� GHWULPHQWDO� WR�

WKH� EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH� SURJUDP�� ,Q�PDNLQJ� WKLV� GHWHUPLQDWLRQ� XQGHU� WKLV� SDUDJUDSK��

&06�FRQVLGHUV� WKH� IROORZLQJ� IDFWRUV��

�� 7KH� VHULRXVQHVV� RI� WKH�FRQGXFW� XQGHUO\LQJ� WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� UHYRFDWLRQ�

�� 7KH�GHJUHH�WR�ZKLFK� WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V FRQGXFW� FRXOG� DIIHFW� WKH�LQWHJULW\� RI�

WKH�3DUW�'�RU�0$�SURJUDP�

�� $Q\�RWKHU� HYLGHQFH� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�

���:H�UHYLVHG� DQG�DGGHG�YDULRXV� SURYLVLRQV� LQ� ���&)5�SDUW������VXESDUW�$��WKDW� SHUPLWWHG�

LQGLYLGXDOV� DQG�HQWLWLHV� WR�DSSHDO� WKHLU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW�� �6SHFLILFDOO\�� �

���:H�DGGHG�D�QHZ�SDUDJUDSK� �����WR���������E��VWDWLQJ� WKDW� D�&06�GHWHUPLQDWLRQ� WR�

LQFOXGH� DQ�LQGLYLGXDO� RU�HQWLW\� RQ�WKH�SUHFOXVLRQ� OLVW� FRQVWLWXWHV� DQ�LQLWLDO� GHWHUPLQDWLRQ��

���,Q����������ZH�DGGHG D�QHZ�SDUDJUDSK� �Q�� FRQWDLQLQJ� WKH� IROORZLQJ� SURYLVLRQV�

�� ,Q�SDUDJUDSK� �Q������ZH�VWDWHG�WKDW� DQ\� LQGLYLGXDO� RU�HQWLW\� GLVVDWLVILHG� ZLWK� DQ�LQLWLDO�

GHWHUPLQDWLRQ� RU�UHYLVHG� LQLWLDO� GHWHUPLQDWLRQ� WKDW� WKH\� DUH WR�EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�

PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ� LQ� DFFRUGDQFH�ZLWK� ���������D��

�� ,Q�SDUDJUDSK� �Q������ZH�VWDWHG WKDW� LI� &06�RU�WKH� LQGLYLGXDO� RU�HQWLW\� XQGHU� SDUDJUDSK�

�Q����� LV� GLVVDWLVILHG� ZLWK� D�UHFRQVLGHUHG� GHWHUPLQDWLRQ� XQGHU� SDUDJUDSK� �Q������ RU�D�UHYLVHG�

UHFRQVLGHUHG� GHWHUPLQDWLRQ� XQGHU� ����������&06�RU�WKH� LQGLYLGXDO� RU�HQWLW\� LV�HQWLWOHG� WR� D�

KHDULQJ� EHIRUH� DQ�DGPLQLVWUDWLYH� ODZ� MXGJH� �$/-��

�� ,Q�SDUDJUDSK� �Q������ZH�VWDWHG WKDW� LI� &06�RU�WKH� LQGLYLGXDO� RU�HQWLW\� XQGHU� SDUDJUDSK�

�Q����� LV� GLVVDWLVILHG� ZLWK� D�KHDULQJ� GHFLVLRQ� DV�GHVFULEHG� LQ�SDUDJUDSK� �Q������&06�RU�WKH�

LQGLYLGXDO� RU�HQWLW\� PD\� UHTXHVW� UHYLHZ� E\�WKH�'HSDUWPHQWDO� $SSHDOV�%RDUG��'$%�� DQG�WKH�

LQGLYLGXDO� RU�HQWLW\� PD\� VHHN�MXGLFLDO� UHYLHZ� RI� WKH�'$%
V� GHFLVLRQ�



���,Q�����������F�����Y�� �IRU�3DUW�'��DQG�����������D���� �IRU�0$���ZH�VWDWHG WKDW�&06�

ZRXOG� VHQG�ZULWWHQ� QRWLFH� WR�WKH� LQGLYLGXDO� RU�HQWLW\ YLD� OHWWHU� RI�WKHLU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ�

OLVW�� 7KH�QRWLFH� ZRXOG� FRQWDLQ� WKH�UHDVRQ� IRU� VDLG� LQFOXVLRQ� DQG�ZRXOG LQIRUP� WKH�LQGLYLGXDO� RU�

HQWLW\ RI� WKHLU� DSSHDO� ULJKWV�� �:H�IXUWKHU� VWDWHG WKDW� WKH� DIIHFWHG� SDUW\�FRXOG DSSHDO� WKHLU� LQFOXVLRQ�

RQ�WKH�SUHFOXVLRQ� OLVW� LQ� DFFRUGDQFH�ZLWK� 3DUW�����

���:H�VWDWHG�LQ� ����������F�����LY��$�� WKDW� D�3DUW�'�VSRQVRU� RU�LWV�3KDUPDF\� %HQHILW�

0DQDJHU� �3%0��PXVW� QRW�UHMHFW� D�SKDUPDF\� FODLP� RU�UHTXHVW� IRU� UHLPEXUVHPHQW� IRU�D�3DUW�'�

GUXJ�XQOHVV� WKH� VSRQVRU� KDV�SURYLGHG� WKH�ZULWWHQ� QRWLFH� WR�WKH�EHQHILFLDU\� GHVFULEHG� LQ�

����������F�����LY��%��� �8QGHU� SDUDJUDSK� �LY��%��� WKH�3DUW�'�VSRQVRU� RU�LWV� 3%0�PXVW�

����3URYLGH� DQ�DGYDQFH�ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�UHFHLYHG� D�SUHVFULSWLRQ�

IURP� D�SUHVFULEHU� RQ�WKH�SUHFOXVLRQ� OLVW� DV�VRRQ� DV�SRVVLEOH� EXW� WR�HQVXUH� WKDW� WKH�EHQHILFLDU\�

UHFHLYHV� WKH�QRWLFH� QR�ODWHU� WKDQ����GD\V�DIWHU� WKH�SXEOLFDWLRQ� RI� WKH�PRVW� UHFHQW� SUHFOXVLRQ� OLVW��

DQG

����(QVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�PDGH� WR�QRWLI\� WKH�SUHVFULEHU� RI� D�EHQHILFLDU\� ZKR�

ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK� �LY��%��

���:H�VWDWHG�LQ� WKH�SUHDPEOH� WR�WKH�$SULO� �����ILQDO� UXOH WKDW� LQGLYLGXDOV� DQG�HQWLWLHV�

ZRXOG RQO\� EH�SODFHG�RQ�WKH� SUHFOXVLRQ� OLVW� XSRQ� H[KDXVWLQJ� WKHLU� ILUVW� OHYHO� RI�DSSHDO�

�� ,Q�WKH�SUHDPEOH� WR�WKH�SUHYLRXVO\� PHQWLRQHG� 1RYHPEHU �����SURSRVHG�UXOH

��� )5 ��������ZH�VWDWHG�WKDW� LI� D�EHQHILFLDU\
V� DFFHVV�WR�D�VHUYLFH�� LWHP�� RU�GUXJ� LV� GHQLHG�

EHFDXVH�RI�WKH� DSSOLFDWLRQ� RI�WKH�SUHFOXVLRQ� OLVW� WR�KLV� RU�KHU� SUHVFULEHU� RU�SURYLGHU�� WKH�

EHQHILFLDU\� ZRXOG� EH�SHUPLWWHG� WR�DSSHDO� DOOHJHG� HUURUV�LQ� DSSO\LQJ� WKH�SUHFOXVLRQ� OLVW�� �+RZHYHU��

LQ� WKH�$SULO� �����ILQDO� UXOH ��� )5 ��������ZH�VWDWHG�WKDW� LI� SD\PHQW� LV� GHQLHG� EHFDXVH�WKH�

SUHVFULEHU� RU�SURYLGHU� LV�RQ�WKH�SUHFOXVLRQ� OLVW�� WKH�EHQHILFLDU\� ZRXOG� QRW�KDYH� WKH� ULJKW� WR�DSSHDO�



���:H�VWDWHG�LQ� $SULO� �����ILQDO� UXOH ��� )5 �������WKDW� DQ�XQHQUROOHG� LQGLYLGXDO� RU�HQWLW\�

ZRXOG� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH� VDPH�OHQJWK� RI� WLPH� DV�WKH�UHHQUROOPHQW� EDU�WKDW�ZH�

FRXOG� KDYH� LPSRVHG� RQ�WKH� LQGLYLGXDO� RU�HQWLW\� KDG�WKH\� EHHQ�HQUROOHG� LQ�0HGLFDUH� DQG�WKHQ�

UHYRNHG�

,Q�DGGLWLRQ�� ZH�VWDWHG� WKDW� WKH�SUHFOXVLRQ� OLVW� SURYLVLRQV� LQ� WKH�$SULO� �����ILQDO� UXOH

��� )5 �������ZHUH�WR�EHFRPH�HIIHFWLYH� RQ�-DQXDU\ �� �����

E���3URSRVHG�&KDQJHV

)RU�UHDVRQV� VWDWHG� LQ� WKLV� VHFWLRQ� ,,,�&���E��RI� WKLV� SURSRVHG�UXOH�� ZH�SURSRVH�WR�PDNH�

FKDQJHV� WR�VHYHUDO� RI� WKH�SUHFOXVLRQ� OLVW� SROLFLHV� RXWOLQHG� LQ� WKH�$SULO� �����ILQDO� UXOH�

��� $SSHDOV�3URFHVV�IRU� ,QGLYLGXDOV� DQG�(QWLWLHV� RQ�WKH�3UHFOXVLRQ� /LVW

6LPLODU� WR�LQGLYLGXDOV� DQG�HQWLWLHV� WKDW� DUH�SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW�� SURYLGHUV� DQG�

VXSSOLHUV� ZKRVH�0HGLFDUH� HQUROOPHQW� LV� UHYRNHG� IRU�RQH�RU�PRUH�RI�WKH� UHYRFDWLRQ� UHDVRQV�

GHVFULEHG� LQ� �����������IRU� H[DPSOH�� WKH�SURYLGHU� VXEPLWWHG� IDOVH� LQIRUPDWLRQ� WR�0HGLFDUH�� KDV

HQJDJHG� LQ� DEXVLYH� SUHVFULELQJ� RI�3DUW�'�GUXJV�� RU�LV� H[FOXGHG� E\�WKH�2IILFH� RI� ,QVSHFWRU�*HQHUDO�

�2,*���PD\� DSSHDO� VXFK� UHYRFDWLRQ� XQGHU� ��������O��� �8QGHU� ���������E������ WKH�SURYLGHU� RU�

VXSSOLHU� KDV��� GD\V�IURP� UHFHLSW� RI�WKH�QRWLFH� RI�UHYRFDWLRQ� IURP &06�RU�LWV� FRQWUDFWRU� WR�

UHTXHVW� D�UHFRQVLGHUDWLRQ�� ZKLFK� LV� FRQVLGHUHG� WKH� ILUVW� OHYHO� RI�DSSHDO�� �&06�KDV����GD\V�WR�

UHQGHU� LWV� UHFRQVLGHUDWLRQ� GHFLVLRQ� DQG�WR�QRWLI\� WKH�SURYLGHU� RU�VXSSOLHU� WKHUHRI�� �

$V�DOUHDG\� PHQWLRQHG�� XQGHU� �����������IRU�3DUW�'��DQG����������IRU�0$���DQ�LQGLYLGXDO�

RU�HQWLW\� PD\�EH�SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW� LI� WKHLU� 0HGLFDUH� HQUROOPHQW� LV� UHYRNHG��WKH�

LQGLYLGXDO� RU�HQWLW\� LV�FXUUHQWO\� XQGHU� D�UHHQUROOPHQW� EDU��DQG�&06�GHWHUPLQHV� WKDW� WKH�

XQGHUO\LQJ� FRQGXFW� WKDW� OHG� WR�WKH� UHYRFDWLRQ� LV� GHWULPHQWDO� WR�WKH�EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH�

SURJUDP�� �+DYLQJ� VWDWHG� LQ� WKH�$SULO� �����ILQDO� UXOH ��� )5 �������WKDW� LQGLYLGXDOV� DQG�HQWLWLHV�



ZRXOG RQO\� EH�SODFHG�RQ�WKH� SUHFOXVLRQ� OLVW� XSRQ� H[KDXVWLQJ� WKHLU� ILUVW� OHYHO RI�DSSHDO��ZH�DUH�

FRQFHUQHG� WKDW� WKHUH� FRXOG�EH�D�YHU\� OHQJWK\� GHOD\� EHIRUH� WKH�LQGLYLGXDO� RU�HQWLW\� LV� DFWXDOO\�

SODFHG�RQ�VDLG� OLVW�� �7KLV� LV�EHFDXVH� WKH� LQGLYLGXDO� RU�HQWLW\�� XQGHU� H[LVWLQJ� UHJXODWLRQV�� ZRXOG� EH�

DEOH� WR�ILUVW� DSSHDO� WKHLU� UHYRFDWLRQ� DQG��LI� XQVXFFHVVIXO�� FRXOG� QH[W� DSSHDO� WKHLU� SODFHPHQW� RQ�WKH�

SUHFOXVLRQ� OLVW� EHFDXVH�RI�WKH� UHYRFDWLRQ�� �&RQVLGHU� WKH� IROORZLQJ� H[DPSOH�

���$�SURYLGHU� UHFHLYHV� D�UHYRFDWLRQ� QRWLFH� RQ�0DUFK ��

���7KH�SURYLGHU� KDV�XQWLO� $SULO ����RU����GD\V�� WR�ILOH� D�UHTXHVW� IRU�UHFRQVLGHUDWLRQ�

���&06�KDV�XQWLO� -XO\ ����RU����GD\V�� WR�UHQGHU�LWV� UHFRQVLGHUDWLRQ� GHFLVLRQ�

���&06�VHQGV�QRWLFH� RI�LWV� GHQLDO� RI�WKH�SURYLGHU¶V� UHFRQVLGHUDWLRQ� RQ�-XO\ ����DW�ZKLFK�

SRLQW� WKH�UHYRNHG�SURYLGHU� KDV�XQWLO� 6HSWHPEHU ����RU����GD\V�IURP� WKH�GDWH�RI�WKH�QRWLFH�� WR�QRZ�

UHTXHVW� D�UHFRQVLGHUDWLRQ� RI�LWV� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW�� �

���7KH�SURYLGHU� UHTXHVWV� D�UHFRQVLGHUDWLRQ� RI�LWV� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� RQ�

6HSWHPEHU�����

�� &06�KDV�XQWLO� 'HFHPEHU� ����RU ���GD\V��WR�UHQGHU� LWV� UHFRQVLGHUDWLRQ� GHFLVLRQ�

�� &06�VHQGV�QRWLFH� RI�LWV� GHQLDO� RI�WKH�SURYLGHU¶V� UHFRQVLGHUDWLRQ� RQ�'HFHPEHU� ���

��:LWK� WKH�ILUVW� OHYHO� RI�DSSHDO� FRPSOHWHG�� WKH�SURYLGHU� LV�SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW�� �

7KH� HQG�UHVXOW� RI�WKLV� SURFHVV�LV� WKDW� LW� FRXOG� WDNH�XS�WR�QHDUO\� � PRQWKV� EHIRUH� D�SURYLGHU�

LV� SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW�� PHDQLQJ� WKDW�� IRU� LQVWDQFH�� D�SUHVFULEHU� ZKR�ZDV�UHYRNHG� IRU�D�

IHORQ\� FRQYLFWLRQ� FRXOG� FRQWLQXH� WR�SUHVFULEH� FRYHUHG�3DUW�'�GUXJV IRU� DQ�H[WHQGHG�SHULRG�EHIRUH�

SODFHPHQW� RQ�WKH�SUHFOXVLRQ� OLVW� UHVXOWV� LQ� D�SURKLELWLRQ� DJDLQVW� SD\PHQW� E\�D�3DUW�&�SODQ��

0HGLFDUH� FRVW�SODQ�� 3DUW�'�SODQ�� RU�3$&(�RUJDQL]DWLRQ� WR�WKH�SUHVFULEHU� �IRU� DQ\�KHDOWK� FDUH�

VHUYLFHV� IXUQLVKHG�� IRU� WKH�SUHVFULEHG�GUXJ�� �7KLV� LV� LQFRQVLVWHQW� ZLWK� WKH�SULQFLSDO� JRDO� RI�WKH�

SUHFOXVLRQ� OLVW�� ZKLFK� LV� WR�SUHYHQW� SD\PHQW� IRU�3DUW�'�GUXJV�RU�0$�VHUYLFHV� RU�LWHPV� SUHVFULEHG�



RU�IXUQLVKHG�� DV�DSSOLFDEOH�� E\�SUREOHPDWLF� SDUWLHV�� �6XFK� D�OHQJWK\� GHOD\� FRXOG�SODFH�0HGLFDUH�

EHQHILFLDULHV� DQG�WKH�7UXVW� )XQGV� DW�ULVN�

:H�EHOLHYH� WKDW� DQ� DSSURSULDWH� EDODQFH� FDQ�EH�IRXQG� EHWZHHQ�SUHVHUYLQJ� D�SUHVFULEHU¶V� RU�

SURYLGHU¶V� DSSHDO� ULJKWV� DQG�HQVXULQJ� WKDW� SUREOHPDWLF� SDUWLHV� DUH�SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW� DV�

VRRQ�DV�IHDVLEOH�� �7R�IDFLOLWDWH� WKLV� REMHFWLYH�� ZH�SURSRVH�VHYHUDO� UHJXODWRU\� FKDQJHV� WKDW�ZRXOG�

FRQVROLGDWH� WKH�UHYRFDWLRQ� DQG�SUHFOXVLRQ� OLVW� DSSHDOV� SURFHVVHV� VR�WKDW� WKH\� UXQ� FRQFXUUHQWO\��

UDWKHU� WKDQ� FRQVHFXWLYHO\�� �7KLV� PHDQV�� LQ� HIIHFW�� WKDW� LI� D�SUHVFULEHU� RU�SURYLGHU� LV�WR�EH�SODFHG�RQ�

WKH�SUHFOXVLRQ� OLVW� LQ� FRQMXQFWLRQ� ZLWK� D�UHYRFDWLRQ� XQGHU� �����������QR�PRUH� WKDQ� ��PRQWKV�

ZRXOG� H[SLUH� EHIRUH� WKH�SUHFOXVLRQ� OLVW� LQFOXVLRQ� RFFXUV�� �7KRXJK� ZH�UHFRJQL]H� WKDW� ��PRQWKV� LV�

QRW�DQ� LQFRQVLGHUDEOH� OHQJWK� RI�WLPH�� LW�ZRXOG� EH�SUHIHUDEOH� WR�WKH�SUHYLRXVO\� UHIHUHQFHG� ��PRQWK�

SHULRG�ZKLOH� VWLOO� HQVXULQJ� WKDW� DIIHFWHG� SUHVFULEHUV� DQG�SURYLGHUV� KDYH� DQ�RSSRUWXQLW\� WR�EH�

KHDUG�

7KH� VSHFLILF� UHJXODWRU\� UHYLVLRQV� ZH�SURSRVH�UHJDUGLQJ� WKLV� LVVXH� DUH�DV�IROORZV�

���,Q�����������F�����Y��� ZH�SURSRVH�WR��

�� &RQVROLGDWH� WKH�H[LVWLQJ� YHUVLRQ� RI�SDUDJUDSK� �Y�� LQWR� D�UHYLVHG�

� ��������F�����Y��$��

�� (VWDEOLVK� D�QHZ�����������F�����Y��%�� VWDWLQJ� WKDW� LQ� VLWXDWLRQV� ZKHUH� WKH�SUHVFULEHU¶V�

LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� LV�EDVHG�RQ�D�FRQWHPSRUDQHRXV� 0HGLFDUH� UHYRFDWLRQ� XQGHU� ��

��������

�� 7KH�QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �F�����Y��$�� PXVW� DOVR� LQFOXGH� QRWLFH� RI�WKH�

UHYRFDWLRQ�� WKH�UHDVRQ�V�� IRU�WKH� UHYRFDWLRQ�� DQG�D�GHVFULSWLRQ� RI�WKH�SUHVFULEHU¶V� DSSHDO� ULJKWV�

FRQFHUQLQJ� WKH� UHYRFDWLRQ�� �



�� 7KH� DSSHDOV� RI�WKH�SUHVFULEHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH�SUHVFULEHU¶V�

UHYRFDWLRQ� VKDOO� EH�ILOHG� MRLQWO\� E\�WKH�SUHVFULEHU� DQG��DV�DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\�&06�

XQGHU� ���&)5�SDUW�������

���,Q�����������D������ZH�SURSRVH�WR GR�WKH� IROORZLQJ��

����0RYH WKH� H[LVWLQJ� YHUVLRQ� RI�WKLV� SDUDJUDSK� LQWR� D�QHZ ����������D�����L��

��� (VWDEOLVK� D�QHZ�����������D�����LL� VWDWLQJ� WKDW� LQ� VLWXDWLRQV� ZKHUH� WKH� LQGLYLGXDO¶V� RU�

HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� LV EDVHG�RQ�D�FRQWHPSRUDQHRXV� 0HGLFDUH� UHYRFDWLRQ�

XQGHU� ����������

�� 7KH�QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �D�����L� PXVW DOVR� LQFOXGH� QRWLFH� RI�WKH� UHYRFDWLRQ��

WKH� UHDVRQ�V� IRU� WKH�UHYRFDWLRQ�� DQG�D�GHVFULSWLRQ� RI� WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� DSSHDO� ULJKWV�

FRQFHUQLQJ� WKH� UHYRFDWLRQ�� �

�� 7KH� DSSHDOV� RI�WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH�

LQGLYLGXDO¶V� RU�HQWLW\¶V� UHYRFDWLRQ� VKDOO� EH�ILOHG� MRLQWO\� E\�WKH�LQGLYLGXDO� RU�HQWLW\ DQG��DV�

DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\�&06�XQGHU� ���&)5�SDUW�������

���,Q���������Q������ZH�SURSRVH�WR�GR�WKH� IROORZLQJ�

��� 0RYH�WKH� H[LVWLQJ� YHUVLRQ� RI�WKLV� SDUDJUDSK� WR�D�QHZ���������Q�����L��

��� (VWDEOLVK� D�QHZ���������Q�����LL��$�� VWDWLQJ� WKDW� LQ� VLWXDWLRQV� ZKHUH� WKH� LQGLYLGXDO¶V�

RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� LV� EDVHG�RQ�D�0HGLFDUH� UHYRFDWLRQ� XQGHU� ����������DQG�

WKH� LQGLYLGXDO� RU�HQWLW\� UHFHLYHV� FRQWHPSRUDQHRXV� QRWLFH� RI�ERWK� DFWLRQV�� WKH�LQGLYLGXDO� RU�HQWLW\�

PD\� UHTXHVW� D�MRLQW� UHFRQVLGHUDWLRQ� RI�ERWK� WKH�SUHFOXVLRQ� OLVW� LQFOXVLRQ� DQG�WKH� UHYRFDWLRQ� LQ�

DFFRUGDQFH�ZLWK� ���������D��



����(VWDEOLVK� D�QHZ� ��������Q�����LL��%�� VWDWLQJ� WKDW� WKH� LQGLYLGXDO� RU�HQWLW\� PD\�QRW�

VXEPLW� VHSDUDWH�UHFRQVLGHUDWLRQ� UHTXHVWV� XQGHU� SDUDJUDSK� �LL��$�� IRU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ�

OLVW� RU�D�UHYRFDWLRQ� LI� WKH� LQGLYLGXDO� RU�HQWLW\� UHFHLYHG� FRQWHPSRUDQHRXV� QRWLFH� RI�ERWK� DFWLRQV�

:H�EHOLHYH� WKHVH� FKDQJHV� ZRXOG� FODULI\� RXU�H[SHFWDWLRQV� DQG�WKH�SURJUDP� SURFHGXUHV�

FRQFHUQLQJ� WKH� ILOLQJ� RI� DSSHDOV�ZKHQ� D�SDUW\¶V� SODFHPHQW� RQ�WKH�SUHFOXVLRQ� OLVW� LV�EDVHG�RQ�D�

0HGLFDUH� UHYRFDWLRQ�� �:H�DOVR� VWUHVV� WKDW� RXU�SURSRVHG�DSSHDOV FRQVROLGDWLRQ� ZRXOG� QRW�DIIHFW�

DSSHDOV� RI�2,* H[FOXVLRQV�� ZKLFK� DUH�KDQGOHG� WKURXJK� D�VHSDUDWH�SURFHVV�RXWOLQHG� LQ� WKH�

DSSOLFDEOH� 2,*�UHJXODWLRQV�

�����7LPLQJ� RI�$GGLWLRQ� WR�WKH�3UHFOXVLRQ� /LVW�

$OWKRXJK�� DV�PHQWLRQHG� SUHYLRXVO\�� ZH�VWDWHG�LQ� WKH�$SULO� �����ILQDO� UXOH ��� )5 �������

WKDW� SUHVFULEHUV� DQG�SURYLGHUV� ZRXOG RQO\� EH�SODFHG�RQ�WKH� SUHFOXVLRQ� OLVW� XSRQ� H[KDXVWLQJ� WKHLU�

ILUVW� OHYHO� RI�DSSHDO��ZH�GLG�QRW� LQFOXGH� WKLV� ODQJXDJH� LQ� WKH� UHJXODWRU\� WH[W�� �:H�SURSRVH�WR�GR�VR�

LQ� WKLV� SURSRVHG�UXOH� WR�UHLWHUDWH� RXU�SRVLWLRQ� RQ�WKLV� LPSRUWDQW� LVVXH�� �:H�EHOLHYH� WKDW� IDLUQHVV�

ZDUUDQWV� WKDW� WKH� DIIHFWHG� SUHVFULEHU� RU�SURYLGHU� KDYH� DQ�RSSRUWXQLW\� WR�EH�KHDUG�EHIRUH�EHLQJ�

LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� �7KHUHIRUH�� ZH�SURSRVH�LQ� QHZ� � ��������F�����Y��&����� �IRU�3DUW�

'��DQG�QHZ�� ��������D�����L�� �IRU�0$��WKDW�� UHVSHFWLYHO\�� D�SUHVFULEHU� RU�SURYLGHU� ZRXOG� RQO\�

EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� DIWHU� WKH� H[SLUDWLRQ� RI�HLWKHU� RI�WKH� IROORZLQJ�

�� ,I�WKH� SUHVFULEHU� RU�SURYLGHU� GRHV�QRW�ILOH� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q������

WKH�SUHVFULEHU� RU�SURYLGHU� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� XSRQ� WKH�H[SLUDWLRQ� RI�WKH����GD\�

SHULRG� LQ�ZKLFK� WKH�SUHVFULEHU� RU�SURYLGHU� PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ�



�� ,I�WKH�SUHVFULEHU� RU�SURYLGHU� ILOHV� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q������ WKH�

SUHVFULEHU� RU�SURYLGHU� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RQ�ZKLFK� &06��LI�

DSSOLFDEOH�� GHQLHV� WKH�SUHVFULEHU¶V� RU�SURYLGHU¶V� UHFRQVLGHUDWLRQ�� ��

+RZHYHU�� ZH�DOVR�EHOLHYH� WKDW� DQ�H[FHSWLRQ� WR�WKHVH�SURSRVHG�SROLFLHV� LV�QHFHVVDU\� IRU�

SUHFOXVLRQ� OLVW� LQFOXVLRQV� WKDW� DUH�EDVHG�RQ�DQ�2,*�H[FOXVLRQ�� �7KLV� LV�EHFDXVH� VHFWLRQ� �����H��RI�

WKH�$FW ����8�6�&������\�H�� LV� FOHDU� WKDW� QR�IHGHUDO� KHDOWK� FDUH�SURJUDP� SD\PHQW� PD\�EH�PDGH�

IRU� DQ\� LWHPV� RU�VHUYLFHV� IXUQLVKHG� E\�DQ�H[FOXGHG� LQGLYLGXDO� RU�HQWLW\�� RU�GLUHFWHG�RU�SUHVFULEHG�

E\�DQ�H[FOXGHG� SK\VLFLDQ�� �:H�EHOLHYH� WKDW� D�IDLOXUH� WR�DGG�DQ�H[FOXGHG� SURYLGHU� RU�SUHVFULEHU� WR�

WKH�SUHFOXVLRQ� OLVW� XQWLO� WKH� H[SLUDWLRQ� RI�WKH� DSSOLFDEOH� WLPH� SHULRGV� LQ� � ��������F�����Y��&�����

�IRU�3DUW�'��DQG�����������D�����L�� �IRU�0$��ZRXOG� EH�LQFRQVLVWHQW� ZLWK� VHFWLRQ� �����H��RI�WKH�

$FW� $FFRUGLQJO\�� ZH�SURSRVH�LQ� QHZ�� ��������F�����Y��&����� �IRU�3DUW�'��DQG�

� ��������D�����LL�� �IRU�0$��WKDW� DQ�H[FOXGHG� SUHVFULEHU� RU�SURYLGHU� ZRXOG EH�DGGHG�WR�WKH�

SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RI� WKH�H[FOXVLRQ�

�����(IIHFWLYH� 'DWH�

:H�SURSRVH�WKDW��ZLWK� RQH�H[FHSWLRQ�� WKH�SUHFOXVLRQ� OLVW� UHJXODWRU\� UHYLVLRQV DQG�

DGGLWLRQV� DGGUHVVHG�LQ� WKLV� SURSRVHG�UXOH� ZRXOG� EHFRPH�DSSOLFDEOH� WR�0$�RUJDQL]DWLRQV� �DQG�

FRVW�SODQV� DQG�3$&(�RUJDQL]DWLRQV� E\�YLUWXH� RI� FURVV�UHIHUHQFHV� LQ� SDUWV�����DQG�����WR�WKH�0$�

SDUW�����UHJXODWLRQ�� DQG�3DUW�'�SODQV�RQ�-DQXDU\ �� �������&RQVLGHULQJ� WKH�QHHG�WR�HQVXUH� WKDW�

VWDNHKROGHUV� KDYH� DV�PXFK� WLPH� DV�SRVVLEOH� WR�SUHSDUH�IRU� WKHVH�UHYLVLRQV� DQG�DGGLWLRQV�� ZH�

EHOLHYH� WKDW� D�-DQXDU\ �� �����HIIHFWLYH� GDWH�LV�DSSURSULDWH�� �+RZHYHU�� ZH�DOVR�SURSRVH�WKDW� WKH�

HIIHFWLYH� GDWH�RI�RXU�SUHYLRXVO\� PHQWLRQHG� FRQVROLGDWHG� DSSHDOV� SURYLVLRQV� LQ�

�� ,Q�WKH�$SULO� ����� ILQDO� UXOH��ZH�DGRSWHG�FURVV �UHIHUHQFHV�LQ����&)5�3DUWV����� DQG����� WR�3DUW����� VR�WKDW�RXU�0$�
SUHFOXVLRQ�OLVW�SURYLVLRQV�LQ�WKDW�UXOH�ZRXOG�DOVR�DSSO\�WR��UHVSHFWLYHO\��FRVW�SODQV��3DUW������ DQG�3$&(�
RUJDQL]DWLRQV��3DUW������� �&RQVLVWHQW�ZLWK�VDLG�FURVV �UHIHUHQFHV��RXU�0$�SUHFOXVLRQ�OLVW�SURYLVLRQV�LQ�WKLV�SURSRVHG�
UXOH�ZRXOG�VLPLODUO\� DSSO\�WR�FRVW�SODQV�DQG�3$&(� RUJDQL]DWLRQV����



�� ��������F�����Y��� ��������D������ DQG���������Q�����ZRXOG� EH����GD\V� DIWHU� WKHLU� SXEOLFDWLRQ� LQ�

D�ILQDO� UXOH�� ��$V�GLVFXVVHG� LQ� VHFWLRQ� &���E�����DERYH��LW� LV�LPSRUWDQW� WKDW� SUREOHPDWLF� SURYLGHUV�

EH�SODFHG�RQ�WKH�SUHFOXVLRQ� OLVW� DV�VRRQ�DV�SRVVLEOH�� IRU�WKLV� UHDVRQ��ZH�EHOLHYH� LW�ZRXOG� EH�

LQFRQVLVWHQW� ZLWK� &06¶�SURJUDP� LQWHJULW\� REMHFWLYHV� WR�ZDLW� XQWLO� -DQXDU\� ��������WR�LPSOHPHQW�

RXU�FRQVROLGDWHG� DSSHDOV� SURYLVLRQV�� �:H�DOVR� VROLFLW� SXEOLF� FRPPHQWV� RQ�ZKHWKHU� VRPH�RU�DOO� RI�

RXU�RWKHU� SURSRVHG�SUHFOXVLRQ� OLVW� SURYLVLRQV� GLVFXVVHG� LQ� WKLV� VHFWLRQ� ,,,�&����RI�WKLV� SURSRVHG�

UXOH� VKRXOG� EHFRPH�HIIHFWLYH� DQG�DSSOLFDEOH� EHJLQQLQJ� ���GD\V� DIWHU� WKH�SXEOLFDWLRQ� GDWH�RI� WKLV�

SURSRVHG�UXOH�

:H�QRWH� WKDW� WKH�-DQXDU\ �� �����SUHFOXVLRQ� OLVW� HIIHFWLYH� GDWH�LGHQWLILHG� LQ� WKH�$SULO�

�����ILQDO� UXOH UHPDLQV� LQ� SODFH�� DQG�WKH�SUHFOXVLRQ� OLVW� SURYLVLRQV� ILQDOL]HG� LQ� WKDW� UXOH� ZLOO�

FRQWLQXH� WR�EH�LPSOHPHQWHG� RQ�-DQXDU\ �� �������

�����&ODLP� 'HQLDOV� DQG�%HQHILFLDU\� 1RWLILFDWLRQ

:H�VWDWHG� LQ� WKH�$SULO� �����ILQDO� UXOH ��� )5 �������WKDW�� XSRQ�&06¶�SXEOLFDWLRQ� RI�WKH�

ILUVW� SUHFOXVLRQ� OLVW�� RQFH�D�SUHVFULEHU� RU�SURYLGHU� LV� DGGHG�WR�VXFK� LQLWLDO� OLVW� DIWHU� WKH�FRPSOHWLRQ�

RI�WKHLU� ILUVW� OHYHO� RI�DSSHDO�� FODLPV� ZRXOG� QRW� EH�LPSDFWHG� IRU�D����GD\�SHULRG� WKHUHDIWHU� ����)5�

���������:H�H[SODLQHG� WKDW� WKLV� ���GD\�SHULRG�ZRXOG� LQFOXGH� �� ����D����GD\�SHULRG� IRU� WKH�SODQV�

DQG�0$�RUJDQL]DWLRQV� WR�LQWDNH� WKH�SUHFOXVLRQ� OLVW� GDWD� DQG�����D����GD\�SHULRG� LQ�ZKLFK� WKH�

SODQ� RU�0$�RUJDQL]DWLRQ� ZRXOG� �D��QRWLI\� WKH�EHQHILFLDU\� RI� WKH�SUHVFULEHU¶V� RU�SURYLGHU¶V�

SUHFOXVLRQ� DQG��E��ZRUN�WR�WUDQVLWLRQ� WKH�EHQHILFLDU\� WR�D�QHZ�SUHVFULEHU� RU�SURYLGHU�� �2QFH�WKLV�

���GD\�SHULRG� H[SLUHV�� FODLP� GHQLDOV� ZRXOG� FRPPHQFH�� �

7KH�SXUSRVH�RI�WKLV� SROLF\� ZDV�WR�JLYH� 3DUW�'�SODQV� DQG�0$�RUJDQL]DWLRQV� DGGLWLRQDO� WLPH�

LPPHGLDWHO\� IROORZLQJ� WKH� -DQXDU\� ��������HIIHFWLYH� GDWH�WR�DFFXVWRP� WKHPVHOYHV� WR�WKH�

SUHFOXVLRQ� OLVW� SURFHVV�DQG�ILOH� OD\RXW�� �:H�DOVR�EHOLHYHG� WKDW� EHQHILFLDULHV� VKRXOG� EH�JLYHQ�



DGYDQFH�QRWLFH� WKDW�� DV�DSSOLFDEOH�� FHUWDLQ� 3DUW�'�GUXJV� DQG�0$�VHUYLFHV� DQG�LWHPV� WKH\� UHFHLYH�

DV�SDWLHQWV� RI�WKH�SUHFOXGHG� SUHVFULEHU� RU�SURYLGHU� ZRXOG� QR�ORQJHU� EH�FRYHUHG�DV�RI�WKH�

H[SLUDWLRQ� RI�WKH����GD\�SHULRG�� �+RZHYHU�� ZH�HPSKDVL]HG� WKDW� DOO� VXEVHTXHQW� XSGDWHV� WR�WKH�

SUHFOXVLRQ� OLVW�� WKDW� LV�� DOO� XSGDWHV� DIWHU� WKH� UHOHDVH�RI�WKH� LQLWLDO� SUHFOXVLRQ� OLVW���ZRXOG� QRW�

UHTXLUH� WKH� H[SLUDWLRQ� RI�D����GD\�SHULRG�EHIRUH�FODLPV� ZHUH�GHQLHG�� �7KHUH�ZHUH�WZR�UHDVRQV� IRU�

WKLV�� �)LUVW��ZH�GLG�QRW�EHOLHYH� WKDW� WKH�SODQV� DQG�0$�RUJDQL]DWLRQV� ZRXOG� QHHG�WKH�

DIRUHPHQWLRQHG� ���GD\�SHULRG� DQ\� ORQJHU�� IRU�WKH\� ZRXOG� KDYH�EHFRPH�EHWWHU� DFFOLPDWHG� WR�WKH�

RSHUDWLRQDO� DVSHFWV�RI� WKH�SUHFOXVLRQ� OLVW� SURFHVV���6HFRQG�� VLQFH�PRVW� RI�WKH�SDUWLHV� LQFOXGHG� RQ�

WKH� LQLWLDO� SUHFOXVLRQ� OLVW� ZRXOG� UHPDLQ� RQ�LW� LQ� VXEVHTXHQW� XSGDWHV� DQG��DFFRUGLQJO\�� DIIHFWHG�

EHQHILFLDULHV� ZRXOG� DOUHDG\� KDYH� UHFHLYHG� QRWLFH� RI� WKHLU� SUHVFULEHU¶V� RU�SURYLGHU¶V� DSSHDUDQFH�

RQ�WKH� LQLWLDO� SUHFOXVLRQ� OLVW�� ZH�GLG�QRW� EHOLHYH� WKDW� UHSHDWHG��PRQWKO\� QRWLFHV� WR�EHQHILFLDULHV�

WKHUHDIWHU� ZRXOG� EH�ZDUUDQWHG�� �$V�VXFK�� IRU�VXEVHTXHQW� SUHFOXVLRQ� OLVW� XSGDWHV�� FODLP� GHQLDOV�

ZRXOG� EHJLQ� HIIHFWLYH� XSRQ� WKH�GDWH�WKH�SUHVFULEHU� RU�SURYLGHU� ZDV�LQFOXGHG� RQ�WKH�SUHFOXVLRQ�

OLVW�� ZKLFK�� DV�LQGLFDWHG� SUHYLRXVO\�� ZRXOG� EH�WKDW� VSHFLILHG� LQ� UHYLVHG� � ��������F�����Y�� DQG�

QHZ�� ��������D�������

8SRQ� IXUWKHU� FRQVLGHUDWLRQ�� ZH�DUH�FRQFHUQHG� WKDW� EHQHILFLDULHV� ZKRVH�SUHVFULEHUV� DQG�

SURYLGHUV� DUH�DGGHG�WR�VXEVHTXHQW� XSGDWHV� WR�WKH�SUHFOXVLRQ� OLVW� ZRXOG� QRW�UHFHLYH� DQ\�QRWLFH� RI�

WKRVH� DGGLWLRQV� QRU� RI�WKH� FRQVHTXHQFHV� RI�SODFHPHQW� RI�VXFK� SURYLGHUV� DQG�SUHVFULEHUV� RQ�WKH�

SUHFOXVLRQ� OLVW�� 7KLV� FRXOG� JUHDWO\� LPSHGH� WKH�DELOLW\ RI� HQUROOHHV� WR�REWDLQ� QHHGHG�VHUYLFHV��

LWHPV�� RU�GUXJV� IRU�DQ�H[WHQGHG� SHULRG�RI�WLPH�� LQGHHG�� E\�WKH� WLPH� D�EHQHILFLDU\� OHDUQV� RI� KLV� RU�

KHU�SUHVFULEHU¶V� RU�SURYLGHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� �WKURXJK�� IRU�LQVWDQFH�� UHFHLSW� RI� D�

FODLP� GHQLDO� DQG�KH�RU�VKH�WKHUHDIWHU� PDQDJHV� WR�ILQG� D�QHZ�SUHVFULEHU� RU�SURYLGHU�� PDQ\�

PRQWKV� FRXOG� HODSVH�� �:H�EHOLHYH� WKDW� VXFK� VLWXDWLRQV� PXVW� EH�DYRLGHG� DQG��WR�WKDW� HQG�� WKDW� WKH�



SUHYLRXVO\� PHQWLRQHG� QRWLILFDWLRQ� UHTXLUHPHQW� DQG�GHOD\HG� GHQLDO� RI� FODLPV� IRU� WKH� LQLWLDO�

SUHFOXVLRQ� OLVW� VKRXOG� DSSO\� WR�HDFK�VXEVHTXHQW� XSGDWH� DV�ZHOO�� �$FFRUGLQJO\�� ZH�SURSRVH�WKDW�

FODLP� GHQLDOV� IRU� SUHFOXVLRQ� OLVW� XSGDWHV�� EHJLQQLQJ� LQ������ ZRXOG� RFFXU� FRQVLVWHQW� ZLWK� WKH�

IROORZLQJ� WLPHIUDPHV� OLVWHG� EHORZ� �DOWKRXJK� ZH�ZRXOG� UHFRPPHQG� WKDW� SODQV� LPSOHPHQW� WKHVH�

WLPHIUDPHV� IRU� DQ\�XSGDWHV� WR�WKH�SUHFOXVLRQ� OLVW� SRVWHG�LQ����� VXEVHTXHQW� WR�WKH�LQLWLDO�

SUHFOXVLRQ� OLVW��

���8SRQ�WKH�SRVWLQJ� RI�WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� WKH�3DUW�'�VSRQVRU�RU�0$�RUJDQL]DWLRQ�

ZRXOG� EH�UHTXLUHG� WR�VHQG�QRWLFH� WR�WKH�EHQHILFLDU\� WKDW� KLV� RU�KHU� SUHVFULEHU� RU�SURYLGHU� KDV�EHHQ�

DGGHG�WR�SUHFOXVLRQ� OLVW� ZLWKLQ� ���GD\V�RI� WKH�SRVWLQJ� RI� WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� �:H�EHOLHYH�

D����GD\�SHULRG�LV� QHFHVVDU\� WR�DOORZ� WKH�SODQV� WR�FDUHIXOO\� UHYLHZ� WKH�SUHFOXVLRQ� OLVW� XSGDWHV� WR�

LGHQWLI\ QHZ�RU�UHPRYHG� SUHVFULEHUV� RU�SURYLGHUV�� PDNH�DQ\� DSSOLFDEOH� RSHUDWLRQDO DGMXVWPHQWV��

DQG�VHQG�QRWLFHV� WR�EHQHILFLDULHV� ZKRVH�SUHVFULEHUV� RU�SURYLGHUV� DUH�QRZ�RQ�WKH�SUHFOXVLRQ� OLVW��

Ȉ��%HJLQQLQJ� ���GD\V� DIWHU� VHQGLQJ� WKH�EHQHILFLDU\� QRWLFH�V�� GHVFULEHG� LQ� WKH�SUHYLRXV�

SDUDJUDSK�� WKH�SODQ� VSRQVRU� RU�0$�RUJDQL]DWLRQ� ZRXOG GHQ\� WKH�SUHVFULEHU¶V� RU�SURYLGHU¶V�

SUHVFULSWLRQV RU�FODLPV�� �7KLV� ���GD\�SHULRG�ZRXOG� JLYH� EHQHILFLDULHV� WLPH� WR�ORFDWH� DQRWKHU�

SUHVFULEHU� RU�SURYLGHU� IURP� ZKRP� WKH\� FDQ�UHFHLYH� 3DUW�'�SUHVFULSWLRQV� RU�0$�VHUYLFHV� DQG�

LWHPV�� �

:LWK� WKHVH� WLPHIUDPHV�� WKHUHIRUH�� D�WRWDO� SHULRG�RI����WR����GD\V��GHSHQGLQJ� FKLHIO\� RQ�

ZKHQ� WKH�EHQHILFLDU\� QRWLILFDWLRQ� LV� VHQW��ZRXOG� HODSVH�EHWZHHQ� WKH�GDWH�RQ�ZKLFK� WKH�SUHFOXVLRQ�

OLVW� XSGDWH�LV� SRVWHG�DQG�WKH�GDWH�RQ�ZKLFK� FODLPV� GHQLDOV� ZRXOG� EHJLQ�� �:H�UHFRJQL]H� WKDW�

DSSO\LQJ� WKLV� ��� WR����GD\�SHULRG� WR�VXEVHTXHQW� XSGDWHV� �UDWKHU� WKDQ� H[FOXVLYHO\� WR�WKH� LQLWLDOO\�

SRVWHG�OLVW�� FRXOG� UHVXOW� LQ� D�SUHFOXGHG� SUHVFULEHU� RU�SURYLGHU� EHLQJ� SHUPLWWHG� WR�FRQWLQXH� WUHDWLQJ�

3DUW�'�DQG�0$�EHQHILFLDULHV� IRU� VHYHUDO� PRQWKV� ZLWKRXW� WKHLU� 3DUW�'�SUHVFULSWLRQV� RU�0$�FODLPV�



EHLQJ� GHQLHG�� �+RZHYHU�� ZH�EHOLHYH� WKDW� WKH�SUHYHQWLRQ� RI�SRWHQWLDOO\� VHULRXV� GDQJHUV� WR�WKH�

KHDOWK� DQG�VDIHW\� RI�0HGLFDUH�EHQHILFLDULHV� WKDW� FRXOG� HQVXH� LI WKH\� DUH�ZLWKRXW� FUXFLDO�

PHGLFDWLRQV� IRU� DQ�H[WHQGHG� SHULRG�PXVW� WDNH�SUHFHGHQFH�

$OWKRXJK�� DV�DOUHDG\� PHQWLRQHG�� ZH�GLVFXVVHG� WKH�GHOD\HG� FODLP� GHQLDO� SHULRG�LQ� WKH�

$SULO� �����ILQDO� UXOH� ����)5�������� ZH�GLG�QRW� LQFRUSRUDWH� WKLV� SROLF\� LQWR� WKH�UHJXODWRU\� WH[W�� �

)XUWKHU�� ZKLOH� ����������F�����FRQWDLQV� FHUWDLQ� SURYLVLRQV� UHJDUGLQJ� SUHFOXVLRQ� OLVW� EHQHILFLDU\�

QRWLILFDWLRQ�� WKHUH� DUH�QR�VXFK� FRQFRPLWDQW� SURYLVLRQV� IRU�0$�LQ�������������7KXV�� ZH�SURSRVH�WR

PDNH� WKH�IROORZLQJ� UHYLVLRQV� DQG�DGGLWLRQV�� DV�DSSOLFDEOH�� WR�����������F�����DQG�����������LQ�

WKLV� SURSRVHG�UXOH LQ�RUGHU WR�LQFRUSRUDWH� RXU� EHQHILFLDU\� QRWLILFDWLRQ� SURSRVDOV�� �

���6HFWLRQ� ��������ZRXOG� EH�UHYLVHG� DV�IROORZV�

��� ([LVWLQJ� SDUDJUDSK� �D�����ZRXOG� EH�PRYHG� WR�D�QHZ�SDUDJUDSK� �D�����L�� WKDW�ZRXOG�

VWDWH�� ³([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK� �D�����LL� RI�WKLV� VHFWLRQ�� DQ�0$�RUJDQL]DWLRQ� PXVW� QRW�

PDNH�SD\PHQW� IRU�D�KHDOWK� FDUH�LWHP� RU�VHUYLFH� IXUQLVKHG� E\�DQ�LQGLYLGXDO� RU�HQWLW\� WKDW� LV�

LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ��������� �́ �

��� 1HZ�SDUDJUDSK� �D�����LL�� ZRXOG� VWDWH�� �³:LWK� UHVSHFW� WR�0$�SURYLGHUV� WKDW KDYH�EHHQ�

DGGHG�WR�DQ�XSGDWHG SUHFOXVLRQ� OLVW�� WKH�0$�RUJDQL]DWLRQ PXVW� GR�DOO� RI� WKH�IROORZLQJ�´

��� 1HZ�SDUDJUDSK� �D�����LL��$�� ZRXOG� VWDWH�� ³1R�ODWHU� WKDQ� ���GD\V�DIWHU� WKH�SRVWLQJ� RI�

WKLV� XSGDWHG�SUHFOXVLRQ� OLVW�� PXVW� SURYLGH� DQ�DGYDQFH� ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�

UHFHLYHG� DQ�0$�VHUYLFH� RU�LWHP� IURP� WKH� LQGLYLGXDO� RU�HQWLW\� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW LQ� WKLV�

XSGDWH�´

����1HZ�SDUDJUDSK� �D�����LL��%�� ZRXOG� VWDWH�� �³0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�

PDGH� WR�QRWLI\� WKH� LQGLYLGXDO� RU�HQWLW\ GHVFULEHG� LQ�SDUDJUDSK� �D�����LL�� RI� WKLV� VHFWLRQ� RI� D�

EHQHILFLDU\� ZKR�ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK� �D�����LL��$� RI�WKLV� VHFWLRQ�� DQG´



���1HZ�SDUDJUDSK� �D�����LL��&�� ZRXOG� VWDWH�� �³0XVW� QRW� GHQ\�SD\PHQW� IRU� D�VHUYLFH� RU�

LWHP� IXUQLVKHG� E\�WKH�QHZO\� DGGHG�LQGLYLGXDO� RU�HQWLW\� � VROHO\� RQ�WKH�JURXQG� WKDW� WKH\�KDYH�EHHQ�

LQFOXGHG� LQ� WKH�XSGDWHG�SUHFOXVLRQ OLVW�� LQ� WKH����GD\�SHULRG�DIWHU� WKH�GDWH�LW� VHQW� WKH�QRWLFH�

GHVFULEHG� LQ� SDUDJUDSK� �D�����LL��$� RI�WKLV� VHFWLRQ�´

8QGHU WKH�0$�UHJXODWLRQ� DW����&)5 �������� 0$ RUJDQL]DWLRQV� DUH�SURKLELWHG� IURP�

SD\LQJ� LQGLYLGXDOV� DQG�HQWLWLHV� WKDW� DUH�RQ�WKH�&06�SUHFOXVLRQ� OLVW�� �:H�XQGHUVWDQG� WKDW� WKLV�

ODQJXDJH� LQFOXGHV� ERWK� FRQWUDFWHG� DQG�QRQ�FRQWUDFWHG� SDUWLHV�� WKHUHIRUH�� WKLV� SURKLELWLRQ� DJDLQVW�

SD\LQJ� SUHFOXGHG� LQGLYLGXDOV� DQG�HQWLWLHV� ZRXOG� LQFOXGH� FRQWUDFWHG� DQG�QRQ�FRQWUDFWHG� SDUWLHV�

IRU� SXUSRVHV�RI�WKH�SURYLVLRQV� LQ� ����������D������IRU�ZH�EHOLHYH� LW� LV�QHFHVVDU\� WR�HQVXUH� WKDW� WKH�

VFRSH�RI� WKH�SD\PHQW� SURKLELWLRQ� LQ� WKH� ODWWHU� VHFWLRQ� DOLJQV� ZLWK� WKDW� DOUHDG\� HVWDEOLVKHG� LQ� ��

����������)XUWKHU�� ZH�EHOLHYH� WKDW� DSSO\LQJ� WKLV� UHTXLUHPHQW� WR�ERWK�FRQWUDFWHG DQG�QRQ�

FRQWUDFWHG� SDUWLHV� EHWWHU� VDIHJXDUGV� RXU� EHQHILFLDULHV� ZKLOH� DOVR� LQFUHDVLQJ� FRQVLVWHQF\� E\�

DOLJQLQJ� ZLWK� WKH�2,*�H[FOXVLRQ� SURFHVV��ZKLFK� LV� DOVR� DSSOLHG� WR�ERWK� FRQWUDFWHG DQG�QRQ�

FRQWUDFWHG� SDUWLHV�

&RQVLVWHQW� ZLWK� RXU�SURSRVHG�FKDQJHV� WR�����������D������ZH�SURSRVH�WR�GHOHWH� WKH�

H[LVWLQJ� VWUXFWXUH� RI�� ��������F�����LY��� ZKLFK� ZH�FLWHG� SUHYLRXVO\�� DQG�UHSODFH� LW�ZLWK� WKH�

IROORZLQJ�� �

��� $�QHZ�RSHQLQJ� SDUDJUDSK� RI��F�����LY�� ZRXOG� VWDWH�� �

³:LWK� UHVSHFW�WR�3DUW�'�SUHVFULEHUV� WKDW� KDYH� EHHQ�DGGHG�WR�DQ�XSGDWHG SUHFOXVLRQ� OLVW��

WKH�3DUW�'�SODQ� VSRQVRU PXVW� GR�DOO� RI� WKH�IROORZLQJ�´

��� 5HYLVHG� SDUDJUDSK� �F�����LY��$�� ZRXOG� VWDWH�� ³6XEMHFW� WR�DOO� RWKHU�3DUW�'�UXOHV� DQG�

SODQ� FRYHUDJH� UHTXLUHPHQWV�� DQG�QR�ODWHU� WKDQ� ���GD\V�DIWHU� WKH�SRVWLQJ� RI� WKLV� XSGDWHG�SUHFOXVLRQ�



OLVW�� PXVW� SURYLGH� DQ�DGYDQFH�ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�UHFHLYHG� D�3DUW�'�GUXJ�

SUHVFULEHG� E\�D�SUHVFULEHU� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� LQ� WKLV� XSGDWH�´

����5HYLVHG� SDUDJUDSK� �F�����LY��%�� ZRXOG� VWDWH�� �³0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�

PDGH� WR�QRWLI\� WKH�SUHVFULEHU� GHVFULEHG� LQ� SDUDJUDSK� �F�����LY�� RI� WKLV� VHFWLRQ� RI�D�EHQHILFLDU\�

ZKR�ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK� �F�����LY��$� RI�WKLV� VHFWLRQ� DQG´

���1HZ�SDUDJUDSK� �F�����LY��&�� ZRXOG� VWDWH�� �³0XVW� QRW�UHMHFW� D�SKDUPDF\� FODLP� RU�GHQ\� �

EHQHILFLDU\� UHTXHVW� IRU� UHLPEXUVHPHQW� IRU� D�3DUW�'�GUXJ�SUHVFULEHG� E\�WKH�SUHVFULEHU�� VROHO\� RQ�

WKH�JURXQG� WKDW� WKH\�KDYH� EHHQ�LQFOXGHG� LQ� WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� LQ� WKH����GD\�SHULRG� DIWHU�

WKH�GDWH�LW� VHQW� WKH�QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �F�����LY��$�� RI�WKLV� VHFWLRQ�´

)RU�SURYLGHUV� DQG�SUHVFULEHUV� WKDW� DUH�ERWK�RQ�WKH�SUHFOXVLRQ� OLVW� DQG�H[FOXGHG� E\�WKH�

2,*��WKH� DIRUHPHQWLRQHG� EHQHILFLDU\� QRWLILFDWLRQ� SURFHVV�ZRXOG QRW� EH�LQWHQGHG� WR�UHSODFH� RU�

VXSSODQW� DQ\� H[LVWLQJ� 2,*�SURFHVVHV�IRU� QRWLI\LQJ� EHQHILFLDULHV� RI�H[FOXGHG� SURYLGHUV RU�

SUHVFULEHUV�

�����%HQHILFLDU\� $SSHDOV

:H�PHQWLRQHG� HDUOLHU� WKDW� LQ� WKH�SUHDPEOH� WR� WKH�$SULO� �����ILQDO� UXOH�� ZH�VWDWHG�WKDW� LI�

SD\PHQW� LV� GHQLHG�EHFDXVH� WKH�SUHVFULEHU� RU�SURYLGHU� LV� RQ�WKH�SUHFOXVLRQ� OLVW�� WKH�DIIHFWHG�

EHQHILFLDU\� ZRXOG QRW�KDYH� WKH�ULJKW� WR�DSSHDO WKDW� GHQLDO� +RZHYHU�� ZH�GLG�QRW�LQFOXGH�

DFFRPSDQ\LQJ� UHJXODWRU\� WH[W� LQ� WKH�ILQDO� UXOH�� �7R�UHPHG\� WKLV�� ZH�SURSRVH�WR�DGG�QHZ���

��������F�����YLLL�� DQG�����������D�����VWDWLQJ� WKDW� SD\PHQW� GHQLDOV� EDVHG�XSRQ�� UHVSHFWLYHO\�� D�

SUHVFULEHU¶V� RU�SURYLGHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DUH�QRW�DSSHDODEOH� E\�EHQHILFLDULHV�

�����)HORQ\� &RQYLFWLRQV

:H�SURSRVHG�LQ� WKH�1RYHPEHU �����SURSRVHG�UXOH� WR�NHHS�XQHQUROOHG� SUHVFULEHUV� DQG�

SURYLGHUV� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH� VDPH�OHQJWK� RI� WLPH� DV�WKH�UHHQUROOPHQW� EDU�WKDW�ZH�FRXOG�



KDYH� LPSRVHG� RQ�WKH�SUHVFULEHU� RU�SURYLGHU� KDG�WKH\�EHHQ�HQUROOHG� DQG�WKHQ� UHYRNHG� :KLOH� WKLV�

SROLF\� ZDV�ILQDOL]HG� LQ� WKH�$SULO� �����ILQDO� UXOH�� LW�ZDV�QRW�LQFOXGHG� LQ� WKH�UHJXODWRU\� WH[W�� �*LYHQ�

WKLV�� ZH�SURSRVH�VHYHUDO� UHJXODWRU\� UHYLVLRQV�

)LUVW��ZH�SURSRVH�WR�UHYLVH� WKH�GHILQLWLRQV� RI� ³SUHFOXVLRQ� OLVW �́ LQ� �����������DQG���������

7KH� FXUUHQW� GHILQLWLRQV� FRQWDLQ� WZR�JHQHUDO� FDWHJRULHV� RI�SDUWLHV� WKDW� FRXOG�EH�LQFOXGHG� RQ�WKH�

SUHFOXVLRQ� OLVW� �� ����SUHVFULEHUV� DQG�SURYLGHUV� WKDW� DUH�FXUUHQWO\� UHYRNHG�IURP� 0HGLFDUH� DQG�DUH�

XQGHU� D�UHHQUROOPHQW� EDU��DQG�����SUHVFULEHUV� DQG�SURYLGHUV� WKDW� KDYH� HQJDJHG� LQ� EHKDYLRU� IRU�

ZKLFK� &06�FRXOG� KDYH� UHYRNHG�WKH�SUHVFULEHU� RU�SURYLGHU� WR�WKH�H[WHQW� DSSOLFDEOH� KDG� WKH\� EHHQ�

HQUROOHG� LQ� 0HGLFDUH�� �$OWKRXJK WKHVH� WZR�FDWHJRULHV� HQFRPSDVV� IHORQ\� FRQYLFWLRQV�� ZH�EHOLHYH�

WKDW� WKH� VHYHULW\� RI� IHORQLRXV� EHKDYLRU� ZDUUDQWV� WKH� HVWDEOLVKPHQW� RI�D�WKLUG� FDWHJRU\� WKDW� LV�

VSHFLILF� WR�IHORQ\� FRQYLFWLRQV�� �7KHUHIRUH�� ZH�SURSRVH�WR�UHPRYH� IHORQ\� FRQYLFWLRQV� IURP� WKH�

VFRSH�RI� WKH�ILUVW� WZR�FDWHJRULHV�� ZLWK� WKH�QHZ� WKLUG� FDWHJRU\� FRYHULQJ� SUHVFULEHUV� DQG�SURYLGHUV�

��UHJDUGOHVV� RI�ZKHWKHU� WKH\� DUH�RU�ZHUH�HQUROOHG� LQ� 0HGLFDUH���WKDW� KDYH� EHHQ�FRQYLFWHG� RI�D�

IHORQ\� XQGHU� IHGHUDO� RU�VWDWH�ODZ� ZLWKLQ� WKH�SUHYLRXV� ���\HDUV� WKDW�&06�GHHPV�GHWULPHQWD O� WR�WKH�

EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH�SURJUDP�� ZH�QRWH�WKDW� WKLV� ODQJXDJH� LV� FRQVLVWHQW� ZLWK� WKDW� LQ� WKH�

FXUUHQW� YHUVLRQ� RI� ����������D������ZKLFK� SHUPLWV� &06�WR�UHYRNH�D�SURYLGHU¶V� RU�VXSSOLHU¶V�

HQUROOPHQW� EDVHG�RQ�D�IHGHUDO� RU�VWDWH�IHORQ\� FRQYLFWLRQ� ZLWKLQ� WKH�SDVW����\HDUV�� �5HFRJQL]LQJ��

KRZHYHU�� WKDW� WKH� IDFWV� RI�HDFK� FDVH�DUH�GLIIHUHQW� DQG�PXVW� EH�MXGJHG� RQ�WKHLU� RZQ�PHULWV�� ZH�

SURSRVH�WKDW &06�ZRXOG� ILUVW� FRQVLGHU� WKH�IROORZLQJ� IDFWRUV� EHIRUH�GHWHUPLQLQJ� ZKHWKHU� D�

SUHVFULEHU¶V� RU�SURYLGHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� LV�ZDUUDQWHG� XQGHU� RXU� QHZ�SURSRVHG�

WKLUG� FDWHJRU\� IRU� IHORQ\� FRQYLFWLRQV�� ����WKH�VHYHULW\� RI�WKH�RIIHQVH�� ����ZKHQ� WKH�RIIHQVH�

RFFXUUHG�� DQG� ����DQ\�RWKHU� LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ� :H�DOVR�

DFNQRZOHGJH� WKDW�ZLWK� WKH�H[SDQVLRQ� RI� WKH�QXPEHU� RI� SUHFOXVLRQ� OLVW� FDWHJRULHV� IURP� WZR�WR�



WKUHH��ZH�PXVW�� DQG�SURSRVH�WR��DGG�DQ�³RU �́ WR�WKH� UHJXODWRU\� WH[W� LPPHGLDWHO\� DIWHU� WKH� VHFRQG�

FDWHJRU\� LQ� WKH�SUHFOXVLRQ� OLVW� GHILQLWLRQV�� �7KLV� ZRXOG� FODULI\� WKDW� D�SUHVFULEHU� RU�SURYLGHU� QHHG�

RQO\� FRPH�ZLWKLQ� WKH�SXUYLHZ� RI�RQH�RI�WKH�WKUHH� FDWHJRULHV� WR�EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�

6HFRQG��ZH�SURSRVH�WR�HVWDEOLVK� QHZ��� ��������F�����YLL�� DQG���������D���� WKDW�ZRXOG�

FRGLI\�� FODULI\�� DQG�H[SDQG�XSRQ� WKH�SUHYLRXVO\� PHQWLRQHG� SROLF\� FRQFHUQLQJ� WKH�OHQJWK� RI� D�

SUHVFULEHU¶V� RU�SURYLGHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW�

���,Q������������F�����YLL��$�� DQG���������D�����L��� ZH�SURSRVH�WKDW�� H[FHSW� DV�SURYLGHG�

LQ �����������F�����YLL��&�� DQG��'��DQG���������D�����LLL�� DQG��LY��� UHYRNHG� SUHVFULEHUV� DQG�

SURYLGHUV�� UHVSHFWLYHO\�� ZRXOG� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�WLPH� DV�

WKH�SUHVFULEHU¶V� RU�SURYLGHU¶V� UHHQUROOPHQW� EDU���7KLV� ZRXOG� EH�FRQVLVWHQW� ZLWK� RXU�LQWHQGHG��

WKRXJK� XQFRGLILHG�� SROLF\� LQ� WKH�$SULO� �����ILQDO� UXOH� ����)5��������

���,Q������������F�����YLL��%�� DQG���������D�����LL��� ZH�SURSRVH�WKDW�� H[FHSW� DV�SURYLGHG�

LQ� �����������F�����YLL��&�� DQG��'��DQG���������D�����LLL�� DQG��LY�� XQHQUROOHG� SUHVFULEHUV� DQG�

SURYLGHUV�� UHVSHFWLYHO\�� ZRXOG� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�WLPH� DV�

WKH� UHHQUROOPHQW� EDU�WKDW�ZH�FRXOG� KDYH� LPSRVHG� RQ� WKH�SUHVFULEHU� RU�SURYLGHU� KDG�WKH\�EHHQ�

HQUROOHG� DQG� WKHQ� UHYRNHG�� �7KLV� ZRXOG� FRGLI\� WKH�SUHYLRXVO\� PHQWLRQHG� SROLF\� FRQFHUQLQJ� WKH�

SHULRG�RI�WLPH� WKDW� XQHQUROOHG� SURYLGHUV� DQG�VXSSOLHUV� ZRXOG� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW�

���,Q������������F�����YLL��&�� DQG���������D�����LLL��� ZH�SURSRVH�WKDW�� H[FHSW� DV�SURYLGHG�

LQ� �����������F�����YLL��'�� DQG ��������D�����LY��� SUHVFULEHUV� DQG�SURYLGHUV���UHJDUGOHVV� RI�

ZKHWKHU� WKH\� DUH�RU�ZHUH�HQUROOHG� LQ�0HGLFDUH���WKDW� DUH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� EHFDXVH�

RI�D�IHORQ\� FRQYLFWLRQ� ZLOO� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� D����\HDU�SHULRG�� EHJLQQLQJ� RQ�WKH�

GDWH�RI�WKH� IHORQ\� FRQYLFWLRQ�� XQOHVV� &06�GHWHUPLQHV� WKDW� D�VKRUWHU� WLPH� OHQJWK� RI�WLPH� LV�

ZDUUDQWHG�� �)DFWRUV�WKDW�ZH ZRXOG� FRQVLGHU� LQ� PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� ZRXOG� EH�� ����WKH�



VHYHULW\� RI�WKH�RIIHQVH�� ����ZKHQ� WKH�RIIHQVH� RFFXUUHG�� DQG�����DQ\�RWKHU� LQIRUPDWLRQ� WKDW�&06�

GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� �

:H�EHOLHYH� WKDW� WKH� VHULRXVQHVV� RI�FHUWDLQ� W\SHV�RI�IHORQLRXV� EHKDYLRU� FRXOG�� LQ� VRPH�

FDVHV��ZDUUDQW WKH�SUHVFULEHU¶V� RU�SURYLGHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� D�YHU\� OHQJWK\�

SHULRG�RI WLPH�� �,QGHHG��ZH�UHFRJQL]HG� WKLV� LQ� D�SURSRVHG�UXOH� SXEOLVKHG� LQ� WKH�)HGHUDO�5HJLVWHU

RQ�0DUFK���������WLWOHG� ³0HGLFDUH�� 0HGLFDLG�� DQG�&KLOGUHQ¶V� +HDOWK� ,QVXUDQFH� 3URJUDPV��

3URJUDP� ,QWHJULW\� (QKDQFHPHQWV� WR�WKH�3URYLGHU� (QUROOPHQW� 3URFHVV �́ ����)5�������� :H�

SURSRVHG�LQ� WKLV� SURSRVHG�UXOH� WR�H[WHQG WKH�PD[LPXP� UHHQUROOPHQW� EDU�XQGHU� ����������F� IURP�

��\HDUV WR����\HDUV� VR�WKDW� WKH�0HGLFDUH�SURJUDP�� WKH�0HGLFDUH�7UXVW� )XQGV�� DQG�EHQHILFLDULHV�

FRXOG� EH�SURWHFWHG�IURP� SURYLGHUV� WKDW� HQJDJHG� LQ� HVSHFLDOO\� HJUHJLRXV� DFWLYLWLHV�� LQFOXGLQJ�

IHORQLHV�� �7R�HQVXUH� VXFK� SURWHFWLRQV�� ZH�EHOLHYH� WKDW� D�PD[LPXP� ���\HDU�SUHFOXVLRQ� OLVW� SHULRG�

IRU� IHORQ\� FRQYLFWLRQV� LV� MXVWLILHG�� &RQYHUVHO\�� EHFDXVH� FHUWDLQ� IHORQLHV� PD\� QRW�ZDUUDQW� D����

\HDU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW�� ZH�EHOLHYH� WKDW� FHUWDLQ� IDFWRUV�� DV�DOUHDG\� GHVFULEHG� VKRXOG�

EH�ZHLJKHG� LQ� GHWHUPLQLQJ� WKH� DSSOLFDEOH� WLPHIUDPH�� �

:H�HPSKDVL]H� WKDW� EHFDXVH�RXU� SURSRVHG�SUHFOXVLRQ� OLVW� SHULRG� IRU�IHORQLRXV� SUHVFULEHUV�

DQG�SURYLGHUV� ZRXOG� EHJLQ� RQ�WKH�GDWH�RI� WKH�FRQYLFWLRQ�� VXFK�SDUWLHV� PD\�EH�LQFOXGHG� RQ�WKH�

SUHFOXVLRQ� OLVW� IRU� OHVV� WKDQ� ���\HDUV�HYHQ� LI�&06�LPSRVHV� WKH�IXOO� ���\HDU�SHULRG�� �7R�LOOXVWUDWH��

DVVXPH� WKDW� D�SK\VLFLDQ� LV�FRQYLFWHG� RI� D�IHORQ\� RQ�-DQXDU\� ����������&06�LPSRVHV� D����\HDU�

SUHFOXVLRQ� OLVW� SHULRG�� DQG�KH�LV� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� RQ�-XQH�����������%HFDXVH� WKH����\HDU�

SHULRG� FRPPHQFHV� RQ�WKH�GDWH�RI�WKH� FRQYLFWLRQ� �-DQXDU\� ����������WKH�SK\VLFLDQ� ZRXOG� RQO\� EH�

RQ�WKH�SUHFOXVLRQ� OLVW� IRU���\HDUV� DQG���PRQWKV�� �

7KH�2,*�LQ� PDQ\� FDVHV�H[FOXGHV� SURYLGHUV� DQG�SUHVFULEHUV� IRU D�SHULRG� WKDW� LV�ORQJHU� WKDQ�

WKH�SHULRG�SHUPLWWHG� IRU�D�UHHQUROOPHQW� EDU�XQGHU� ����������F����$V�GLVFXVVHG� SUHYLRXVO\�� VHFWLRQ�



�����H��RI�WKH�$FW LV�FOHDU� WKDW� QR�IHGHUDO� KHDOWK� FDUH�SURJUDP� SD\PHQW� PD\� EH�PDGH�IRU� DQ\�

LWHPV� RU�VHUYLFHV� IXUQLVKHG� E\�DQ�H[FOXGHG� LQGLYLGXDO� RU�HQWLW\�� RU�GLUHFWHG� RU�SUHVFULEHG� E\�DQ�

H[FOXGHG� SK\VLFLDQ�� �:H�EHOLHYH� WKDW�&06�VKRXOG NHHS DQ�H[FOXGHG� SURYLGHU� RU�SUHVFULEHU� RQ�WKH�

SUHFOXVLRQ� OLVW� DW�OHDVW� XQWLO� WKH�SURYLGHU� RU�SUHVFULEHU� KDV�EHHQ�UHLQVWDWHG E\�WKH�2,* LQ� RUGHU�WR�

EH�FRQVLVWHQW� ZLWK� VHFWLRQ� �����H��RI�WKH�$FW� &RQVHTXHQWO\�� ZH�SURSRVH�LQ� QHZ

� ��������F�����YLL��'� DQG���������D�����LY� WKDW� LQ� FDVHV�ZKHUH� D�SUHVFULEHU RU�SURYLGHU� LV�

H[FOXGHG� E\�WKH�2,*��WKH�SUHVFULEHU� RU�SURYLGHU� UHPDLQV RQ�WKH�SUHFOXVLRQ� OLVW� XQWLO� WKH�H[SLUDWLRQ�

RI�WKH�&06�LPSRVHG�SUHFOXVLRQ� OLVW� SHULRG�RU�UHLQVWDWHPHQW� E\�WKH�2,*� ZKLFKHYHU� RFFXUV�ODWHU�� ����

��� %HQHILFLDU\� /LDELOLW\

'XULQJ� WKH� QRWLFH� DQG�FRPPHQW� SHULRG� IRU�WKH�1RYHPEHU������SURSRVHG�UXOH

��� )5 ��������ZH�UHFHLYHG� D�FRPPHQW� UHFRPPHQGLQJ� WKDW� LQ�&06
�LPSOHPHQWDWLRQ� RI� WKH�

SUHFOXVLRQ� OLVW�� WKH�EHQHILFLDU\� VKRXOG� EH�KHOG�KDUPOHVV� XQOHVV� WKH�EHQHILFLDU\� HQJDJHG� LQ�

IUDXGXOHQW� DFWLYLW\�� �:H�LQWHUSUHWHG� WKLV� FRPPHQW� WR�EH��LQ� WKH� FRQWH[W� RI�0$��WKDW� WKH�

EHQHILFLDU\� VKRXOG� QRW�EH�KHOG� ILQDQFLDOO\� OLDEOH� LI� WKH�0$�SURYLGHU� WKDW� IXUQLVKHG� WR�KLP� RU�KHU�

WKH� VHUYLFH� RU�LWHP� LQ�TXHVWLRQ� LV� RQ�WKH�SUHFOXVLRQ� OLVW�� �:H�JHQHUDOO\� DJUHHG�ZLWK� WKLV�� QRWLQJ� LQ�

RXU�UHVSRQVH� WR�VDLG� FRPPHQW�

���7KH�FRQWUDFW� SURYLVLRQV� UHTXLUHG� EHWZHHQ� WKH�0$�SODQ� DQG�D�QHWZRUN�SURYLGHU� LQ�

DFFRUGDQFH�ZLWK ����������J�����LLL�� DUH�ELQGLQJ� RQ�SURYLGHUV�� �6XFK� DJUHHPHQWV� VSHFLI\� WKDW�

4XDOLILHG� 0HGLFDUH� %HQHILFLDU\� �40%��SURJUDPV� PXVW� QRW� EH�FKDUJHG� FRVW�VKDULQJ� ZKHQ� WKH�

VWDWH�LV� UHVSRQVLEOH� IRU� SD\LQJ� VXFK� DPRXQWV� XQGHU� WKH�0HGLFDLG� SURJUDP��

���6HFWLRQ� ��������J��FRQWDLQV� EURDGHU�EHQHILFLDU\� SURWHFWLRQ� UHTXLUHPHQWV� IRU�0$�

RUJDQL]DWLRQV�� �7KLV� LQFOXGHV� D�UHTXLUHPHQW� WKDW� WKH�SODQ� PXVW� LQGHPQLI\� WKH�EHQHILFLDU\� IURP�

DQ\� IHHV� WKDW� DUH�WKH� OHJDO� REOLJDWLRQ� RI�WKH�0$�RUJDQL]DWLRQ� IRU�VHUYLFHV� IXUQLVKHG� E\�SURYLGHUV�



WKDW� GR�QRW�FRQWUDFW�� RU�WKDW� KDYH� QRW�RWKHUZLVH� HQWHUHG� LQWR� DQ�DJUHHPHQW�� ZLWK� WKH�0$�

RUJDQL]DWLRQ�� WR�SURYLGH� VHUYLFHV� WR�WKH�RUJDQL]DWLRQ
V� HQUROOHHV�

6HFWLRQ� ��������RXWOLQHV� SURYLVLRQV� WKDW� D�FRQWUDFW� EHWZHHQ� DQ�0$�RUJDQL]DWLRQ� DQG�

&06�PXVW� FRQWDLQ�� �3DUDJUDSK� �J�� WKHUHRI� RXWOLQHV� UHTXLUHPHQWV� WR�ZKLFK� WKH�0$�RUJDQL]DWLRQ�

PXVW� DJUHH�� XQGHU� SDUDJUDSK� �J������ HDFK�0$�RUJDQL]DWLRQ PXVW� DGRSW�DQG�PDLQWDLQ�

DUUDQJHPHQWV VDWLVIDFWRU\� WR�&06 WR�SURWHFW�LWV� HQUROOHHV� IURP� LQFXUULQJ� OLDELOLW\� �IRU� H[DPSOH�� DV�

D�UHVXOW� RI�DQ�RUJDQL]DWLRQ
V� LQVROYHQF\� RU�RWKHU� ILQDQFLDO� GLIILFXOWLHV�� IRU�SD\PHQW RI� DQ\� IHHV�

WKDW� DUH�WKH�OHJDO� REOLJDWLRQ� RI�WKH�0$�RUJDQL]DWLRQ�� �7R�LPSOHPHQW RXU�RYHUDOO� SRVLWLRQ� DV�LW�

SHUWDLQV� WR�WKH�SUHFOXVLRQ� OLVW�� ZH�EHOLHYH� WKDW� D�VSHFLILF� DGGLWLRQ� WR�����������J����� LV� QHFHVVDU\�� �

&RQVLVWHQW� ZLWK� RXU�H[LVWLQJ� DXWKRULW\� XQGHU� VHFWLRQ� �����H�����RI�WKH�$FW��ZH�WKXV� SURSRVH�WR�

DGG�D�QHZ�SDUDJUDSK� �J�����LY�� WR�����������XQGHU�ZKLFK� WKH�0$�RUJDQL]DWLRQ� DJUHHV� WKDW� WKH�

HQUROOHH PXVW QRW�KDYH� DQ\� ILQDQFLDO� OLDELOLW\� IRU� VHUYLFHV� RU�LWHPV� IXUQLVKHG� WR�WKH� HQUROOHH E\�DQ�

0$�FRQWUDFWHG� LQGLYLGXDO� RU�HQWLW\ RQ�WKH�SUHFOXVLRQ� OLVW�� DV�GHILQHG� LQ� ��������DQG�DV�GHVFULEHG�

LQ�������������:H�DFNQRZOHGJH� WKDW� WKH� HIIHFW� RI�WKLV� SURYLVLRQ� ZRXOG� EH�OLPLWHG� WR�SURYLGHUV�

XQGHU� FRQWUDFW� ZLWK� WKH�0$�RUJDQL]DWLRQ� IRU�ZH�EHOLHYH WKLV� LV�FRQVLVWHQW� ZLWK� WKH�JHQHUDO�

DSSOLFDELOLW\� DQG�VFRSH�RI�����������DQG�WKH� DELOLW\� RI�WKH�0$�RUJDQL]DWLRQ� WR�FRQWURO� RU�LPSRVH�

UHTXLUHPHQWV� RQ�WKH�KHDOWK� FDUH�SURYLGHUV� WKDW� IXUQLVK� FRYHUHG�VHUYLFHV� DQG�LWHPV� WR�HQUROOHHV�� ��

1RQHWKHOHVV�� ZH�EHOLHYH� WKDW� SURSRVHG�SDUDJUDSK� �J�����LY� ZRXOG� KHOS� ILQDQFLDOO\� SURWHFW�

EHQHILFLDULHV� IURP� SUREOHPDWLF� SURYLGHUV� DV�ZHOO� DV�FRGLI\� WKH�SUHYLRXVO\� PHQWLRQHG� SRVLWLRQ� ZH�

H[SUHVVHG� LQ� WKH�SUHDPEOH� RI�WKH�$SULO� �����ILQDO� UXOH� ����)5������� EXW�GLG�QRW�DGGUHVV�LQ� WKH�

UHJXODWRU\� WH[W�� �

�����7HFKQLFDO� &RUUHFWLRQ� &RQFHUQLQJ� WKH�7HUP� ³,QGLYLGXDO �́ �����������F�����



:H�DOVR�SURSRVH�WR�PDNH� WHFKQLFDO� FKDQJHV� WR����������F�����L��� �LL��� �LLL��� DQG��YL��� �

7KHVH�SDUDJUDSKV� VWDWH� DV�IROORZV�� UHVSHFWLYHO\��

���([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK �F�����LY�� RI� WKLV� VHFWLRQ�� D�3DUW�' VSRQVRU�PXVW� UHMHFW��

RU�PXVW� UHTXLUH� LWV 3%0�WR�UHMHFW�� D�SKDUPDF\� FODLP� IRU�D 3DUW�'�GUXJ� LI� WKH�LQGLYLGXDO� ZKR

SUHVFULEHG� WKH�GUXJ� LV�LQFOXGHG� RQ�WKH SUHFOXVLRQ� OLVW�� GHILQHG� LQ� ����������

���([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK �F�����LY�� RI� WKLV� VHFWLRQ�� D�3DUW�' VSRQVRU�PXVW� GHQ\��

RU�PXVW� UHTXLUH� LWV 3%0�WR�GHQ\�� D�UHTXHVW� IRU UHLPEXUVHPHQW� IURP� D�0HGLFDUH EHQHILFLDU\� LI� WKH�

UHTXHVW� SHUWDLQV� WR�D 3DUW�'�GUXJ� WKDW�ZDV�SUHVFULEHG� E\�DQ�LQGLYLGXDO� ZKR�LV� LGHQWLILHG� E\�QDPH�

LQ WKH� UHTXHVW� DQG�ZKR� LV� LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ�����������

���$�3DUW�'�SODQ� VSRQVRU PD\�QRW� VXEPLW� D�SUHVFULSWLRQ� GUXJ� HYHQW� �3'(�� UHFRUG�WR�&06�

XQOHVV� LW� LQFOXGHV� RQ�WKH�3'(�UHFRUG�WKH� DFWLYH� DQG�YDOLG� LQGLYLGXDO� 13,�RI�WKH�SUHVFULEHU� RI� WKH�

GUXJ�� DQG�WKH�SUHVFULEHU� LV� QRW�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ� �����������IRU�WKH�GDWH�

RI�VHUYLFH�

���&06�KDV� WKH�GLVFUHWLRQ� QRW� WR�LQFOXGH� D�SDUWLFXODU� LQGLYLGXDO� RQ��RU�LI�ZDUUDQWHG��

UHPRYH� WKH� LQGLYLGXDO� IURP�� WKH�SUHFOXVLRQ� OLVW� VKRXOG� LW� GHWHUPLQH� WKDW� H[FHSWLRQDO�

FLUFXPVWDQFHV� H[LVW� UHJDUGLQJ� EHQHILFLDU\� DFFHVV�WR�SUHVFULSWLRQV�

%HFDXVH� VRPH� VWDWHV� SHUPLW� SKDUPDFLHV� WR�SUHVFULEH�PHGLFDWLRQV�� ZH�EHOLHYH� WKDW� WKH�XVH�

RI�WKH� WHUP�³LQGLYLGXDO �́ LQ� SDUDJUDSKV� �L��� �LL��� �LLL��� DQG��YL�� LV� WRR�UHVWULFWLYH�� �:H�WKHUHIRUH�

SURSRVH�LQ�SDUDJUDSKV� �L��� �LL��� DQG��YL�� WR�FKDQJH� WKLV� WHUP� WR�³SUHVFULEHU �́ VR�DV�WR�FODULI\� WKDW� WKH�

SUHVFULEHU� QHHG�QRW� EH�DQ�LQGLYLGXDO�� �,Q�D�VLPLODU� YHLQ�� ZH�SURSRVH�

���,Q�����������F�����LLL�� WR�FKDQJH� WKH�SKUDVH� ³LQGLYLGXDO� 13,�RI� WKH�SUHVFULEHU �́ WR�³13,�

RI�WKH�SUHVFULEHU �́� DQG



���,Q�SDUDJUDSK� ����L�� RI�WKH�GHILQLWLRQ� RI�³SUHFOXVLRQ� OLVW �́ LQ� �����������DQG� DV�UHIOHFWHG�

LQ� RXU� SUHYLRXVO\� GLVFXVVHG� SURSRVDO� WR�UHYLVH� WKLV� SDUDJUDSK� �VHH�VHFWLRQ ,,�&���E��� RI�WKLV�

SURSRVHG�UXOH��� WR�FKDQJH� WKH�SKUDVH�³KH� RU�VKH �́ WR�³SUHVFULEHU� �́

�����3URSRVHG�3URYLVLRQV

*LYHQ� WKH IRUHJRLQJ�� ZH�SURSRVH�WKH� IROORZLQJ� FKDQJHV�

���:H�ZRXOG� UHYLVH� WKH�GHILQLWLRQ� RI�³SUHFOXVLRQ� OLVW �́ LQ� ��������DV�IROORZV�

����3DUDJUDSK� ����L�� RI�WKH�GHILQLWLRQ� ZRXOG� EH�FKDQJHG� IURP� ³WKH� LQGLYLGXDO� RU�HQWLW\� LV�

FXUUHQWO\� UHYRNHG�IURP�0HGLFDUH� XQGHU� ��������� �́WR�³WKH� LQGLYLGXDO� RU�HQWLW\� LV� FXUUHQWO\�

UHYRNHG� IURP�0HGLFDUH� IRU� D�UHDVRQ�RWKHU� WKDQ� WKDW� VWDWHG�LQ� ����������D���� RI� WKLV� FKDSWHU� �́

����3DUDJUDSK� ����L�� RI�WKH�GHILQLWLRQ� ZRXOG� EH�FKDQJHG� IURP� ³WKH� LQGLYLGXDO� RU�HQWLW\� KDV�

HQJDJHG� LQ� EHKDYLRU� IRU�ZKLFK� &06�FRXOG� KDYH� UHYRNHG� WKH�LQGLYLGXDO� RU�HQWLW\� WR�WKH� H[WHQW�

DSSOLFDEOH� KDG�WKH\�EHHQ� HQUROOHG� LQ� 0HGLFDUH �́ WR�³WKH� LQGLYLGXDO� RU�HQWLW\� KDV�HQJDJHG� LQ�

EHKDYLRU�� RWKHU� WKDQ� WKDW� GHVFULEHG� LQ� ����������D���� RI�WKLV� FKDSWHU� IRU�ZKLFK� &06�FRXOG�KDYH�

UHYRNHG� WKH�LQGLYLGXDO� RU�HQWLW\� WR�WKH� H[WHQW� DSSOLFDEOH� KDG�WKH\�EHHQ� HQUROOHG� LQ� 0HGLFDUH� �́

����:H�ZRXOG� DGG�WKH�ZRUG�³RU �́ WR�WKH�HQG�RI�SDUDJUDSK� ����LL��&�� RI� WKH�GHILQLWLRQ�

����1HZ�SDUDJUDSK� ����ZRXOG� UHDG�DV�IROORZV�� ³7KH� LQGLYLGXDO� RU�HQWLW\�� UHJDUGOHVV� RI�

ZKHWKHU� WKH\� DUH�RU�ZHUH�HQUROOHG� LQ�0HGLFDUH�� KDV�EHHQ�FRQYLFWHG� RI� D�IHORQ\� XQGHU� IHGHUDO� RU�

VWDWH�ODZ�ZLWKLQ� WKH�SUHYLRXV� ���\HDUV� WKDW�&06�GHHPV�GHWULPHQWDO� WR�WKH�EHVW�LQWHUHVWV� RI�WKH�

0HGLFDUH�SURJUDP�� �)DFWRUV�WKDW�&06�FRQVLGHUV� LQ� PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� XQGHU� WKLV�

SDUDJUDSK� DUH�� ����WKH�VHYHULW\� RI�WKH�RIIHQVH�� ����ZKHQ� WKH�RIIHQVH� RFFXUUHG�� DQG�����DQ\�RWKHU�

LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�´

���:H�ZRXOG� UHYLVH� � ��������VXFK� WKDW� LW�ZRXOG� UHDG�DV�IROORZV�



��� ([LVWLQJ� SDUDJUDSK� �D�����ZRXOG� EH�PRYHG� WR�D�QHZ�SDUDJUDSK� �D�����L�� WKDW�ZRXOG�

VWDWH�� ³([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK� �D�����LL� RI�WKLV� VHFWLRQ�� DQ�0$�RUJDQL]DWLRQ� PXVW� QRW�

PDNH�SD\PHQW� IRU�D�KHDOWK� FDUH�LWHP� RU�VHUYLFH� IXUQLVKHG� E\�DQ�LQGLYLGXDO� RU�HQWLW\� WKDW� LV�

LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ��������� �́ �

��� 1HZ�SDUDJUDSK� �D�����LL�� ZRXOG� VWDWH�� ³:LWK� UHVSHFW� WR�0$�SURYLGHUV� WKDW� KDYH�EHHQ�

DGGHG�WR�DQ�XSGDWHG�SUHFOXVLRQ� OLVW�� WKH�0$�RUJDQL]DWLRQ PXVW� GR�DOO� RI� WKH�IROORZLQJ�´

��� 1HZ�SDUDJUDSK� �D�����LL��$�� ZRXOG� VWDWH�� ³1R�ODWHU� WKDQ� ���GD\V�DIWHU� WKH�SRVWLQJ� RI�

WKLV� XSGDWHG�SUHFOXVLRQ� OLVW�� PXVW SURYLGH� DQ�DGYDQFH� ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�

UHFHLYHG� DQ�0$�VHUYLFH� RU�LWHP� IURP� WKH� LQGLYLGXDO� RU�HQWLW\� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� LQ� WKLV�

XSGDWH�´

����1HZ�SDUDJUDSK� �D�����LL��%�� ZRXOG� VWDWH�� �³0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH

PDGH� WR�QRWLI\� WKH� LQGLYLGXDO� RU�HQWLW\� GHVFULEHG� LQ�SDUDJUDSK� �D�����LL� RI� WKLV� VHFWLRQ� RI� D�

EHQHILFLDU\� ZKR�ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK� �D�����LL��$� RI�WKLV� VHFWLRQ�� DQG

��� 1HZ�SDUDJUDSK� �D�����LL��&�� ZRXOG� VWDWH�� �³0XVW� QRW� GHQ\�SD\PHQW� IRU� D VHUYLFH� RU�

LWHP� IXUQLVKHG� E\�WKH�QHZO\� DGGHG�LQGLYLGXDO� RU�HQWLW\�� VROHO\� RQ�WKH�JURXQG� WKDW� WKH\�KDYH�EHHQ�

LQFOXGHG� LQ� WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� LQ� WKH����GD\�SHULRG�DIWHU� WKH�GDWH�LW� VHQW� WKH�QRWLFH�

GHVFULEHG� LQ� SDUDJUDSK� �D�����LL��$�� RI�WKLV� VHFWLRQ�´

����,Q�QHZ�� ��������D�����L��� ZH�SURSRVH�WR�LQFRUSRUDWH� WKHUHLQ� WKH�FXUUHQW� YHUVLRQ� RI���

��������D�����

��� 1HZ�����������D�����LL� ZRXOG� VWDWH�� �³,I� WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�

SUHFOXVLRQ� OLVW� LV� EDVHG�RQ�D�FRQWHPSRUDQHRXV� 0HGLFDUH� UHYRFDWLRQ� XQGHU� ��������� RI�WKLV�

FKDSWHU�́ ��



��� 1HZ�����������D�����LL��$�� ZRXOG� VWDWH�� �³7KH� QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �D�����L�

RI�WKLV� VHFWLRQ� PXVW DOVR� LQFOXGH� QRWLFH� RI�WKH� UHYRFDWLRQ�� WKH� UHDVRQ�V� IRU�WKH� UHYRFDWLRQ�� DQG� D

GHVFULSWLRQ� RI�WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V DSSHDO� ULJKWV� FRQFHUQLQJ� WKH� UHYRFDWLRQ�´

��� 1HZ�����������D�����LL��%�� ZRXOG� VWDWH�� �³7KH� DSSHDOV� RI� WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V

LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH LQGLYLGXDO¶V� RU�HQWLW\¶V� UHYRFDWLRQ VKDOO� EH�ILOHG� MRLQWO\� E\�

WKH� LQGLYLGXDO� RU�HQWLW\ DQG��DV�DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\�&06�XQGHU� ���&)5�SDUW���� RI�

WKLV� FKDSWHU�� �

����1HZ�����������D�����L�� ZRXOG� VWDWH�� ³([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK� ����LL��� DQ�

LQGLYLGXDO� RU�HQWLW\� ZLOO� RQO\� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� DIWHU� WKH� H[SLUDWLRQ� RI�HLWKHU� RI�

WKH� IROORZLQJ� �́

����1HZ�����������D�����L��$�� ZRXOG� VWDWH�� ³,I� WKH�LQGLYLGXDO� RU�HQWLW\ GRHV�QRW� ILOH� D�

UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV� FKDSWHU�� WKH� LQGLYLGXDO� RU�HQWLW\ ZLOO� EH�DGGHG�

WR�WKH�SUHFOXVLRQ� OLVW� XSRQ� WKH� H[SLUDWLRQ� RI�WKH����GD\�SHULRG� LQ�ZKLFK� WKH�LQGLYLGXDO� RU�HQWLW\

PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ�� RU �́

����1HZ�����������D�����L��%�� ZRXOG� VWDWH�� ³,I� WKH�LQGLYLGXDO� RU�HQWLW\� ILOHV D�

UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV� FKDSWHU�� WKH� LQGLYLGXDO� RU�HQWLW\ ZLOO EH�DGGHG�

WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RQ�ZKLFK� &06��LI DSSOLFDEOH�� GHQLHV� WKH�LQGLYLGXDO¶V� RU�

HQWLW\¶V� UHFRQVLGHUDWLRQ��´

����1HZ�����������D�����LL�� ZRXOG� VWDWH�� �³$Q� 2,*�H[FOXGHG� LQGLYLGXDO� RU�HQWLW\� LV�DGGHG�

WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RI� WKH�H[FOXVLRQ�

����1HZ�����������D�����ZRXOG� VWDWH�� �³3D\PHQW� GHQLDOV� EDVHG�XSRQ� DQ� LQGLYLGXDO¶V� RU�

HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DUH�QRW� DSSHDODEOH� E\�EHQHILFLDULHV�´



����1HZ�����������D�����L�� ZRXOG� VWDWH�� �³([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV� �D�����LLL��

DQG��LY�� RI� WKLV� VHFWLRQ�� DQ�LQGLYLGXDO� RU�HQWLW\� WKDW� LV� UHYRNHG�XQGHU� ����������RI�WKLV� FKDSWHU�

ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�WLPH� DV�WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V�

UHHQUROOPHQW� EDU�´

����1HZ�����������D�����LL�� ZRXOG� VWDWH�� �³([FHSW� DV�SURYLGHG� LQ�SDUDJUDSKV� �D�����LLL��

DQG��LY�� RI� WKLV� VHFWLRQ�� DQ�LQGLYLGXDO� RU�HQWLW\� WKDW� LV� QRW�HQUROOHG� LQ� 0HGLFDUH�ZLOO� EH�LQFOXGHG�

RQ�WKH�SUHFOXVLRQ� OLVW� IRU�WKH� VDPH� OHQJWK� RI�WLPH DV�WKH� UHHQUROOPHQW� EDU�WKDW�&06 FRXOG�KDYH�

LPSRVHG� RQ�WKH� LQGLYLGXDO� RU�HQWLW\� KDG�WKH\�EHHQ�HQUROOHG� DQG�WKHQ� UHYRNHG�´

����1HZ�����������D�����LLL�� ZRXOG� VWDWH�� ³([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK� �D�����LY�� RI�

WKLV� VHFWLRQ�� DQ� LQGLYLGXDO� RU�HQWLW\�� UHJDUGOHVV� RI�ZKHWKHU� WKH\� DUH RU�ZHUH�HQUROOHG� LQ� 0HGLFDUH��

WKDW� LV LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� EHFDXVH�RI� D�IHORQ\� FRQYLFWLRQ� ZLOO� UHPDLQ� RQ�WKH�

SUHFOXVLRQ� OLVW� IRU� D����\HDU�SHULRG�� EHJLQQLQJ� RQ�WKH�GDWH�RI�WKH� IHORQ\� FRQYLFWLRQ� XQOHVV� &06�

GHWHUPLQHV� WKDW� D�VKRUWHU� WLPH� OHQJWK� RI� WLPH� LV�ZDUUDQWHG�� �)DFWRUV�WKDW�&06�FRQVLGHUV LQ�

PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� DUH�� ��$� WKH�VHYHULW\� RI�WKH�RIIHQVH�� �%��ZKHQ� WKH�RIIHQVH� RFFXUUHG��

DQG��&��DQ\� RWKHU�LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�´

����1HZ�����������D�����LY�� ZRXOG� VWDWH�� ³,Q� FDVHV�ZKHUH� DQ�LQGLYLGXDO� RU�HQWLW\� LV�

H[FOXGHG� E\�WKH�2,*��WKH�LQGLYLGXDO� RU�HQWLW\� VKDOO� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� XQWLO� WKH�

H[SLUDWLRQ� RI�WKH�&06�LPSRVHG�SUHFOXVLRQ� OLVW� SHULRG�RU�UHLQVWDWHPHQW� E\�WKH�2,*��ZKLFKHYHU�

RFFXUV� ODWHU�� �́�

���1HZ�����������J�����LY�� ZRXOG� VWDWH� WKDW� WKH�0$�RUJDQL]DWLRQ� DJUHHV� WKDW� WKH�HQUROOHH�

VKDOO� QRW� KDYH DQ\� ILQDQFLDO� OLDELOLW\� IRU�VHUYLFHV� RU�LWHPV� IXUQLVKHG� WR�WKH� HQUROOHH� E\�DQ�0$�

FRQWUDFWHG� LQGLYLGXDO� RU�HQWLW\� RQ�WKH�SUHFOXVLRQ� OLVW�� DV�GHILQHG� LQ���������DQG DV�GHVFULEHG� LQ���

����������



���:H�ZRXOG� UHYLVH� WKH�GHILQLWLRQ� RI�³SUHFOXVLRQ� OLVW´ LQ� ��������� DV�IROORZV�

����5HYLVHG� SDUDJUDSK� ����L�� RI� WKH�GHILQLWLRQ� ZRXOG� VWDWH�� �³7KH� SUHVFULEHU� LV� FXUUHQWO\�

UHYRNHG� IURP�0HGLFDUH� IRU� D�UHDVRQ�RWKHU� WKDQ� WKDW� VWDWHG�LQ� ����������D���� RI� WKLV� FKDSWHU� �́

���5HYLVHG� SDUDJUDSK� ����L�� RI� WKH�GHILQLWLRQ� ZRXOG� VWDWH�� �³7KH SUHVFULEHU KDV HQJDJHG� LQ�

EHKDYLRU�� RWKHU� WKDQ� WKDW� GHVFULEHG� LQ� ����������D���� RI�WKLV� FKDSWHU� IRU�ZKLFK� &06�FRXOG�KDYH�

UHYRNHG� WKH�SUHVFULEHU� WR WKH�H[WHQW� DSSOLFDEOH� KDG�WKH�SUHVFULEHU� EHHQ�HQUROOHG� LQ� 0HGLFDUH�´

����:H�ZRXOG� DGG�WKH�ZRUG�³RU �́ WR�WKH�HQG�RI�SDUDJUDSK� ����LL��&�� RI� WKH�GHILQLWLRQ�

����1HZ�SDUDJUDSK� ����ZRXOG� VWDWH�� ³7KH� SUHVFULEHU�� UHJDUGOHVV� RI�ZKHWKHU� WKH�SUHVFULEHU� �

LV� RU�ZDV�HQUROOHG� LQ� 0HGLFDUH�� KDV�EHHQ�FRQYLFWHG� RI�D�IHORQ\� XQGHU� IHGHUDO� RU�VWDWH�ODZ�ZLWKLQ�

WKH�SUHYLRXV� ���\HDUV�WKDW�&06�GHHPV�GHWULPHQWDO� WR�WKH�EHVW�LQWHUHVWV� RI� WKH�0HGLFDUH� SURJUDP�� �

)DFWRUV�WKDW�&06�FRQVLGHUV LQ� PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� XQGHU� WKLV� SDUDJUDSK� DUH�� �L� WKH�

VHYHULW\� RI�WKH�RIIHQVH�� �LL�� ZKHQ� WKH�RIIHQVH� RFFXUUHG�� DQG� �LLL�� DQ\�RWKHU� LQIRUPDWLRQ� WKDW�&06�

GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�´

���:H�ZRXOG� UHYLVH� ����������F����� DV�IROORZV�

����,Q�SDUDJUDSKV� �F�����L��� �LL��� DQG��YL��� ZH�ZRXOG� FKDQJH� WKH� WHUP�³LQGLYLGXDO �́ WR�

³SUHVFULEHU� �́

���,Q�SDUDJUDSK� �LLL��� ZH�ZRXOG� FKDQJH� WKH�SKUDVH� ³LQGLYLGXDO� 13,�RI�WKH�SUHVFULEHU �́ WR�

³13,�RI�WKH�SUHVFULEHU �́� �

��� $�QHZ�RSHQLQJ� SDUDJUDSK� RI��F�����LY�� ZRXOG� VWDWH�� �³:LWK� UHVSHFW�WR�3DUW�'�

SUHVFULEHUV� WKDW� KDYH�EHHQ� DGGHG�WR�DQ�XSGDWHG� SUHFOXVLRQ� OLVW�� WKH�3DUW�'�SODQ� VSRQVRU PXVW� GR�

DOO� RI�WKH� IROORZLQJ�´

��� 5HYLVHG� SDUDJUDSK� �F�����LY��$�� ZRXOG� VWDWH�� ³6XEMHFW� WR�DOO� RWKHU�3DUW�'�UXOHV� DQG�

SODQ� FRYHUDJH� UHTXLUHPHQWV�� DQG�QR�ODWHU� WKDQ� ���GD\V�DIWHU� WKH�SRVWLQJ� RI� WKLV� XSGDWHG�SUHFOXVLRQ�



OLVW�� PXVW� SURYLGH� DQ�DGYDQFH�ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�UHFHLYHG� D�3DUW�'�GUXJ�

SUHVFULEHG� E\�D�SUHVFULEHU� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� LQ� WKLV� XSGDWH� �́

����5HYLVHG� SDUDJUDSK� �F�����LY��%�� ZRXOG� VWDWH�� �³0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�

PDGH� WR�QRWLI\� WKH� SUHVFULEHU GHVFULEHG� LQ� SDUDJUDSK� �F�����LY�� RI� WKLV� VHFWLRQ� RI�D�EHQHILFLDU\�

ZKR�ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK� �F�����LY��$� RI�WKLV� VHFWLRQ�� DQG´

���1HZ�SDUDJUDSK� �F�����LY��&�� ZRXOG� VWDWH�� �³0XVW� QRW�UHMHFW� D�SKDUPDF\� FODLP� RU�GHQ\�

D�EHQHILFLDU\� UHTXHVW� IRU� UHLPEXUVHPHQW� IRU� D�3DUW�'�GUXJ�SUHVFULEHG� E\�WKH�SUHVFULEHU�� VROHO\� RQ�

WKH�JURXQG� WKDW� WKH\�KDYH� EHHQ�LQFOXGHG� LQ� WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� LQ� WKH����GD\�SHULRG� DIWHU�

WKH�GDWH�LW� VHQW� WKH�QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �F�����LY��$� RI�WKLV� VHFWLRQ�´

��� 1HZ ����������F�����Y��$�� ZRXOG� VWDWH�� ³&06�VHQGV�ZULWWHQ� QRWLFH� WR�WKH SUHVFULEHU�

YLD� OHWWHU� RI� WKHLU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW�� 7KH QRWLFH� PXVW� FRQWDLQ� WKH�UHDVRQ� IRU� WKH

LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG LQIRUP� WKH�SUHVFULEHU� RI�WKHLU� DSSHDO� ULJKWV� $�SUHVFULEHU� PD\�

DSSHDO� WKHLU� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� XQGHU WKLV� VHFWLRQ� LQ� DFFRUGDQFH�ZLWK� SDUW���� RI� WKLV�

FKDSWHU�´

����1HZ�����������F�����Y��%�� ZRXOG� VWDWH�� �³,I� WKH�SUHVFULEHU¶V� LQFOXVLRQ� RQ�WKH�

SUHFOXVLRQ� OLVW� LV� EDVHG�RQ�D�FRQWHPSRUDQHRXV� 0HGLFDUH� UHYRFDWLRQ� XQGHU� ����������RI�WKLV�

FKDSWHU�́ �

����1HZ�����������F�����Y��%����� ZRXOG� VWDWH�� �³7KH� QRWLFH� GHVFULEHG� LQ�SDUDJUDSK�

�F�����Y��$�� RI� WKLV� VHFWLRQ� PXVW� DOVR� LQFOXGH� QRWLFH� RI� WKH�UHYRFDWLRQ�� WKH�UHDVRQ�V�� IRU� WKH�

UHYRFDWLRQ�� DQG D�GHVFULSWLRQ� RI�WKH�SUHVFULEHU¶V� DSSHDO� ULJKWV� FRQFHUQLQJ� WKH�UHYRFDWLRQ� �́ �

����1HZ�����������F�����Y��%����� ZRXOG� VWDWH�� �³7KH� DSSHDOV� RI� WKH�SUHVFULEHU¶V�

LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH�SUHVFULEHU¶V� UHYRFDWLRQ� VKDOO� EH�ILOHG� MRLQWO\� E\�WKH�

SUHVFULEHU� DQG��DV�DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\�&06�XQGHU� SDUW�����RI�WKLV� FKDSWHU� �́ �



����1HZ�����������F�����Y��&����� ZRXOG� VWDWH�� ³([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK�

�F�����Y��&������ D�SUHVFULEHU� ZLOO� RQO\� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� DIWHU� WKH� H[SLUDWLRQ� RI�

HLWKHU� RI� WKH�IROORZLQJ� �́

����1HZ�����������F�����Y��&�����L� ZRXOG� VWDWH�� ³,I� WKH�SUHVFULEHU GRHV�QRW�ILOH� D�

UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV� FKDSWHU�� WKH�SUHVFULEHU ZLOO� EH�DGGHG�WR�WKH�

SUHFOXVLRQ� OLVW� XSRQ� WKH� H[SLUDWLRQ� RI�WKH����GD\�SHULRG� LQ�ZKLFK� WKH�SUHVFULEHU PD\� UHTXHVW� D�

UHFRQVLGHUDWLRQ�� RU �́

����1HZ�����������F�����Y��&�����LL� ZRXOG� VWDWH�� ³,I WKH�SUHVFULEHU� ILOHV D�

UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV� FKDSWHU�� WKH�SUHVFULEHU� ZLOO EH�DGGHG�WR�WKH�

SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RQ�ZKLFK� &06��LI� DSSOLFDEOH�� GHQLHV� WKH�SUHVFULEHU¶V�

UHFRQVLGHUDWLRQ�

����1HZ�����������F�����Y��&���� ZRXOG VWDWH�� ³$Q� 2,*�H[FOXGHG� SUHVFULEHU LV� DGGHG WR�

WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RI�WKH� H[FOXVLRQ�´

�� 1HZ�� ��������F�����YLL��$�� ZRXOG� VWDWH�� ³([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV�

�F�����YLL��&�� DQG��'��RI�WKLV� VHFWLRQ�� D�SUHVFULEHU� ZKR�LV UHYRNHG�XQGHU� ����������RI�WKLV� FKDSWHU�

ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�WLPH� DV�WKH� SUHVFULEHU¶V� UHHQUROOPHQW�

EDU�´

����1HZ�����������F�����YLL��%� ZRXOG� VWDWH��³([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV�

�F�����YLL��&� DQG��'��RI�WKLV� VHFWLRQ� D�SUHVFULEHU� ZKR�LV QRW�HQUROOHG� LQ�0HGLFDUH� ZLOO� EH�

LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�WLPH DV�WKH� UHHQUROOPHQW� EDU�WKDW�&06

FRXOG� KDYH� LPSRVHG� RQ�WKH�SUHVFULEHU� KDG�WKH�SUHVFULEHU� EHHQ�HQUROOHG� DQG�WKHQ� UHYRNHG� �́ �

����6HFWLRQ� ��������F�����YLL��&�� ZRXOG� VWDWH�� ³([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK�

�F�����YLL��'�� RI� WKLV� VHFWLRQ�� D�SUHVFULEHU�� UHJDUGOHVV� RI�ZKHWKHU� WKH�SUHVFULEHU� LV� RU�ZDV�HQUROOHG�



LQ�0HGLFDUH�� WKDW� LV LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� EHFDXVH�RI� D�IHORQ\� FRQYLFWLRQ� ZLOO� UHPDLQ� RQ�

WKH�SUHFOXVLRQ� OLVW� IRU�D����\HDU�SHULRG�� EHJLQQLQJ� RQ�WKH�GDWH�RI�WKH� IHORQ\� FRQYLFWLRQ� XQOHVV�

&06�GHWHUPLQHV� WKDW� D�VKRUWHU� OHQJWK� RI�WLPH� LV�ZDUUDQWHG�� �)DFWRUV�WKDW�&06�FRQVLGHUV� LQ�

PDNLQJ� VXFK� D�GHWHUPLQDWLRQ DUH�� ����WKH� VHYHULW\� RI� WKH�RIIHQVH�� ����ZKHQ� WKH RIIHQVH� RFFXUUHG��

DQG�����DQ\�RWKHU� LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ� �́ �

����6HFWLRQ� ��������F�����YLL��'� ZRXOG� VWDWH�� ³,Q� FDVHV�ZKHUH� D SUHVFULEHU� LV�H[FOXGHG�

E\�WKH�2,*��WKH� SUHVFULEHU� VKDOO� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� XQWLO� WKH� H[SLUDWLRQ� RI�WKH�&06�

LPSRVHG� SUHFOXVLRQ� OLVW� SHULRG�RU�UHLQVWDWHPHQW� E\�WKH�2,*��ZKLFKHYHU� RFFXUV�ODWHU��

���1HZ�SDUDJUDSK� �F�����YLLL� ZRXOG� VWDWH�� ³3D\PHQW� GHQLDOV XQGHU� SDUDJUDSK� �F����� WKDW�

DUH�EDVHG�XSRQ� WKH SUHVFULEHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DUH�QRW� DSSHDODEOH E\

EHQHILFLDULHV�´

���:H�SURSRVH�WR�UHYLVH� ���&)5�SDUW�����DV�IROORZV��

���1HZ���������Q�����L�� ZRXOG� VWDWH�� ³$Q\� LQGLYLGXDO� RU�HQWLW\� WKDW� LV� GLVVDWLVILHG� ZLWK� DQ�

LQLWLDO� GHWHUPLQDWLRQ� RU�UHYLVHG� LQLWLDO� GHWHUPLQDWLRQ� WKDW� WKH\� DUH�WR�EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ�

OLVW� �DV�GHILQHG� LQ� ��������RU�����������RI�WKLV� FKDSWHU��PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ� LQ�

DFFRUGDQFH�ZLWK� ���������D��´

���1HZ���������Q�����LL��$�� ZRXOG� VWDWH�� ³,I� WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�

SUHFOXVLRQ� OLVW� LV� EDVHG�RQ�D�0HGLFDUH� UHYRFDWLRQ� XQGHU� ��������� RI�WKLV� FKDSWHU� DQG�WKH�

LQGLYLGXDO� RU�HQWLW\� UHFHLYHV� FRQWHPSRUDQHRXV� QRWLFH� RI� ERWK�DFWLRQV�� WKH� LQGLYLGXDO� RU�HQWLW\� PD\�

UHTXHVW� D�MRLQW� UHFRQVLGHUDWLRQ� RI� ERWK�WKH�SUHFOXVLRQ� OLVW� LQFOXVLRQ� DQG�WKH�UHYRFDWLRQ� LQ�

DFFRUGDQFH�ZLWK� � �������D��´

����1HZ���������Q�����LL��%�� ZRXOG� VWDWH�� ³7KH� LQGLYLGXDO� RU�HQWLW\� PD\� QRW�VXEPLW�

VHSDUDWH�UHFRQVLGHUDWLRQ� UHTXHVWV� XQGHU� SDUDJUDSK� �Q�����LL��$� RI�WKLV� VHFWLRQ� IRU� LQFOXVLRQ� RQ�



WKH�SUHFOXVLRQ� OLVW RU�D�UHYRFDWLRQ� LI� WKH�LQGLYLGXDO� RU�HQWLW\� UHFHLYHG� FRQWHPSRUDQHRXV� QRWLFH� RI�

ERWK�DFWLRQV� �́



����0HGLFDUH�$GYDQWDJH� 5LVN�$GMXVWPHQW� 'DWD�9DOLGDWLRQ� 3URYLVLRQV� ���������������������H���

DQG���������D���

D���%DFNJURXQG�

6XESDUW�*�RI� WKH�0$�UHJXODWLRQV� DW�SDUW�����GHVFULEHV�KRZ�SD\PHQW� LV�PDGH�WR�0$�

RUJDQL]DWLRQV�� 7KHVH�SD\PHQW� SULQFLSOHV� DUH�EDVHG�RQ�VHFWLRQV� ������������DQG������RI� WKH�$FW��

6XESDUW�*�DOVR� VHWV�IRUWK� WKH� UHTXLUHPHQWV� IRU�PDNLQJ� SD\PHQWV� WR�0$�RUJDQL]DWLRQV� RIIHULQJ�

ORFDO� DQG�UHJLRQDO 0$�SODQV�� LQFOXGLQJ� FDOFXODWLRQ� RI�0$�FDSLWDWLRQ� UDWHV�

6HFWLRQ� �����D�����RI� WKH�$FW�UHTXLUHV� WKDW�ZH�ULVN� DGMXVW� RXU�SD\PHQWV� WR�0$�

RUJDQL]DWLRQV�� 5LVN� DGMXVWPHQW� VWUHQJWKHQV� WKH�0HGLFDUH� SURJUDP� E\�HQVXULQJ� WKDW� DFFXUDWH�

SD\PHQWV� DUH�PDGH� WR�0$�RUJDQL]DWLRQV� EDVHG�RQ�WKH�KHDOWK� VWDWXV� SOXV�GHPRJUDSKLF�

FKDUDFWHULVWLFV� RI�WKHLU� HQUROOHG� EHQHILFLDULHV� DQG� HQVXUHV� WKDW�0$�RUJDQL]DWLRQV� DUH�SDLG�

DSSURSULDWHO\� IRU� WKHLU� SODQ� HQUROOHHV� �WKDW� LV�� OHVV� IRU�KHDOWKLHU� HQUROOHHV� H[SHFWHG� WR�LQFXU� ORZHU�

KHDOWK� FDUH�FRVWV�DQG�PRUH� IRU�OHVV� KHDOWK\� HQUROOHHV� H[SHFWHG� WR�LQFXU� KLJKHU� KHDOWK� FDUH�FRVWV���

$FFXUDWH� SD\PHQWV� WR�0$�RUJDQL]DWLRQV� DOVR�KHOS� HQVXUH� WKDW� SURYLGHUV� DUH�SDLG�DSSURSULDWHO\�

IRU� WKH�VHUYLFHV� WKH\�SURYLGH� WR�0$�EHQHILFLDULHV�� ,Q�JHQHUDO�� WKH�FXUUHQW� ULVN� DGMXVWPHQW�

PHWKRGRORJ\� UHOLHV� RQ�HQUROOHH� GLDJQRVHV DQG�HQFRXQWHUV�� DV�VSHFLILHG� E\�WKH� ,QWHUQDWLRQDO�

&ODVVLILFDWLRQ� RI�'LVHDVH�� FXUUHQWO\� WKH�7HQWK� 5HYLVLRQ� &OLQLFDO� 0RGLILFDWLRQ� JXLGHOLQHV�

�,&'����&0���WR�SURVSHFWLYHO\� DGMXVW� FDSLWDWLRQ� SD\PHQWV� IRU� D�JLYHQ� HQUROOHH� EDVHG�RQ�WKH�

KHDOWK� VWDWXV� RI�WKH�HQUROOHH�� 'LDJQRVLV� FRGHV�GHWHUPLQH� WKH�ULVN� VFRUHV��ZKLFK� LQ� WXUQ�GHWHUPLQH�

WKH� ULVN�DGMXVWHG� SD\PHQWV�� $V�D�UHVXOW�� 0$�RUJDQL]DWLRQV DQG�SURYLGHUV� PXVW� IRFXV� DWWHQWLRQ� RQ�

FRPSOHWH�� WUXWKIXO� DQG�DFFXUDWH GLDJQRVLV� UHSRUWLQJ� DFFRUGLQJ� WR�WKH�RIILFLDO� ,&'����&0�FRGLQJ�

JXLGHOLQHV�



$V�WKH�,&'����&0�JXLGHOLQHV� HPSKDVL]H�� ³DFFXUDWH� FRGLQJ� FDQQRW� EH�DFKLHYHG �́ ZLWKRXW�

³FRQVLVWHQW�� FRPSOHWH� GRFXPHQWDWLRQ� LQ� WKH�PHGLFDO� UHFRUG� �́ �'LDJQRVHV VXEPLWWHG� IRU� SD\PHQW�

E\�0$�RUJDQL]DWLRQV� PXVW� EH�VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� �7KLV� UHTXLUHPHQW� KDV�

EHHQ�LQ� SODFH�VLQFH� WKH�EHJLQQLQJ� RI�WKH�0$�SURJUDP�� �,W�KDV�EHHQ�H[SODLQHG� LQ� HYHU\� HGLWLRQ� RI�

WKH�0HGLFDUH�0DQDJHG� &DUH�0DQXDO�� ZLWK� ZKLFK� 0$�RUJDQL]DWLRQV� DJUHH� WR FRPSO\� DV�D�

FRQGLWLRQ� RI� WKHLU� SDUWLFLSDWLRQ�� ��6HH�WKH� �����0HGLFDUH� 0DQDJHG�&DUH�0DQXDO�� �����������

0HGLFDUH�0DQDJHG� &DUH�0DQXDO�� ���������([�� ���	���������������0HGLFDUH�0DQDJHG� &DUH�

0DQXDO�� ��������� ,W�KDV�DOVR�EHHQ�HPSKDVL]HG� LQ�QXPHURXV� WUDLQLQJV� SURYLGHG� WR�0$�

RUJDQL]DWLRQV� DQG�WKHLU� VXEFRQWUDFWRUV�� �

7KH�GLDJQRVLV� GDWD�VXEPLWWHG� E\�0$�RUJDQL]DWLRQV� PXVW� FRQIRUP� WR�DOO� UHOHYDQW� QDWLRQDO�

VWDQGDUGV�� ��6HH ���&)5 ��������G������ $V�GLVFXVVHG� HDUOLHU�� WKH�&OLQLFDO� 0RGLILFDWLRQ� RI�WKH�

,QWHUQDWLRQDO� &ODVVLILFDWLRQ� RI�'LVHDVH�� SXEOLVKHG� E\�WKH� IHGHUDO� JRYHUQPHQW�� LV�WKH� FKLHI� QDWLRQDO�

VWDQGDUG� IRU� GLDJQRVLV� FRGLQJ�� �,W�LV�WKH� FRGLQJ� V\VWHP� RQ�ZKLFK� 0$�ULVN� DGMXVWPHQW� LV� UXQ�� �

0HGLFDO� UHFRUG�GRFXPHQWDWLRQ� LV� D�FRUH�SULQFLSOH� RI�WKH� ,&'����&0�GLDJQRVLV� FRGLQJ� V\VWHP�

DQG�ZDV�HTXDOO\� FHQWUDO� WR�WKH�1LQWK� 5HYLVLRQ� �,&'���&0���ZKLFK� SUHFHGHG�LW�� �$�IHGHUDO� FRXUW�

RI�DSSHDOV� KDV� UHFRJQL]HG� WKH�UHTXLUHPHQW� RI�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� IRU�GLDJQRVLV� FRGHV�

VXEPLWWHG� IRU� SD\PHQW� E\�0$�RUJDQL]DWLRQV�� �8QLWHG�6WDWHV H[�UHO��6ZREHQ�Y��8QLWHG�+HDOWK�,QV��

&R�������)��G��������������������WK�&LU�� ��������:KHQ�0$�RUJDQL]DWLRQV� FHUWLI\� WKDW� WKHLU�

GLDJQRVLV� FRGHV�DUH�³DFFXUDWH �́ DQG�³WUXWKIXO �́ WR�WKH�³EHVW� NQRZOHGJH�� LQIRUPDWLRQ�� DQG�EHOLHI �́ RI�

WKH� FHUWLI\LQJ� LQGLYLGXDO�� WKH H[LVWHQFH� RI�DGHTXDWH�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� LV�RQH�

LPSRUWDQW� VWDQGDUG�E\�ZKLFK� DFFXUDF\� DQG� WUXWKIXOQHVV� DUH PHDVXUHG� ����&)5 ��������O������� �

$V�ZH�KDYH� SUHYLRXVO\� H[SODLQHG�� RXU� ³ULVN� DGMXVWPHQW� PHWKRGRORJ\� SURYLGHV� WKDW� D�VSHFLILF�

DPRXQW� EH�SDLG� LI� DQ� HQUROOHH� KDV�D�SDUWLFXODU� FRQGLWLRQ �́ ����)5����������7KH�PHGLFDO� UHFRUG�



GRFXPHQWDWLRQ� UHTXLUHPHQW� LV� ³GHVLJQHG� WR�HQVXUH� WKDW� WKH� HQUROOHH� LQ IDFW� KDV�WK>H@� FRQGLWLRQ �́

IRU�ZKLFK� DQ�0$�RUJDQL]DWLRQ� LV�UHTXHVWLQJ� SD\PHQW� XQGHU� WKH�ULVN� DGMXVWPHQW� PRGHO

��� )5 �������

7KH� FXUUHQW� ULVN� DGMXVWPHQW� PRGHO� HPSOR\HG� LQ� DGMXVWLQJ� 0$�SODQ�SD\PHQWV� LV� NQRZQ� DV�

WKH�&06�+LHUDUFKLFDO� &RQGLWLRQ� &DWHJRU\� �&06�+&&��PRGHO� ,W�IXQFWLRQV� E\�FDWHJRUL]LQJ�

,&'����&0�FRGHV�LQWR� GLVHDVH�JURXSV� FDOOHG� +LHUDUFKLFDO� &RQGLWLRQ� &DWHJRULHV�� RU�+&&V�� (DFK�

+&&�LQFOXGHV� GLDJQRVLV� FRGHV�WKDW� DUH�UHODWHG� FOLQLFDOO\� DQG�KDYH� VLPLODU� FRVW�LPSOLFDWLRQV�� 7KH�

&06�+&&�PRGHO� LV� UHFDOLEUDWHG� DSSUR[LPDWHO\� HYHU\���\HDUV� WR�UHIOHFW� QHZHU� WUHDWPHQW� DQG�

FRGLQJ� SDWWHUQV� LQ� 0HGLFDUH�))6�� 7KLV� UHFDOLEUDWLRQ� LV�PDGH� WKURXJK� WKH� DQQXDO� DGYDQFH�QRWLFH�

RI�PHWKRGRORJLFDO� FKDQJHV� DXWKRUL]HG� E\����8�6�&������Z����E������6LQFH� ������ZKHQ� D�

GHPRJUDSKLF GDWD�RQO\� SD\PHQW� PHWKRG� ZDV�FRPSOHWHO\� SKDVHG�RXW� IRU�0$�SODQV�� ����SHUFHQW�

RI�SD\PHQW� KDV�EHHQ�ULVN�DGMXVWHG�� 7KH� VWDWXWH� FRQWLQXHV� WR�SURYLGH� XV�WKH� DXWKRULW\� WR�DGG�WR��

PRGLI\�� RU�VXEVWLWXWH� IRU� ULVN� DGMXVWPHQW� IDFWRUV� LI� WKH� FKDQJHV� ZLOO� LPSURYH� WKH GHWHUPLQDWLRQ� RI�

DFWXDULDO� HTXLYDOHQFH�

E�� 5LVN�$GMXVWPHQW� 'DWD�9DOLGDWLRQ� ,QLWLDWLYHV

0$�HQUROOHH� +&&V�DUH�DVVLJQHG� EDVHG�RQ�GDWD VXEPLWWHG� WR�XV�E\�0$�RUJDQL]DWLRQV� YLD�

WKH�5LVN�$GMXVWPHQW� 3D\PHQW� 6\VWHP� �5$36��DQG�(QFRXQWHU� 'DWD�6\VWHP� �('6��� 7KH�+&&V�

FRQWULEXWH� WR�DQ�HQUROOHH¶V� ULVN� VFRUH��ZKLFK� LV� XVHG� WR�DGMXVW� D�EDVH�SD\PHQW� UDWH�� (VVHQWLDOO\��

WKH�KLJKHU� WKH� ULVN� VFRUH�IRU�DQ� HQUROOHH�� WKH�KLJKHU� WKH�H[SHFWHG�KHDOWK� FDUH�FRVW�IRU�WKH� HQUROOHH��

7KH�+&&�GDWD�WKDW�0$�RUJDQL]DWLRQV� VXEPLW� WR�&06�YLD� WKH�5$36�DQG�('6�V\VWHPV� LV�

VHOI�UHSRUWHG� E\�WKH�0$�RUJDQL]DWLRQ� DQG�GRHV�QRW�JR�WKURXJK� D�YDOLGDWLRQ� UHYLHZ� EHIRUH�EHLQJ�

LQFRUSRUDWHG� LQWR� D�JLYHQ� EHQHILFLDU\¶V� ULVN�SURILOH�� 6LQFH� WKHUH� LV�DQ�LQFHQWLYH� IRU�0$�

RUJDQL]DWLRQV� WR�SRWHQWLDOO\� RYHU�UHSRUW� GLDJQRVHV� VR�WKDW� WKH\� FDQ�LQFUHDVH� WKHLU� SD\PHQW�� WKH



'HSDUWPHQW� DXGLWV� SODQ�VXEPLWWHG� GLDJQRVLV� GDWD�D�IHZ�\HDUV� ODWHU� WR�HQVXUH� WKH\� DUH�VXSSRUWHG�

E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�

9HULILDEOH� PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� LV�NH\�WR�DFFXUDWH� SD\PHQW� DQG�VXFFHVVIXO� GDWD�

YDOLGDWLRQ�� :H�DQQXDOO\� VHOHFW� 0$�RUJDQL]DWLRQV� IRU� ULVN� DGMXVWPHQW� GDWD�YDOLGDWLRQ� �5$'9��

DXGLWV��� 5$'9� DXGLWV� DUH�LQWHQGHG� WR�FRQILUP� WKH�SUHVHQFH�RI� ULVN� DGMXVWPHQW� FRQGLWLRQV� �WKDW�

LV�� GLDJQRVHV� WKDW�PDS�WR�+&&V��DV�UHSRUWHG�E\�0$�RUJDQL]DWLRQV� IRU� WKHLU� HQUROOHHV� DQG�

FRQILUPHG� YLD�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� 5$'9�DXGLWV� RFFXU�DIWHU� WKH�ILQDO� ULVN� DGMXVWPHQW�

GDWD�VXEPLVVLRQ� GHDGOLQH� IRU� WKH�0$�FRQWUDFW� \HDU�� 7KH� DXGLWV YDOLGDWH� WKH�+&&�GDWD�VXEPLWWHG�

E\�0$�RUJDQL]DWLRQV� E\�UHYLHZLQJ� KRVSLWDO� LQSDWLHQW�� KRVSLWDO� RXWSDWLHQW�� DQG�

SK\VLFLDQ�SUDFWLWLRQHU� SURYLGHU� PHGLFDO� UHFRUGV�� 7KH�IRFXV� RI�WKLV� PHGLFDO� UHFRUG�UHYLHZ� DFWLYLW\�

LV� RQ�GLDJQRVHV� UHODWHG� WR�WKH�HQUROOHH
V� +&&�SURILOH�� 5LVN� DGMXVWPHQW� GLVFUHSDQFLHV� DUH�

LGHQWLILHG� ZKHQ� WKH� HQUROOHH
V� +&&V�XVHG� IRU�SD\PHQW� �EDVHG�XSRQ�0$�RUJDQL]DWLRQ�VXEPLWWHG�

GDWD��GLIIHU� IURP� WKH�+&&V�DVVLJQHG� EDVHG�RQ�WKH�PHGLFDO� UHFRUG��SXUVXDQW� WR�WKH�5$'9� DXGLW�

SURFHVV� 5LVN� DGMXVWPHQW� GLVFUHSDQFLHV� FDQ�EH�DJJUHJDWHG� WR�GHWHUPLQH� DQ�RYHUDOO� OHYHO� RI�

SD\PHQW� HUURU�� ,Q� WXUQ�� SD\PHQW� HUURU� IRU�D�VDPSOH� RI�FRQWUDFW� HQUROOHHV� FDQ�EH�H[WUDSRODWHG� WR�

FDOFXODWH� D�FRQWUDFW�OHYHO� SD\PHQW� HUURU�HVWLPDWH�� �$OWKRXJK� ZH�KDYH� WKH�DXWKRULW\� WR�H[WUDSRODWH�

IURP� D�VWDWLVWLFDOO\� YDOLG� VDPSOH� WR�FDOFXODWH� D�FRQWUDFW�OHYHO� DXGLW� UHFRYHU\�� ZH�KDYH�QRW�\HW�

GRQH�VR��

)URP������XQWLO� ������RXU�SD\PHQW� YDOLGDWLRQ� DFWLYLW\� IRU�WKH�0$�SURJUDP� KDG�ERWK�DQ�

HGXFDWLRQDO� DQG�DXGLW� IRFXV� DQG�ZDV�LQWHQGHG� WR�LPSURYH� WKH�DFFXUDF\� RI�WKH� ULVN� DGMXVWPHQW� GDWD�

WKDW�ZDV�EHLQJ� VXEPLWWHG� WR�&06�IRU SD\PHQW�� 3D\PHQW� DGMXVWPHQWV� ZHUH�OLPLWHG� WR�HQUROOHH�

OHYHO� DGMXVWPHQWV� IRU�WKRVH� HQUROOHHV� VDPSOHG� LQ� WKH�SD\PHQW� YDOLGDWLRQ� DXGLW�� $W�WKH� WLPH�� RQO\�

�� $Q\�FKDQJHV�WR�WKH�&06�+&&� SD\PHQW�PRGHO DUH�SXEOLVKHG�LQ�WKH�DQQXDO�SD\PHQW�QRWLFH�



���SHUFHQW� RI�WKH�0$�SD\PHQW� DPRXQW� ZDV�ULVN� DGMXVWHG� $V�D�UHVXOW�� SD\PHQW� UHFRYHU\�

DPRXQWV� IRU� WKH�VPDOO� QXPEHU� RI�SODQV� DXGLWHG� ZDV�YHU\� VPDOO�� 6LQFH� SD\PHQW� \HDU� �����ZDV�

WKH� ILUVW� \HDU� IRU�ZKLFK� 0$�SD\PHQWV� ZHUH�EDVHG�RQ�WKH� FXUUHQW� +&&�ULVN� DGMXVWPHQW� PRGHO�� ZH�

FRQVLGHUHG� SD\PHQW� \HDUV� �����WKURXJK� �����DV�SLORW� \HDUV� IRU�WKH�SXUSRVH�RI�5$'9�DQG�QR�

SD\PHQW� UHFRYHU\� DFWLYLW\� RFFXUUHG��

3D\PHQW� UHFRYHU\� UHVXPHG� IRU� SD\PHQW� \HDU� ������ZKHQ�ZH�DXGLWHG� �� 0$�FRQWUDFWV�

DQG�UHFRXSHG�������PLOOLRQ�� �3D\PHQW� DGMXVWPHQWV� ZHUH�DJDLQ� OLPLWHG� WR�HQUROOHH�OHYHO�

DGMXVWPHQWV� IRU� WKRVH� HQUROOHHV� VDPSOHG� LQ� WKH�SD\PHQW� YDOLGDWLRQ� DXGLW�� ��$OWKRXJK� ZH�

VXJJHVWHG� WKDW�ZH�ZRXOG� PDNH�FRQWUDFW�OHYHO� SD\PHQW� DGMXVWPHQWV� IRU� WKH�SD\PHQW� \HDU� �����

DXGLWV�� ZH�GLG�QRW� XOWLPDWHO\� GR�VR����,Q� WKH�FRXUVH�RI�WKDW� DXGLW� SURFHVV��DV�LQ� SUHYLRXV� \HDUV��ZH�

UHYLHZHG� PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� SURYLGHG� E\�HDFK� DXGLWHG� 0$�RUJDQL]DWLRQ� WR�

VXEVWDQWLDWH� FRQGLWLRQV� UHSRUWHG�E\�WKH�RUJDQL]DWLRQ� IRU� EHQHILFLDULHV� LQ� HDFK�DXGLW� VDPSOH�� �$IWHU�

&06¶�ILQGLQJV� ZHUH�UHSRUWHG�WR�HDFK�0$�RUJDQL]DWLRQ�� DQ\�RUJDQL]DWLRQ� WKDW� GLVDJUHHG� ZLWK�

&06¶�GHWHUPLQDWLRQV� FRXOG� FKDOOHQJH� WKHP� WKURXJK� D�WKUHH�VWDJH� DGPLQLVWUDWLYH� SURFHVV�

HVWDEOLVKHG� E\�UHJXODWLRQ� LQ������ �6HH ���&)5 �����������7KLV� GLVSXWH� DQG�DSSHDOV� SURFHVV�LV�

FXUUHQWO\� RQJRLQJ�

1R�SD\PHQW� YDOLGDWLRQ� DXGLWV� ZHUH�FRQGXFWHG� IRU� SD\PHQW� \HDUV�������������RU������ ,Q�

WKRVH�\HDUV��ZH�ZHUH�FRQVLGHULQJ� WKH�GHYHORSPHQW� RI� D�PHWKRGRORJ\� IRU� FDOFXODWLQJ� SD\PHQW�

DGMXVWPHQWV� EDVHG�RQ�VWDWLVWLFDO� 5$'9�0$�FRQWUDFW�OHYHO� SD\PHQW� HUURU�DXGLW� ILQGLQJV�� 7KH�

GHYHORSPHQW� RI�FRQWUDFW�OHYHO� 5$'9�DXGLWV� ZRXOG� HQDEOH�XV� WR�PDNH� FRQWUDFW�OHYHO� SD\PHQW�

DGMXVWPHQWV� UDWKHU� WKDQ� VLPSO\� DGMXVWLQJ� SD\PHQWV� IRU� VSHFLILF� HQUROOHHV� IURP� DQ�DXGLW� VDPSOH�� DV�

ZH�KDG�GRQH�SUHYLRXVO\�



2Q�'HFHPEHU�����������ZH�SURSRVHG�D�PHWKRGRORJ\� RQ�WKH�&06�ZHEVLWH� IRU�VHOHFWLQJ� D�

VWDWLVWLFDOO\�YDOLG� VDPSOH� RI�HQUROOHHV� IURP� HDFK�DXGLWHG� 0$�FRQWUDFW� DQG�H[WUDSRODWLQJ� IURP� WKH�

UHVXOWV� RI�WKDW� VDPSOH� DXGLW� WR�FDOFXODWH� D�FRQWUDFW�OHYHO� SD\PHQW� DGMXVWPHQW�� �:H�LQYLWHG� SXEOLF�

FRPPHQW� RQ�WKLV� SURSRVHG�PHWKRGRORJ\�� DQG�UHFHLYHG� PRUH� WKDQ� ����FRPPHQWV�� ZKLFK� ZH�

FDUHIXOO\� UHYLHZHG�� �2Q�)HEUXDU\� ����������ZH�SXEOLVKHG� ZKDW�ZH�GHVFULEHG� DV�WKH� ILQDO�

PHWKRGRORJ\� IRU�5$'9� FRQWUDFW�OHYHO� SD\PHQW� HUURU�FDOFXODWLRQ��� 7KDW�PHWKRGRORJ\� GHVFULEHG�

VDPSOLQJ� WHFKQLTXHV� DQG�WKH� VWDWLVWLFDO� FDOFXODWLRQ� WR�EH�XVHG�WR�H[WUDSRODWH� IURP� WKH� VDPSOH�

VHOHFWHG�� �,Q�EULHI�� XS�WR�����HQUROOHHV� IURP� HDFK� DXGLWHG� 0$�FRQWUDFW�ZRXOG� EH�VHOHFWHG�

DFFRUGLQJ� WR�FHUWDLQ� FULWHULD�� LQFOXGLQJ� WKHLU� FRQWLQXRXV� HQUROOPHQW� LQ� WKH� FRQWUDFW� IRU� WKH� HQWLUH�

GDWD�FROOHFWLRQ� \HDU�DQG�-DQXDU\� RI� WKH�SD\PHQW \HDU�� WKHLU� ODFN�RI� HQG�VWDJH� UHQDO� GLVHDVH�

�(65'�� VWDWXV� DQG�KRVSLFH� VWDWXV� IRU�WKDW� HQWLUH� SHULRG�� WKHLU� HQUROOPHQW� LQ�0HGLFDUH� 3DUW�%�

FRYHUDJH� IRU�WKH� HQWLUH� GDWD�FROOHFWLRQ� \HDU�� DQG�WKHLU� VXEPLVVLRQ� RI�DW�OHDVW� RQH�GLDJQRVLV� GXULQJ�

WKH�GDWD�FROOHFWLRQ� \HDU� OHDGLQJ� WR�DW�OHDVW� RQH�&06�+&&�DVVLJQPHQW� LQ� WKH�SD\PHQW� \HDU��7KH�

5$'9�HOLJLEOH� HQUROOHHV� ZRXOG� EH�UDQNHG�E\�ULVN� VFRUH�DQG�WKHQ� GLYLGHG� LQWR� WKUHH� HTXDO� VWUDWD�� �

$Q� HTXDO� QXPEHU� RI�HQUROOHHV� ZRXOG� WKHQ� EH�UDQGRPO\� VHOHFWHG� IURP� HDFK�VWUDWXP� ����HQUROOHHV�

SHU�VWUDWXP� LQ� WKH�FDVH�RI�DQ�DXGLW� RI� ����HQUROOHHV��� �$IWHU� PHGLFDO� UHFRUGV�ZHUH� UHYLHZHG��

SD\PHQW� HUURUV�ZRXOG� EH�FDOFXODWHG� IRU� HDFK�VHOHFWHG� HQUROOHH� EDVHG�RQ�WKH�QXPEHU� RI�PRQWKV�

WKH�SHUVRQ�ZDV�HQUROOHG� LQ� WKH� VHOHFWHG�0$�FRQWUDFW� �DQG�ZDV�QRW�LQ� (65'�RU�KRVSLFH� VWDWXV��

GXULQJ� WKH�SD\PHQW� \HDU� $�SD\PHQW� HUURU�UDWH�IRU�HDFK� VWUDWXP� ZRXOG� EH�FDOFXODWHG�� DQG�WKHQ� DQ�

RYHUDOO� SD\PHQW� HUURU�UDWH�IRU�WKH� DXGLWHG� FRQWUDFW�� FRPSXWHG� DW�D�QLQHW\�QLQH� SHUFHQW� FRQILGHQFH�

LQWHUYDO�� :H�VWDWHG WKDW� WKLV� PHWKRGRORJ\� ZRXOG� EH�DSSOLHG� WR�WKH�QH[W� URXQG�RI�5$'9�DXGLWV��

�� 1RWLFH�RI�)LQDO� 3D\PHQW�(UURU� &DOFXODWLRQ�0HWKRGRORJ\�IRU�3DUW�&�0HGLFDUH�$GYDQWDJH�5LVN�$GMXVWPHQW�'DWD�
9DOLGDWLRQ� &RQWUDFW�/HYHO�$XGLWV��DYDLODEOH�DW�KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�
6\VWHPV�0RQLWRULQJ�3URJUDPV�UHFRYHU\�DXGLW�SURJUDP�SDUWV�F�DQG�G�2WKHU�&RQWHQW�7\SHV�5$'9�'RFV�5$'9�
0HWKRGRORJ\�SGI�



ZKLFK� ZRXOG� EH�FRQGXFWHG� RQ�SD\PHQW� \HDU� �������$XGLWV� IRU� SD\PHQW� \HDUV� ������������DQG�

�����KDYH�EHHQ�FRQGXFWHG� DFFRUGLQJ� WR�WKLV� PHWKRGRORJ\�� DW�D�WRWDO� FRVW�RI� DSSUR[LPDWHO\� �����

PLOOLRQ� WR�WKH�DJHQF\�� EXW�KDYH�QRW� \HW�EHHQ� ILQDOL]HG�� 7KHVH� DXGLWV� DUH�LQ� DGGLWLRQ� WR�5$'9�DQG�

UHODWHG� 0$�DXGLWV� FRQGXFWHG�E\�WKH�2IILFH� RI�,QVSHFWRU� *HQHUDO�� ZKLFK� DUH�FRQGXFWHG� SXUVXDQW�

WR�2,*¶V�LQGHSHQGHQW� DXWKRULWLHV� DW�VHFWLRQV� �����DQG���D����� RI�WKH� ,QVSHFWRU�*HQHUDO� $FW�

:H�DOVR� VWDWHG LQ� �����WKDW�� DIWHU� XVLQJ� WKLV� PHWKRGRORJ\� WR�FDOFXODWH� D�SUHOLPLQDU\�

SD\PHQW� UHFRYHU\� DPRXQW�� ZH�ZRXOG� DSSO\� D�))6�$GMXVWHU� DV�DQ�RIIVHW� EHIRUH� ILQDOL]LQJ� WKH�

DXGLW� UHFRYHU\�� �7KH�))6�$GMXVWHU� ZDV�LQWHQGHG� WR�DFFRXQW� IRU� DQ\ HIIHFW� RI� HUURQHRXV� GLDJQRVLV�

FRGHV�LQ� WKH�GDWD�IURP�0HGLFDUH� 3DUWV $�DQG�%��RIWHQ� UHIHUUHG� WR�DV�³)HH�)RU�6HUYLFH �́ 0HGLFDUH��

WKDW� DUH�XVHG�WR�FDOLEUDWH� WKH�0$�ULVN� DGMXVWPHQW� PRGHO�� �:H�VWDWHG WKDW� WKH�))6�$GMXVWHU� ZRXOG�

FDOFXODWH� D�SHUPLVVLEOH� OHYHO� RI�SD\PHQW� HUURU��IRU� H[DPSOH�� D�SHUFHQWDJH� RI�WKH� WRWDO� SD\PHQWV�

PDGH�RQ�DQ�0$�FRQWUDFW� LQ� D�JLYHQ� \HDU�� DQG�OLPLW� 5$'9� DXGLW� UHFRYHU\� WR�SD\PHQW� HUURUV�

DERYH�WKDW� OHYHO�� �7KH�))6�$GMXVWHU� ZDV�QHYHU� LQWHQGHG� WR�VHW�D�SHUPLVVLEOH� UDWH�IRU�WKH�

VXEPLVVLRQ� RI�HUURQHRXV� GLDJQRVLV� FRGHV���:H�VWDWHG WKDW� WKH�))6�$GMXVWHU� ZRXOG� EH�FDOFXODWHG�

EDVHG�RQ�D�5$'9�OLNH� UHYLHZ� RI�UHFRUGV�VXEPLWWHG� WR�VXSSRUW� WKH�0HGLFDUH� 3DUW�$�DQG�%�

GLDJQRVLV� FRGHV���7KDW� UHYLHZ� LV� QRZ�FRPSOHWH�� DQG�ZLOO� EH�GLVFXVVHG� ODWHU�� �

F���'LVFXVVLRQ� RI�3URSRVDOV

�����([WUDSRODWLRQ

7KH�6HFUHWDU\� LQWHQGV� WR�UHFRYHU� RYHUSD\PHQWV� EDVHG�RQ�H[WUDSRODWHG� DXGLW� ILQGLQJV�

WKURXJK� WKH�XVH�RI�VWDWLVWLFDOO\� YDOLG� UDQGRP� VDPSOLQJ� WHFKQLTXHV�� �$OWKRXJK� ZH�GHVFULEHG�RXU�

)HEUXDU\� �����SXEOLFDWLRQ� DV�WKH� ILQDO� PHWKRGRORJ\� WR�EH�XVHG�WR�FDOFXODWH� FRQWUDFW�OHYHO� 5$'9�

DXGLW� UHFRYHULHV� IRU�SD\PHQW� \HDU�������LW� KDV�QHYHU� EHHQ�LPSOHPHQWHG�� �$V�ZH�VWDWHG� HDUOLHU��

DXGLWV� IRU� SD\PHQW� \HDUV� ������������DQG������KDYH�EHHQ�FRQGXFWHG� DFFRUGLQJ� WR�WKLV�



PHWKRGRORJ\�� EXW� FRQWUDFW�OHYHO� UHFRYHULHV� KDYH�QRW�\HW� EHHQ�VRXJKW�� �:H�DUH�QRZ�SURYLGLQJ�

DGGLWLRQDO� QRWLFH� DQG�DJDLQ� ZHOFRPLQJ� SXEOLF� LQSXW� RQ�WKH� DJHQF\¶V� PHWKRGRORJ\� IRU� FDOFXODWLQJ�

D�FRQWUDFW�OHYHO� SD\PHQW� HUURU�LQ� 5$'9�DXGLWV�� LQFOXGLQJ� WKH�VDPSOH� VL]HV� XVHG�LQ� WKHVH�

FRQWUDFW�OHYHO� DXGLWV�� �&06�LV� QRW�UHTXLUHG� WR�VHW�IRUWK� WKH�PHWKRGRORJ\� IRU� FDOFXODWLQJ� DQ�

H[WUDSRODWHG� SD\PHQW� HUURU�WKURXJK� UHJXODWRU\� SURYLVLRQV� �LW� GRHV�QRW� GR�VR�LQ�3DUWV�$�DQG�%��

ZKHUH�0HGLFDUH� $GPLQLVWUDWLYH� &RQWUDFWRUV �0$&V� PD\ XVH� DQ\� VWDWLVWLFDOO\� YDOLG� VDPSOLQJ�

DQG�H[WUDSRODWLRQ� PHWKRGRORJ\� WKH\� GHWHUPLQH� WR�EH DSSURSULDWH��� KRZHYHU� LQ� WKH� LQWHUHVW� RI�

WUDQVSDUHQF\�� ZH�DUH XSGDWLQJ� VWDNHKROGHUV� RQ�RXU�SODQV� WR�XVH�YDULRXV VDPSOLQJ� DQG�

H[WUDSRODWLRQ� PHWKRGRORJLHV� LQ�5$'9� DXGLWV�� DV�&06 GHHPV� DSSURSULDWH��� $OO� DXGLWV� ZLOO� EH�

EDVHG�RQ�VWDWLVWLFDOO\� YDOLG� VDPSOLQJ� DQG�H[WUDSRODWLRQ� PHWKRGRORJLHV��

,Q�DGGLWLRQ� WR�WKH� FRQWUDFW�OHYHO� PHWKRGRORJ\� GHVFULEHG� HDUOLHU�� ZH�KDYH� LGHQWLILHG� RWKHU�

SRWHQWLDO� PHWKRGRORJLHV� IRU� VDPSOLQJ� DQG�H[WUDSRODWLRQ�� ZKLFK� ZRXOG� FDOFXODWH� LPSURSHU�

SD\PHQWV� PDGH�RQ�WKH� DXGLWHG� 0$�FRQWUDFW� IRU� D�SDUWLFXODU� VXE�FRKRUW� RU�VXE�FRKRUWV� LQ� D�JLYHQ�

SD\PHQW� \HDU�� DQG�WKH�DJHQF\� PD\� DOVR�XVH�VXFK� D�PHWKRGRORJ\� WR�FDOFXODWH� LPSURSHU� SD\PHQWV�

PDGH� WR�WKH� DXGLWHG� 0$�FRQWUDFW�� �)RU�H[DPSOH�� D�VXE�FRKRUW� FRXOG� EH�WKH�HQUROOHHV� IRU�ZKRP� D�

SDUWLFXODU� +&&�RU�RQH�RI�D�UHODWHG� VHW�RI�+&&V��VXFK� DV�WKH� WKUHH�GLDEHWHV�+&&V��ZDV�UHSRUWHG�� �

$IWHU� FKRRVLQJ� DQ�0$�FRQWUDFW� DQG�D�VXE�FRKRUW� RU�VXE�FRKRUWV� WR�DXGLW�� ZH�ZRXOG� VHOHFW� D�

VWDWLVWLFDOO\� VLJQLILFDQW� VDPSOH� RI�HQUROOHHV� IRU� WKH�VXE�FRKRUW� RU�VXE�FRKRUWV�� �$IWHU� UHYLHZLQJ�

WKH�PHGLFDO� UHFRUGV�RI� WKRVH�HQUROOHHV�� ZH�ZRXOG� XVH�VWDWLVWLFDO� H[WUDSRODWLRQ� WR�FDOFXODWH� DQG�

UHFRXS� WKH�LPSURSHU� SD\PHQWV� PDGH� WR�WKH� DXGLWHG� 0$�FRQWUDFW� IRU� FRYHULQJ� HQUROOHHV� IRU�WKH�

VXE�FRKRUW� RU�VXE�FRKRUWV� LQ� WKDW� SD\PHQW� \HDU�� �:H�ZRXOG XVH�WKH� VDPH� VWDWLVWLFDO� FDOFXODWLRQ�

�� 7KH�2IILFH� RI�WKH�,QVSHFWRU�*HQHUDO�� ZKLFK�LV�UHTXLUHG�E\�ODZ� WR�FRQGXFW�DXGLWV�DQG�IROORZ�JHQHUDOO\�DFFHSWHG�
JRYHUQPHQW�DXGLWLQJ�VWDQGDUGV��GRHV�QRW�VHHN�FRPPHQW� RQ�LWV�PHWKRGRORJ\�IRU�ULVN�DGMXVWPHQW�DXGLW�ZRUN� WKDW�PD\�
OHDG�WR�RYHUSD\PHQW�UHFRYHULHV�IURP� 0$�RUJDQL]DWLRQV�



IRU� WKLV� VXE�FRKRUW�OHYHO� H[WUDSRODWLRQ� DV�ZH�GR�IRU� WKH�FRQWUDFW�OHYHO� H[WUDSRODWLRQ� �DOWKRXJK� ZH�

ZHOFRPH� FRPPHQW� DV�WR�ZKHWKHU� WR�VWUDWLI\� WKH� VDPSOH� SRSXODWLRQ� IRU� WKH�VXE�FRKRUW� DXGLWV�� DV�

ZH�FXUUHQWO\� DQWLFLSDWH� GRLQJ� IRU� WKH�FRQWUDFW�OHYHO� DXGLWV��� �

:H�EHOLHYH� WKDW�� EHFDXVH� DQ\� VXE�FRKRUW� LV�QHFHVVDULO\� D�VXEVHW� RI�WKH� HQUROOHHV� FRYHUHG�

WKURXJK� D�SDUWLFXODU� 0$�FRQWUDFW�� ZH�FRXOG� RIWHQ� XVH�D�PXFK� VPDOOHU� VDPSOH� VL]H� WR�FDOFXODWH� D�

VWDWLVWLFDOO\� VLJQLILFDQW� H[WUDSRODWHG� UHFRYHU\� IRU�D�VXE�FRKRUW� WKDQ�ZRXOG� EH�UHTXLUHG� WR�FDOFXODWH�

D�FRQWUDFW�OHYHO� UHFRYHU\� �XS�WR�����HQUROOHHV�� DFFRUGLQJ� WR�RXU� DQWLFLSDWHG FRQWUDFW�OHYHO�

PHWKRGRORJ\��� �7KLV VPDOOHU� VDPSOH� VL]H� ZRXOG� DOORZ� XV�WR�VSUHDG�RXU�DXGLW� UHVRXUFHV� DFURVV�D�

ZLGHU� UDQJH� RI�0$�FRQWUDFWV�� ZKLOH� VWLOO� JHQHUDWLQJ� VWDWLVWLFDOO\� VLJQLILFDQW� UHFRYHULHV�� �7KLV� VXE�

FRKRUW�EDVHG� DXGLW� PHWKRGRORJ\� ZRXOG� DOORZ� XV�WR�IRFXV� RQ�FRKRUWV� RI� HQUROOHHV� WKDW� DSSHDU�WR�

UDLVH� SURJUDPPDWLF� FRQFHUQV�

:H�LQYLWH� FRPPHQW� RQ�ERWK� WKH�FRQWUDFW�OHYHO� DXGLW� PHWKRGRORJ\� SXEOLVKHG� LQ�)HEUXDU\�

������DQG�RXU�SURSRVDO� IRU�DQ�H[WUDSRODWHG� DXGLW� PHWKRGRORJ\� EDVHG�RQ�VXE�FRKRUWV� RI�HQUROOHHV�� �

:H�DOVR� VHHN�FRPPHQW� RQ�ZKHWKHU� WKHUH� DUH�SDUWLFXODU� VLWXDWLRQV� LQ�ZKLFK� RQH�PHWKRGRORJ\� PD\�

EH�SUHIHUDEOH� WR�WKH�RWKHU�� DQG�ZKHWKHU� WKH�DJHQF\� VKRXOG� UHYLVH� WKH� FRQWUDFW�OHYHO� DXGLWV� WKDW�

KDYH�EHHQ�FRQGXFWHG� EXW� QRW�ILQDOL]HG� IRU� SD\PHQW� \HDUV� ������������DQG��������1HLWKHU�

SURSRVHG�PHWKRGRORJ\� LV�PHDQW� WR�GLVSODFH� RXU�ORQJVWDQGLQJ� DXWKRULW\� WR�DXGLW� WKH�PHGLFDO�

UHFRUGV�RI�SDUWLFXODU� HQUROOHHV� ZKR�ZH�EHOLHYH� PD\� EH�DVVRFLDWHG�ZLWK� LPSURSHU� SD\PHQWV RU�WR�

XVH�DQ\� VWDWLVWLFDOO\� YDOLG� DXGLW� PHWKRGRORJ\� ��

�� :H�PD\�EHJLQ�WR�FRQGXFW�5$'9� DXGLWV�IRU�SD\PHQW�\HDUV������ DQG������ EHIRUH�WKLV�SURSRVDO�LV�ILQDOL]HG��
SXUVXDQW�WR�RXU�ORQJVWDQGLQJ�DXWKRULW\�WR�UHYLHZ�WKH�PHGLFDO� UHFRUGV�RI�DQ\�0$�HQUROOHH�DQG�UHFRXS�DQ\�LPSURSHU�
SD\PHQWV�LGHQWLILHG��$OWKRXJK�ZH�ZRXOG�GHVLJQ�WKHVH�DXGLWV�VR�WKDW�WKDW�WKH�LQGLYLGXDOV�VHOHFWHG�ZRXOG�IRUP D�
VWDWLVWLFDOO\�VLJQLILFDQW�VDPSOH�WKDW�ZRXOG�VXSSRUW�DQ�H[WUDSRODWHG�UHFRYHU\��ZH�ZRXOG�QRW�VHHN�WR�UHFRYHU�RQ�DQ�
H[WUDSRODWHG�EDVLV�XQWLO�WKH�UXOH�LV�ILQDO�� �$W�WKH�YHU\�OHDVW��WKHVH�DXGLWV�ZRXOG�VXSSRUW�HQUROOHH �OHYHO� UHFRYHULHV�



,I�ZH�ILQDOL]H� RQH�RU�PRUH� VDPSOLQJ� DQG�H[WUDSRODWLRQ� PHWKRGRORJLHV� WKURXJK� WKLV�

UXOHPDNLQJ�� ZH�ZRXOG� PDNH�DQ\� IXWXUH� FKDQJHV� WR�WKDW�PHWKRGRORJ\� �RU�WKRVH�PHWKRGRORJLHV��

WKURXJK� WKH�+HDOWK� 3ODQ�0DQDJHPHQW� 6\VWHP�� �

:H�DUH�DOVR� FRQVLGHULQJ� ZKHWKHU� WR�H[SOLFLWO\� H[SDQG� WKH�0$�RUJDQL]DWLRQV¶ 5$'9�

DSSHDO� ULJKWV�� SDUWLFXODUO\� LQ� OLJKW� RI�WKH�XSFRPLQJ� DXGLWLQJ� DQG�UHFRYHULHV� LQ� WKH�0$�SURJUDP�� �

2QH�RSWLRQ� ZRXOG� EH�WR�SHUPLW� DSSHDO� RI�WKH�5$'9�SD\PHQW� HUURU�FDOFXODWLRQ� PHWKRGRORJ\� XVHG�

LQ� D�5$'9�DXGLW VLPLODU� WR�SUDFWLFHV� LQ� WKH�3DUW�$�DQG�3DUW�% VSDFH�RI�0HGLFDUH�))6���:H�LQYLWH�

FRPPHQWV� RQ�WKLV� PDWWHU�� �

�����$SSOLFDWLRQ� WR�3D\PHQW� <HDU������DQG�6XEVHTXHQW� <HDUV

:H�LQWHQG� WR�DSSO\� WKH� ILQDOL]HG� 5$'9�SD\PHQW� HUURU�PHWKRGRORJ\� RU�PHWKRGRORJLHV� WR�

SD\PHQW� \HDU ������DQG�DOO� VXEVHTXHQW� \HDUV� �+RZHYHU�� ZH�GR�QRW� H[SHFW� WR�XVH�D�VXE�FRKRUW�

EDVHG�PHWKRGRORJ\�� LI� ILQDOL]HG�� IRU�DQ\�SD\PHQW� \HDU�EHIRUH������� 6HFWLRQ� �����H�����$� RI�

WKH�$FW DXWKRUL]HV� UHWURDFWLYH� DSSOLFDWLRQ� RI�UXOHV� ZKHUH� ³�L�� VXFK� UHWURDFWLYH� DSSOLFDWLRQ� LV�

QHFHVVDU\� WR�FRPSO\� ZLWK� VWDWXWRU\� UHTXLUHPHQWV�� RU��LL�� IDLOXUH� WR�DSSO\� WKH�FKDQJH� ZRXOG� EH�

FRQWUDU\� WR�WKH�SXEOLF� LQWHUHVW�´ :H�DUH�FRQVLGHULQJ� ZKHWKHU� DSSOLFDWLRQ� RI� WKH� ILQDOL]HG�

PHWKRGRORJ\� RU�PHWKRGRORJLHV� WR�SD\PHQW� \HDU�������DQG�DOO� VXEVHTXHQW� \HDUV��ZRXOG� UHTXLUH�

WKH� H[HUFLVH� RI�WKLV� VWDWXWRU\� DXWKRULW\� WR�HQJDJH� LQ� UHWURDFWLYH� UXOHPDNLQJ�� �:H�LQYLWH� FRPPHQW�

RQ�WKH� VXEMHFW�

,Q�DQ\� FDVH��ZH�EHOLHYH� WKDW� IDLOXUH� WR�DSSO\� WKH�ILQDOL]HG� 5$'9� SD\PHQW� HUURU�

PHWKRGRORJ\� RU�PHWKRGRORJLHV WR�WKRVH�SD\PHQW� \HDUV�ZRXOG� EH�FRQWUDU\� WR�WKH�SXEOLF� LQWHUHVW�� �

7KH�SXEOLF� KDV�D�VXEVWDQWLDO� LQWHUHVW� LQ� WKH� UHFRXSPHQW� RI�PLOOLRQV� RI� GROODUV� RI� SXEOLF� PRQH\�

LPSURSHUO\� SDLG� WR�SULYDWH� LQVXUHUV�� �7KH�SXEOLF� DOVR�KDV�D�VLJQLILFDQW� LQWHUHVW� LQ� SURYLGLQJ�

LQFHQWLYHV� IRU� WKRVH�LQVXUHUV� WR�FODLP� RQO\� SURSHU�SD\PHQWV� LQ� WKH� IXWXUH�� ZKLFK� ZRXOG� EH�



SURPRWHG�E\�WKH� UHFRXSPHQW� RI� IXQGV� LPSURSHUO\� SDLG�LQ� WKH�SDVW���*LYHQ� WKH� DPRXQW� RI�

LPSURSHU� SD\PHQWV� LGHQWLILHG� XQGHU� WKH�0$�SURJUDP� �HVWLPDWHG� WR�EH��������ELOOLRQ� LQ� )<������

�� WKH������PLOOLRQ� LQ� UHFRYHUHG� LPSURSHU� SD\PHQWV� UHSUHVHQWV�� LI� WKLV� SROLF\� ZDV�ILQDOL]HG� ��

\HDUV� LPSURSHU� SD\PHQW� IRU����SODQV��� WKH� LQWHUHVW� LQ� GHWHUPLQLQJ� DQ�DFFXUDWH� UHFRYHU\� DPRXQW�

IRU� HDFK�DXGLWHG� 0$�SODQ�� DQG� WKH�LPSRUWDQFH� RI�SURWHFWLQJ� WKH�RYHUDOO� LQWHJULW\� RI�WKH�SURJUDP��

ZH�EHOLHYH� WKDW� LW� LV�LQ� WKH�SXEOLF� LQWHUHVW� IRU�&06�WR�DSSO\� WKH�5$'9�SD\PHQW� HUURU�

PHWKRGRORJ\� RU�PHWKRGRORJLHV� DGRSWHG�WKURXJK� WKLV� UXOHPDNLQJ WR�SD\PHQW� \HDU� ���� DQG�DOO�

VXEVHTXHQW� \HDUV�� �,Q�DSSO\LQJ� WKLV� PHWKRGRORJ\� �RU�WKHVH�PHWKRGRORJLHV�� WR�WKRVH�SD\PHQW�

\HDUV� &06�ZRXOG� EH�DFWLQJ� LQ� FRPSOLDQFH� ZLWK� WKH�,3(5,$� VWDWXWH�� DV�ZHOO� DV�LWV� RZQ�ILGXFLDU\�

UHVSRQVLELOLW\� WR�UHFRYHU� IXQGV� GXH�DQG�RZLQJ� WR�WKH�0HGLFDUH� 7UXVW� )XQGV�� �:H�QRWH� DOVR�WKDW�

RXU�)HEUXDU\� �����SXEOLFDWLRQ� SXW�0$�RUJDQL]DWLRQV� RQ�QRWLFH� WKDW�&06�H[SHFWHG�WR�FDOFXODWH� D�

FRQWUDFW�OHYHO� SD\PHQW� HUURU�IRU� SD\PHQW� \HDU� �����DQG�EH\RQG�E\�H[WUDSRODWLQJ� IURP� LWV� UHYLHZ�

RI�D�VWDWLVWLFDOO\� YDOLG� VDPSOH� RI�HQUROOHHV�� DQG�WKDW� �DV�H[SODLQHG� HDUOLHU�� 0$�RUJDQL]DWLRQV� KDYH�

QHYHU� EHHQ�HQWLWOHG� WR�UHFHLYH� RU�UHWDLQ� SD\PHQWV� DVVRFLDWHG�ZLWK� +&&V�WKDW� FDQQRW� EH�YDOLGDWHG�

�� &06�KDV�KLVWRULFDOO\�UHSRUWHG�KLJK�OHYHOV�RI�SD\PHQW�HUURU� LQ�WKH�3DUW�&�SURJUDP�� �7KH�3DUW�&�HUURU� UDWH�KDV�
UDQJHG�EHWZHHQ���� SHUFHQW�DQG���SHUFHQW�EHWZHHQ�ILVFDO�\HDUV��)<�� ����� DQG������� UHVSHFWLYHO\����,Q�)<������� WKH�
UHSRUWHG�3DUW�&�HUURU�UDWH�ZDV������ SHUFHQW�RU������� ELOOLRQ�
�� ,PSURSHU� 3D\PHQWV�(OLPLQDWLRQ� DQG�5HFRYHU\�,PSURYHPHQW�$FW�RI������ �,3(5,$�� 3XE��/�� ���������� �7KH�
5$'9� SURJUDP� LV�D�FRUUHFWLYH�DXGLW�DFWLYLW\�GHYHORSHG�E\�&06�WR�DGGUHVV�SURYLVLRQV�LQFOXGHG�LQ�WKH�,3,$�RI�������
DV�DPHQGHG�E\�WKH�,3(5$� RI������ DQG�IXUWKHU�DPHQGHG�E\�,3(5,$�� �7KHVH�VWDWXWHV�UHTXLUH�WKDW�JRYHUQPHQW�
DJHQFLHV�DQQXDOO\�HVWLPDWH�DQG�UHSRUW�LPSURSHU� SD\PHQWV���5$'9� DXGLWV�ZHUH�LQLWLDWHG�EHFDXVH�3DUW�&� SD\PHQW�
HUURU�ZDV�RXW�RI�FRPSOLDQFH�ZLWK�,3,$�� �7KH�,3(5,$� UHTXLUHV�WKH�2IILFH� RI�0DQDJHPHQW�DQG�%XGJHW��20%�� WR�
DQQXDOO\�LGHQWLI\�DJHQFLHV�IRU�JUHDWHU�OHYHOV�RI�RYHUVLJKW�DQG�UHYLHZ�� DQG�ZLWK�WKDW�DJHQF\�³HVWDEOLVK�DQQXDO�WDUJHWV�
DQG�VHPL�DQQXDO�RU�TXDUWHUO\�DFWLRQV�IRU�UHGXFLQJ�LPSURSHU� SD\PHQWV�DVVRFLDWHG�ZLWK�HDFK�KLJK �SULRULW\�SURJUDP�´� �
,Q�1RYHPEHU� ������ ([HFXWLYH� 2UGHU� �(�2��� ������ ZDV�VLJQHG�LQ�DQ�HIIRUW�WR�UHGXFH�LPSURSHU� SD\PHQWV�E\�
LQFUHDVLQJ�WUDQVSDUHQF\�LQ�JRYHUQPHQW�DQG�KROGLQJ�DJHQFLHV�DFFRXQWDEOH�IRU�UHGXFLQJ�LPSURSHU� SD\PHQWV���,Q�
0DUFK������� 20%� LVVXHG�JXLGDQFH�IRU�DJHQFLHV�UHJDUGLQJ�WKH�LPSOHPHQWDWLRQ� RI�(�2�� ������ HQWLWOHG�3DUW�,,,�WR�
20%�&LUFXODU� $������ $SSHQGL[�&� �$SSHQGL[�&��� �$SSHQGL[�&� RXWOLQHV�WKH�UHVSRQVLELOLWLHV�RI�DJHQFLHV��GHWHUPLQHV�
WKH�SURJUDPV�VXEMHFW�WR�(�2�� ������� GHILQHV�VXSSOHPHQWDO�PHDVXUHV�DQG�WDUJHWV�IRU�KLJK�SULRULW\�SURJUDPV��DQG�
HVWDEOLVKHV�UHSRUWLQJ�UHTXLUHPHQWV�XQGHU�(�2�� ������ DQG�SURFHGXUHV�WR�LGHQWLI\�HQWLWLHV�ZLWK�RXWVWDQGLQJ�SD\PHQWV���
2QH�RI�WKRVH�UHPHGLHV�LV�SD\PHQW�UHFDSWXUH�DXGLWV��D�UHTXLUHPHQW� WKDW�DQ\�SURJUDP�WKDW�H[SHQGV�DW�OHDVW ��PLOOLRQ�
PXVW�LPSOHPHQW� SD\PHQW�UHFDSWXUH�DXGLWV� $�UHFRYHU\�DXGLW��RU�SD\PHQW�UHFDSWXUH�DXGLW��LV�D�UHYLHZ�SURFHVV�
GHVLJQHG�WR�LGHQWLI\�HUURQHRXV�SD\PHQWV� $GGLWLRQDOO\��LW�LV�D�FRUUHFWLYH�FRQWURO�DFWLYLW\�GHVLJQHG�WR�LGHQWLI\�DQG�
UHFDSWXUH�HUURQHRXV�SD\PHQWV��DQG��DV�VXFK��LV�D�PDQDJHPHQW�IXQFWLRQ�DQG�UHVSRQVLELOLW\�



E\�PHGLFDO� UHFRUGV���$SSOLFDWLRQ� RI� WKH�ILQDOL]HG� 5$'9� SD\PHQW� HUURU�PHWKRGRORJ\� RU�

PHWKRGRORJLHV� WR�SD\PHQW� \HDU������DQG� DOO� VXEVHTXHQW� \HDUV WKHUHIRUH� ZRXOG� QRW� XSVHW�DQ\�

VHWWOHG� LQWHUHVW�

,I� WKH�ILQDOL]HG� FRQWUDFW�OHYHO� DXGLW� PHWKRGRORJ\� GLIIHUV� IURP� WKH�RQH�ZH�SXEOLVKHG� LQ�

)HEUXDU\� ������ZH�ZLOO� DOVR� FRQVLGHU� ZKHWKHU� WR�DSSO\� WKH�QHZ�FRQWUDFW�OHYHO� SD\PHQW� HUURU�

PHWKRGRORJ\� WR�SD\PHQW \HDUV� ������������DQG�������RU�WR�RQO\� DSSO\� LW� WR�SD\PHQW� \HDU� ����

DQG�VXEVHTXHQW� \HDUV�� DQG�WR�ILQDOL]H� WKH�DXGLWV� IRU� WKRVH� HDUOLHU� SD\PHQW� \HDUV� DFFRUGLQJ� WR�WKH�

PHWKRGRORJ\� SXEOLVKHG� LQ�)HEUXDU\� �������:H�LQYLWH� FRPPHQW� RQ�WKLV� VXEMHFW�� DV�ZHOO� ,Q DQ\�

HYHQW�� DQG�KRZHYHU� DXGLWV� IRU� SULRU� \HDUV� DUH�XOWLPDWHO\� KDQGOHG�� ZH�EHOLHYH� WKDW� LW� LV�YLWDOO\�

LPSRUWDQW� IRU� WKH�KHDOWK� RI�WKH�0$�SURJUDP� WR�KDYH� H[WUDSRODWHG� UHFRYHULHV� DYDLODEOH� IRU�IXWXUH�

DXGLW� \HDUV�� �

���� ,PSOHPHQWDWLRQ

7KLV� SURSRVDO ZRXOG DQQRXQFH� &06¶�LQWHQWLRQ� WR�UHFRYHU� LPSURSHU� SD\PHQWV EDVHG�RQ�

H[WUDSRODWLRQ� RI� SD\PHQW� HUURU�IURP� 5$'9�DXGLW� VDPSOHV� WR�0$�RUJDQL]DWLRQ� VSHFLILHG�

SRSXODWLRQV�� �&06�ZRXOG FDOFXODWH� DQG� UHFRYHU� LPSURSHU� SD\PHQWV EDVHG�RQ�H[WUDSRODWLRQ�

PHWKRGRORJLHV� 0$�RUJDQL]DWLRQV� ZRXOG� EH�UHTXLUHG� WR�UHPLW� H[WUDSRODWHG� UHFRYHU\� DPRXQWV�

IURP� DXGLW� ILQGLQJV� DV�FDOFXODWHG� E\�&06 WKURXJK� LWV� SD\PHQW� V\VWHP� 0HGLFDUH� $GYDQWDJH� DQG�

3UHVFULSWLRQ� 'UXJ� V\VWHP� �0$5[��� 0$5[� LV� WKH�&06�V\VWHP� WKDW�PDNHV�PRQWKO\� SD\PHQWV� DQG�

SD\PHQW� DGMXVWPHQWV� WR�WKH�0$�RUJDQL]DWLRQV� DQG�3DUW�'�VSRQVRUV��2YHUSD\PHQW� UHFRYHULHV� RI�

DOO� W\SHV� DUH�FRQVLGHUHG� SD\PHQW� DGMXVWPHQWV� ZKLFK� DUH�GRQH�DV�RIIVHWV� WR�WKH�SODQV¶� PRQWKO\�

SD\PHQWV�� 5$'9� UHFRYHU\� DPRXQWV� DUH�LQFOXGHG� LQ� WKLV� FDWHJRU\�� ,Q� WKH�PRQWK� WKH�SODQ�KDV�EHHQ�

QRWLILHG� WKDW� WKH�UHFRYHU\� DPRXQW� ZLOO� EH�RIIVHW�� WKH�0$5[� V\VWHP� PDNHV� DQ�RIIVHW� WR�WKH�SODQV�

PRQWKO\� SD\PHQW� HTXDO� WR�WKH�DPRXQW� RI� WKH�UHFRYHU\� DPRXQW�� ,Q�WKH� HYHQW� WKH�UHFRYHU\� DPRXQW�



H[FHHGV� WKH�SD\PHQW� LQ� � PRQWK�� WKH�UHFRYHU\� ZLOO� EH�VSUHDG�DFURVV�DGMXVWPHQWV� IRU�PXOWLSOH�

PRQWKV� XQWLO� WKH� IXOO� DPRXQW� LV� UHFRYHUHG� &06�PD\� OLNHZLVH� UHTXLUH� 0$�RUJDQL]DWLRQV� WR�UHPLW�

VXFK� UHFRYHU\� DPRXQWV� EDVHG�XSRQ� DXGLW� ILQGLQJV� E\�2,*�

�����5HFRXSPHQW� RI�,PSURSHU�3D\PHQWV� LQ�3DUW�&

,PSURSHU� SD\PHQWV LGHQWLILHG� E\�&06�RXWVLGH� RI� WKH�5$'9� DXGLW� SURFHVV�RU�VHOI�

LGHQWLILHG� E\�WKH�0$�RUJDQL]DWLRQ� WKDW� DUH�QRW� UHWXUQHG� LQ� DFFRUGDQFH�ZLWK� ������������DQG�DUH�

LGHQWLILHG� DQG�RU� HVWLPDWHG� WKURXJK� H[WUDSRODWLRQ� RU�RWKHU� HVWLPDWLRQ� PHWKRGRORJLHV� DV�D�UHVXOW� RI�

&06�DXGLWV� ZLOO� EH�UHFRYHUHG� IROORZLQJ� &06�DXGLW� SURFHVVHV� LQFOXGLQJ� SD\PHQW� RIIVHW�� �:H�

SURSRVH�WKDW�0$�RUJDQL]DWLRQV� EH�UHTXLUHG� WR�UHPLW� IXQGV� WKDW�&06�FDOFXODWHV� DV�LPSURSHU�

SD\PHQWV WKURXJK� WKH� H[WUDSRODWHG� 5$'9�DXGLW� ILQGLQJV� LQ� DFFRUGDQFH�ZLWK� �����������H���

5$'9�DXGLW� UHVXOWV� FDQ�EH�DSSHDOHG�E\�0$�RUJDQL]DWLRQV� XVLQJ� WKH� UHJXODWRU\� DGPLQLVWUDWLYH�

DSSHDOV� SURFHVV�RXWOLQHG� LQ� ������������

�����))6�$GMXVWHU

$IWHU� RXU������5$'9�SXEOLFDWLRQ�� ZH�FRQGXFWHG� DQ�H[WHQVLYH� VWXG\ UHJDUGLQJ� WKH�

SUHVHQFH� DQG�LPSDFW� RI�GLDJQRVLV� HUURU� LQ�))6�FODLPV� GDWD���2XU�VWXG\� VXJJHVWV� WKDW� HUURUV�LQ� ))6�

FODLPV� GDWD�GR�QRW� KDYH� DQ\� V\VWHPDWLF� HIIHFW� RQ�WKH� ULVN� VFRUHV�FDOFXODWHG� E\�WKH�&06�+&&�ULVN�

DGMXVWPHQW� PRGHO�� DQG�WKHUHIRUH� GR�QRW� KDYH� DQ\ V\VWHPDWLF� HIIHFW� RQ�WKH�SD\PHQWV� PDGH� WR�0$�

RUJDQL]DWLRQV���

7KH� VWXG\� EHJDQ�E\�DXGLWLQJ� ������RXWSDWLHQW� FODLPV� SDLG� WKURXJK� 0HGLFDUH� 3DUW�%�LQ� D�

JLYHQ� \HDU��:H�UHYLHZHG� WKH�PHGLFDO� UHFRUGV�DVVRFLDWHG� ZLWK� HDFK�FODLP� �D�VPDOO� VXEVHW� RI�WKH�

PHGLFDO� UHFRUGV�DVVRFLDWHG� ZLWK� HDFK�EHQHILFLDU\�� WR�GHWHUPLQH� ZKHWKHU� WKH�GLDJQRVLV� DVVRFLDWHG�

��:H�DUH�DZDUH�RI�WKH�GLVWULFW�FRXUW¶V�UHFHQW�UXOLQJ�LQ�8QLWHG�+HDOWK&DUH�,QVXUDQFH�&R��Y��$]DU��1R�����FY�����
�'�'�&�� 6HSWHPEHU���� ������� DQG�WKH�JRYHUQPHQW�LV�UHYLHZLQJ� WKDW�GHFLVLRQ�DQG�FRQVLGHULQJ�LWV�UHVSRQVH���,Q�DQ\�
HYHQW��WKDW�UXOLQJ�ZDV�PDGH�RQ�WKH�EDVLV�RI�WKH�DGPLQLVWUDWLYH�UHFRUG�EHIRUH�WKH�FRXUW��ZKLFK�GLG�QRW�LQFOXGH�WKH�
UHVXOWV�RI�RXU�VWXG\�



ZLWK� WKH� FODLP� ZDV�VXSSRUWHG� E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� $�GLVFUHSDQF\� UDWH�IRU� HDFK�

&06�+&&�ZDV�WKHQ� FDOFXODWHG�� )RU�H[DPSOH�� WKH�GDWD�VHW�FRQWDLQHG� ����FODLPV� VXEPLWWHG� ZLWK� D�

GLDJQRVLV� RI� FKURQLF� REVWUXFWLYH� SXOPRQDU\� GLVHDVH�� ZKLFK� LV�&06�+&&������2I�WKRVH�

GLDJQRVHV�� ����ZHUH�VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� DQG����ZHUH�QRW�� IRU�D�

GLVFUHSDQF\� UDWH�RI� �����SHUFHQW�� �7R�DFFRXQW� IRU� WKH� IDFW� WKDW� WKH�GDWD�VHW FRQWDLQHG� H[WUHPHO\�

VPDOO� VDPSOHV� RI�PDQ\� &06�+&&V²IRU�H[DPSOH�� RQH�GLDJQRVLV� RI�H[WHQVLYH� WKLUG� GHJUHH�EXUQV�

DQG�WZR�GLDJQRVHV� RI� VHYHUH�KHDG� LQMXU\²ZH� FDOFXODWHG� D�KLJK�� ORZ�� DQG�EDVHOLQH� GLVFUHSDQF\�

UDWH��(DFK�&06�+&&�ZDV�DVVLJQHG� RQH�RI� WKHVH�WKUHH�PHDQ� GLVFUHSDQF\� UDWHV�GHSHQGLQJ� RQ�LWV�

UHODWLRQVKLS� WR�WKH�EDVVOLQH� GLVFUHSDQF\� UDWH��&06�+&&V�ZLWK� D�GLVFUHSDQF\� UDWH�VLJQLILFDQWO\�

KLJKHU� WKDQ� WKH�EDVHOLQH� ZHUH� DVVLJQHG� WR�WKH�KLJK� FDWHJRU\�� DQG�WKRVH�ZLWK� D�GLVFUHSDQF\� UDWH�

VLJQLILFDQWO\� ORZHU� WKDQ� WKH� EDVHOLQH� ZHUH�DVVLJQHG� WR�WKH�ORZ�FDWHJRU\�� $OO� RWKHU�&06�+&&V�

ZHUH�DVVLJQHG� WKH�EDVHOLQH� GLVFUHSDQF\� UDWH���7KHVH� UDWHV�ZHUH������SHUFHQW�� �����SHUFHQW�� DQG�

�����SHUFHQW�

,Q�D�JLYHQ� \HDU��PXOWLSOH� FODLPV� DUH�VXEPLWWHG� IRU�0HGLFDUH�3DUW�%�VHUYLFHV� UHFHLYHG� E\�D�

JLYHQ� EHQHILFLDU\� DQG�DVVRFLDWHG�ZLWK� D�JLYHQ� GLDJQRVLV�� )RU�H[DPSOH�� DQ�DYHUDJH�EHQHILFLDU\�

ZLWK� PHWDVWDWLF� FDQFHU� RU�DFXWH� OHXNHPLD�� ZKLFK� LV�&06�+&&����KDV�VHYHQ� FODLPV� DVVRFLDWHG�

ZLWK� WKDW� GLDJQRVLV�� %HFDXVH�ZH�ZHUH�LQWHUHVWHG� LQ� GHWHUPLQLQJ� ZKHWKHU� D�JLYHQ� EHQHILFLDU\� KDG�

D�GRFXPHQWHG� GLDJQRVLV� LQ� D�JLYHQ� \HDU��DQG�QRW�ZKHWKHU� DQ\�SDUWLFXODU� FODLP� ZDV�DVVRFLDWHG�

ZLWK� PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� ZH�XVHG�WKH� FODLP�OHYHO� GLVFUHSDQF\� UDWHV�GHVFULEHG� DERYH�

WR�FDOFXODWH� EHQHILFLDU\� OHYHO� GLVFUHSDQF\ UDWHV���

�� )RU�H[DPSOH�� PHWDVWDWLF�FDQFHU�RU�DFXWH�OHXNHPLD� ZDV�DVVLJQHG�WKH�EDVHOLQH�GLVFUHSDQF\�UDWH�RI�������� :H�
WKHUHIRUH�UHDVRQHG�WKDW�HDFK�RI�WKH�VHYHQ�FODLPV� DVVRFLDWHG�ZLWK�WKH�DYHUDJH�EHQHILFLDU\�IRU�ZKRP� VXFK�D�GLDJQRVLV�
ZDV�UHSRUWHG�KDG�D������� FKDQFH�RI�EHLQJ�VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ��DQG�RQO\�RQH�LQVWDQFH�RI�
PHGLFDO� UHFRUG�VXSSRUW�ZDV�QHFHVVDU\�WR�PDNH� WKH�GLDJQRVLV�YDOLG�IRU�WKDW�\HDU��,I�HDFK�EHQHILFLDU\�ZLWK�VXFK�D�
UHSRUWHG�GLDJQRVLV�KDV���FODLPV� DVVRFLDWHG�ZLWK�WKDW�GLDJQRVLV��DQG�HDFK�FODLP� KDV�D������� FKDQFH�RI�EHLQJ�



$IWHU� FDOFXODWLQJ� WKLV� EHQHILFLDU\� OHYHO� GLVFUHSDQF\� UDWH�IRU� HDFK�+&&��ZH�UDQ�ILIW\�

VLPXODWLRQV� LQ�ZKLFK� ZH�UHPRYHG� GLDJQRVHV� IURP� D�GDWD�VHW�RI�PRUH� WKDQ� ����PLOOLRQ� 0HGLFDUH�

3DUW�$�DQG�%�EHQHILFLDULHV� DW�WKH�EHQHILFLDU\� OHYHO� GLVFUHSDQF\� UDWH��� $IWHU� UHPRYLQJ� GLDJQRVHV�

DW�WKH�LQGLFDWHG� UDWHV��ZH�XVHG�HDFK�VLPXODWHG� ³FRUUHFWHG �́ GDWD�VHW�WR�UHFDOLEUDWH� WKH�&06�+&&�

ULVN� DGMXVWPHQW� PRGHO�� DSSOLHG� WKH� UHFDOLEUDWHG� ULVN� FRHIILFLHQWV� WR�D�GDWD�VHW�RI�0$�EHQHILFLDULHV��

DQG�FRPSDUHG� WKHLU� RULJLQDO� ULVN VFRUHV�WR�WKH�ULVN� VFRUHV�FDOFXODWHG� ZLWK� WKH�UHFDOLEUDWHG� PRGHO�� �

:H�IRXQG� WKDW� WKH�GLIIHUHQFH� EHWZHHQ� WKH� ULVN� VFRUHV�ZDV�YHU\� VPDOO�� DQG�WKDW� WKH� UHFDOLEUDWHG�

ULVN� VFRUHV�WHQGHG� WR�EH�VOLJKWO\� ORZHU� WKDQ� WKH�RULJLQDO� ULVN� VFRUHV���7KHUHIRUH�� ZH�FRQFOXGHG� WKDW�

GLDJQRVLV� HUURU� LQ�))6�FODLPV� GDWD�GRHV�QRW�OHDG� WR�V\VWHPDWLF� SD\PHQW� HUURU�LQ� WKH�0$�SURJUDP��

$Q� H[HFXWLYH� VXPPDU\� RI� WKH�ILQGLQJV� DQG�D�WHFKQLFDO� DSSHQGL[� GHVFULELQJ� WKH�GDWD�DQG�

PHWKRGRORJ\� FDQ�EH�IRXQG� DW�KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�

6\VWHPV�0RQLWRULQJ�3URJUDPV�0HGLFDUH�5LVN�$GMXVWPHQW�'DWD�9DOLGDWLRQ�

3URJUDP�5HVRXUFHV�KWPO� %HFDXVH� LW� DSSHDUV�WKDW� GLDJQRVLV� HUURU�LQ� ))6�FODLPV� GDWD�GRHV�QRW�

OHDG� WR�V\VWHPDWLF� SD\PHQW� HUURU�LQ� WKH�0$�SURJUDP�� ZH�SURSRVH�QRW� WR�LQFOXGH� DQ�))6�$GMXVWHU�

LQ� DQ\� ILQDO� 5$'9�SD\PHQW� HUURU�PHWKRGRORJ\�

0RUHRYHU�� HYHQ� LI� ZH�KDG�IRXQG� WKDW� GLDJQRVLV� HUURU�LQ�))6�FODLPV� GDWD�OHG� WR�V\VWHPDWLF�

SD\PHQW� HUURU�LQ� WKH�0$�SURJUDP�� ZH�QR�ORQJHU� EHOLHYH� WKDW� D�5$'9�VSHFLILF� SD\PHQW�

DGMXVWPHQW� ZRXOG� EH�DSSURSULDWH�� �5$'9� DXGLWV� DUH�XVHG� WR�UHFRYHU� SD\PHQWV� EDVHG�RQ

GLDJQRVHV� WKDW� DUH�QRW�VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� ZKLFK� WKXV� VKRXOG� QRW� KDYH�

EHHQ�UHSRUWHG� WR�&06���,I�D�SD\PHQW� KDV�EHHQ�PDGH� WR�DQ�0$�RUJDQL]DWLRQ� EDVHG�RQ�D�GLDJQRVLV�

VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ��WKHQ�������� RI�DOO�EHQHILFLDULHV�ZLOO� KDYH�DW�OHDVW�RQH�LQVWDQFH�RI�
PHGLFDO� UHFRUG�VXSSRUW��DQG�RQO\������� RI�EHQHILFLDULHV�ZLOO� ODFN� DQ\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�RI�WKHLU�
UHSRUWHG�GLDJQRVLV�
�� )RU�PHWDVWDWLF�FDQFHU�DQG�DFXWH�OHXNHPLD�� ��LQ������� GLDJQRVHV�ZDV�UHPRYHG��FRUUHVSRQGLQJ�WR�DQ�HUURU�UDWH�RI�
�������� �



FRGH�WKDW� LV� QRW�VXSSRUWHG�E\�PHGLFDO� UHFRUG�GRFXPHQWDWLRQ�� WKDW� HQWLUH� SD\PHQW� LV�LQ� HUURU�DQG�

VKRXOG� EH�UHFRYHUHG� LQ� IXOO�� EHFDXVH�WKH�SD\PHQW� VWDQGDUG�KDV�QRW�EHHQ�PHW�� DQG�WKH�0$�

RUJDQL]DWLRQ� LV� QRW�HQWLWOHG� WR�DQ\�SD\PHQW� IRU� WKDW� GLDJQRVLV� 5$'9�DXGLWV� GR�QRW�DGGUHVV�

LVVXHV� ZLWK WKH�DFFXUDF\� RI�SD\PHQWV� EDVHG�RQ GLDJQRVLV� FRGHV�WKDW� DUH�VXSSRUWHG�E\ PHGLFDO�

UHFRUG�GRFXPHQWDWLRQ�� �&RQVHTXHQWO\�� DQ�DGMXVWPHQW� WR�5$'9� UHFRYHULHV� WR�UHPHG\� SD\PHQW�

DFFXUDF\� FRQFHUQV� LV�LQDSSURSULDWH� )RU�WKLV� UHDVRQ��ZH�EHOLHYH� WKDW� LW�ZRXOG� QRW�EH�DSSURSULDWH�

WR�FRUUHFW� DQ\� V\VWHPDWLF� SD\PHQW� HUURU�LQ� WKH�0$�SURJUDP� WKURXJK� D�SD\PHQW� DGMXVWPHQW� WKDW�

ZDV�RQO\� DSSOLHG� WR�DXGLWHG� FRQWUDFWV�� �'RLQJ� VR�ZRXOG� LQWURGXFH� LQHTXLWLHV� EHWZHHQ� DXGLWHG� DQG�

XQDXGLWHG� SODQV�� E\�RQO\� FRUUHFWLQJ� WKH� SD\PHQWV� PDGH� WR�DXGLWHG� SODQV�

%HFDXVH�RXU� VWXG\� VXJJHVWV� WKDW� GLDJQRVLV� HUURU�LQ� ))6�FODLPV� GDWD�GRHV�QRW� OHDG�WR�V\VWHPDWLF�

SD\PHQW� HUURU�LQ� WKH�0$�SURJUDP� DQG�EHFDXVH�ZH�EHOLHYH� LW�ZRXOG� EH�LQHTXLWDEOH� WR�FRUUHFW�DQ\�

V\VWHPDWLF� HUURUV�LQ� WKH�SD\PHQWV PDGH� WR�DXGLWHG� SODQV�RQO\�� ZH�ZRXOG� QRW� LQFOXGH� DQ�))6�

$GMXVWHU� LQ� DQ\�5$'9�H[WUDSRODWHG� DXGLW� PHWKRGRORJ\�� �:H�ZHOFRPH� SXEOLF� FRPPHQWV� RQ�WKLV�

VWXG\�

G���3URSRVHG�&KDQJHV

,Q�WKLV� VHFWLRQ�� ZH�GLVFXVV� WKH�SURSRVHG�FKDQJHV� WR�WKH� UHJXODWLRQ� LQ� 3DUWV�����DQG�����

JRYHUQLQJ� WKH�0$ 3URJUDP�� :H�DUH�SURSRVLQJ� WR�DSSO\� H[WUDSRODWLRQ� WR�SODQ� \HDU�DXGLWV� IRU�

SD\PHQW� \HDU� �����IRUZDUG�� �

7KH� IROORZLQJ� LV� D�VXPPDU\� RI�WKH�SURSRVHG�FKDQJHV� LQFOXGHG� LQ� WKLV� SURSRVHG�UHYLVLRQ�

:H�SURSRVH�WR�UHYLVH� ��������� WR�LQFOXGH� ³FROOHFWLRQ� RI� LPSURSHU� SD\PHQWV�´

:H�SURSRVH�WR�DPHQG� ����������H��9DOLGDWLRQ� RI� ULVN� DGMXVWPHQW� GDWD��WR DSSO\�

H[WUDSRODWLRQ� WR�SODQ�\HDU� DXGLWV� IRU� SD\PHQW� \HDU� �����IRUZDUG�



:H�SURSRVH�WR�DPHQG� ����������H��9DOLGDWLRQ� RI� ULVN� DGMXVWPHQW� GDWD��E\�DGGLQJ� D�

UHTXLUHPHQW� WR�VHW�IRUWK� WKH�SURYLVLRQ� IRU�0$�RUJDQL]DWLRQV� WR�UHPLW� LPSURSHU� SD\PHQWV EDVHG�RQ�

5$'9�DXGLWV� DQG�HVWDEOLVKHG� LQ� DFFRUGDQFH�ZLWK� VWDWHG�PHWKRGRORJ\�� LQ� D�PDQQHU� VSHFLILHG� E\�

&06�

:H�SURSRVH�WR�DPHQG� �����������WKH�5$'9�DXGLW� GLVSXWH� DQG�DSSHDO� SURFHVV�VHFWLRQ�� E\�

DGGLQJ� ODQJXDJH� WR�FODULI\� WKDW� UHFRYHU\� RI�LPSURSHU� SD\PHQWV� IURP�0$�RUJDQL]DWLRQV� ZLOO� EH�

FRQGXFWHG� DFFRUGLQJ� WR�WKH�6HFUHWDU\¶V� SD\PHQW� HUURU�H[WUDSRODWLRQ� DQG�UHFRYHU\� PHWKRGRORJLHV�

DQG�WKDW�&06�ZLOO� DSSO\� H[WUDSRODWLRQ� WR�SODQ� \HDU�DXGLWV� IRU�SD\PHQW� \HDU� �����IRUZDUG�



'���,PSOHPHQWLQJ� 2WKHU�&KDQJHV�

����&ODULILFDWLRQ� 5HJDUGLQJ� $FFUHGLWDWLRQ� IRU�4XDOLW\� ,PSURYHPHQW� 3URJUDPV

6HFWLRQ� �����H��RI�WKH�$FW�UHTXLUHV� HDFK�0$ RUJDQL]DWLRQ WR�KDYH� DQ�RQJRLQJ� TXDOLW\

LPSURYHPHQW� SURJUDP� WR�LPSURYH� WKH�TXDOLW\� RI� FDUH�SURYLGHG� WR�LWV� HQUROOHHV� DQG�HVWDEOLVKHV� WKH�

UHTXLUHPHQWV� IRU�WKH�TXDOLW\� LPSURYHPHQW� SURJUDPV�� �6HFWLRQ� �����H������RI�WKH�$FW� UHTXLUHV� WKH�

6HFUHWDU\� WR�GHHP� WKDW� DQ�0$ 2UJDQL]DWLRQ KDV�PHW� DOO� RI� WKH�UHTXLUHPHQWV� IRU� DQ\�RQH�RXW�RI� WKH�

VL[� SURJUDP� DUHDV�OLVWHG� LQ� VHFWLRQ� �����H�����%�� RI�WKH�$FW�LI� WKH�0$ 2UJDQL]DWLRQ LV�DFFUHGLWHG�

LQ� WKDW� DUHD�E\�DQ�DFFUHGLWLQJ� RUJDQL]DWLRQ� WKDW� KDV�EHHQ�DSSURYHG�E\�&06 DQG�WKDW� XVHV� WKH�

VDPH� �RU�VWULFWHU�� VWDQGDUGV� WKDQ�&06�XVHV� WR�HYDOXDWH� FRPSOLDQFH� ZLWK� WKH�DSSOLFDEOH�

UHTXLUHPHQWV�� �6HFWLRQ� �����H�����%��L�� RI� WKH�$FW�UHIHUHQFHV� WKH�TXDOLW\� LPSURYHPHQW� SURJUDPV�

LQ� VHFWLRQ� �����H��RI�WKH�$FW�� �7KXV�� DQ�0$ 2UJDQL]DWLRQ FRXOG� EH�GHHPHG� WR�PHHW�&06¶�

UHTXLUHPHQWV� UHODWHG WR�TXDOLW\� LPSURYHPHQW� SURJUDPV� E\�D�&06�DSSURYHG�DFFUHGLWLQJ�

RUJDQL]DWLRQ�

6HFWLRQ� ����D��RI�WKH�0HGLFDUH�3UHVFULSWLRQ� 'UXJ�� ,PSURYHPHQW�� DQG�0RGHUQL]DWLRQ� $FW�

RI�������WKH�00$�� UHYLVHG� WKH�TXDOLW\� LPSURYHPHQW� SURJUDP� UHTXLUHPHQWV� LQ� WKH�$FW���6HFWLRQ�

�����H��RI�WKH�$FW�ZDV�UHYLVHG� E\�DGGLQJ� D�QHZ�FODXVH� ³����&KURQLF� &DUH�,PSURYHPHQW�

3URJUDPV �́ DQG� UHQXPEHULQJ� WKH� H[LVWLQJ� FODXVHV� DFFRUGLQJO\� �WKDW� LV��H[LVWLQJ� FODXVH� ³����'DWD �́

EHFDPH�³����'DWD �́�� �6HFWLRQ� ����D��RI�WKH�00$�DOVR� UHYLVHG� VHFWLRQ� �����H�����%��L�� RI� WKH�

$FW���3ULRU� WR�WKH�00$��VHFWLRQ� �����H�����%��L�� RI� WKH�$FW�LQGLFDWHG� WKDW� WKH� UHTXLUHPHQWV� LQ�

FODXVHV� �H����� �JHQHUDO� UHTXLUHPHQWV� IRU�TXDOLW\� LPSURYHPHQW� SURJUDPV�� DQG��H������WKH�

FROOHFWLRQ�� DQDO\VLV�� DQG�UHSRUWLQJ� RI� GDWD�UHODWHG� WR�TXDOLW\� LPSURYHPHQW� SURJUDPV�� FRXOG� EH�

GHHPHG�� �&RQVLVWHQW� ZLWK� WKH�FKDQJHV� PDGH� WR�VHFWLRQ� �����H��RI� WKH�$FW�GHVFULEHG� HDUOLHU��

VHFWLRQ� ����D��RI�WKH�00$�DPHQGHG� VHFWLRQ� �����H�����%��L�� RI�WKH�$FW�WR�SURYLGH�� ³�L��



3DUDJUDSKV� ����WKURXJK� ����RI� WKLV� VXEVHFWLRQ �UHODWLQJ� WR�TXDOLW\� LPSURYHPHQW� SURJUDPV��´

+RZHYHU�� WKH�SULQWHG� DQG�RQOLQH� YHUVLRQV� RI�VHFWLRQ� �����H�����%��L�� RI�WKH�$FW�FRQWLQXH� WR�

FURVV�UHIHUHQFH� FODXVHV� �H�����DQG� �H�����HUURQHRXVO\�� �7KHUHIRUH�� ZH�DUH�FODULI\LQJ� LQ� WKLV�

SURSRVHG�UXOH� WKDW� WKH�UHTXLUHPHQWV� LQ� VHFWLRQ� �����H�����RI�WKH�$FW�DQG�WKH� VXEVHFWLRQV� RI�

� ��������UHODWHG� WR�VHFWLRQ� �����H����� RI�WKH�$FW�PD\�EH�GHHPHG��

����'HOHWH� WKH�5HIHUHQFH� WR�4XDOLW\� ,PSURYHPHQW� 3URMHFWV�LQ� ����������E����

6HFWLRQ� �����H��RI�WKH�$FW�UHTXLUHV� HDFK�0$2�WR�KDYH� DQ�RQJRLQJ� 4XDOLW\� ,PSURYHPHQW�

�4,��3URJUDP� IRU�WKH�SXUSRVH�RI�LPSURYLQJ� WKH�TXDOLW\� RI�FDUH�SURYLGHG� WR�LWV� HQUROOHHV�� �2XU�

UHJXODWLRQV� DW�����������RXWOLQH� WKH�4,�3URJUDP� UHTXLUHPHQWV� 0$ 2UJDQL]DWLRQV�� 6HFWLRQ�

��������D�����UHTXLUHV� HDFK�0$ 2UJDQL]DWLRQ WR�FRQGXFW� TXDOLW\� LPSURYHPHQW� SURMHFWV��4,3V��

IRU� LWV� HQUROOHHV�� DQG�� ��������G��HVWDEOLVKHV� WKH�UHTXLUHPHQWV� IRU� WKH�4,3V���(IIHFWLYH� -DQXDU\�

���������&06�HOLPLQDWHG� WKH� UHTXLUHPHQWV� IRU�4,3V�LQ� �����������D�����DQG���������G��LQ� WKH�

$SULO� �����ILQDO� UXOH ����)5����������+RZHYHU�� WKH� UHIHUHQFH� WR�4,3V�ZDV�QRW� GHOHWHG� LQ� ��

��������E������ZKLFK� VD\V�4,3V�DUH�H[HPSW� IURP� WKH�SURFHVV�IRU� GHHPLQJ� FRPSOLDQFH� EDVHG�RQ�

DFFUHGLWDWLRQ�� �7KHUHIRUH�� ZH�DUH�SURSRVLQJ� D�WHFKQLFDO� FRUUHFWLRQ� LQ� WKLV� UXOH� WKDW�ZRXOG� GHOHWH�

WKH�SKUDVH�³WKH� TXDOLW\� LPSURYHPHQW� SURMHFWV��4,3V��DQG �́ IURP� � ��������E������



,,,���&ROOHFWLRQ�RI�,QIRUPDWLRQ� 5HTXLUHPHQWV

8QGHU� WKH�3DSHUZRUN�5HGXFWLRQ� $FW�RI�������35$�� ����8�6�&�������HW�VHT����ZH�DUH�

UHTXLUHG� WR�SURYLGH� ���GD\�QRWLFH� LQ� WKH�)HGHUDO�5HJLVWHU DQG�VROLFLW� SXEOLF� FRPPHQW� EHIRUH� D�

FROOHFWLRQ� RI�LQIRUPDWLRQ� UHTXLUHPHQW� LV� VXEPLWWHG� WR�WKH�2IILFH� RI�0DQDJHPHQW� DQG�%XGJHW�

�20%��IRU� UHYLHZ� DQG�DSSURYDO�� �,Q� RUGHU�WR�IDLUO\� HYDOXDWH� ZKHWKHU� DQ�LQIRUPDWLRQ� FROOHFWLRQ�

VKRXOG� EH�DSSURYHG�E\�20%��VHFWLRQ� �����F�����$�� RI�WKH�35$�UHTXLUHV� WKDW�ZH�VROLFLW� FRPPHQW�

RQ�WKH� IROORZLQJ� LVVXHV�

Ɣ��7KH�QHHG�IRU�WKH� LQIRUPDWLRQ� FROOHFWLRQ� DQG�LWV� XVHIXOQHVV� LQ� FDUU\LQJ� RXW� WKH�SURSHU�

IXQFWLRQV� RI�RXU�DJHQF\�

Ɣ��7KH� DFFXUDF\�RI� RXU�HVWLPDWH� RI� WKH�LQIRUPDWLRQ� FROOHFWLRQ� EXUGHQ�� �

Ɣ��7KH�TXDOLW\�� XWLOLW\�� DQG�FODULW\� RI� WKH�LQIRUPDWLRQ� WR�EH�FROOHFWHG�� �

Ɣ��5HFRPPHQGDWLRQV� WR�PLQLPL]H� WKH�LQIRUPDWLRQ� FROOHFWLRQ� EXUGHQ�RQ�WKH� DIIHFWHG�

SXEOLF�� LQFOXGLQJ� DXWRPDWHG� FROOHFWLRQ� WHFKQLTXHV�

,Q�WKLV� SURSRVHG�UXOH�� ZH�DUH�VROLFLWLQJ� SXEOLF� FRPPHQW� RQ�HDFK�RI�WKHVH� LVVXHV� IRU� WKH�

IROORZLQJ� VHFWLRQV� RI�WKLV� UXOH� WKDW� FRQWDLQ� SURSRVHG�³FROOHFWLRQ� RI� LQIRUPDWLRQ �́ UHTXLUHPHQWV� DV�

GHILQHG� XQGHU� ��&)5��������RI�WKH�35$¶V�LPSOHPHQWLQJ� UHJXODWLRQV�



$���:DJH�'DWD

7R�GHULYH� DYHUDJH� FRVWV�IRU�WKH�SULYDWH� VHFWRU��ZH�XVHG�GDWD�IURP� WKH�8�6��%XUHDX� RI�

/DERU�6WDWLVWLFV¶� �%/6¶V�� 0D\������1DWLRQDO� 2FFXSDWLRQDO� (PSOR\PHQW� DQG�:DJH�(VWLPDWHV� IRU�

DOO� VDODU\� HVWLPDWHV� �KWWS���ZZZ�EOV�JRY�RHV�FXUUHQW�RHVBQDW�KWP��� �,Q�WKLV� UHJDUG�� 7DEOH� �

SUHVHQWV� WKH�PHDQ� KRXUO\� ZDJH�� WKH� FRVW�RI�IULQJH� EHQHILWV� DQG�RYHUKHDG� �FDOFXODWHG� DW�����

SHUFHQW� RI�VDODU\��� DQG�WKH� DGMXVWHG�KRXUO\� ZDJH�

7$%/(�����1$7,21$/�2&&83$7,21$/� (03/2<0(17� $1'�:$*(�(67,0$7(6

2FFXSDWLRQ�
&RGH

0HDQ�+RXUO\�
:DJH�
���KU�

)ULQJH�%HQHILWV�
DQG�2YHUKHDG�

���KU�

$GMXVWHG�
+RXUO\�:DJH�

���KU�
%XVLQHVV�2SHUDWLRQ�6SHFLDOLVW ������� ����� ����� �����
/DZ\HU ������� ����� ����� ������
3URJUDPPHU ������� ����� ����� �����

$V�LQGLFDWHG�� ZH�DUH�DGMXVWLQJ� RXU� HPSOR\HH� KRXUO\� ZDJH� HVWLPDWHV� E\�D�IDFWRU� RI�����

SHUFHQW�� �7KLV� LV�QHFHVVDULO\� D�URXJK� DGMXVWPHQW�� ERWK�EHFDXVH�IULQJH� EHQHILWV� DQG�RYHUKHDG� FRVWV�

YDU\� VLJQLILFDQWO\� IURP� HPSOR\HU� WR�HPSOR\HU�� DQG�EHFDXVH�PHWKRGV� RI�HVWLPDWLQJ� WKHVH� FRVWV�

YDU\�ZLGHO\� IURP� VWXG\� WR�VWXG\�� �:H�EHOLHYH� WKDW� GRXEOLQJ� WKH�KRXUO\� ZDJH�WR�HVWLPDWH� WRWDO� FRVW�

LV� D�UHDVRQDEO\� DFFXUDWH� HVWLPDWLRQ� PHWKRG�

%���3URSRVHG�,QIRUPDWLRQ� &ROOHFWLRQ� 5HTXLUHPHQWV� �,&5V�

����,&5V�5HJDUGLQJ� WKH�5HTXLUHPHQWV� IRU�0HGLFDUH�$GYDQWDJH� 3ODQV�2IIHULQJ� $GGLWLRQDO

7HOHKHDOWK %HQHILWV� ����������������������������������������DQG���������

3URSRVHG�UHYLVLRQV� WR�WKH�(YLGHQFH� RI�&RYHUDJH� �(2&��PRGHO� WR�WDNH�LQWR� DFFRXQW� WKH�

QHZ� W\SH�RI� EHQHILW� ZLOO� EH�VXEPLWWHG� WR�20%�IRU� DSSURYDO� XQGHU� FRQWURO� QXPEHU� ���������

�&06��������

$V�GHVFULEHG� LQ� VHFWLRQ� ,,�$����RI�WKLV� SURSRVHG�UXOH� VHFWLRQ� ������RI�WKH�%LSDUWLVDQ�

%XGJHW� $FW�RI� �����DOORZV� 0$ SODQV� WR�SURYLGH� ³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ WR�HQUROOHHV�



VWDUWLQJ� LQ�SODQ� \HDU� �����DQG�WUHDW�WKHP� DV�EDVLF� EHQHILWV� IRU� SXUSRVHV�RI�ELG�VXEPLVVLRQ� DQG�

SD\PHQW� E\�&06���,Q�WKLV� UXOH�� ZH�SURSRVH�WR�FRGLI\� UHTXLUHPHQWV� DW�� ���������ZKLFK� ZRXOG�

DXWKRUL]H� DQG�VHW�VWDQGDUGV� IRU 0$�SODQV� WR�RIIHU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV��

0RUH�VSHFLILFDOO\�� 0$�SODQV� ZRXOG� EH�UHTXLUHG� WR�DGYLVH� HQUROOHHV� WKDW� WKH\�PD\� UHFHLYH�

WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V�� HLWKHU� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� RU�WKURXJK� HOHFWURQLF� H[FKDQJH��

7KLV� QRWLILFDWLRQ� ZRXOG� DSSHDU LQ� WKH�(2&�GRFXPHQW� ZKLFK LV� DOUHDG\� UHTXLUHG� DQG�SURYLGHG� LQ�

PRGHO� IRUP� E\�&06 WR�0$�SODQV�� 7KHUH LV� D�RQH�WLPH� FRVW�IRU�&06�WR�IRUPXODWH� WKH� UHTXLUHG�

WHPSODWH� QRWLILFDWLRQ� ODQJXDJH� LQ�RXU�(2&�PRGHO� IRU�DOO� SODQV� WR�DGRSW�ZLWKRXW� HGLW�� 6LQFH�

&06¶V�EXUGHQ� WR�UHYLVH� WKH�PRGHO� LV�RXWVLGH� WKH� VFRSH�RI�WKH�35$��WKH� IHGHUDO� FRVW�HVWLPDWH� LV

VFRUHG�LQ� VHFWLRQ� ,9�&����RI�WKLV� SURSRVHG�UXOH�� �7KH� UHYLVHG� WHPSODWH�� KRZHYHU�� LV�VXEMHFW� WR�WKH�

35$�DQG�ZLOO� EH�VXEPLWWHG� WR�20%�IRU� WKHLU� UHYLHZ� DQG�DSSURYDO�

0$�SODQV� ZRXOG� DOVR�EH�UHTXLUHG� WR�XVH� WKHLU� SURYLGHU� GLUHFWRU\� WR�LGHQWLI\� DQ\�SURYLGHUV�

RIIHULQJ� VHUYLFHV� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DQG�LQ�SHUVRQ� YLVLWV� RU�RIIHULQJ� VHUYLFHV�

H[FOXVLYHO\� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �/LNH� WKH�(2&��WKH�SURYLGHU� GLUHFWRU\� LV� DOUHDG\�

UHTXLUHG� DQG�SURYLGHG� LQ� PRGHO� IRUP� E\�&06��ZLWK� 0$�SODQV� REOLJDWHG� WR�DQG�UHVSRQVLEOH� IRU�

SRSXODWLQJ� WKH�GRFXPHQW� ZLWK� WKH�UHOHYDQW� LQIRUPDWLRQ� DERXW� WKH�SURYLGHUV� LQ� WKH�0$�SODQ¶V�

FRQWUDFWHG� QHWZRUN�� �,W�LV� GLIILFXOW� WR�DVVHVV�WKH�DGGLWLRQDO� EXUGHQ� DVVRFLDWHG� ZLWK� WKLV�

UHTXLUHPHQW� EHFDXVH� WKH�SURYLGHU� GLUHFWRU\� PRGHO� DOUHDG\� UHTXLUHV� SODQV� ZKRVH�SURYLGHUV� PD\�

KDYH� UHVWULFWLRQV� RQ�DFFHVV�WR LQFOXGH� D�QRWDWLRQ� QH[W� WR�WKH�SURYLGHU¶V� OLVWLQJ� LQGLFDWLQJ� VXFK�

UHVWULFWLRQV�� �:H�DUH�XQVXUH� ZKDW�� LI� DQ\�� DGGLWLRQDO� EXUGHQ�PD\� EH�DVVRFLDWHG� ZLWK� WKLV� QHZ�GDWD�

ILHOG� DQG�ZH�VHHN�LQIRUPDWLRQ� WKDW�PD\� LQIRUP� WKH�EXUGHQ��

)LQDOO\�� 0$�SODQV� ZRXOG� EH�UHTXLUHG� WR�PDNH� LQIRUPDWLRQ� DERXW� FRYHUDJH�RI� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV DYDLODEOH� WR�&06�XSRQ� UHTXHVW�� :H�GR�QRW� DQWLFLSDWH� UHTXHVWLQJ� WKLV�



LQIRUPDWLRQ� IURP� PRUH� WKDQ� � 0$�SODQV� LQ� D�JLYHQ� \HDU EHFDXVH�KLVWRULFDOO\� ZH�KDYH�QRW�

UHFHLYHG� D�ODUJH� QXPEHU� RI� FRPSODLQWV� DERXW�FRYHUDJH� RI�EHQHILWV� WKDW�PLJKW� ZDUUDQW� XV�

UHTXHVWLQJ� LQIRUPDWLRQ� IURP� PDQ\� SODQV�� +RZHYHU��ZH�ZRXOG� OLNH� WR�UHVHUYH� WKH�ULJKW� WR�DVN�IRU�

WKLV� LQIRUPDWLRQ� LI� QHFHVVDU\� 6LQFH�ZH�HVWLPDWH� IHZHU� WKDQ� WHQ� UHVSRQGHQWV�� WKH� LQIRUPDWLRQ�

FROOHFWLRQ� UHTXLUHPHQW LV� H[HPSW� ���&)5��������F���IURP� WKH� UHTXLUHPHQWV� RI� WKH�35$�

����,&5V�5HJDUGLQJ� ,QWHJUDWLRQ� 5HTXLUHPHQWV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV ��� �������

�����������������������������������DQG���������

7KH� IROORZLQJ� SURSRVHG�UHTXLUHPHQWV� DQG�EXUGHQ�ZLOO� EH�VXEPLWWHG� WR�20%�IRU� DSSURYDO�

XQGHU� FRQWURO� QXPEHU� �����������&06�5������

$V�GHVFULEHG� LQ� VHFWLRQ� ,,�$���D��RI� WKLV� SURSRVHG�UXOH�� ZH�SURSRVH�WR�HVWDEOLVK� QHZ�

UHTXLUHPHQWV� LQ� DFFRUGDQFH�ZLWK� DPHQGPHQWV� WR�VHFWLRQ� �����I����� RI�WKH�$FW��PDGH�E\�VHFWLRQ�

������E��RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI��������ZKLFK� VWLSXODWHV� WKDW� DOO� GXDO� HOLJLEOH� VSHFLDO�

QHHGV�SODQV� �'�613V��PHHW� FHUWDLQ� QHZ�PLQLPXP� FULWHULD� IRU�0HGLFDUH� DQG�0HGLFDLG� LQWHJUDWLRQ�

IRU� �����DQG�VXEVHTXHQW� \HDUV�� �:H�DOVR�SURSRVH�WR�FRGLI\� WKH�YDULRXV� IRUPV� RI�LQWHJUDWHG� FDUH�

SURYLGHG� E\�'�613V�WKDW� KDYH� HYROYHG� VLQFH� WKHLU� HVWDEOLVKPHQW� QHDUO\� ���\HDUV�DJR��

,Q�����������G���ZH�SURSRVH�WKDW� DQ\� '�613�WKDW� LV�QRW� D�IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH�

VSHFLDO� QHHGV�SODQ� �),'(�613��RU�D�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� �+,'(�

613���DV�GHILQHG� LQ�SURSRVHG����������ZRXOG� EH�VXEMHFW� WR�DQ�DGGLWLRQDO� FRQWUDFWLQJ� UHTXLUHPHQW��

8QGHU� WKH� DGGLWLRQDO� FRQWUDFWLQJ� UHTXLUHPHQW�� WKH�'�613�ZRXOG� QRWLI\� WKH� VWDWH�0HGLFDLG� DJHQF\�

DQG�RU� LQGLYLGXDOV� RU�HQWLWLHV� GHVLJQDWHG� E\�WKH� VWDWH�0HGLFDLG� DJHQF\� RI�KRVSLWDO� DQG VNLOOHG�

QXUVLQJ� IDFLOLW\� �61)��DGPLVVLRQV� IRU�DW�OHDVW� RQH�JURXS� RI�KLJK�ULVN� IXOO�EHQHILW� GXDO� HOLJLEOH�

LQGLYLGXDOV�� DV�GHWHUPLQHG� E\� WKH�VWDWH�0HGLFDLG� DJHQF\��



:H�DOVR�SURSRVH�PRGLILFDWLRQV� WR�H[LVWLQJ� UHTXLUHPHQWV� IRU� WKH� FRQWUDFW� EHWZHHQ� VWDWHV�

DQG�'�613V�DW�����������E��DQG��F�� 7KHVH�PRGLILFDWLRQV� ZRXOG� LQFOXGH� UHTXLUHPHQWV� WKDW�

'�613V��GRFXPHQW� WKHLU� UHVSRQVLELOLW\� WR�SURYLGH�� DV�DSSOLFDEOH�� RU�FRRUGLQDWH� WKH�GHOLYHU\� RI�

0HGLFDLG� EHQHILWV�� VSHFLI\� WKH�FDWHJRULHV� DQG�FULWHULD� IRU�GXDO� HOLJLEOH� LQGLYLGXDOV� WR�EH�HQUROOHG�

LQ� WKH�SODQ�� DQG�VSHFLI\� WKH�0HGLFDLG� EHQHILWV� FRYHUHG�E\�WKH�0$�RUJDQL]DWLRQ� RIIHULQJ� WKH�

'�613�RU�XQGHU� D�ULVN� FRQWUDFW� ZLWK� D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ� RIIHUHG� E\�WKH�'�

613¶V�SDUHQW� RUJDQL]DWLRQ� RU�DQRWKHU� HQWLW\� WKDW� LV�RZQHG� DQG�FRQWUROOHG� E\�LWV� SDUHQW�

RUJDQL]DWLRQ�

7KH�SULPDU\� EXUGHQ� DULVLQJ� IURP� WKH�SURSRVDOV� ZRXOG� FRQVLVW� RI�WKH� IROORZLQJ�� �

Ɣ %XUGHQ� WR�WKH� VWDWH�WR��

����([HFXWH� '�613�FRQWUDFW�PRGLILFDWLRQV�� DQG

����6HW�WKH�WHUPV� RI�WKH�QRWLILFDWLRQ�� LQFOXGLQJ� LWV�PHWKRG�� WLPLQJ�� DQG�VFRSH��DQG�IRU�

VRPH� VWDWHV��UHFHLYH� D�QRWLILFDWLRQ� IURP� '�613V�DERXW� HQUROOHHV¶� KRVSLWDO� DQG�61)�DGPLVVLRQV�

Ɣ %XUGHQ� WR�WKH�'�613�WR��

����([HFXWH� D�FRQWUDFW�PRGLILFDWLRQ� ZLWK� WKH�VWDWH�0HGLFDLG� DJHQF\�

����1RWLI\� WKH�VWDWH�0HGLFDLG� DJHQF\� RU�LWV� GHVLJQHH�V�� DERXW�HQUROOHHV¶� KRVSLWDO� DQG�61)�

DGPLVVLRQV�

D���%XUGHQ� WR�6WDWHV

��� &RQWUDFW�0RGLILFDWLRQV� ZLWK� '�613V������������

)RU�WKH� LQLWLDO� \HDU��ZH�H[SHFW� LW�ZRXOG� WDNH����KRXUV� DW���������KU� IRU�D�ODZ\HU� WR�XSGDWH�

WKH� VWDWH�0HGLFDLG� DJHQF\¶V� FRQWUDFW� ZLWK� HYHU\� '�613�LQ� LWV�PDUNHW��6LQFH� KDOI� RI�WKH�FRVW�

ZRXOG� EH�RIIVHW� E\�IHGHUDO� ILQDQFLDO� SDUWLFLSDWLRQ� IRU�0HGLFDLG� DGPLQLVWUDWLYH� DFWLYLWLHV�� ZH�KDYH�

DGMXVWHG�RXU� HVWLPDWHV� IRU� VWDWH�DJHQFLHV� E\����SHUFHQW��*LYHQ� WKH�PDUNHW� SHQHWUDWLRQ RI�'�613V�



LQ� FHUWDLQ� VWDWHV� UHODWLYH� WR�RWKHUV��ZH�UHFRJQL]H� WKDW� WKLV� HVWLPDWH� UHIOHFWV� DQ�DYHUDJH� FRVW�DFURVV�

DOO� VWDWHV� DQG�WHUULWRULHV� ZLWK� '�613V��:H�H[SHFW� WKDW� WKH�VWDWH�0HGLFDLG� DJHQF\� ZRXOG� HVWDEOLVK�

D�XQLIRUP� UHTXLUHPHQW� IRU� DOO� '�613V�RSHUDWLQJ LQ� WKHLU� PDUNHW�� �$V�RI�-XQH�������WKHUH�ZHUH����

VWDWHV�� SOXV� WKH�'LVWULFW� RI�&ROXPELD� DQG�RQH� WHUULWRU\� �3XHUWR�5LFR��� LQ�ZKLFK� '�613V�ZHUH�

DYDLODEOH� WR�0$�HQUROOHHV�� ,Q�DJJUHJDWH� ZH�HVWLPDWH� D�RQH�WLPH� ILUVW� \HDU� EXUGHQ�RI�������KRXUV�

����UHVSRQGHQWV�  ���KU�UHVSRQVH�� DW�D�FRVW�RI� ������� �������KU� ��������KU�  �������

:KLOH� ZH�UHFRJQL]H� WKDW�� RYHU�WLPH�� VWDWHV�FRXOG� PRGLI\� WKLV� FRQWUDFW� WHUP�� IRU� H[DPSOH��

E\�H[SDQGLQJ� WKH�SRSXODWLRQ� RI�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� WR�ZKRP� WKLV� QRWLILFDWLRQ�

DSSOLHV�� ZH�GR�QRW�EHOLHYH� WKDW� VXFK� D�FRQWUDFW� FKDQJH� ZRXOG� KDYH� D�PDWHULDO� LPSDFW� RQ�WLPH� DQG�

HIIRUW� DQG��WKHUHIRUH�� ZRXOG� DOUHDG\� EH�DFFRXQWHG� IRU�LQ� WKH�EXUGHQ� HVWLPDWH� IRU� WKH�RYHUDOO�

FRQWUDFW� WKDW� WKH�VWDWH�0HGLFDLG� DJHQF\� KDV�ZLWK� HDFK�'�613��

*LYHQ� WKH� ODFN�RI�PDWHULDO� LPSDFW� DQG�WKH�XQFHUWDLQW\� LQYROYHG� LQ� HVWLPDWLQJ VWDWH�

EHKDYLRU�� ZH�DUH�HVWLPDWLQJ� D�PLQLPXP� RI� ]HUR�EXUGHQ� LQ� VXEVHTXHQW� \HDUV� RQ�SODQV�� �7KH�

PD[LPXP� EXUGHQ�ZRXOG� EH�WKH�HVWLPDWHG� ILUVW� \HDU� FRVW���+RZHYHU��ZH�EHOLHYH� WKH�PD[LPXP�

HVWLPDWH� LV� XQOLNHO\� WR�EH�DFFXUDWH� VLQFH� ZH�H[SHFW� DQ\� FKDQJHV� WR�FRQWUDFWLQJ� UHTXLUHPHQWV� WR�EH�

LWHUDWLYH� FRPSDUHG� WR�WKH� ILUVW� \HDU� XSGDWH�� �:H�VROLFLW� SXEOLF� FRPPHQW� RQ�RXU�DVVXPSWLRQV� DQG�

ZKHWKHU� WKHUH� DUH�UHDVRQDEOH� ZD\V�RI�PRGHOLQJ� VWDWH� EHKDYLRU�

��� 1RWLILFDWLRQ� �����������G���

7R�DGGUHVV�GLIIHUHQFHV� DPRQJ� WKH� VWDWHV� LQ� DYDLODEOH� LQIUDVWUXFWXUH�� SRSXODWLRQ� VL]HV�� DQG�

PL[� RI�HQUROOHHV�� WKLV� UXOH� SURSRVHV�EURDG�IOH[LELOLW\� LGHQWLI\LQJ� WKH�JURXSV� IRU�ZKLFK� WKH�VWDWH�

0HGLFDLG� DJHQF\� ZLVKHV� WR�EH�QRWLILHG� DQG�KRZ�WKH�QRWLILFDWLRQ� VKRXOG� WDNH�SODFH�� �)OH[LELOLWLHV�

LQFOXGH�� ����FRQVLGHUDWLRQ� RI� FHUWDLQ� JURXSV� ZKR� H[SHULHQFH� KRVSLWDO� DQG�61)�DGPLVVLRQV�� ����

SURWRFROV� DQG�WLPHIUDPHV� IRU�WKH�QRWLILFDWLRQ�� ����GDWD�VKDULQJ� DQG�DXWRPDWHG� RU�PDQXDO�



QRWLILFDWLRQV�� DQG� ����XVH�RI�D�VWUDWLILHG� DSSURDFK�RYHU�VHYHUDO� \HDUV� VWDUWLQJ� DW�D�VPDOO� VFDOH� DQG�

LQFUHDVLQJ� WR�D�ODUJHU� VFDOH�� �:H�ZRXOG� DOVR� DOORZ� VWDWHV� WR�GHWHUPLQH� ZKHWKHU� WR�UHFHLYH�

QRWLILFDWLRQV� GLUHFWO\� IURP� '�613V�RU�WR�UHTXLUH� WKDW�'�613V�QRWLI\� D�VWDWH� GHVLJQHH� VXFK� DV�D�

0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� VHFWLRQ� �����F��ZDLYHU� FDVH�PDQDJHPHQW� HQWLW\�� DUHD�

DJHQF\� RQ�DJLQJ�� RU�RWKHU� RUJDQL]DWLRQ�

6RPH�VWDWHV�� XVLQJ� D�ULFK� LQIUDVWUXFWXUH� DQG�D�ZHOO�GHYHORSHG� DXWRPDWHG� V\VWHP�� PD\�

IXOILOO� WKLV� UHTXLUHPHQW� ZLWK� PLQLPDO� EXUGHQ��ZKLOH� VWDWHV�ZLWK� OHVV� GHYHORSHG� RU�QR�LQIUDVWUXFWXUH

RU�DXWRPDWHG� V\VWHPV� PD\� LQFXU� JUHDWHU� EXUGHQ��)XUWKHUPRUH�� WKH�EXUGHQ�� HVSHFLDOO\� WR�WKRVH�

VWDWHV� VWDUWLQJ� RQ�D�VPDOO� VFDOH��PD\� GLIIHU� VLJQLILFDQWO\� IURP� \HDU�WR�\HDU���%HFDXVH� RI�WKH�

IOH[LELOLWLHV� SURYLGHG� LQ� WKLV� SURSRVHG�UXOH�� ZH�H[SHFW�VWDWHV� WR�FKRRVH� VWUDWHJLHV� WKDW� DUH�ZLWKLQ�

WKHLU� EXGJHW� DQG�EHVW�ILW� WKHLU� H[LVWLQJ� RU�DOUHDG\�SODQQHG� FDSDELOLWLHV�� �:H�ZRXOG� H[SHFW�DQ\�

VWDWH�FKRRVLQJ� WR�UHFHLYH� QRWLILFDWLRQ� LWVHOI� RI�VXFK� DGPLVVLRQV� WR�FODLP� IHGHUDO� ILQDQFLDO�

SDUWLFLSDWLRQ� XQGHU�0HGLFDLG� IRU�WKDW� DGPLQLVWUDWLYH� DFWLYLW\��

$V�RI�-XQH�������WKHUH�ZHUH����VWDWHV��SOXV� WKH�'LVWULFW� RI�&ROXPELD� DQG�RQH�WHUULWRU\�

�3XHUWR�5LFR��� LQ�ZKLFK� '�613V�ZHUH�DYDLODEOH� WR�0$�HQUROOHHV�� :H�HVWLPDWH� WKDW� WKHUH� DUH�QLQH�

VWDWHV� DQG�WHUULWRULHV� ZLWK� '�613V�WKDW� DOO� DUH�H[SHFWHG� WR�TXDOLI\� DV�HLWKHU� ),'(�613V�RU�+,'(�

613V�± $UL]RQD�� )ORULGD�� +DZDLL�� ,GDKR��0DVVDFKXVHWWV�� 0LQQHVRWD�� 1HZ�-HUVH\��1HZ�0H[LFR��

DQG�3XHUWR�5LFR��:H�GR�QRW� H[SHFW� WKHVH�VWDWHV� WR�HVWDEOLVK� D�QRWLILFDWLRQ� V\VWHP� XQGHU� WKLV�

SURSRVDO��:H�HVWLPDWH� WKDW� QLQH� DGGLWLRQDO� VWDWHV� WKDW� SULPDULO\� XVH�PDQDJHG� FDUH�IRU� ORQJ�WHUP�

VHUYLFHV� DQG�VXSSRUWV� �/766�� �0LFKLJDQ�� 1RUWK�&DUROLQD�� 1HZ�<RUN��2KLR��2UHJRQ��

3HQQV\OYDQLD�� 7HQQHVVHH�� 7H[DV�� DQG�9LUJLQLD�� ZRXOG� GHOHJDWH� UHFHLSW� RI�WKLV� LQIRUPDWLRQ� WR�WKHLU�

0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQV�� :H�IXUWKHU� HVWLPDWH� WKDW� DSSUR[LPDWHO\� KDOI� RI�WKH�



UHPDLQLQJ� ���VWDWHV�± WKDW� LV�� ���VWDWHV�± ZRXOG� EXLOG� DQ�DXWRPDWHG� V\VWHP� IRU� UHFHLYLQJ�

QRWLILFDWLRQ� RI�KRVSLWDO� DQG�61)�DGPLVVLRQV� FRQVLVWHQW� ZLWK� WKLV� SURSRVHG�UXOH�� �

:H�HVWLPDWH� WKDW�� RQ�DYHUDJH�� WKLV� ZRUN�FRXOG� EH�DFFRPSOLVKHG� LQ� D�PRQWK� ZLWK� RQH�

SURJUDPPHU� DQG�RQH�EXVLQHVV� DQDO\VW� WR�GHILQH� UHTXLUHPHQWV�� $FFRUGLQJO\�� ZH�HVWLPDWH� D�RQH�

WLPH� EXUGHQ� RI�������KRXUV� ����VWDWHV� ����KU�SHU�ZHHN����ZHHNV�� SHU�ZRUNHU��6LQFH� KDOI� RI�WKH�

FRVW�ZRXOG� EH�RIIVHW� E\����SHUFHQW� IHGHUDO� ILQDQFLDO� SDUWLFLSDWLRQ� IRU�0HGLFDLG� DGPLQLVWUDWLYH�

DFWLYLWLHV�� ZH�HVWLPDWH� D�FRVW�RI����������������KU� ��������KU� �������IRU� D�SURJUDPPHU� DQG�D�

FRVW�RI����������������KU���������KU� �������IRU� D�EXVLQHVV� DQDO\VW�� ,Q� DJJUHJDWH�� ZH�HVWLPDWH� D�

EXUGHQ�RI� ������KRXUV� �������KU�IRU� D�SURJUDPPHU� ��������KU�IRU� D�EXVLQHVV� DQDO\VW�� DW�D�FRVW�RI�

������������������IRU� D�SURJUDPPHU� ����������IRU� D�EXVLQHVV� DQDO\VW�� IRU� WKH�XSGDWH�

%HFDXVH�RI� WKH�SRVVLEOH� ZLGH�YDULDELOLW\� LQ� VWDWHV¶� DSSURDFKHV� LQ� LPSOHPHQWLQJ� WKLV�

UHTXLUHPHQW�� ZH�VROLFLW� FRPPHQW� RQ�DQG�DQ\�RWKHU� VXJJHVWLRQV� IRU�PRGHOLQJ� VWDWH�DSSURDFKHV� DQG�

FRVWV�UHODWHG� WR�WKLV� SURYLVLRQ�� ,Q�DGGLWLRQ�� ZH�EHOLHYH� WKDW�ZH�KDYH�QR�UHDVRQDEOH� ZD\�RI�

HVWLPDWLQJ� RU�LOOXVWUDWLQJ� EXUGHQ� LQ� ODWHU� \HDUV��7KH�H[SHFWHG�EHKDYLRU� DPRQJ� VWDWHV�LV� XQNQRZQ�

UHODWLYH� WR�KRZ�RIWHQ� WKH\�ZLOO� PRGLI\� WKHLU� QRWLILFDWLRQ� PHFKDQLVPV�� *LYHQ� WKH�XQFHUWDLQW\�

LQYROYHG� LQ� HVWLPDWLQJ� VWDWH� EHKDYLRU�� ZH�DUH�HVWLPDWLQJ� D�PLQLPXP� RI�]HUR�EXUGHQ� LQ� IXWXUH�

\HDUV� RQ�SODQV�� �7KH�PD[LPXP� EXUGHQ� ZRXOG� EH�WKH� HVWLPDWHG� ILUVW�\HDU� FRVW���+RZHYHU�� ZH�

EHOLHYH� WKH�PD[LPXP� HVWLPDWH� LV� XQOLNHO\� WR�EH�DFFXUDWH� VLQFH� LW�ZRXOG� LQYROYH� GHYHORSLQJ� DQ�

DXWRPDWHG� QRWLILFDWLRQ� V\VWHP� IURP� WKH�EHJLQQLQJ� UDWKHU� WKDQ� PRGLI\LQJ� DQ�H[LVWLQJ� V\VWHP�� :H�

VROLFLW� SXEOLF� FRPPHQW� RQ�RXU�DVVXPSWLRQV�

E���%XUGHQ� RQ�3ODQV

��� &RQWUDFW�0RGLILFDWLRQV� ZLWK� 6WDWH�0HGLFDLG� $JHQFLHV� �����������



)RU�WKH� LQLWLDO� \HDU��ZH�H[SHFW� LW�ZRXOG� WDNH���KRXUV� DW���������KU� IRU�D�ODZ\HU� WR�XSGDWH�

WKHLU� SODQ¶V� FRQWUDFW� ZLWK� WKH� VWDWH�0HGLFDLG� DJHQF\�� �6LQFH� VWDWHV�DUH�LGHQWLI\LQJ� WKH�KLJK�ULVN�

SRSXODWLRQV� IRU�ZKLFK� WKH\� ZLVK� WR�EH�QRWLILHG�� LW� LV�UHDVRQDEOH� WR�SURMHFW� WKDW� HYHU\�'�613�

FRQWUDFW� ZRXOG� QHJRWLDWH� RQH�FRQWUDFW� PRGLILFDWLRQ� ZLWK� WKH� VWDWH�0HGLFDLG� DJHQF\�� �7KHUH� DUH�

����'�613�FRQWUDFWV� DV�RI� -XQH�������RI�ZKLFK� ���FRQWUDFWV�� RU������SHUFHQW� �DERXW� RQH�HLJKWK���

DUH�),'(�613V��� :H�GR�QRW�KDYH� D�SUHFLVH� FRXQW� RI�'�613V�WKDW�ZLOO� OLNHO\� PHHW� WKH�SURSRVHG�

GHILQLWLRQ� RI� D�+,'(�613���:H�DVVXPH� DQRWKHU� �����SHUFHQW� RI�WKH�����'�613�FRQWUDFWV� ZRXOG�

EH�+,'(�613�FRQWUDFWV�� �6LQFH� WKH�QRWLILFDWLRQ� UHTXLUHPHQWV� DUH�RQO\� DSSOLFDEOH� WR�'�613V�WKDW�

DUH�QRW�),'(�613V�RU�+,'(�613V��ZH�H[SHFW� WKDW� WKH�QXPEHU� RI� FRQWUDFWV� QHHGLQJ� PRGLILFDWLRQ�

LV� ����'�613�FRQWUDFWV� OHVV� ���),'(�613�FRQWUDFWV�� OHVV� ���+,'(�613�FRQWUDFWV�� RU�����

'�613�FRQWUDFWV�� �,Q�DJJUHJDWH�� ZH�HVWLPDWH� D�RQH�WLPH� ILUVW� \HDU� EXUGHQ�RI� ����KRXUV� �����'�

613V����KU��DW�D�FRVW�RI���������������KU� ���������KU��

:H�EHOLHYH� WKDW�ZH�KDYH�QR�UHDVRQDEOH� ZD\ RI� HVWLPDWLQJ� RU�LOOXVWUDWLQJ� EXUGHQ� LQ� ODWHU�

\HDUV�� �7KH� H[SHFWHG�EHKDYLRU� DPRQJ� VWDWHV� LV�XQNQRZQ� UHODWLYH� WR�KRZ�RIWHQ� WKH\�ZLOO� PRGLI\�

WKHLU� FRQWUDFWV� ZLWK� '�613V�RQ�WKLV� SDUWLFXODU� PDWWHU�� �)RU�H[DPSOH�� VWDWH�0HGLFDLG� DJHQFLHV� PD\�

UHPDLQ� VDWLVILHG� ZLWK� WKH� LQLWLDO� \HDU� VHOHFWLRQ� RI�KLJK�ULVN� JURXSV� DQG�VHH�QR�UHDVRQ� WR�PRGLI\�

WKHLU� FRQWUDFWV� LQ� ODWHU� \HDUV�� �,Q�FRQWUDVW�� RWKHU� VWDWH�0HGLFDLG� DJHQFLHV� PD\� VHHN�WR�H[SDQG� WKH�

QRWLILFDWLRQ� UHTXLUHPHQW� WR�HQFRPSDVV� DGGLWLRQDO� JURXSV�RI� KLJK�ULVN� GXDOO\� HOLJLEOH� LQGLYLGXDOV�

DQG�PD\� WKHUHIRUH� PRGLI\� WKHLU� FRQWUDFWV� RQ�WKLV� EDVLV��

*LYHQ� WKH�XQFHUWDLQW\� LQYROYHG� LQ� HVWLPDWLQJ� VWDWH�EHKDYLRU�� ZH�DUH�HVWLPDWLQJ� D�

PLQLPXP� RI� ]HUR�EXUGHQ� LQ� VXEVHTXHQW� \HDUV� RQ�SODQV�� �7KH�PD[LPXP� EXUGHQ�ZRXOG� EH�WKH� ILUVW�

�� &HQWHUV�IRU�0HGLFDUH�	�0HGLFDLG�6HUYLFHV�������� -XQH���613�&RPSUHKHQVLYH�5HSRUW��5HWULHYHG� IURP�
KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�
5HSRUWV�0&5$GY3DUW'(QURO'DWD�6SHFLDO�1HHGV�3ODQ�613�'DWD�KWPO��



\HDU� FRVWV���+RZHYHU��ZH�EHOLHYH� WKLV� HVWLPDWH� LV�XQOLNHO\� WR�EH�DFFXUDWH� JLYHQ� RXU� H[SHFWDWLRQ�

WKDW� FRQWUDFWXDO� FKDQJHV� DIWHU� WKH� ILUVW� \HDU�ZRXOG� EH�LWHUDWLYH� DW�PRVW�� �:H�VROLFLW� SXEOLF�

FRPPHQW� RQ�RXU�DVVXPSWLRQV� DQG�ZKHWKHU� WKHUH� DUH�UHDVRQDEOH� ZD\V�RI�PRGHOLQJ� VWDWH� EHKDYLRU�

�����1RWLILFDWLRQV� WR�6WDWH�0HGLFDLG� $JHQFLHV� RU�7KHLU� 'HVLJQHHV� �����������G��

:H�KDYH�QRWHG�SUHYLRXVO\� WKH�EURDG�IOH[LELOLW\� LQ� QRWLILFDWLRQ� RSWLRQV� IRU� VWDWHV���:H�DOVR�

QRWH� WKDW�0$�RUJDQL]DWLRQV� DUH�DOUHDG\� UHTXLUHG� WR�KDYH� V\VWHPV� WKDW� DUH VXIILFLHQW� WR�RUJDQL]H��

LPSOHPHQW�� FRQWURO�� DQG�HYDOXDWH� ILQDQFLDO� DQG�PDUNHWLQJ� DFWLYLWLHV�� WKH� IXUQLVKLQJ� RI� VHUYLFHV��

WKH�TXDOLW\� LPSURYHPHQW� SURJUDP�� DQG�WKH�DGPLQLVWUDWLYH� DQG�PDQDJHPHQW� DVSHFWV�RI�WKH�

RUJDQL]DWLRQ� �����������E�����LL���� �,QGHSHQGHQW� RI�WKH� VWDWH�0HGLFDLG� DJHQF\¶V� VHOHFWLRQ� RI� KLJK�

ULVN�SRSXODWLRQV�� SURWRFROV�� DQG�QRWLILFDWLRQ� VFKHGXOHV�� DQ�0$�RUJDQL]DWLRQ¶V� PRVW� OLNHO\� PHWKRG�

RI�VKDULQJ� WKLV� QRWLILFDWLRQ� ZRXOG� EH�WKURXJK� WKH�XVH�RI� DQ�DXWRPDWHG� V\VWHP� WKDW� FRXOG� LGHQWLI\�

HQUROOHHV� ZLWK� FULWHULD� VWLSXODWHG� E\�WKH�VWDWHV� DQG�LVVXH� HOHFWURQLF� DOHUWV� WR�VSHFLILHG� HQWLWLHV�� �:H�

GR�QRW�EHOLHYH� WKDW� WKLV� ZRUN�LV�YHU\� FRPSOH[�� �7KHUHIRUH�� ZH�HVWLPDWH� LW� FRXOG� EH�DFFRPSOLVKHG�

LQ� D�PRQWK� ZLWK� RQH�SURJUDPPHU� DQG�RQH�EXVLQHVV� DQDO\VW� WR�GHILQH� UHTXLUHPHQWV�� �7KH�EXUGHQ�

ZRXOG� EH�DW�WKH�FRQWUDFW�� QRW�WKH�SODQ�� OHYHO� DQG�� DV�QRWHG� LQ� VHFWLRQ� ,,�$���D�� RI�WKLV� SURSRVHG�

UXOH�� ZH�HVWLPDWH� ����DIIHFWHG� '�613�FRQWUDFWV�� �$FFRUGLQJO\�� ZH�HVWLPDWH� D�ILUVW� \HDU� EXUGHQ�RI�

�������KRXUV� �����FRQWUDFWV�  ���KU����ZHHNV��SHU�ZRUNHU���7KH� FRVW�IRU� SURJUDPPLQJ� ZRXOG� EH�

�������������������KU� ��������KU�� IRU� D�SURJUDPPHU� DQG��������������������KU� ��������KU�� IRU�

D�EXVLQHVV� DQDO\VW�� ,Q�DJJUHJDWH�� ZH�HVWLPDWH� D�EXUGHQ� RI��������KRXUV� ��������KU�IRU� D�

SURJUDPPHU� ���������KU� IRU�D�EXVLQHVV� DQDO\VW�� DW�D�FRVW�RI��������������������������

������������

7DEOH� � VXPPDUL]HV WKH�EXUGHQ� RI�WKLV� SURYLVLRQ�
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,QLWLDO�XSGDWH�E\�VWDWH�0HGLFDLG�DJHQF\�RI�LWV�FRQWUDFWV�ZLWK�'�613V� ����6WDWHV�� ��� ������ ������ ������� �
,QLWLDO�HVWDEOLVKPHQW�RI�V\VWHP�IRU�QRWLILFDWLRQ�RI�KRVSLWDO�DQG�61)�
DGPLVVLRQV�E\�VWDWH�0HGLFDLG�DJHQF\

��� ���� ������ ����� ������ �
��� ���� ������ ����� ������� �

6XEWRWDO��6WDWH�%XUGHQ� �� ��� ����� YDULHV ������� �
,QLWLDO�XSGDWH�E\�'�613V�RI�WKHLU�FRQWUDFWV�ZLWK�WKH�VWDWH�0HGLFDLG�
DJHQF\� �����'�613V�� �� ���� ������ �������� �
,QLWLDO�QRWLILFDWLRQ�RI�KRVSLWDO�DQG�61)�DGPLVVLRQV�E\�'�613V�WR�VWDWH�
0HGLFDLG�DJHQF\�

���� ���� ������� ����� ���������� �
���� ���� ������� ����� ���������� �

6XEWRWDO��'�613�%XUGHQ�� ��� ��� ������ YDULHV ��������� �
727$/ ��� 9DULHV� ������� 9DULHV� ���������� �

$V�LQGLFDWHG� HDUOLHU�� GHSHQGLQJ� RQ�HDFK�VWDWH¶V� FDSDFLW\�� WKLV� LQLWLDO� \HDU� EXUGHQ�PD\�

VXIILFH� IRU�VHYHUDO� \HDUV�RU�PD\� FKDQJH� DQQXDOO\� LI� VWDWHV� H[SDQG� DQG�FKDQJH� WKHLU� FULWHULD�

DQQXDOO\�� &RQVHTXHQWO\�� ZH�DUH�RQO\� HVWLPDWLQJ� WKH�LQLWLDO� \HDU� EXUGHQ�� �7KH� VHFRQG� DQG�WKLUG�

\HDU� EXUGHQ� FRXOG� WKHUHIRUH� UDQJH� EHWZHHQ����DQG�WKH� IXOO� �����PLOOLRQ� FRVW�HVWLPDWHG� IRU�WKH�

ILUVW� \HDU�� :H�DUH�HVWLPDWLQJ�� IRU� \HDUV� ��DQG����D�PLQLPXP� RI� ]HUR�EXUGHQ� �WKH�ORZHU� HQG�RI�WKH�

UDQJH�� EHFDXVH� LW�LV� RXU�XQGHUVWDQGLQJ� WKDW�PRVW� VWDWHV� DQG�SODQV� ZRXOG� QRW�LQFXU� SURJUDPPLQJ�

RU�FRQWUDFW� UHODWHG�EXUGHQ� LQ�\HDUV� ��DQG����:H�DFNQRZOHGJH� WKDW� VRPH� VWDWHV�DQG�SODQV� PD\�

LQFXU� VXFK�EXUGHQ�� +RZHYHU��ZH�KDYH�QR�UHOLDEOH� ZD\ WR�HVWLPDWH WKH�EXUGHQ FXUUHQWO\�� :H VHHN�

SXEOLF� LQSXW� WR�KHOS� XV�FRQILUP� ZKHWKHU� RXU� ]HUR�EXUGHQ� HVWLPDWH� IRU� \HDUV� ��DQG�� LV�UHDVRQDEOH��

����,&5V�5HJDUGLQJ� 8QLILHG� *ULHYDQFH� DQG�$SSHDOV 3URFHGXUHV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�

3ODQV� DQG�0HGLFDLG� 0DQDJHG� &DUH�3ODQV� DW�WKH�3ODQ�/HYHO ������������WKURXJK� ���������

�����������������WKURXJK� ���������������������������DQG���������

$V�GHVFULEHG� LQ� VHFWLRQ� ,,�$���E� RI� WKLV� UXOH�� ZH�SURSRVH�WR HVWDEOLVK�� IRU� LQFOXVLRQ� LQ�

FRQWUDFWV� IRU�DSSOLFDEOH� LQWHJUDWHG SODQV� DV�GHILQHG� LQ� SURSRVHG���������QR�ODWHU� WKDQ� ������

SURFHGXUHV�XQLI\LQJ� 0HGLFDUH� DQG�0HGLFDLG� JULHYDQFHV� DQG�DSSHDOV� SURFHGXUHV� LQ� DFFRUGDQFH�

ZLWK WKH�QHZO\� HQDFWHG� DPHQGPHQWV� WR�VHFWLRQ� �����I� RI�WKH�$FW�� :H�DOVR�SURSRVH�WR�HVWDEOLVK�



QHZ� UHJXODWLRQV� WR�UHTXLUH� DOO� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQV� �'�613V��WR�DVVLVW� EHQHILFLDULHV�

ZLWK� 0HGLFDLG� FRYHUDJH� LVVXHV� DQG�JULHYDQFHV� DW�����������D����� 7KH�SURSRVHG�UHTXLUHPHQWV�

DQG�EXUGHQ� ZLOO� EH�VXEPLWWHG� WR�20%�IRU�DSSURYDO� XQGHU� FRQWURO� QXPEHU� ����������

�&06�5������

$V�RI�-XQH�������WKH�&06�ZHEVLWH� OLVWHG� ����'�613�FRQWUDFWV� ZLWK� ����'�613�SODQV�

WKDW� KDYH� DW�OHDVW� ���PHPEHUV�� 7KH�XQLYHUVH� RI�'�613V�WR�ZKLFK� RXU� SURSRVHG XQLILHG� JULHYDQFH�

DQG�DSSHDOV� SURFHGXUHV�ZRXOG� DSSO\� LV� FRPSULVHG RI�'�613V�WKDW� DUH�HLWKHU� IXOO\� LQWHJUDWHG� GXDO�

HOLJLEOH� VSHFLDO� QHHGV�SODQV� �),'(�613V��RU�KLJKO\ LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQV�

�+,'(� 613V��ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW ± WKDW� LV��ZKHUH� DOO� RI�WKH�SODQ¶V� PHPEHUVKLS�

UHFHLYHV 0HGLFDUH DQG�0HGLFDLG� EHQHILWV� IURP� WKH� VDPH�RUJDQL]DWLRQ�� &XUUHQWO\�� H[FOXVLYHO\�

DOLJQHG� HQUROOPHQW RFFXUV� LQ� RQO\ HLJKW� VWDWHV�� )ORULGD�� ,GDKR��0DVVDFKXVHWWV�� 0LQQHVRWD�� 1HZ�

-HUVH\��1HZ�<RUN��7HQQHVVHH�� DQG�:LVFRQVLQ�� &XUUHQWO\�� WKHUH� DUH�RQO\� ���'�613V�RSHUDWLQJ�

XQGHU ���FRQWUDFWV� ZLWK� ��������HQUROOHHV� WKDW� FRXOG�EH�FODVVLILHG� DV�),'(�613V�RU�+,'(� 613V�

ZKLFK� RSHUDWH�LQ� VWDWHV�ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� 7KH���������HQUROOPHQW� ILJXUH� IRU�

FRQWUDFW� \HDU������LV� SURMHFWHG�WR�JURZ� WR��������������������������� HQUROOHHV E\�������WKH�

ILUVW� \HDU�WKDW� FRPSOLDQFH� ZLWK� WKHVH�SURYLVLRQV� ZRXOG� EH�UHTXLUHG�� :KLOH� XQLI\LQJ� JULHYDQFH� DQG�

DSSHDOV� SURYLVLRQV� ZRXOG� QHFHVVLWDWH� VWDWHV�ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW� SROLFLHV� WR�

PRGLI\� WKHLU� 0HGLFDLG� PDQDJHG� FDUH�SODQ� FRQWUDFWV� WR�LQFRUSRUDWH� WKH�QHZ�UHTXLUHPHQWV�� LW�

ZRXOG� LPSRVH� WKLV� EXUGHQ� RQ�IHZHU� WKDQ� ���VWDWHV�DQG�ZRXOG� QRW�LPSRVH� DGGLWLRQDO� EXUGHQ� IRU�

SODQV� IURP� D�FRQWUDFWLQJ� VWDQGSRLQW�� WKHUHE\� IDOOLQJ� EHORZ� WKH�WKUHVKROG� IRU�35$�SXUSRVHV�

:H�EHOLHYH� WKDW� RXU� SURSRVHG�UHTXLUHPHQWV� UHODWHG� WR�LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQV� DQG�LQWHJUDWHG� JULHYDQFHV� VKRXOG� QRW EH�DOWRJHWKHU� XQIDPLOLDU� WR�DSSOLFDEOH�

�� 7DEOH�,9�&��� �3ULYDWH�+HDOWK�(QUROOPHQW�� LQ������ 7UXVWHH�5HSRUW��DFFHVVLEOH�DW�KWWSV���ZZZ�FPV�JRY�5HVHDUFK �
6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�5HSRUWV�5HSRUWV7UXVW)XQGV�'RZQORDGV�75�����SGI



LQWHJUDWHG� SODQV EHFDXVH� LQ� JHQHUDO� WHUPV�� ZH�KDYH�SURSRVHG�WR�DGRSW�ZKLFKHYHU� RI�WKH� FXUUHQW�

0$�'�613�RU�0HGLFDLG� PDQDJHG� FDUH�SODQ� FRQWUDFW� UHTXLUHPHQWV� XQGHU� SDUWV� ����DQG������

UHVSHFWLYHO\� ZDV�PRUH�SURWHFWLYH� RI�WKH� ULJKWV� RI� WKH�EHQHILFLDU\� DQG�RU SURYLGHG� WKH�PRVW� VWDWH�

IOH[LELOLW\�� FRQVLVWHQW� ZLWK� WKH�VWDWXWRU\� UHTXLUHPHQWV� RI�VHFWLRQ� �����I����� RI�WKH�$FW��

)XUWKHUPRUH�� ZH�EHOLHYH� WKDW� E\�XQLI\LQJ� 0HGLFDUH� DQG�0HGLFDLG� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ� DQG�JULHYDQFH UHTXLUHPHQWV� IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV� �WKDW� LV�� ),'(�613V

DQG�+,'(�613V�ZLWK� H[FOXVLYHO\ DOLJQHG� HQUROOPHQW��� ZH�DUH�XOWLPDWHO\� UHGXFLQJ� WKH� OHYHO� RI�

EXUGHQ�RQ�WKHVH�RUJDQL]DWLRQV�

7KH�EXUGHQ� DVVRFLDWHG� ZLWK� WKH�LPSOHPHQWDWLRQ� RI�RXU�SURSRVHG�LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ� DQG�LQWHJUDWHG� JULHYDQFH� SURFHGXUHV� LV� VXPPDUL]HG� LQ� VHFWLRQ� ,9�%���D�� RI�WKLV�

SURSRVHG�UXOH�� �$V�GHWDLOHG� LQ� ,9�%���E�� RI�WKLV� SURSRVHG�UXOH�� WKH 35$�H[HPSWV WKH� LQIRUPDWLRQ�

FROOHFWLRQ� DFWLYLWLHV� XQGHUWDNHQ� WR�DGPLQLVWHU� RXU�SURSRVHG�XQLILHG� DSSHDOV� SURFHGXUHV�� �$V�

GHWDLOHG� LQ� ,9�%���F�� RI�WKLV� SURSRVHG�UXOH�� ZH�EHOLHYH� WKH�UHTXLUHPHQWV� IRU� DOO� '�613V�WR�DVVLVW�

HQUROOHHV� ZLWK� 0HGLFDLG� FRYHUDJH� LVVXHV� DQG�JULHYDQFHV� LQ� SURSRVHG�����������D����� LV� DOVR�

H[HPSW� IURP� WKH�35$��

D���,QWHJUDWHG� 2UJDQL]DWLRQ� 'HWHUPLQDWLRQV� DQG�,QWHJUDWHG� *ULHYDQFHV� ����������������������DQG�

��������

6HFWLRQ� ��������ZRXOG� UHTXLUH� HDFK� DSSOLFDEOH� LQWHJUDWHG� SODQ� WR�LVVXH� RQH�LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� VR�WKDW� DOO� UHTXHVWV� IRU�EHQHILWV� FRYHUHG�E\�DSSOLFDEOH� LQWHJUDWHG�

SODQV� ZRXOG� EH�VXEMHFW� WR�WKH�VDPH LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� SURFHVV���,Q�

� ��������G������ZH�ZRXOG� UHTXLUH� WKDW� DQ� DSSOLFDEOH� LQWHJUDWHG� SODQ� VHQG�DQ�LQWHJUDWHG� QRWLFH�

ZKHQ� WKH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ� LV� DGYHUVH� WR�WKH� HQUROOHH�� 7KH�SURSRVHG�QRWLFH� ZRXOG�

LQFOXGH� LQIRUPDWLRQ DERXW�WKH�GHWHUPLQDWLRQ�� DV�ZHOO� DV�LQIRUPDWLRQ� DERXW�WKH� HQUROOHH¶V� DSSHDO�



ULJKWV� IRU� ERWK�0HGLFDUH� DQG�0HGLFDLG� FRYHUHG�EHQHILWV�� �7KRXJK� LQWHJUDWLQJ� LQIRUPDWLRQ� RQ�

0HGLFDUH� DQG�0HGLFDLG� DSSHDO� ULJKWV� ZRXOG� EH�D�QHZ� UHTXLUHPHQW�� ZH�QRWH� WKDW� UHTXLUHPHQWV� IRU�

D�QRWLFH� DQG�WKH� FRQWHQW� RI�WKH�QRWLFH� ODUJHO\� DOLJQ� ZLWK� FXUUHQW� UHTXLUHPHQWV� LQ�0HGLFDLG�

�� ��������E���DQG�0$ �����������H����:H�EHOLHYH� WKDW� WKLV� SURSRVHG�SURYLVLRQ� ZRXOG� KDYH�

PLQLPDO� LPSDFW� RQ�SODQV� EDVHG�RQ�RXU� XQGHUVWDQGLQJ� RI� KRZ�SODQV� WKDW�ZRXOG� PHHW� WKH�GHILQLWLRQ�

RI�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� XQGHU� WKH�SURSRVHG�UXOH� FXUUHQWO\� KDQGOH� FRYHUDJH�

GHWHUPLQDWLRQV� IRU� IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� UHFHLYLQJ� 0HGLFDUH� DQG�0HGLFDLG�

VHUYLFHV� WKURXJK� WKH�SODQ��&XUUHQWO\� LI� VXFK� D�SODQ� ZHUH�WR�GHQ\�RU�RQO\� SDUWLDOO\� FRYHU� D�

0HGLFDLG� VHUYLFH� QHYHU� FRYHUHG�E\�0HGLFDUH� �OLNH� D�SHUVRQDO� FDUH�DWWHQGDQW� RU�D�FOHDU� UHTXHVW� IRU�

0HGLFDLG� FRYHUDJH��� LW�ZRXOG� RQO\� LVVXH� D�0HGLFDLG� GHQLDO� �RQH�QRWLFH��� 8QGHU� WKLV� SURSRVHG�

UXOH�� LW�ZRXOG� GR�WKH�VDPH� �WKDW� LV��LVVXH� RQH�QRWLFH��� �2Q�WKH�RWKHU� KDQG�� LI� WKH�SODQ� GHQLHG� D�

VHUYLFH� WKDW� LV� FRYHUHG�XQGHU� HLWKHU� 0HGLFDUH�RU�0HGLFDLG�� VXFK� DV�KRPH� KHDOWK� VHUYLFHV�� ZH�

EHOLHYH� WKDW� WKH�SODQ� LQ� PRVW�� LI� QRW�DOO�� VWDWHV�ZRXOG� LVVXH� DQ�LQWHJUDWHG� GHWHUPLQDWLRQ� QRWLFH� WKDW�

LQFOXGHV� LQIRUPDWLRQ� DERXW�WKH� DSSOLFDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG� FRYHUDJH� FULWHULD� WR�WKH�

UHTXHVWHG� VHUYLFH� DQG�KRZ�WR DSSHDO� XQGHU� ERWK�0HGLFDUH� DQG�0HGLFDLG� �RQH�QRWLFH��� 7KLV�

SURSRVHG�UXOH� ZRXOG� FRGLI\� WKLV� SUDFWLFH� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV��

$OVR�XQGHU� FXUUHQW� ODZ�� LI� WKH�SODQ� FRYHUHG� D�VHUYLFH� VXFK� DV�GXUDEOH� PHGLFDO� HTXLSPHQW�

RU�KRPH� KHDOWK� VHUYLFHV� XQGHU�0HGLFDLG�� EXW� GHQLHG� WKH�VHUYLFH� XQGHU� 0HGLFDUH¶V� UXOHV�� LW�ZRXOG�

LVVXH� D�0HGLFDUH� GHQLDO HYHQ� WKRXJK� WKH� VHUYLFH� ZDV�DFWXDOO\� FRYHUHG�E\�WKH�SODQ� EDVHG�RQ�LWV�

0HGLFDLG� FRQWUDFW�� 8QGHU� WKLV� SURSRVHG�UXOH�� D SODQ FRYHULQJ� ERWK�0HGLFDUH� DQG�0HGLFDLG�

EHQHILWV ZRXOG� QR�ORQJHU� QHHG�WR�LVVXH� D�QRWLFH� LQ� WKLV� VLWXDWLRQ�� :H�GR�QRW� KDYH� GDWD WR�HVWLPDWH�

WKH�QXPEHU� RI� LQVWDQFHV� LQ� ZKLFK� '�613V�FXUUHQWO\� LVVXH� GHQLDO� QRWLFHV� UHODWHG� WR�RYHUODS�

VHUYLFHV�� WKHUHIRUH�� ZH�DUH�XQDEOH� WR�HVWLPDWH� WKH UHGXFWLRQ� LQ� SODQ�EXUGHQ UHVXOWLQJ� IURP� RXU�



SURSRVHG�XQLILHG� DSSHDOV� UHTXLUHPHQWV� +RZHYHU��ZH�VROLFLW� IHHGEDFN�RQ�WKH�EXUGHQ� LPSRVHG� RQ�

LQWHJUDWHG� SODQV� E\�KDYLQJ� WR�VHQG�VXFK� D�0HGLFDUH�GHQLDO� QRWLFH� ZKHQ� WKH� VHUYLFH� LV� FRYHUHG�E\�

WKH�SODQ�XQGHU� 0HGLFDLG� UXOHV�� �:H�DUH�GHYHORSLQJ� DQ�LQWHJUDWHG� GHQLDO� QRWLFH� IRU� XVH�E\�

DSSOLFDEOH� LQWHJUDWHG� SODQV�� �7KLV� IRUP�� DQG�LWV� DVVRFLDWHG� UHTXLUHPHQWV� DQG�EXUGHQ��ZLOO� EH�

VXEPLWWHG� WR�20%�IRU� DSSURYDO� VHSDUDWHO\� IURP� WKLV� SURSRVHG�UXOH� RQFH� LW� LV�GHYHORSHG��

:H�HVWLPDWH� QHJOLJLEOH� LPSDFWV� RQ�LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV� LQYROYHG� LQ�XQLI\LQJ�

JULHYDQFHV� DVVRFLDWHG� ZLWK� RXU�SURSRVHG�SURYLVLRQV� DW������������DV�GHWDLOHG� ODWHU� LQ� WKLV� VHFWLRQ�� �

8QGHU� � ��������E���DSSOLFDEOH� LQWHJUDWHG� SODQV� ZRXOG� EH�UHTXLUHG� WR�DFFHSW�JULHYDQFHV� ILOHG� DW�

DQ\� WLPH� FRQVLVWHQW� ZLWK� WKH�0HGLFDLG� VWDQGDUG� DW�����������F�����L��� 7KLV� FKDQJH� ZRXOG� KDYH�

WKH�QHW�HIIHFW� RI�SHUPLWWLQJ� HQUROOHHV� WR�ILOH� D�JULHYDQFH� IRU� D�0HGLFDUH�FRYHUHG� VHUYLFH� RXWVLGH� RI�

WKH� FXUUHQW� ���GD\�WLPHO\� ILOLQJ� VWDQGDUG�� DV�PHDVXUHG� IURP� WKH�GDWH�RI� WKH�HYHQW� RU�LQFLGHQW� WKDW�

SUHFLSLWDWHG� WKH�JULHYDQFH�� 7KH�SURYLVLRQ� ZRXOG� HIIHFWLYHO\� HOLPLQDWH� WKH�WLPHO\� ILOLQJ� SHULRG IRU�

0HGLFDUH�UHODWHG� JULHYDQFHV�� :H�GR�QRW�H[SHFW� WKLV� SURSRVDO� WR�LQFUHDVH� WKH�YROXPH� RI�

JULHYDQFHV� WKDW� DQ� DSSOLFDEOH� LQWHJUDWHG� SODQ� ZRXOG� EH�UHVSRQVLEOH� IRU� KDQGOLQJ� VLQFH� ZH�EHOLHYH�

WKDW� WKH� WLPHIUDPHV� IRU�ILOLQJ� 0HGLFDUH�JULHYDQFHV� ZHUH�GHVLJQHG� WR EH�FRQVLVWHQW� ZLWK� FXUUHQW�

SUDFWLFH� DQG�ZHUH�VHW�LQ� SODFH� RQO\� WR�HOLPLQDWH� FRPSODLQW� RXWOLHUV�� )XUWKHUPRUH�� DV�GHWDLOHG� ODWHU�

LQ� WKLV� VHFWLRQ�� HYHQ� D�IRXU�IROG� LQFUHDVH� LQ� JULHYDQFH� YROXPH� ZRXOG� VWLOO� KDYH� D�QHJOLJLEOH�

DJJUHJDWH� EXUGHQ� EHFDXVH�RI� WKH�VPDOO� QXPEHU� RI�FRQWUDFWV� LQ� VWDWHV� WKDW� FXUUHQWO\� UHTXLUH�

H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�

8QGHU�����������F���HQUROOHHV� RI�DSSOLFDEOH� LQWHJUDWHG� SODQV� FRXOG� ILOH� LQWHJUDWHG�

JULHYDQFHV� ZLWK� WKH�SODQ� RUDOO\� RU�LQ�ZULWLQJ�� LQ� DOLJQPHQW� ZLWK� FXUUHQW� 0HGLFDUH� DQG�0HGLFDLG�

UHTXLUHPHQWV�� RU�ZLWK� WKH� VWDWH��LQ� VWDWHV�WKDW� KDYH� H[LVWLQJ� SURFHVVHV� IRU�DFFHSWLQJ� 0HGLFDLG�

JULHYDQFHV� LQ� SODFH� LQ� DFFRUGDQFH�ZLWK� ����������F�������%HFDXVH� WKLV� SURSRVHG�SURYLVLRQ� VLPSO\�



H[WHQGV� DQ�H[LVWLQJ� DYHQXH� IRU� ILOLQJ� JULHYDQFHV�� LQ� VWDWHV�ZKHUH� LW� H[LVWV�� IRU� HQUROOHHV� WR�ILOH�

0HGLFDLG� EHQHILWV� JULHYDQFHV� ZLWK� WKH� VWDWH��ZH�GR�QRW�H[SHFW� WKLV� SURSRVDO� WR�LQFUHDVH� WKH�

YROXPH� RI�JULHYDQFHV� WKDW� HLWKHU� VWDWHV� RU�DSSOLFDEOH� SODQV� ZRXOG� EH�UHVSRQVLEOH� IRU�KDQGOLQJ�� �

6HFWLRQ� ��������G� ZRXOG� SHUPLW� DQ�HQUROOHH� WR�ILOH� DQ�H[SHGLWHG� JULHYDQFH�� ZKLFK� LV�DYDLODEOH�

XQGHU� FXUUHQW� ODZ� IRU�0HGLFDUH�FRYHUHG�� EXW�QRW�0HGLFDLG�FRYHUHG�� EHQHILWV�� :H�HVWLPDWH� WKDW�

WKH� DYDLODELOLW\� RI�DQ�H[SHGLWHG� JULHYDQFH� IRU�0HGLFDLG� EHQHILWV� ZRXOG� KDYH� D�QHJOLJLEOH� LPSDFW�

RQ�LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV� EHFDXVH� DSSOLFDEOH� LQWHJUDWHG� SODQV� ZRXOG� DOUHDG\� KDYH�

SURFHGXUHV� LQ� SODFH�WR�KDQGOH� H[SHGLWHG� JULHYDQFHV� IRU�0HGLFDUH�FRYHUHG� VHUYLFHV�� ZKLFK� FRXOG�

EH�OHYHUDJHG� IRU�0HGLFDLG�FRYHUHG� VHUYLFHV�� )XUWKHUPRUH�� WKH� DYDLODELOLW\� RI�WKH�H[SHGLWHG�

UHVROXWLRQ� SDWKZD\� �ZKHUH� XQGHU� FXUUHQW� ODZ� WKHUH� LV�RQO\� RQH�UHVROXWLRQ� SDWKZD\� IRU�0HGLFDLG�

FRYHUHG� VHUYLFHV�� ZRXOG� KDYH�QR�LPSDFW� RQ�WKH�YROXPH� RI�JULHYDQFHV��

6HFWLRQ ��������H���� ZRXOG� UHTXLUH� WKDW� DQ�DSSOLFDEOH� LQWHJUDWHG SODQ� UHVROYH� D�VWDQGDUG�

�QRQ�H[SHGLWHG�� JULHYDQFH� ZLWKLQ� ���GD\V� FRQVLVWHQW� ZLWK� WKH�0$�VWDQGDUG�� XQGHU� 0HGLFDLG�� WKH�

WLPHIUDPH� LV�HVWDEOLVKHG� E\�WKH�VWDWH�EXW�PD\� QRW�H[FHHG����FDOHQGDU� GD\V�IURP� GD\�WKH�SODQ�

UHFHLYHV� WKH�JULHYDQFH�� �:H�HVWLPDWH� WKDW� WKLV� FKDQJH� LQ� WLPHIUDPH� ZRXOG� KDYH� D�QHJOLJLEOH�

LPSDFW� RQ�LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV� EHFDXVH� DSSOLFDEOH� LQWHJUDWHG� SODQV� DOUHDG\� KDYH�

EXVLQHVV� SURFHVVHV� LQ� SODFH� WR�FRPSO\� ZLWK� D����GD\�WLPHIUDPH� XQGHU� 0$�

6HFWLRQ� ��������H�����ZRXOG� UHTXLUH� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ�� ZKHQ� H[WHQGLQJ� WKH�

JULHYDQFH� UHVROXWLRQ� WLPHIUDPH�� WR�PDNH� UHDVRQDEOH� HIIRUWV� WR�QRWLI\� WKH� HQUROOHH� RUDOO\� DQG�VHQG�

ZULWWHQ� QRWLFH� RI� WKH�UHDVRQV� IRU� WKH�GHOD\�ZLWKLQ� ��FDOHQGDU� GD\V�� �:H�GR�QRW�EHOLHYH� WKDW� WKLV�

SURYLVLRQ� ZRXOG� KDYH� PRUH� WKDQ� D�QHJOLJLEOH� LPSDFW� RQ�SODQV� VLQFH� WKLV� SURSRVDO� DGRSWV�0$�

UHTXLUHPHQWV� IRU�KRZ�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� QRWLI\� DQ�HQUROOHH� RI� DQ�H[WHQVLRQ� DQG�



WKH�0HGLFDLG� PDQDJHG� FDUH�UHTXLUHPHQW� IRU�WKH� WLPHOLQHVV� VWDQGDUG��7KXV�� DSSOLFDEOH� LQWHJUDWHG�

SODQV� ZRXOG� DOUHDG\� KDYH�EXVLQHVV� SURFHVVHV� LQ� SODFH� WR�FRPSO\� ZLWK� WKHVH� UHTXLUHPHQWV��

$OWKRXJK� ZH�GR�QRW� HVWLPDWH� FRVW�LPSDFWV� IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV� UHODWHG� WR�

LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV� LQYROYHG� LQ�XQLI\LQJ� JULHYDQFHV� DVVRFLDWHG�ZLWK� RXU�SURSRVHG�

SURYLVLRQV� DW������������VRPH�RI WKH� LQGLYLGXDO� SURYLVLRQV� LQ��� ��������DQG���������ZRXOG�

QHFHVVLWDWH� RSHUDWLRQDO� DQG�V\VWHPV� FKDQJHV� RQ�WKH�SDUW�RI� DSSOLFDEOH� LQWHJUDWHG� SODQV�� DQG�RWKHUV�

ZRXOG� UHVXOW� LQ� VDYLQJV� WR�DSSOLFDEOH� LQWHJUDWHG� SODQV�� �:H�HVWLPDWH� ERWK�WKH�EXUGHQ� DQG�VDYLQJV�

DVVRFLDWHG� ZLWK� FKDQJHV� WR�SROLFLHV� DQG�SURFHGXUHV�� UHFRUG�PDLQWHQDQFH�� JULHYDQFH� QRWLFH�

FRQVROLGDWLRQV�� DQG� VDYLQJV� IRU�RXU� SURSRVHG�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� SURFHGXUHV� DW�

����������DQG�LQWHJUDWHG� JULHYDQFH� SURFHGXUHV� DW�������������

�����8SGDWHV�WR�3ROLFLHV� DQG�3URFHGXUHV

7KHUH�ZRXOG� EH�DQ� LQLWLDO� RQH�WLPH� EXUGHQ� IRU� SODQV� WR�XSGDWH� WKHLU� SROLFLHV� DQG�

SURFHGXUHV� WR�UHIOHFW� WKH�SURSRVHG�QHZ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DQG�JULHYDQFH�

SURFHGXUHV� 8QGHU������������DQG����������ZH�HVWLPDWH� LW�ZRXOG� WDNH���KRXUV� DW��������KU� IRU� D�

EXVLQHVV� RSHUDWLRQV� VSHFLDOLVW� WR�UHYLVH� FXUUHQW� SROLFLHV� DQG�SURFHGXUHV�� �,Q�DJJUHJDWH�� ZH�

HVWLPDWH� D�RQH�WLPH� EXUGHQ� RI�����KRXUV� ���KU�����FRQWUDFWV�� DW�D�FRVW�RI��������������KU��

�������KU��� �

:KLOH� WKHUH�PLJKW� EH�VRPH�XSGDWH�EXUGHQ� LQ� IXWXUH� \HDUV��ZH�FRQVLGHU� WKLV� XQOLNHO\� DQG��

HYHQ� LI� LW�ZHUH�WR�RFFXU�� LW�ZRXOG� QRW�EH�RQ� WKH�VDPH�PDJQLWXGH� DV�LQ� WKH� ILUVW� \HDU��:H�DUH�

WKHUHIRUH� HVWLPDWLQJ� D�]HUR�EXUGHQ� IRU�\HDUV� � DQG����WKRXJK� ZH�DFNQRZOHGJH� WKH�XQOLNHO\�

SRVVLELOLW\� WKDW� FRVWV�FRXOG�EH�DV�KLJK� DV�LQ� \HDU� ��± WKDW� LV������������

��� 5HFRUG�0DLQWHQDQFH



'�613V��OLNH� RWKHU�0$�SODQV�� DUH�FXUUHQWO\� UHTXLUHG� WR�PDLQWDLQ� UHFRUGV�IRU� JULHYDQFHV�

�� ��������G�����+RZHYHU�� ����������K��ZRXOG� UHTXLUH� WKH�PDLQWHQDQFH� RI�VSHFLILF� GDWD�HOHPHQWV��

FRQVLVWLQJ� RI�D JHQHUDO� GHVFULSWLRQ� RI�WKH�UHDVRQ� IRU� WKH� LQWHJUDWHG� JULHYDQFH�� WKH�GDWH�RI� UHFHLSW��

WKH�GDWH�RI� HDFK�UHYLHZ� RU��LI� DSSOLFDEOH�� WKH� UHYLHZ� PHHWLQJ�� WKH� UHVROXWLRQ� DW�HDFK OHYHO� RI�WKH�

LQWHJUDWHG� JULHYDQFH�� LI� DSSOLFDEOH�� WKH�GDWH�RI� UHVROXWLRQ� DW�HDFK� OHYHO�� LI� DSSOLFDEOH�� DQG�WKH�

QDPH� RI�WKH� HQUROOHH� IRU�ZKRP� WKH�LQWHJUDWHG� JULHYDQFH� ZDV�ILOHG��

7KHUH�ZRXOG� EH�DQ� LQLWLDO� RQH�WLPH� EXUGHQ� IRU� SODQV� WR�UHYLVH� WKHLU� V\VWHPV� IRU�

UHFRUG�NHHSLQJ� UHODWHG� WR�LQWHJUDWHG� JULHYDQFHV�� �:H�DQWLFLSDWH� WKLV� WDVN�ZRXOG� WDNH�D�

SURJUDPPHU� ��KRXUV� DW��������KU�� �7KUHH�KRXUV� LV FRQVLVWHQW� ZLWK� WKH�SHU�UHVSRQVH�WLPH� HVWLPDWHG�

LQ� WKH� UHFHQW�0HGLFDLG� 0DQDJHG�&DUH�0D\������ILQDO� UXOH� ����)5����������,Q� DJJUHJDWH�� ZH�

HVWLPDWH� D�RQH�WLPH� EXUGHQ� RI�����KRXUV� ���KU�����FRQWUDFWV�� DW�D�FRVW�RI�������������KU��

�������KU���

�����*ULHYDQFH� 1RWLFH�&RQVROLGDWLRQ

6HFWLRQ� ��������H��ZRXOG� UHTXLUH� WKDW� DSSOLFDEOH� LQWHJUDWHG� SODQV� LVVXH� D�QRWLFH� XSRQ�

UHVROXWLRQ� RI�WKH� LQWHJUDWHG� JULHYDQFH�� XQOHVV� WKH�JULHYDQFH� ZDV�PDGH�RUDOO\� DQG�WKH� HQUROOHH� GLG�

QRW�UHTXHVW� D�ZULWWHQ� UHVSRQVH�� �:H�DVVXPH� LQ� RXU�DQDO\VLV� WKDW� SODQV� LVVXH� WZR�VHSDUDWH�

0HGLFDUH� DQG�0HGLFDLG� JULHYDQFH� UHVROXWLRQ� QRWLFHV� XQGHU� FXUUHQW� SUDFWLFH� ZKHQ� D�JULHYDQFH� LV�

PDGH� LQ�ZULWLQJ� ZKHUHDV� XQGHU� WKLV� SURSRVDO� WKH\�ZRXOG� LVVXH� RQH�FRQVROLGDWHG� QRWLFH� 7R�

FDOFXODWH� VDYLQJV�� ZH�PXVW� DGG�WKH�FRVW�RI� QRWLILFDWLRQ� DQG�WKH� FRVW�RI�JULHYDQFH� UHYLHZ��

�����&RVW�RI�1RWLILFDWLRQ

7R�FDOFXODWH� WKH�VDYLQJV� GXH�WR�0HGLFDUH� DQG�0HGLFDLG� QRWLFH� FRQVROLGDWLRQ�� ZH�XWLOL]H�

WKH� IROORZLQJ� ILJXUHV�� �����WKH�QXPEHU� RI�HQUROOHHV� LQ� WKH� H[FOXVLYHO\� DOLJQHG� SODQV� LQ� FRQWUDFW�

\HDU� ������ZKLFK� LV��������������WKH�WLPH� RI�QRWLILFDWLRQ� XVLQJ� HLWKHU� D�VWDQGDUG�QRWLFH� RU�D�FRS\�



RI�WKH�GHFLVLRQ� SUHSDUHG�E\�WKH� UHYLHZHU� �WUDGLWLRQDOO\� VXFK� D�URXWLQH� QRWLILFDWLRQ� LV� HVWLPDWHG� DV�

��PLQXWH� SHU�QRWLILFDWLRQ ������RI� DQ�KRXU���� ����WKH�KRXUO\� ZDJH� IRU� D�EXVLQHVV� RSHUDWLRQV�

VSHFLDOLVW�� DQG�����WKH�SHUFHQW� RI� WRWDO� HQUROOHHV� H[SHFWHG� WR�ILOH D�JULHYDQFH� �WKH� UHFHQW�0HGLFDLG�

0DQDJHG� &DUH�0D\������ILQDO� UXOH� ����)5��������HVWLPDWHV� D���SHUFHQW� ILOLQJ� UDWH��ZKLOH� WKH�

EXUGHQ�XQGHU� 20%�FRQWURO� QXPEHU� �����������&06�5������HVWLPDWHV� ����SHUFHQW� ����SHUFHQW�

RI�HQUROOHHV� WKDW� DUH�GLVVDWLVILHG� ����SHUFHQW� RI�GLVVDWLVILHG� HQUROOHHV� ZKR� ILOH� D�JULHYDQFH���

)RU�SXUSRVHV�RI�VSHFLILFLW\�� ZH�DVVXPH� WKH� DYHUDJH�RI� WKHVH� WZR�HVWLPDWHV�� ����SHUFHQW�

������>����SHUFHQW�����SHUFHQW@�� UHSUHVHQWV� WKH�SHUFHQW� RI�HQUROOHHV� ILOLQJ� D�JULHYDQFH� ZLWK� WKH�

LQWHJUDWHG� SODQ�� �7KHUHIRUH�� ZH�HVWLPDWH� WKH�DQQXDO� VDYLQJV� GXH�WR�QRWLILFDWLRQV� DV�����KRXUV� ���

PLQXWH� ���������HQUROOHHV� ��������DW�D�FRVW�RI�������������KRXUV� ��������KU��� 7KH�DJJUHJDWH�

VDYLQJV� IRU� \HDUV���DQG���DUH�����KRXUV� ���PLQXWH� [���������HQUROOHHV� ����������\HDUV�� DW�D�FRVW�

RI��������������KRXUV� �����������\HDUV���

�����&RVW�RI�*ULHYDQFH� 5HYLHZ

:H�DVVXPH� WKH� UHYLHZ� ZLOO� EH�GRQH�E\�D�EXVLQHVV� RSHUDWLRQV� VSHFLDOLVW�� %DVHG�RQ�WKH�

0HGLFDLG� 0DQDJHG� &DUH�0D\������ILQDO� UXOH� ����)5���������ZH�DVVXPH� WKH�DYHUDJH� JULHYDQFH�

WDNHV����PLQXWHV� IRU�D�EXVLQHVV� RSHUDWLRQV� VSHFLDOLVW� WR�UHVROYH�� �7KXV�� WKH�DJJUHJDWH� DQQXDO�

VDYLQJV� IRU� UHYLHZ� LV� ������KRXUV� ���������HQUROOHHV� ������������KU��DW�D�FRVW�RI����������

�������KU� ��������KU��� �:H�HVWLPDWH� WKH� DJJUHJDWH� VDYLQJV� IRU� \HDUV� ��DQG���WR�EH�������KRXUV�

���������HQUROOHHV� �������[�����KU� ���\HDUV�� DW�D�FRVW�RI������������������KU���������KU� ���

\HDUV���

�����6WRUDJH



7KH� FRVW�RI�VWRUDJH� LV� QRW�H[SHFWHG� WR�FKDQJH� XQGHU� ����������K����� VLQFH� '�613V�DUH�

FXUUHQWO\� UHTXLUHG� WR�VWRUH�UHFRUGV������������G����DQG�WKH�SURYLVLRQ� ZRXOG� QRW� LPSRVH� DQ\�QHZ�

RU�UHYLVHG� VWRUDJH� UHTXLUHPHQWV� RU�EXUGHQ�

E���8QLILHG� $SSHDOV�3URFHGXUHV� ����������������������DQG���������

7KH LPSOHPHQWLQJ� UHJXODWLRQV� RI�WKH�35$�DW���&)5��������H[FOXGH� LQIRUPDWLRQ�

FROOHFWLRQ� DFWLYLWLHV� GXULQJ� WKH�FRQGXFW� RI�D�FLYLO� DFWLRQ� WR�ZKLFK� WKH�8QLWHG� 6WDWHV�RU�DQ\�RIILFLDO�

RU�DJHQF\� WKHUHRI� LV� D�SDUW\�� RU�GXULQJ� WKH�FRQGXFW� RI�DQ�DGPLQLVWUDWLYH� DFWLRQ�� LQYHVWLJDWLRQ�� RU�

DXGLW� LQYROYLQJ� DQ�DJHQF\� DJDLQVW� VSHFLILF� LQGLYLGXDOV� RU�HQWLWLHV� :H�FRQFOXGH� WKDW� D�

EHQHILFLDU\¶V� DSSHDO�RI� DQ�DGYHUVH� LQWHJUDWHG� FRYHUDJH�GHWHUPLQDWLRQ� DV�SURSRVHG�LQ� WKLV� UXOH��

DQG�WKH� VXEVHTXHQW� LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV� QHFHVVLWDWHG� E\�WKDW� LQWHJUDWHG� DSSHDO�± IRU�

H[DPSOH�� DFNQRZOHGJHPHQW� RI�LQWHJUDWHG� UHFRQVLGHUDWLRQV� DW�����������J��� UHFRUGNHHSLQJ� UHODWHG�

WR�LQWHJUDWHG� DSSHDOV� DW�����������K��� DQG�QRWLILFDWLRQ� RI�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ¶V�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� GHWHUPLQDWLRQ� DW�����������I����� ± DUH�H[HPSW� IURP� WKH�35$�RQ�WKH�

EDVLV� WKDW� DQ�DSSHDO� LV� VXEPLWWHG� LQ� UHVSRQVH� WR�DQ�DGPLQLVWUDWLYH� DFWLRQ� DJDLQVW� D�VSHFLILF�

LQGLYLGXDO�� 7KHUHIRUH�� WKLV� H[HPSWLRQ� ZRXOG� FRYHU�DQ\� LQIRUPDWLRQ� FROOHFWLRQ� DFWLYLWLHV�

XQGHUWDNHQ� DIWHU� WKH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� E\�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�

F���$VVLVWLQJ� ZLWK� 0HGLFDLG� &RYHUDJH� ,VVXHV� DQG�*ULHYDQFHV� �����������D�����

:H�GLG�QRW�FDOFXODWH� WKH�EXUGHQ�RI�WKH� UHTXLUHPHQW� IRU� DOO� '�613V�WR�DVVLVW� HQUROOHHV� ZLWK�

WKH� ILOLQJ� RI� WKHLU� JULHYDQFH� RU�DSSHDO� DV�UHTXLUHG� LQ�SURSRVHG�����������D������ DV�ZH�DUH�

DVVXPLQJ� WKDW� SURYLGLQJ� DVVLVWDQFH� LV�D�XVXDO� DQG�FXVWRPDU\� EXVLQHVV� SUDFWLFH� WKDW� LV� H[HPSW�

IURP� WKH�35$����&)5��������E������

G���6XPPDU\



7KH�EXUGHQ� DVVRFLDWHG� ZLWK� WKH�LQGLYLGXDO� FRPSRQHQWV� RI� RXU�SURSRVHG�SURYLVLRQV� IRU�

XQLILHG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV�� DV�ZHOO� DV�DJJUHJDWH�

FRVW��DUH VXPPDUL]HG� LQ�7DEOH� �$���

7$%/(��$� 6800$5<�2)�352326('�'�613�81,),('�*5,(9$1&(�$1'�
$33($/6� 352&('85(6�%85'(1��20%�����������

,WHP 1XPEHU� RI�
5HVSRQGHQWV

+RXUV�SHU�
5HVSRQGHQW

7RWDO�
+RXUV

&RVW�SHU�
+RXU

$JJUHJDWH�
&RVW��LQ�����
)LUVW <HDU

$JJUHJDWH�
&RVW��

<HDUV� ��DQG� �
8SGDWHV�WR�3ROLFLHV�DQG�3URFHGXUHV �� � ��� ������ ������ �
5HFRUG�0DLQWHQDQFH �� � ��� ������ ����� �
*ULHYDQFH�1RWLFH�&RQVROLGDWLRQ ����� ���� ����� ������ ������� ��������
*ULHYDQFH�5HYLHZ ����� ��� �������� ������ ��������� ���������
7RWDO ����� YDULHV �������� YDULHV ��������� ���������

�� ,&5V�5HJDUGLQJ� 3URSRVDO� IRU�3UHVFULSWLRQ 'UXJ 3ODQ�6SRQVRUV¶�$FFHVV�WR 0HGLFDUH�3DUWV�$�

DQG�%�&ODLPV� 'DWD ([WUDFWV� �� ���������

$V�GHVFULEHG� LQ� VHFWLRQ� ,,�$����RI�WKLV� SURSRVHG�UXOH�� VHFWLRQ� ����� RI�WKH�%LSDUWLVDQ�

%XGJHW� $FW�RI� �����UHTXLUHV� WKH� HVWDEOLVKPHQW� RI D�SURFHVV�XQGHU� ZKLFK� WKH�VSRQVRU� RI� D�3'3

WKDW� SURYLGHV� SUHVFULSWLRQ� GUXJ�EHQHILWV� XQGHU�0HGLFDUH� 3DUW�' PD\� UHTXHVW�� EHJLQQLQJ� LQ�SODQ�

\HDU� ����� WKDW� WKH�6HFUHWDU\� SURYLGH�RQ�D�SHULRGLF� EDVLV� DQG�LQ� DQ�HOHFWURQLF� IRUPDW� VWDQGDUGL]HG�

H[WUDFWV� RI�0HGLFDUH� 3DUWV�$�DQG�%�FODLPV� GDWD�DERXW� LWV� SODQ� HQUROOHHV�� �,Q� WKLV� UXOH� ZH�SURSRVH�

WR�DGG�D�QHZ�����������J� WR�LPSOHPHQW� WKH�SURFHVV�IRU�UHTXHVWLQJ� WKLV� GDWD��

0RUH�VSHFLILFDOO\�� LQ� RUGHU�WR�UHFHLYH� WKLV� GDWD��3'3�SODQV�ZRXOG� EH�UHTXLUHG� WR�UHTXHVW�

WKH�GDWD�DQG�FRPSOHWH� DQ�DWWHVWDWLRQ�� �:H�KDYH�QRW� ILQDOL]HG� WKH�RSHUDWLRQDO� DVSHFWV� RI�WKLV�

SURYLVLRQ�� 7KHUHIRUH�� WKLV� VHJPHQW� RI�WKH� UXOH� GRHV�QRW� FRQVWLWXWH� D�PHDQV� IRU� QRWLFH� DQG�

FRPPHQW� DV�UHIHUHQFHG� LQ� ��&)5�������G����� DQG�&06�ZLOO� VHHN�D�FRPPHQW� WKURXJK� VHSDUDWH�

)HGHUDO�5HJLVWHUQRWLFHV� SHU�WKH�3DSHUZRUN�5HGXFWLRQ� $FW���

����,&5V�5HJDUGLQJ� 0HGLFDUH�$GYDQWDJH� DQG� 3DUW�'�3UHVFULSWLRQ� 'UXJ� 3ODQ� 4XDOLW\� 5DWLQJ�

6\VWHP� ��� ��������D��DQG���������D��������������D��DQG���������D��������������DQG����������



DQG������������L����� DQG���������L�����

$V�GHVFULEHG LQ� VHFWLRQ� ,,,�%��� RI�WKLV� SURSRVHG�UXOH�� ZH�DUH�SURSRVLQJ� PHDVXUH� XSGDWHV�

IRU� WKH������DQG������6WDU�5DWLQJV�� HQKDQFHPHQWV� WR�WKH� FXW�SRLQW� PHWKRGRORJ\� IRU�QRQ�&$+36�

PHDVXUHV�� DQG�D�SROLF\� IRU�FDOFXODWLQJ� WKH�3DUW�&�DQG�'�6WDU�5DWLQJV� ZKHQ� H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� RFFXU�� �7KH� SURSRVHG�SURYLVLRQV� ZRXOG QRW�FKDQJH� DQ\� UHVSRQGHQW�

UHTXLUHPHQWV� RU�EXUGHQ�SHUWDLQLQJ� WR�DQ\�RI�&06¶V�6WDU�5DWLQJV�UHODWHG� 35$�SDFNDJHV�

LQFOXGLQJ�� 20%�FRQWURO� QXPEHU� ����������IRU�&$+36��&06�5�������20%�FRQWURO� QXPEHU�

����������IRU�+26��&06���������20%�FRQWURO� QXPEHU� ����������IRU�+(',6� �&06���������

20%�FRQWURO� QXPEHU� ����������IRU�3DUW�&�5HSRUWLQJ� 5HTXLUHPHQWV� �&06���������DQG�20%�

FRQWURO� QXPEHU� ����������IRU�3DUW�'�5HSRUWLQJ� 5HTXLUHPHQWV� �&06����������6LQFH� WKH

SURSRVHG�SURYLVLRQV ZRXOG QRW� LPSRVH� DQ\�QHZ�RU�UHYLVHG� LQIRUPDWLRQ� FROOHFWLRQ� UHTXLUHPHQWV

�WKDW� LV�� UHSRUWLQJ� UHFRUGNHHSLQJ�� RU�WKLUG�SDUW\� GLVFORVXUH� UHTXLUHPHQWV�� RU�EXUGHQ�� ZH�DUH�QRW�

PDNLQJ� FKDQJHV� XQGHU� DQ\�RI�WKH� DIRUHPHQWLRQHG� FRQWURO� QXPEHUV�

����,&5V�5HJDUGLQJ� ,PSURYLQJ� &ODULW\� RI�WKH ([FHSWLRQV� 7LPHIUDPHV� IRU�3DUW�'�'UXJV�

��� ������������������DQG���������

7KH�SURSRVHG�SURYLVLRQV� ZRXOG� QRW� LPSRVH� DQ\�QHZ�RU�UHYLVHG� LQIRUPDWLRQ� FROOHFWLRQ�

UHTXLUHPHQWV� �WKDW� LV�� UHSRUWLQJ�� UHFRUGNHHSLQJ�� RU�WKLUG�SDUW\� GLVFORVXUH� UHTXLUHPHQWV�� RU�EXUGHQ��

&RQVHTXHQWO\�� WKH�SURYLVLRQV� DUH�QRW�VXEMHFW� WR�WKH�35$�

�� ,&5V�5HJDUGLQJ� 3UHFOXVLRQ� /LVW� 5HTXLUHPHQWV� IRU�3UHVFULEHUV� LQ�3DUW�'�DQG�,QGLYLGXDOV� DQG�

(QWLWLHV� LQ�0$��&RVW�3ODQV�� DQG�3$&( ��� ��������DQG���������F�����

$V�GHVFULEHG� LQ� VHFWLRQ� ,,,�&��� RI�WKLV� SURSRVHG�UXOH�� WKH�SURSRVHG�SURYLVLRQV� ZRXOG� QRW�

LQYROYH� DFWLYLWLHV� IRU�SODQ� VSRQVRUV� DQG�0$�RUJDQL]DWLRQV� RXWVLGH� RI� WKRVH�GHVFULEHG� LQ� WKH�$SULO�

�����ILQDO� UXOH�� �7KH�SURSRVHG�SURYLVLRQV� DUH��JHQHUDOO\� VSHDNLQJ�� FODULILFDWLRQV� RI�LQWHQGHG�



SROLF\ DQG�ZRXOG� QRW� LPSRVH� DQ\�QHZ�RU�UHYLVHG� LQIRUPDWLRQ� FROOHFWLRQ� UHTXLUHPHQWV� �WKDW� LV��

UHSRUWLQJ�� UHFRUGNHHSLQJ�� RU�WKLUG�SDUW\� GLVFORVXUH� UHTXLUHPHQWV�� RU�EXUGHQ� &RQVHTXHQWO\�� WKH�

SURYLVLRQV� DUH�QRW� VXEMHFW� WR�WKH�35$�

����,&5V�5HJDUGLQJ� 0HGLFDUH�$GYDQWDJH 5LVN� $GMXVWPHQW� 'DWD�9DOLGDWLRQ� 3URYLVLRQV

���������������������H���DQG���������D��

$V�GHVFULEHG� LQ� VHFWLRQ� ,,,�&����RI WKLV� SURSRVHG�UXOH�� ZH�DUH�SURSRVLQJ� WKDW� H[WUDSRODWLRQ�

PD\� EH�XWLOL]HG� DV�D�YDOLG� SDUW�RI�DXGLW� DXWKRULW\ LQ� 3DUW�&��DV�LW� KDV� EHHQ�KLVWRULFDOO\� D�QRUPDO�

SDUW�RI�DXGLWLQJ� SUDFWLFH WKURXJKRXW� WKH�0HGLFDUH� SURJUDP�� �:H�DUH�DOVR�SURSRVLQJ� WKDW WKLV�

H[WUDSRODWLRQ� DXWKRULW\� EH�DSSOLHG WR�WKH�SD\PHQW� \HDU������5$'9� FRQWUDFW�OHYHO� DXGLWV DQG�DOO�

VXEVHTXHQW� DXGLWV� WR�UHGXFH�WKH� 3DUW�&�LPSURSHU� SD\PHQW� UDWH���$GGLWLRQDOO\�� ZH�DUH�SURSRVLQJ�

QRW�WR�DSSO\� D�))6�$GMXVWHU� WR�DXGLW� ILQGLQJV�

7KH�SURSRVHG�SURYLVLRQV� ZRXOG� QRW� LPSRVH� DQ\�QHZ�RU�UHYLVHG� LQIRUPDWLRQ� FROOHFWLRQ�

UHTXLUHPHQWV� �WKDW� LV�� UHSRUWLQJ�� UHFRUGNHHSLQJ� RU�WKLUG�SDUW\� GLVFORVXUH� UHTXLUHPHQWV�� RU�EXUGHQ�

VLQFH� WKH�XWLOL]DWLRQ� RI� H[WUDSRODWLRQ� ZLOO� QRW� DIIHFW� WKH� H[LVWLQJ� SURFHVV�IRU�0$ RUJDQL]DWLRQV�

VXEPLWWLQJ� PHGLFDO� UHFRUG�GRFXPHQWDWLRQ� SXUVXDQW� WR�5$'9�DXGLWV�� &RQVHTXHQWO\�� WKH�

SURYLVLRQV� DUH�QRW� VXEMHFW� WR�WKH�35$�



&���6XPPDU\� RI�3URSRVHG�,QIRUPDWLRQ� &ROOHFWLRQ� 5HTXLUHPHQWV� DQG�%XUGHQ

7$%/(��%� $118$/�5(&25'.((3,1*� $1'�5(3257,1*�5(48,5(0(176

5HJXODWRU\�5HIHUHQFH
3URYLVLRQ�%ULHI�

7LWOH
20%�DQG�&06�&RQWURO�

1XPEHUV ,WHP 5HVSRQGHQWV
+RXUV�SHU�
5HVSRQGHQW

7RWDO�
+RXUV

&RVW�SHU�
+RXU

7RWDO�&RVW��
<HDU��

$JJUHJDWH�
&RVW��
<HDUV���
DQG��

��������� ,QWHJUDWLRQ �����������&06�5������ ,QLWLDO�XSGDWH�RI�6WDWHV�RI�
WKHLU�&RQWUDFWV�ZLWK�'�613V

�� �� ����� ������ ������� �

��������� ,QWHJUDWLRQ �����������&06�5������ ,QLWLDO�QRWLILFDWLRQ�V\VWHPV�
IRU�6WDWH�0HGLFDLG�$JHQFLHV �� ��� ����� ����� ������� �

��������� ,QWHJUDWLRQ �����������&06�5������ ,QLWLDO�QRWLILFDWLRQ�V\VWHPV�
IRU�6WDWH�0HGLFDLG�$JHQFLHV �� ��� ����� ����� ������� �

6XEWRWDO��6WDWH�%XUGHQ� �� 9DULHV ����� 9DULHV ������� �

��������� ,QWHJUDWLRQ �����������&06�5������
,QLWLDO�XSGDWHV�RI�'�613V�RI�
WKHLU�&RQWUDFWV�ZLWK�WKH�
6WDWH

��� � ��� ������ ������� �

��������� ,QWHJUDWLRQ �����������&06�5������ ,QLWLDO�QRWLILFDWLRQ�RI�'�
613V�WR�0HGLFDLG�$JHQFLHV ��� ��� ������ ����� ��������� �

������ ����� ���������

�����������DQG�������� 8QLILHG�$SSHDOV�DQG�
*ULHYDQFHV �����������&06�5������ ,QLWLDO�8SGDWH�RQ�*ULHYDQFH�

3URFHGXUHV �� � ��� ����� ������ �

������������DQG�������� 8QLILHG�$SSHDOV�DQG�
*ULHYDQFHV �����������&06�5������ 5HFRUG�0DLQWHQDQFH �� � ��� ����� ����� Q�D

������������DQG�������� 8QLILHG�$SSHDOV�DQG�
*ULHYDQFHV �����������&06�5������ 1RWLILFDWLRQ�5HTXLUHPHQWV ����� �������� ����� ����� ������� ��������

������������DQG�������� 8QLILHG�$SSHDOV�DQG�
*ULHYDQFHV �����������&06�5������ *ULHYDQFH�5HYLHZ�

5HTXLUHPHQWV ����� ����� ������� ����� ��������� ���������

6XEWRWDO ������� 9DULHV� ������ 9DULHV ��������� �������
7RWDO ������ 9DULHV ������ 9DULHV ��������� �������
127(���5HIOHFWV ��SHUFHQW UHGXFWLRQ�WR�)HGHUDO�0DWFKLQJ�SURJUDP�



'���6XEPLVVLRQ� RI�35$�5HODWHG� &RPPHQWV

:H�KDYH� VXEPLWWHG� D�FRS\�RI�WKLV� SURSRVHG�UXOH� WR WKH�2IILFH� RI�0DQDJHPHQW� DQG�%XGJHW

�20%� IRU� LWV� UHYLHZ� RI� WKH�UXOH¶V� LQIRUPDWLRQ� FROOHFWLRQ� DQG�UHFRUGNHHSLQJ� UHTXLUHPHQWV�� �

7KHVH� UHTXLUHPHQWV� DUH�QRW� HIIHFWLYH� XQWLO� WKH\� KDYH�EHHQ�DSSURYHG�E\�20%�

7R�REWDLQ� FRSLHV� RI�WKH� VXSSRUWLQJ� VWDWHPHQW� DQG� DQ\� UHODWHG� IRUPV� IRU�WKH�SURSRVHG�

FROOHFWLRQV� SUHYLRXVO\� GLVFXVVHG�� SOHDVH�YLVLW� &06¶V ZHEVLWH� DW�� �

KWWSV���ZZZ�FPV�JRY�5HJXODWLRQV�

DQG*XLGDQFH�/HJLVODWLRQ�3DSHUZRUN5HGXFWLRQ$FWRI�����35$/LVWLQJ�KWPO�� RU�FDOO� WKH�5HSRUWV�

&OHDUDQFH� 2IILFH� DW����������±�����

:H�LQYLWH� SXEOLF� FRPPHQWV� RQ�WKHVH� SURSRVHG LQIRUPDWLRQ� FROOHFWLRQ� UHTXLUHPHQWV�� �,I�

\RX�ZLVK� WR�FRPPHQW�� SOHDVH� VXEPLW� \RXU� FRPPHQWV� HOHFWURQLFDOO\� DV�VSHFLILHG� LQ� WKH�

$''5(66(6 VHFWLRQ� RI�WKLV� SURSRVHG�UXOH� DQG�LGHQWLI\� WKH�UXOH� �&06������3��DQG�ZKHUH�

DSSOLFDEOH� WKH�,&5¶V�&)5�FLWDWLRQ�� &06�,'�QXPEHU�� DQG�20%�FRQWURO� QXPEHU�

6HH�WKH�'$7(6 DQG�$''5(66(6 VHFWLRQV� RI�WKLV� SURSRVHG�UXOH� IRU� IXUWKHU� LQIRUPDWLRQ�



,9���5HJXODWRU\�,PSDFW� $QDO\VLV

$���6WDWHPHQW� RI�1HHG

7KLV� UXOH� SURSRVHV�WR�LPSOHPHQW� VSHFLILF SURYLVLRQV� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�����

UHODWHG� WR�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� 0$ GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQV �'�613V���DQG�3DUW�

'�VSRQVRUV¶� DFFHVV�WR�0HGLFDUH� FODLPV� GDWD� 7KH� UXOH� DOVR� SURSRVHV�WR�LPSURYH� TXDOLW\� DQG�

DFFHVVLELOLW\�� FODULI\� FHUWDLQ� SURJUDP� LQWHJULW\� SROLFLHV�� UHGXFH�EXUGHQ� RQ�SURYLGHUV�� 0$�

RUJDQL]DWLRQV� DQG�3DUW�'�VSRQVRUV� WKURXJK� SURYLGLQJ� DGGLWLRQDO� SROLF\� FODULILFDWLRQ�� DQG�

LPSOHPHQW� RWKHU� WHFKQLFDO� FKDQJHV UHJDUGLQJ� TXDOLW\� LPSURYHPHQW�� $OWKRXJK� VDWLVIDFWLRQ� ZLWK�

WKH�0$�DQG�3DUW�'�SURJUDPV UHPDLQV� KLJK�� WKHVH�SURSRVDOV� DUH�UHVSRQVLYH� WR�LQSXW� ZH�UHFHLYHG

IURP� VWDNHKROGHUV� ZKLOH� DGPLQLVWHULQJ� WKH�SURJUDPV�� DV�ZHOO� DV�WKURXJK� RXU�UHTXHVWV� IRU�

FRPPHQW�� �&06�GHFLGHG� WR�PRGLI\� WKH�0$�DQG�3DUW�'�3UHVFULSWLRQ� 'UXJ� 3ODQ�4XDOLW\� 5DWLQJ�

6\VWHP� LQ� UHVSRQVH� WR�FRPPHQWV� IURP� WKH�SURSRVHG�UXOH� HQWLWOHG� 0HGLFDUH� 3URJUDP�� &RQWUDFW�

<HDU������3ROLF\� DQG�7HFKQLFDO� &KDQJHV� WR�WKH�0HGLFDUH� $GYDQWDJH�� 0HGLFDUH� &RVW�3ODQ��

0HGLFDUH�)HH�IRU�6HUYLFH�� 7KH�0HGLFDUH�3UHVFULSWLRQ� 'UXJ�%HQHILW� 3URJUDPV�� DQG�WKH�3$&(�

SURJUDP� �1RYHPEHU� �������������)5���������

,Q�WKLV� SURSRVHG�UXOH��ZH DUH SURSRVLQJ� SROLFLHV� WR�FRQWLQXH WR�GULYH� DIIRUGDEOH� SULYDWH�

SODQ� RSWLRQV� IRU�0HGLFDUH� EHQHILFLDULHV� WKDW�PHHW� WKHLU� XQLTXH� KHDOWKFDUH QHHGV� VXFK� DV�WKURXJK�

VXSSRUWLQJ� LQQRYDWLRQ� LQ� WHOHKHDOWK� DPRQJ�0$�SODQV� WR�SURYLGH� PRUH RSWLRQV� DQG�DGGLWLRQDO�

EHQHILWV� IRU�0$�HQUROOHHV�� 7KHVH� SURSRVHG�SURYLVLRQV� DOLJQ� ZLWK� WKH�$GPLQLVWUDWLRQ¶V� IRFXV� RQ�

WKH� LQWHUHVWV� DQG�QHHGV�RI� EHQHILFLDULHV�� SURYLGHUV�� 0$�SODQV�� DQG�3DUW�'�VSRQVRUV��

%���2YHUDOO� ,PSDFW

:H�H[DPLQHG� WKH� LPSDFW� RI�WKLV� SURSRVHG�UXOH� DV�UHTXLUHG� E\�([HFXWLYH 2UGHU�������RQ�

5HJXODWRU\� 3ODQQLQJ� DQG�5HYLHZ� �6HSWHPEHU� �����������([HFXWLYH� 2UGHU�������RQ�,PSURYLQJ�



5HJXODWLRQ� DQG�5HJXODWRU\� 5HYLHZ� �-DQXDU\� �����������WKH�5HJXODWRU\� )OH[LELOLW\� $FW��5)$��

�6HSWHPEHU� ����������3XE��/�����������VHFWLRQ� �����E��RI WKH�6RFLDO� 6HFXULW\� $FW �WKH�$FW���

VHFWLRQ� ����RI� WKH�8QIXQGHG� 0DQGDWHV� 5HIRUP� $FW� RI����� �805$� �0DUFK�����������3XE��/��

��������([HFXWLYH� 2UGHU�������RQ�)HGHUDOLVP� �$XJXVW� ����������WKH�&RQJUHVVLRQDO� 5HYLHZ� $FW�

���8�6�&�����������DQG�([HFXWLYH� 2UGHU�������RQ�5HGXFLQJ� 5HJXODWLRQ� DQG�&RQWUROOLQJ�

5HJXODWRU\� &RVWV��-DQXDU\� ����������

7KH�5)$��DV�DPHQGHG�� UHTXLUHV� DJHQFLHV� WR�DQDO\]H� RSWLRQV� IRU� UHJXODWRU\� UHOLHI� RI�VPDOO�

EXVLQHVVHV�� LI� D�UXOH� KDV� D�VLJQLILFDQW� LPSDFW� RQ�D�VXEVWDQWLDO� QXPEHU� RI� VPDOO� HQWLWLHV�� �)RU�

SXUSRVHV�RI�WKH�5)$��VPDOO� HQWLWLHV� LQFOXGH� VPDOO� EXVLQHVVHV�� QRQSURILW� RUJDQL]DWLRQV�� DQG�VPDOO�

JRYHUQPHQWDO� MXULVGLFWLRQV�

7KLV� SURSRVHG UXOH� DIIHFWV� 0$�SODQV� DQG�3DUW�'�VSRQVRUV� �1$,&6�FDWHJRU\� ������� ZLWK�

D�PLQLPXP� WKUHVKROG� IRU� VPDOO� EXVLQHVV� VL]H�RI� ������PLOOLRQ�

�KWWS���ZZZ�VED�JRY�FRQWHQW�VPDOO�EXVLQHVV�VL]H�VWDQGDUGV��� 7KLV� SURSRVHG�UXOH� DGGLWLRQDOO\�

DIIHFWV� KRVSLWDOV� �1$,&6�VXEVHFWRU� �����DQG�D�YDULHW\� RI� SURYLGHU� FDWHJRULHV�� LQFOXGLQJ�

SK\VLFLDQV DQG VSHFLDOLVWV �1$,&6�VXEVHFWRU� �����

7R�FODULI\� WKH�IORZ� RI� SD\PHQWV� EHWZHHQ� WKHVH� HQWLWLHV� DQG�WKH� IHGHUDO� JRYHUQPHQW�� QRWH�

WKDW�0$�RUJDQL]DWLRQV� VXEPLW� ELGV��WKDW� LV��SURSRVHG�SODQ� GHVLJQV DQG�SURMHFWLRQV� RI�WKH� UHYHQXH�

QHHGHG�WR�SURYLGH� WKRVH�EHQHILWV�� GLYLGHG� LQWR� WKUHH FDWHJRULHV²EDVLF EHQHILWV�� VXSSOHPHQWDO�

EHQHILWV�� DQG�3DUW�'�GUXJ�EHQHILWV� LQ� -XQH� ���� IRU� RSHUDWLRQ� LQ� FRQWUDFW� \HDU� �������7KHVH�ELGV�

SURMHFW�SD\PHQWV� WR�KRVSLWDOV�� SURYLGHUV� DQG�VWDII� DV�ZHOO� DV�WKH� FRVW�RI�DGPLQLVWUDWLRQ� DQG�

SURILWV�� �7KHVH�ELGV� LQ� WXUQ� GHWHUPLQH� WKH�SD\PHQWV� IURP WKH�0HGLFDUH�7UXVW� )XQG� WR�WKH�0$

RUJDQL]DWLRQV� WKDW� SD\ SURYLGHUV� DQG�RWKHU� VWDNHKROGHUV� IRU� WKHLU� SURYLVLRQ� RI� FRYHUHG�EHQHILWV� WR�

HQUROOHHV� &RQVHTXHQWO\�� RXU�DQDO\VLV� ZLOO� IRFXV�RQ�0$�RUJDQL]DWLRQV�



7KHUH� DUH�YDULRXV� W\SHV�RI�0HGLFDUH� KHDOWK� SODQV�� LQFOXGLQJ 0$�SODQV�� 3DUW�'�VSRQVRUV��

GHPRQVWUDWLRQV�� VHFWLRQ� �����FRVW�SODQV�� SUHVFULSWLRQ� GUXJ� SODQV� �3'3V�� DQG�3URJUDP� RI�$OO�

,QFOXVLYH� &DUH�IRU� WKH�(OGHUO\� �3$&(� SODQV�� )RUW\�WKUHH� SHUFHQW RI�DOO� 0HGLFDUH� KHDOWK� SODQ

RUJDQL]DWLRQV� DUH QRW�IRU�SURILW� DQG����SHUFHQW RI� DOO� 0$�SODQV� DQG�3DUW�'�VSRQVRUV� DUH�QRW�IRU�

SURILW�� �7KHVH� ILJXUHV� ZHUH�GHWHUPLQHG� E\�H[DPLQLQJ� UHFRUGV�IURP� WKH�PRVW� UHFHQW� \HDU� IRU�

ZKLFK� ZH�KDYH� FRPSOHWH� GDWD��������

7KHUH� DUH�YDULHWLHV RI�ZD\V� WR�DVVHVV�ZKHWKHU� 0$ RUJDQL]DWLRQV� PHHW� WKH�������PLOOLRQ�

WKUHVKROG� IRU�VPDOO� EXVLQHVVHV�� �7KH�DVVHVVPHQW� FDQ�EH�GRQH�E\�H[DPLQLQJ� QHW�ZRUWK�� QHW� LQFRPH��

FDVK�IORZ� IURP� RSHUDWLRQV� DQG�SURMHFWHG�FODLPV� DV�LQGLFDWHG� LQ� WKHLU� ELGV�� �8VLQJ� SURMHFWHG�

PRQHWDU\� UHTXLUHPHQWV� DQG�SURMHFWHG� HQUROOPHQW� IRU� �����IURP� VXEPLWWHG� ELGV�� ���SHUFHQW� RI�WKH�

0$ RUJDQL]DWLRQV� IHOO� EHORZ� WKH�������PLOOLRQ� WKUHVKROG� IRU� VPDOO� EXVLQHVVHV�� �$GGLWLRQDOO\�� DQ�

DQDO\VLV� RI������GDWD²WKH�PRVW� UHFHQW� \HDU� IRU�ZKLFK� ZH�KDYH� DFWXDO� GDWD�RQ�0$ RUJDQL]DWLRQ

QHW�ZRUWK²VKRZV� WKDW� ���SHUFHQW RI�DOO� 0$�RUJDQL]DWLRQV IDOO� EHORZ� WKH�PLQLPXP� WKUHVKROG� IRU�

VPDOO� EXVLQHVVHV�

,I� D�SURSRVHG UXOH� PD\� KDYH D�VLJQLILFDQW LPSDFW� RQ�D�VXEVWDQWLDO� QXPEHU� RI�VPDOO� HQWLWLHV��

WKH� SURSRVHG UXOH� PXVW� GLVFXVV� VWHSV�WDNHQ��LQFOXGLQJ� DOWHUQDWLYHV�� WR�PLQLPL]H� EXUGHQ� RQ�VPDOO�

HQWLWLHV�� �:KLOH� D�VLJQLILFDQW� QXPEHU� �PRUH� WKDQ� � SHUFHQW�� RI�QRW�IRU�SURILW� RUJDQL]DWLRQV� DQG�

VPDOO� EXVLQHVVHV� DUH�DIIHFWHG� E\�WKLV� SURSRVHG UXOH�� WKH� LPSDFW� LV� QRW�VLJQLILFDQW�� �7R�DVVHVV�

LPSDFW� ZH�XVH� WKH�GDWD�LQ� 7DEOHV �� $�DQG�%� ZKLFK� VKRZ� WKDW� WKH� UDZ��QRW� GLVFRXQWHG�� QHW�

HIIHFW� RI� WKLV� SURSRVHG UXOH�RYHU� �� \HDUV� LV�������PLOOLRQ�� �&RPSDULQJ� WKLV� QXPEHU� WR�WKH� WRWDO�

PRQHWDU\� DPRXQWV� SURMHFWHG�WR�EH�QHHGHG�MXVW� IRU� ������EDVHG�RQ�SODQ� VXEPLWWHG� ELGV��ZH�ILQG�

WKDW� WKH� LPSDFW� RI�WKLV� UXOH� LV� VLJQLILFDQWO\� EHORZ� WKH�� WR���SHUFHQW� WKUHVKROG� IRU� VLJQLILFDQW�



LPSDFW�� +DG�ZH�FRPSDUHG� WKH����� LPSDFW� RI�WKH� SURSRVHG UXOH� WR�SURMHFWHG����� PRQHWDU\�

QHHG��WKH� LPSDFW� ZRXOG� EH�VWLOO� OHVV��

&RQVHTXHQWO\�� WKH�6HFUHWDU\�KDV�GHWHUPLQHG� WKDW� WKLV� SURSRVHG UXOH� ZLOO� QRW�KDYH� D�

VLJQLILFDQW� HFRQRPLF� LPSDFW� RQ�D�VXEVWDQWLDO� QXPEHU� RI�VPDOO� HQWLWLHV� DQG�ZH�KDYH�PHW� WKH�

UHTXLUHPHQWV� RI�WKH�5)$� ,Q�DGGLWLRQ�� VHFWLRQ� �����E��RI� WKH�$FW�UHTXLUHV� XV�WR�SUHSDUH�D�

UHJXODWRU\� DQDO\VLV� IRU� DQ\� ILQDO� UXOH� XQGHU� WLWOH� ;9,,,�� WLWOH� ;,;��RU�3DUW�%�RI�7LWOH� ;,�RI� WKH�$FW�

WKDW�PD\� KDYH� VLJQLILFDQW� LPSDFW� RQ�WKH�RSHUDWLRQV� RI� D�VXEVWDQWLDO� QXPEHU� RI�VPDOO� UXUDO

KRVSLWDOV�� �:H�DUH�QRW�SUHSDULQJ� DQ� DQDO\VLV� IRU� VHFWLRQ� �����E��RI�WKH�$FW�EHFDXVH� WKH�6HFUHWDU\�

FHUWLILHV� WKDW� WKLV� SURSRVHG UXOH� ZLOO� QRW� KDYH� D�VLJQLILFDQW� LPSDFW� RQ�WKH�RSHUDWLRQV� RI� D�

VXEVWDQWLDO� QXPEHU� RI� VPDOO� UXUDO� KRVSLWDOV�

6HFWLRQ� ����RI�805$ DOVR� UHTXLUHV� WKDW� DJHQFLHV� DVVHVV�DQWLFLSDWHG� FRVWV�DQG�EHQHILWV�

EHIRUH� LVVXLQJ� DQ\� UXOH� ZKRVH�PDQGDWHV� UHTXLUH� VSHQGLQJ� LQ� DQ\� � \HDU� RI������PLOOLRQ� LQ� �����

GROODUV�� XSGDWHG�DQQXDOO\� IRU� LQIODWLRQ�� �,Q� ������WKDW� WKUHVKROG� LV� DSSUR[LPDWHO\� ���� PLOOLRQ�� �

7KLV� SURSRVHG UXOH� LV� QRW�DQWLFLSDWHG� WR�KDYH� DQ�HIIHFW� RQ�VWDWH��ORFDO�� RU�WULEDO� JRYHUQPHQWV�� LQ�

WKH� DJJUHJDWH� RU�RQ�WKH�SULYDWH� VHFWRU�RI� ���� PLOOLRQ� RU�PRUH�

([HFXWLYH� 2UGHU�������HVWDEOLVKHV� FHUWDLQ� UHTXLUHPHQWV� WKDW� DQ�DJHQF\� PXVW� PHHW� ZKHQ� LW�

SURPXOJDWHV� D�SURSRVHG UXOH� WKDW� LPSRVHV� VXEVWDQWLDO� GLUHFW� UHTXLUHPHQW� FRVWV�RQ�VWDWH�DQG�ORFDO�

JRYHUQPHQWV�� SUHHPSWV� VWDWH� ODZ�� RU�RWKHUZLVH� KDV� IHGHUDOLVP� LPSOLFDWLRQV�� �6LQFH� WKLV� SURSRVHG

UXOH� GRHV�QRW� LPSRVH� DQ\� VXEVWDQWLDO� FRVWV�RQ�VWDWH�RU�ORFDO� JRYHUQPHQWV�� WKH� UHTXLUHPHQWV� RI�

([HFXWLYH� 2UGHU�������DUH�QRW�DSSOLFDEOH�

,I� UHJXODWLRQV� LPSRVH� DGPLQLVWUDWLYH� FRVWV�RQ�UHYLHZHUV�� VXFK� DV�WKH�WLPH� QHHGHG�WR�UHDG�

DQG�LQWHUSUHW� WKLV� SURSRVHG UXOH�� WKHQ� ZH�VKRXOG� HVWLPDWH� WKH� FRVW�DVVRFLDWHG�ZLWK� UHJXODWRU\�

UHYLHZ�� �7KHUH� DUH�FXUUHQWO\� ����0$�FRQWUDFWV� �ZKLFK� DOVR� LQFOXGHV� 3'3V������6WDWH�0HGLFDLG�



$JHQFLHV�� DQG�����0HGLFDLG� 0DQDJHG� &DUH�2UJDQL]DWLRQV� �������UHYLHZHUV� WRWDO��� �:H�DVVXPH�

HDFK�HQWLW\ ZLOO� KDYH�RQH�GHVLJQDWHG� VWDII� PHPEHU� ZKR�ZLOO� UHYLHZ WKH� HQWLUH� UXOH� 2WKHU�

DVVXPSWLRQV� DUH�SRVVLEOH� DQG�ZLOO� EH�UHYLHZHG� DIWHU� WKH� FDOFXODWLRQV�

8VLQJ� WKH�ZDJH� LQIRUPDWLRQ� IURP� WKH� %XUHDX� RI�/DERU�6WDWLVWLFV� �%/6� IRU�PHGLFDO� DQG�

KHDOWK� VHUYLFH� PDQDJHUV� �FRGH���±�������ZH�HVWLPDWH� WKDW� WKH�FRVW�RI�UHYLHZLQJ� WKLV� UXOH� LV�

��������SHU�KRXU�� LQFOXGLQJ� IULQJH� EHQHILWV� DQG�RYHUKHDG� FRVWV�

�KWWS���ZZZ�EOV�JRY�RHV�FXUUHQW�RHVBQDW�KWP��� $VVXPLQJ� DQ�DYHUDJH� UHDGLQJ� VSHHG��ZH�HVWLPDWH�

WKDW� LW�ZLOO� WDNH�DSSUR[LPDWHO\� ���� KRXUV� IRU�HDFK�SHUVRQ�WR�UHYLHZ� WKLV� SURSRVHG UXOH�� �)RU�HDFK�

HQWLW\ WKDW� UHYLHZV� WKH� UXOH�� WKH�HVWLPDWHG� FRVW�LV� WKHUHIRUH�� ������������ KRXUV�  �����������

7KHUHIRUH�� ZH�HVWLPDWH� WKDW� WKH� WRWDO� FRVW�RI�UHYLHZLQJ� WKLV� UHJXODWLRQ� LV� ���������� ������� 

�����UHYLHZHUV��

1RWH�WKDW� WKLV� DQDO\VLV� DVVXPHG� RQH�UHDGHU�SHU�FRQWUDFW�� �6RPH�DOWHUQDWLYHV� LQFOXGH�

DVVXPLQJ� RQH� UHDGHU�SHU�SDUHQW� HQWLW\�� �8VLQJ� SDUHQW� RUJDQL]DWLRQV� LQVWHDG� RI� FRQWUDFWV�ZRXOG�

UHGXFH� WKH�QXPEHU� RI�UHYLHZHUV� WR�DSSUR[LPDWHO\� �����DVVXPLQJ� DSSUR[LPDWHO\� ����SDUHQW�

RUJDQL]DWLRQV��� DQG�WKLV� ZRXOG� FXW�WKH� WRWDO� FRVW�RI� UHYLHZLQJ� LQ�KDOI�� �+RZHYHU�� ZH�EHOLHYH� LW� LV�

OLNHO\� WKDW� UHYLHZLQJ� ZLOO� EH�SHUIRUPHG� E\�FRQWUDFW�� �7KH� DUJXPHQW� IRU� WKLV� LV� WKDW� D�SDUHQW�

RUJDQL]DWLRQ� PLJKW� KDYH� ORFDO� UHYLHZHUV�� HYHQ� LI� WKDW� SDUHQW� RUJDQL]DWLRQ� KDV� VHYHUDO� FRQWUDFWV�

WKDW�PLJKW� KDYH� D�UHDGHU�IRU�HDFK�GLVWLQFW� JHRJUDSKLF� UHJLRQ�� WR�EH�RQ�WKH� ORRNRXW� IRU� HIIHFWV� RI�

SURYLVLRQV� VSHFLILF� WR�WKDW� UHJLRQ�� �

,Q�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV� RI�([HFXWLYH� 2UGHU��������WKLV� UXOH� ZDV�UHYLHZHG� E\�

WKH�2IILFH� RI�0DQDJHPHQW� DQG�%XGJHW �20%��

&���$QWLFLSDWHG� (IIHFWV

����5HTXLUHPHQWV� IRU�0HGLFDUH�$GYDQWDJH� 3ODQV� 2IIHULQJ� $GGLWLRQDO� 7HOHKHDOWK� %HQHILWV� ����



������������������������������������DQG���������

$V�VWDWHG�LQ� WKH�SUHDPEOH�� VHFWLRQ� ������RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI������DOORZV�

0$�SODQV� WR�SURYLGH� ³DGGLWLRQDO� WHOHKHDOWK� EHQHILWV �́ WR�HQUROOHHV� VWDUWLQJ� LQ� SODQ�\HDU� �����DQG�

WUHDW�WKHP� DV�EDVLF� EHQHILWV IRU� SXUSRVHV�RI�ELG� VXEPLVVLRQ� DQG�SD\PHQW� E\ &06���:H�SURSRVH�WR�

FRGLI\� UHTXLUHPHQWV� DW������������ZKLFK� ZRXOG� DXWKRUL]H� DQG�VHW�VWDQGDUGV� IRU�0$�SODQV� WR�RIIHU�

DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �7KH�SURSRVHG�UHJXODWLRQ� KDV� WKH�IROORZLQJ� LPSDFWV�� �

7KHUH� DUH�WZR�SULPDU\� DVSHFWV�RI�WKH�SURSRVHG�DGGLWLRQDO� WHOHKHDOWK� SURYLVLRQ� WKDW� FRXOG�

DIIHFW� WKH� FRVW�DQG�XWLOL]DWLRQ� RI�0$�EDVLF� EHQHILWV� ZLWK� D�FRUUHVSRQGLQJ� LPSDFW� RQ�0HGLFDUH�

SURJUDP� H[SHQGLWXUHV�� �7KH�PRVW� GLUHFW� HIIHFW� LV� WKH�UHFODVVLILFDWLRQ� RI FHUWDLQ� WHOHKHDOWK� VHUYLFHV�

FRYHUHG�E\�0$�SODQV SUH�%LSDUWLVDQ� %XGJHW� $FW�RI� ���� IURP� VXSSOHPHQWDO� EHQHILWV� WR�EDVLF�

EHQHILWV�� �7KLV� FKDQJH� ZLOO� OHDG� WR�KLJKHU� EDVLF� EHQHILW� ELGV� DV�WKH�FRVW�RI�DGGLWLRQDO� WHOHKHDOWK�

EHQHILWV� ZLOO� EH�LQFOXGHG� LQ� WKH�GHYHORSPHQW� RI�WKH�EDVLF� EHQHILW� ELG�� 7KH� LPSDFW RQ�WKH�EDVLF�

EHQHILW ELG�PD\ EH�PXWHG� GXH�WR�WKH� H[FOXVLRQ� RI�FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV�DQG� LQYHVWPHQWV�

UHODWHG� WR�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� IURP� WKH�ELG�

3ULRU� WR�HVWLPDWLQJ� WKH� LPSDFW� RQ�WKH�ELG��ZH�SRLQW� RXW�VHYHUDO� RWKHU� VRXUFHV�RI�LPSDFW�� �

0DQ\� VWXGLHV� KDYH� DUJXHG� WKDW� WHOHKHDOWK� ZLOO� LQFUHDVH� XWLOL]DWLRQ� RI�PHGLFDO� VHUYLFHV� E\�PDNLQJ�

WKHP� PRUH� DFFHVVLEOH�� �+RZHYHU�� WKH� LQFUHDVHG� XWLOL]DWLRQ� FRXOG� OHDG� WR�LQFUHDVHG� VDYLQJV� RU�FRVW���

7KH� LQFUHDVHG� XWLOL]DWLRQ� FRXOG� OHDG�WR�VLJQLILFDQW� VDYLQJV� GXH� WR�SUHYHQWLRQ� RI�IXWXUH� LOOQHVV�

$OWHUQDWLYHO\�� WKH� LQFUHDVHG� XWLOL]DWLRQ� FRXOG� OHDG� WR�LQFUHDVHG� FRVWV� LI� HQUROOHHV� VWDUW� VHHLQJ�

GRFWRUV�IRU� FRPSODLQWV� RQ�ZKLFK� WKH\� GLG�QRW� WUDGLWLRQDOO\� VHHN�PHGLFDO� DGYLFH�� �:H�FLWH� EHORZ�

VWXGLHV� IRU� HDFK�SRVVLELOLW\�� $GGLWLRQDOO\�� LI� WKHUH� DUH�LQFUHDVHG� WHOHKHDOWK� YLVLWV�� SURYLGHUV� PD\�

UHTXHVW� LQFUHDVHG� IDFH�WR�IDFH�YLVLWV� WR�SURWHFW� WKHPVHOYHV� IURP� OLDELOLW\��

&RQVHTXHQWO\�� WKHUH� DUH�IRXU� SRWHQWLDO� LPSDFWV� RI�WKLV� SURYLVLRQ�� ZKLFK� ZH�GLVFXVV� LQ�



PRUH�GHWDLO� ODWHU� LQ� WKLV� VHFWLRQ�� �7KH� IRXU� DUHDV�DUH�DV�IROORZV�

Ɣ��,PSDFW� RQ�WKH�0HGLFDUH�7UXVW� )XQG� �

Ɣ��6DYLQJV� IRU�(QUROOHHV� GXH� WR�'HFUHDVHG�7UDYHO� 7LPH� WR�3URYLGHUV� ��

Ɣ��6DYLQJV� IURP� ,OOQHVV� 3UHYHQWLRQ� GXH�WR�,QFUHDVHG� $FFHVV�WR�6HUYLFHV� �

Ɣ��,QFUHDVHG�&RVWV�LI�8QQHFHVVDU\� 0HGLFDO� 9LVLWV� ,QFUHDVH� �

%HFDXVH�RI� WKH�ZLGH�YDULDELOLW\� LQ� SRWHQWLDO� LPSDFW�� ZH�VROLFLW� FRPPHQWV� RQ�EHVW�SUDFWLFHV�

LQ� WHOHKHDOWK� DQG�WKH�UHVXOWLQJ� VDYLQJV�

D���,PSDFW� RQ�WKH�0HGLFDUH� 7UXVW�)XQG

6XSHUILFLDOO\�� WKHUH� DSSHDUV�WR�EH�QR�SURJUDP� FKDQJH� VLQFH WKH�SURYLVLRQ� VLPSO\�

UHFODVVLILHV� FHUWDLQ� EHQHILWV� DV�EDVLF� LQVWHDG� RI�VXSSOHPHQWDO�� �7KXV�� WKH�VDPH�EHQHILWV� DUH�

SURYLGHG�� �+RZHYHU�� D�FORVHU� ORRN�DW�WKH�ODQJXDJH� DQG�DVVXPSWLRQV RI�WKH�SURYLVLRQ VKRZ� WKDW�

ZKLOH� FROOHFWLYHO\� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO� \LHOG� D�QHJOLJLEOH� FKDQJH� LQ�SURJUDP�

VSHQGLQJ�� WKHUH� LV�D�VPDOO� WUDQVIHU� RI�FRVWV� �������SHUFHQW� RI�WKH�0$ EDVHOLQH�� IURP� HQUROOHHV WR�

WKH�0HGLFDUH�7UXVW� )XQG� DVVRFLDWHG�ZLWK� UHFODVVLI\LQJ� WKHVH�EHQHILWV� IURP� VXSSOHPHQWDO� WR�EDVLF�

EHQHILWV�� 6XSSOHPHQWDO� EHQHILWV� DUH�JHQHUDOO\� SDLG�ZLWK� UHEDWHV�ZKLOH� EDVLF� EHQHILWV� DUH�SDLG�E\� D�

FDSLWDWLRQ� UDWH��FDOFXODWHG� ZLWK� UHIHUHQFH� WR�WKH� ELG�� )RU�WKH�SODQV� WR�SURYLGH� EHQHILWV� WKURXJK�

UHEDWHV�UHTXLUHV� DGGLWLRQDO� IXQGLQJ� VLQFH WKH�DPRXQW� RI� UHEDWHV�SURYLGHG� E\�WKH�0HGLFDUH� 7UXVW�

)XQG� DYHUDJHV� RQO\� ������RQ�WKH�GROODU� 7KXV�� WKH� HIIHFW� RI� WKLV� SURYLVLRQ� LV� WKDW� HLWKHU� WKH�

HQUROOHH� SD\V�D�ORZHU� VXSSOHPHQWDO� SUHPLXP� RU�UHFHLYHV� ULFKHU� VXSSOHPHQWDO� EHQHILWV�� �,Q�HLWKHU�

FDVH��WKH�HQUROOHH� VDYHV�DQG�WKH�0HGLFDUH�7UXVW� )XQG� LQFXUV� D�FRVW���,W�IROORZV� WKDW� WKLV� SURYLVLRQ�

FUHDWHV�D�WUDQVIHU� IURP� HQUROOHHV� WR�WKH�0HGLFDUH� 7UXVW� )XQG���$IWHU� DFFRXQWLQJ� IRU� LQIUDVWUXFWXUH�

FRVWV��DQG�EDFNLQJ� RXW�WKH�3DUW�%�SUHPLXP�� WKH� H[WUD� FRVW�WR�WKH�0HGLFDUH� 7UXVW� )XQG� LV�SURMHFWHG�



WR�EH�����PLOOLRQ� RYHU��� \HDUV� 7KH� FDOFXODWLRQV� IRU� WKH ILUVW� �� DQQXDO� HVWLPDWHV� DUH�SUHVHQWHG�

LQ�7DEOH� � RI�WKLV� UXOH� DQG�GLVFXVVHG� LQ� WKH�QDUUDWLYH�

,Q�RUGHU�WR�HVWLPDWH� WKH����\HDU�LPSDFW� ������WKURXJK� ������RI� WKH�SURSRVHG�DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� SURYLVLRQ� RQ�WKH�0HGLFDUH�7UXVW� )XQG��ZH�FRQVLGHUHG� WKH� IROORZLQJ� VL[�

IDFWRUV�

Ɣ��:H�ILUVW� HVWLPDWHG� WKH� FRVWV�RI�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WKDW� DUH�WR�EH�WUDQVIHUUHG�

IURP� VXSSOHPHQWDO� EHQHILWV� WR�EDVLF�EHQHILWV�� �8VLQJ� WKH������VXEPLWWHG� ELG� LQIRUPDWLRQ�� ZH�

HVWLPDWHG� WKDW� ������SHU�PHPEHU� SHU�PRQWK� �SPSP�� ZRXOG� EH�WUDQVIHUUHG�� �:H�FRPSXWHG� ������

E\�H[DPLQLQJ� DQG�DYHUDJLQJ� WKH�ODUJHVW� RUJDQL]DWLRQV¶� WHOHKHDOWK� EHQHILWV�� SDUWLFXODUO\� XQGHU� WKH�

FDWHJRU\� ³:HE�DQG�3KRQH�%DVHG�7HFKQRORJ\� �́ �7KH� UHDVRQ� IRU� EDVLQJ� HVWLPDWHV� RQ�WKH� ODUJHVW�

RUJDQL]DWLRQV� LV� WKDW�RQO\� WKH� ODUJHVW� RUJDQL]DWLRQV� LQFOXGHG� WKH� FDWHJRU\� ³:HE�DQG�3KRQH�%DVHG�

7HFKQRORJ\´� DV�D�VHSDUDWH�OLQH� LWHP� LQ� WKHLU� ELGV���7KH�RWKHU� RUJDQL]DWLRQV� KDG�PXOWLSOH�� QRQ�

WHOHKHDOWK� EHQHILWV�� LQ� WKH� VDPH� OLQH� DV�WKH� WHOHKHDOWK� EHQHILWV�� DQG�VR�ZH�ZHUH�QRW�DEOH� WR�

GLVWLQJXLVK� WKH� FRVWV�EHWZHHQ� WHOHKHDOWK� DQG�QRQ�WHOHKHDOWK� IRU� WKH�VPDOOHU� RUJDQL]DWLRQV�

,QIRUPDWLRQ� IURP� WKH������0HGLFDUH� 7UXVWHHV� 5HSRUW�� VKRZV� WKDW� WKH� DSSOLFDEOH� PHGLFDO�

LQIODWLRQ� WUHQG� WKDW� VKRXOG� EH�DSSOLHG� WR�WKH�������SPSP� LV� ����SHUFHQW� SHU�\HDU�� WKH� DYHUDJH�

WUHQG� FDQ�EH�GHULYHG� IURP� LQIRUPDWLRQ� LQ�7DEOH� ,9�&��RI� WKLV� UHSRUW�

Ɣ��:H�DSSOLHG� WKH�SPSP�DPRXQWV� WR�WKH�SURMHFWHG�0$�HQUROOPHQW� IRU� WKH�\HDUV������

WKURXJK� ������ 7KH� VRXUFH�RI� WKH�SURMHFWHG�0$�HQUROOPHQW� LV�7DEOH� ,9�&��RI�WKH������0HGLFDUH�

7UXVWHHV� 5HSRUW��

Ɣ��:H�DVVXPHG� WKDW� ���SHUFHQW� RI�WKH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV ZRXOG� EH�FRQVLGHUHG�

FDSLWDO� DQG�LQIUDVWUXFWXUH� H[SHQVHV�� �$V�GLVFXVVHG� LQ� WKH�SUHDPEOH�� WKHVH�H[SHQVHV� DUH�H[FOXGHG�

�� KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�
5HSRUWV�5HSRUWV7UXVW)XQGV�'RZQORDGV�75�����SGI



IURP� WKH�0HGLFDUH�7UXVW� )XQG�SD\PHQWV� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� �:H�REWDLQHG� WKH����

SHUFHQW� DVVXPSWLRQ� E\�VXEWUDFWLQJ� WKH����SHUFHQW� UHTXLUHG� 0HGLFDO� /RVV�5DWLR� �0/5�� IURP� ����

SHUFHQW�� �:H�XVHG� WKH�0/5�DV�D�SUR[\� IRU�WKH�PHGLFDO� VKDUH�RI� SURYLGHU� SD\PHQWV��

Ɣ��:H�DSSOLHG� WKH� DYHUDJH� UHEDWH�SHUFHQWDJH� RI����SHUFHQW��ZKLFK� LV� EDVHG�RQ�WKH�

H[SHFWHG� VXEPLWWHG� ELG�LQIRUPDWLRQ�� LQFOXGLQJ H[SHFWHG�HQUROOPHQW� DQG�H[SHFWHG� DYHUDJH� 6WDU�

5DWLQJV��

Ɣ��:H�DSSOLHG� D�IDFWRU� RI� ���SHUFHQW� WR�WKH� FDOFXODWLRQ�� ZKLFK� UHSUHVHQWV� WKH� H[FOXVLRQ� RU�

WKH�EDFNLQJ� RXW� RI�WKH�3DUW�%�SUHPLXP�

Ɣ��+RZHYHU�� SHU�20%�JXLGDQFH�� RUGLQDU\� LQIODWLRQ� VKRXOG� EH�FDUYHG�RXW�RI� HVWLPDWHV��

ZKLOH� PHGLFDO� LQIODWLRQ�� ZKLFK� RXWSDFHV�RUGLQDU\� LQIODWLRQ� �DV�ZHOO� DV�HQUROOPHQW� JURZWK��� PD\�

EH�UHWDLQHG�� �7KH� VRXUFH�RI� WKH�RUGLQDU\� LQIODWLRQ� LV�7DEOH� ,9�'��RI� WKH������0HGLFDUH� 7UXVWHHV�

5HSRUW�� �,W�LV� ����SHUFHQW� SHU�\HDU�IRU� HDFK�RI� WKH�\HDUV� �����WKURXJK� �����

&RPELQLQJ� WKHVH� VL[� IDFWRUV��ZH�FDOFXODWHG� WKH�QHW� FRVWV�WR�WKH�0HGLFDUH�7UXVW� )XQG� WR�EH�

�����PLOOLRQ� LQ� �����������PLOOLRQ� LQ������������PLOOLRQ� LQ������������PLOOLRQ� LQ� ������DQG������

PLOOLRQ� LQ� ����� :H�FDOFXODWHG� WKH�QHW FRVWV�WR�WKH�0HGLFDUH�7UXVW� )XQG� IRU� \HDUV� �����WKURXJK�

�����WR�EH������PLOOLRQ�� �����PLOOLRQ�� �����PLOOLRQ�� �����PLOOLRQ�� DQG������PLOOLRQ�� UHVSHFWLYHO\�� �

7KH� FDOFXODWLRQV� RI� LPSDFW� IRU� �����WKURXJK� �����DUH�VXPPDUL]HG� LQ�7DEOH� ����7KH� WRWDO� FRVW�IRU�

DOO ���\HDUV� LV�IRXQG� LQ� WKH� ULJKW�PRVW� FROXPQ� RI�7DEOH� ���WLWOHG� ³1HW�&RVWV�´
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E���6DYLQJV� IRU�(QUROOHHV� 'XH� WR�'HFUHDVHG�7UDYHO� 7LPH� WR 3URYLGHUV

$GGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO� VDYH� HQUROOHHV� WKH� FRVW�RI�WUDYHOLQJ� WR�SURYLGHUV�� �

&XUUHQWO\�� RULJLQDO� 0HGLFDUH WHOHKHDOWK� EHQHILWV� DUH XVHG�WR�EULQJ� KHDOWKFDUH� VHUYLFHV� WR�0$�

HQUROOHHV�� LQFOXGLQJ� WKRVH� LQ� UXUDO� ORFDWLRQV�� �6WDNHKROGHUV� KDYH� LQIRUPHG� &06�WKDW�0$�

HQUROOHHV� OLNH� WKH�XVH�RI�WHOHKHDOWK� VHUYLFHV� WR�UHGXFH� WUDYHO� WLPHV� DQG�KDYH�JUHDWHU� DFFHVV�WR�

SURYLGHUV� WKDW�PD\� QRW�RWKHUZLVH� EH�DYDLODEOH��

7KH� DQDO\VLV� DVVXPHV� D�UHSODFHPHQW� RI�VRPH� IDFH�WR�IDFH� SURYLGHU� YLVLWV� ZLWK� WHOHKHDOWK�

YLVLWV� DQG�QR�DGGLWLRQDO� LQFUHDVH� LQ� RYHUDOO� SURYLGHU� YLVLWV�� �$OWKRXJK�� DV�GLVFXVVHG� ODWHU� LQ� WKLV�

VHFWLRQ�� WKHUH� DUH�VWXGLHV� VXJJHVWLQJ� WKH�SRVVLELOLW\� RI�LQFUHDVHG� SURYLGHU� YLVLWV GXH�WR�HDVH�RI�

DFFHVV�RI�WHOHKHDOWK�� WKHVH� VWXGLHV� DUH�PDLQO\� WKHRUHWLFDO� DQG�IXUWKHUPRUH� VXJJHVW� PHWKRGV� WR�FXUE�

WKH�XQZDQWHG� LQFUHDVH� LQ� YLVLWV�� LW�PLJKW� WKHUHIRUH�� EH�YHU\� UHDVRQDEOH� WR�DVVXPH� WKDW� WKHUH� LV�QR�

LQFUHDVH�� �$QRWKHU� LPSRUWDQW� SRLQW� WR�EHDU�LQ� PLQG� LV� WKDW� LQFUHDVHG� WHOHPRQLWRULQJ� GRHV�QRW� FRVW�

WKH� HQUROOHH� H[WUD� WLPH�� �2QFH�D�V\VWHP� LV� VHW�XS�WR�HOHFWURQLFDOO\� WUDQVIHU� PHGLFDO� PHDVXUHPHQWV��

WKH� HQUROOHH� GRHV�QRW� KDYH� WR�VSHQG�H[WUD� WLPH� IRU� WKLV� WUDQVPLVVLRQ�� �$�SURYLGHU� ZLOO� RQO\�

LQWHUYHQH� LI� D�PHGLFDO� PHDVXUHPHQW� LQGLFDWHV� WKH�SRVVLELOLW\� RI�DQ�DGYHUVH�PHGLFDO� HYHQW�� �

+RZHYHU�� LQ� VXFK� D�FDVH��WKH� H[SHFWHG� DGYHUVH�PHGLFDO� HYHQW� PLJKW� EH�UHVROYDEOH� ZLWK� D�SKRQH�

FDOO� RU�PHGLFDWLRQ DGMXVWPHQW� DQG�LV� OHVV� FRVWO\� WLPH�ZLVH� WKDQ� DQ�DFWXDO� IDFH�WR�IDFH�SURYLGHU�

YLVLW��

$Q� DGGLWLRQDO� FRQFHUQ�ZLWK� WKLV� HVWLPDWLRQ� LV�WKDW� LW� GRHV�QRW� WDNH�LQWR� DFFRXQW� WKDW� WKH�

FXUUHQW� 0$�SURJUDP� DOUHDG\� KDV� FHUWDLQ� WHOHKHDOWK� EHQHILWV�� VXFK� DV�SKRQH�KRWOLQHV� DQG�

WHOHPRQLWRULQJ�� �7KHUHIRUH�� LW� LV� QRW�DFFXUDWH� WR�HVWLPDWH� WKH� HIIHFW� RI� WHOHKHDOWK� LQ� JHQHUDO�

ZLWKRXW� GLIIHUHQWLDWLQJ� WKH� IRUPHU� DOORZDQFH� RI� WHOHKHDOWK� DQG�WKH�QHZ�DOORZDQFHV� DIIRUGHG� E\�

WKLV� SURYLVLRQ�



:H�EHOLHYH� WKDW� WKH�SULPDU\� GULYHU RI�WHOHKHDOWK� VDYLQJV� LV� QRW WKH�DXWKRULW\� XQGHU� WKH� ODZ�

WR�XVH� LW�� EXW�UDWKHU�� LQFUHDVHG� DYDLODELOLW\� RI�WHOHKHDOWK� WHFKQRORJ\� DQG�LPSOHPHQWDWLRQ�� �)RU�

H[DPSOH�� DOWKRXJK� FXUUHQW� 0$�JXLGHOLQHV� DOORZ� VRPH� WHOHKHDOWK� VHUYLFHV� DV�VXSSOHPHQWDO�

EHQHILWV�� RQO\� WKH� ODUJHVW� SODQV� KDYH�SURYLGHG� VSHFLILF�� OLQH� LWHP� GDWD�RQ�LW� LQ� WKHLU� ELG�

VXEPLVVLRQV�� �

$QRWKHU� H[DPSOH�� LOOXVWUDWLQJ� WKDW� DYDLODELOLW\�� QRW� DXWKRULW\� XQGHU� WKH�ODZ�� LV� WKH�SULPDU\�

GULYHU� RI� WHOHKHDOWK� VDYLQJV�� LV�IRXQG� LQ�QDWLRQDO� XVDJH�RI� WHOHKHDOWK�� �$OWKRXJK� WHOHKHDOWK� KDV�

DOZD\V� EHHQ� DOORZHG� E\�FRPPHUFLDO� SODQV�� LW� LV�UDSLGO\� LQFUHDVLQJ� QRZ�EHFDXVH�RI�LQFUHDVHG�

DYDLODELOLW\� DQG�HDVH�RI�LPSOHPHQWDWLRQ�� �6WXGLHV� FRQWLQXDOO\� SRLQW� WR�WKH�JURZWK� SRWHQWLDO� IRU�

XVLQJ� WHOHKHDOWK�� WKHVH� VWXGLHV� HPSKDVL]H� WKDW� WHOHKHDOWK� LV�QRW� EHLQJ� XVHG�ZKHUH� LW� FRXOG�EH�DQG�

WKDW� WKH� LVVXHV� DUH�IHDVLELOLW\� DQG�DYDLODELOLW\���

7KXV�� DOORZLQJ� SODQV� WR�RIIHU� DGGLWLRQDO� WHOHKHDOWK EHQHILWV�� RU�UHFODVVLI\� WKHLU� FXUUHQW�

VXSSOHPHQWDO� WHOHKHDOWK� EHQHILWV� DV�EDVLF�EHQHILWV� ZRXOG� QRW�� E\�LWVHOI�� LQFUHDVH� WHOHKHDOWK� XVDJH�� �

5DWKHU�� WKH�LQFUHDVHG� WHOHKHDOWK� XVDJH� FRPHV�ZKHQ� WHOHKHDOWK� WHFKQRORJLHV� DUH�UHDGLO\� DYDLODEOH�

DQG�HDV\� WR�LPSOHPHQW�� �7KH�JRDO� RI�WKLV� SURYLVLRQ LV� WR�IRVWHU DQ� DWPRVSKHUH� ZKHUH�ERWK�

FRPPHUFLDO� DQG�0$�SODQV� ZLOO� EH�HTXDOO\� LQWHUHVWHG� LQ� WKH� LQFUHDVLQJO\� DFFHVVLEOH� WHFKQRORJ\�

DQG�VHHN�WR�LQFRUSRUDWH� LW� LQ� WKHLU� RIIHULQJV��

,Q�VXPPDU\�� ZH�DFNQRZOHGJH� WKH�SRVVLELOLW\� WKDW� WKH� HVWLPDWHV� EHORZ�� DVVXPLQJ� QR�

LQFUHDVH� LQ� SURYLGHU� YLVLWV� DQG�QRW�WDNLQJ� LQWR� DFFRXQW� FXUUHQW� WHOHKHDOWK� SUDFWLFHV�� PD\�KDYH�

HOHPHQWV� RI�RYHUHVWLPDWLRQ�� �%HFDXVH� RI�RXU�XQFHUWDLQWLHV�� ZH�LQYLWH� LQGXVWU\� FRPPHQWV� RQ�RXU�

DQDO\VLV��

�� 6HH�KWWSV���ZZZ�QFEL�QOP�QLK�JRY�SXEPHG����������� �$OVR�VHH�+DUU\�:DQJ��'LUHFWRU�+HDOWK�DQG�0RELOH�3URGXFW�
5HVHDUFK��3DUNV�$VVRFLDWHV��9LUWXDO�+HDOWK�&DUH�ZLOO� UHYROXWLRQL]H� WKH�,QGXVWU\�,I�ZH�OHW�LW���)RUEHV��������
DFFHVVLEOH�DW�KWWSV���ZZZ�IRUEHV�FRP�VLWHV�FLRFHQWUDO������������YLUWXDO�KHDOWK�FDUH�Y LVLWV�ZLOO�UHYROXWLRQL]H�WKH�
LQGXVWU\�LI�ZH�OHW�LW���HH�D�H��F��



7R�HVWLPDWH� WKH� LPSDFW� RQ�HQUROOHH� WUDYHO� WLPH� ZH�QHHG� IRXU� HVWLPDWHV�

Ɣ��$YHUDJH� WUDYHO� WLPH� DQG�DYHUDJH� WUDYHO� GLVWDQFH� SHU�YLVLW�� �:KLOH� LW� LV� GLIILFXOW� WR�

HVWLPDWH� WKH� VDYLQJV� LQ� UHGXFHG� WUDYHO� WLPH� TXDQWLWDWLYHO\�� VLQFH� GLVWDQFHV� IURP� HQUROOHHV� WR�

SURYLGHUV� YDU\� VLJQLILFDQWO\�� WR�HVWLPDWH� WKH�WUDYHO� WLPH� WR�SURYLGHUV� ZH�XVH�D�IRUPHU� &06�

VWDQGDUG� WKDW� SURYLGHUV� VKRXOG� EH�ORFDWHG�ZLWKLQ� ���PLQXWHV� RU����PLOHV� RI� HDFK�HQUROOHH�� �:KLOH�

WKLV� VWDQGDUG�KDV� VLQFH� EHHQ�UHSODFHG�E\�D�PRUH� VRSKLVWLFDWHG� PHDVXUHPHQW� RI�DFFHVV��ZH�FDQ�XVH�

LW� DV�D�SUR[\�� �7KH� IRUPHU� &06�VWDQGDUG�ZDV�XVHG�EHFDXVH� LW� LV� IRUPXODWHG� VLPSO\� LQ WHUPV�RI�

WLPH� �RQH�KDOI� KRXU�� DQG�PLOHV� ����PLOHV�� DQG�GRHV�QRW� GLIIHUHQWLDWH� DPRQJ� SURYLGHU� W\SHV�� �7KH�

FXUUHQW� VWDQGDUGV� IRU�DFFHVV�LQYROYH� VRSKLVWLFDWHG� DOJRULWKPV�� ZKLFK� LQYROYH� PRUH�WKDQ� WZR�

SDUDPHWHUV� �WLPH� DQG�PLOHDJH��� DQG�DGGLWLRQDOO\� GLIIHU� E\�JHRJUDSKLF� ORFDWLRQ� DQG�SURYLGHU� W\SHV�� �

7KHUHIRUH�� WKH� FXUUHQW� VWDQGDUGV�ZHUH�QRW�VXLWDEOH�� �:H�WKHUHIRUH� DVVXPH� WKDW� WKH�PLGSRLQW�� ���

PLQXWHV� RU������KRXU�� UHSUHVHQWV� WKH� W\SLFDO� WUDYHO� WLPH� WR�SURYLGHUV� SHU�HQUROOHH� YLVLW�� �� :H�

VLPLODUO\� EHOLHYH� WKDW� ���PLOHV� �RQH�KDOI� RI� ���PLOHV�� LV� WKH�DYHUDJH� WUDYHO� GLVWDQFH� SHU�SURYLGHU�

YLVLW�� �:H�QRWH�WKH�JURXS�RI� LQGLYLGXDO� UHVSRQGHQWV� YDULHV� ZLGHO\� IURP� ZRUNLQJ� DQG�QRQZRUNLQJ�

LQGLYLGXDOV� DQG�E\�UHVSRQGHQW� DJH��ORFDWLRQ�� \HDUV� RI�HPSOR\PHQW�� DQG� HGXFDWLRQDO� DWWDLQPHQW�� �

&06�HVWLPDWHV� FRVW�SHU�KRXU� IRU� HQUROOHHV� XVLQJ� WKH�RFFXSDWLRQDO� WLWOH� ³$OO� 2FFXSDWLRQV �́

�RFFXSDWLRQ� FRGH����������IURP� WKH�%/6��ZLWK� D�PHDQ� ZDJH�RI��������KRXU�� �7KXV�� WKH�QHW�

VDYLQJV� SHU�HQUROOHH� SHU�WHOHKHDOWK� YLVLW� WR�SURYLGHUV� ZRXOG� EH����������������KRXUO\� ZDJH�������

PLQXWHV� WUDYHO� WLPH� ����URXQG� WULS�� �����PLOHV� ����URXQG� WULS�� ����FHQWV� D�PLOH� �FRVW�RI� JDVROLQH�

IRU�PHGLFDO� WUDQVSRUWDWLRQ������ �7KLV� LV� VXPPDUL]HG� LQ� 7DEOH� ����

�� 7KLV�ZRXOG�UHVXOW�LQ����PLQXWHV��������PLQXWHV��URXQGWULS��7KH�IROORZLQJ� DUWLFOH�XVLQJ�LQGHSHQGHQW�VRXUFHV�
HVWLPDWHV����PLQXWHV��ZKLFK�LV�FORVH�WR�RXU�HVWLPDWH�� KWWSV���ZZZ�KHDOWKDIIDLUV�RUJ �GRL���������KOWKDII����������
�� KWWSV���ZZZ�LUV�JRY�QHZVURRP�VWDQGDUG�PLOHDJH�UDWHV�IRU������XS�IURP�UDWHV�IRU�����



Ɣ��$YHUDJH� QXPEHU� RI�YLVLWV� SHU�HQUROOHH�� �7KH�&HQWHU� IRU�'LVHDVH &RQWURO� �&'&��

HVWLPDWHV� WKDW� LQ� ���������\HDU�ROGV� DQG�ROGHU� DYHUDJH� �����YLVLWV� SHU�SHUVRQ���

Ɣ��1XPEHU�RI�0$�HQUROOHHV�� �7DEOH� ,9�&��RI�WKH������0HGLFDUH� 7UXVWHHV� 5HSRUW�

SURYLGHV� WKH�SURMHFWHG�0$�HQUROOPHQW�

Ɣ��3HUFHQW�� SHU�\HDU�� RI�SURYLGHU� YLVLWV� WKDW DUH�WHOHKHDOWK�� �,GHDOO\�� ZH�ZRXOG� OLNH� DQ�

HVWLPDWH� RQ�WKH�QXPEHU� RI�WRWDO� YLVLWV� DQG� WHOHKHDOWK� YLVLWV� IRU����\HDU�ROGV�� �+RZHYHU�� WKHVH�GDWD�

DUH�QRW�DYDLODEOH�� �7KHUHIRUH�� ZH�XVH�WKH�EHVW�DYDLODEOH� SURSRUWLRQV�� �:H�SURFHHG�DV�IROORZV�

7KH�&'&�ZHEVLWH� FLWHG� DERYH�HVWLPDWHV� ����PLOOLRQ� SURYLGHU� YLVLWV� LQ� �������7KLV� LV� DQ�

DJJUHJDWH� QXPEHU� RYHU� DOO� DJH�JURXSV�� WKH�����PLOOLRQ� ZDV�QRW�EURNHQ�RXW� IXUWKHU� E\�DJH�JURXS�� �

$EVHQW� LQIRUPDWLRQ� RQ�WKH�SURSRUWLRQ� RI�WHOHKHDOWK� YLVLWV� DPRQJ� WRWDO� YLVLWV� E\����\HDU�

ROGV� WR�SURYLGHUV�� ZH�XVH�JHQHUDO� DYHUDJHV� �DFURVV�DOO� DJH�JURXSV�� ZLWK� WKH�XQGHUVWDQGLQJ� WKDW�

VRPH�DFFXUDF\� LV�ORVW�� �7KH�6WDWLVWD� ZHEVLWH� VXJJHVWV� ���PLOOLRQ� WHOHKHDOWK� YLVLWV� LQ� ������� 7KLV�

LPSOLHV� WKDW� �����SHUFHQW� ���������RI� DOO� SK\VLFLDQ� YLVLWV� ZHUH� IRU� WHOHKHDOWK�� �

,QIHUULQJ� JURZWK� UDWHV�IURP� WKH�QXPEHUV� RQ�WKH�6WDWLVWD� ZHEVLWH�� WKH�SURMHFWHG� ORZ�DQG�

KLJK� JURZWK� UDWH�IRU�WHOHKHDOWK� VHUYLFHV� LV� ������SHUFHQW� DQG������SHUFHQW� UHVSHFWLYHO\�� �2WKHU�

ZHEVLWHV� JLYH� VLPLODU� UDQJHV�� �)RU�H[DPSOH�� LQ� WKUHH�SODFHV�%HFNHU�JLYHV� WKUHH� HVWLPDWHV� IRU�

WHOHKHDOWK� JURZWK� UDWHV�RI������SHUFHQW�� �����SHUFHQW�� DQG������SHUFHQW��� %HFDXVH�RI�WKLV�

YDULDELOLW\�� ZH�XVH� WKH�ORZHU� HVWLPDWH� IRU� SURMHFWHG�WHOHKHDOWK� JURZWK�� ZKLFK� LV� DERXW�������

SHUFHQW�� �7KHVH�QXPEHUV� FDQ�EH�XVHG�WR�HVWLPDWH� WKH�SURSRUWLRQ� RI�SURYLGHU� YLVLWV� WKDW�ZLOO� EH�

WHOHKHDOWK� LQ� IXWXUH� \HDUV�� �)RU�H[DPSOH�� LQ� ������ZH�DVVXPH� �������JURZWK� UDWH��������SHUFHQW�

�� KWWSV���ZZZ�FGF�JRY�QFKV�SURGXFWV�GDWDEULHIV�GE����KWP
�� KWWSV���ZZZ�VWDWLVWD�FRP�VWDWLVWLFV��������QXPEHU�RI�WHOHKHDOWK�YLVLWV�LQ�XV�
�� 6HH�KWWSV���ZZZ�EHFNHUVKRVSLWDOUHYLHZ�FRP�KHDOWKFDUH�LQIRUPDWLRQ�WHFKQRORJ\�WHOHPHGLFLQH�WR�DWWUDFW��P�
SDWLHQW�XVHUV�E\���������VWDWLVWLFV�RQ�WKH�WKULYLQJ�PDUNHW�KWPO��
KWWSV���ZZZ�EHFNHUVKRVSLWDOUHYLHZ�FRP�WHOHKHDOWK�JOREDO�WHOHPHGLFLQH�PDUNHW�WR�H[SHULHQFH������DQQXDO�JURZWK�
UDWH�WKURXJK������KWPO ��KWWSV���ZZZ�EHFNHUVKRVSLWDOUHYLHZ�FRP�KHDOWKFDUH�LQIRUPDWLRQ�WHFKQRORJ\�WKH�JURZWK�RI�
WHOHKHDOWK����WKLQJV�WR�NQRZ�KWPO�� ���



�SURSRUWLRQ� RI�SURYLGHU� YLVLWV� WKDW� DUH�WHOHKHDOWK� LQ� ������ ������SHUFHQW� RI�SURYLGHU� YLVLWV� ZLOO� EH�

WHOHKHDOWK� YLVLWV�

0XOWLSO\LQJ� WKHVH� IRXU� QXPEHUV� WRJHWKHU²DYHUDJH� VDYLQJV� SHU�YLVLW� ����������YLVLWV� SHU�

HQUROOHH� ��������QXPEHU� RI�0$�HQUROOHHV� �SHUFHQW� RI�SURYLGHU� YLVLWV� WKDW� DUH�WHOHKHDOWK� ������

SHUFHQW� �������SHU�\HDU�²ZH�DUULYH� DW�D�FRQVHUYDWLYH� HVWLPDWH� RI� ����PLOOLRQ�� JURZLQJ� WR������

PLOOLRQ� LQ� ������DQG������PLOOLRQ� LQ� �������+DG�ZH�XVHG�WKH�KLJKHU� SURMHFWHG�YLVLWV�� ZH�ZRXOG�

KDYH�REWDLQHG� ����PLOOLRQ�� JURZLQJ� WR������PLOOLRQ�� �7KH� UHVXOWV� DUH�VXPPDUL]HG� LQ� 7DEOH� ��

:H�HPSKDVL]H� WKDW� WKHVH UHVXOWV� DUH�KDYH� D�WHQGHQF\� WRZDUG�XQGHUHVWLPDWLRQ� IRU�WKH�

IROORZLQJ� UHDVRQV��

Ɣ��:H�KDYH�RQO\� HVWLPDWHG� WKH�LPSDFW� RQ�SK\VLFLDQ� YLVLWV� DQG�KDYH� QRW�WDNHQ� LQWR� DFFRXQW�

WHOHKHDOWK� VXUJHU\� DQG�WHOHPRQLWRULQJ�

Ɣ��:H�KDYH� DVVXPHG� DQ�����SHUFHQW� JURZWK� UDWH�

Ɣ :H�KDYH� DSSOLHG� WKH�JURZWK� UDWH�LQ� WHOHKHDOWK� IRU�DOO� DJH�JURXSV� WR�WKH����DQG�ROGHU�

SRSXODWLRQ��

2Q�WKH�RWKHU� KDQG��ZH KDYH�QRW�FDUYHG�RXW� FXUUHQW� 0$�WHOHKHDOWK� XWLOL]DWLRQ� �DQ�

RYHUHVWLPDWLQJ� HIIHFW�� +RZHYHU�� ZH�EHOLHYH� WKLV� LV�D�JRRG�VWDUWLQJ� SRLQW� IRU� HVWLPDWLRQ� RI�

VDYLQJV� WR�HQUROOHHV�� �,Q� RWKHU�ZRUGV�� WKH�XVH�RI�WKH������SHUFHQW� HVWLPDWH�� DERYH��ZRXOG� EH�

UHDVRQDEOH� LI� 0$�HQUROOHHV� FXUUHQWO\� KDYH�QHJOLJLEOH� DFFHVV�WR�WHOHKHDOWK� DQG�WKHQ�� DV�D�UHVXOW� RI�

WKLV� SURSRVHG�UXOH�� EHJLQ� XVLQJ� WHOHKHDOWK� DW�D UDWH�VLPLODU� WR�WKH�QDWLRQDO� DYHUDJH�� �+RZHYHU��

WKHUH� LV� SUHVHQWO\� VRPH� WHOHKHDOWK� FRYHUDJH� LQ� 0$��VR�WKH�SUHFHGLQJ� PHWKRG� PRVW� OLNHO\� \LHOGV� D�

VXEVWDQWLDO� RYHUHVWLPDWH� RI� WKH�LPSDFW� RI�WKH� WHOHKHDOWK� SURYLVLRQ�� DQG�WKXV� WKH� UHVXOWV� DUH�XVHG�

IRU� LOOXVWUDWLYH� SXUSRVHV�RQO\�� �$V�VXFK�� ZH�ZHOFRPH� FRPPHQWV�� HVSHFLDOO\� IURP� JURXSV� WKDW� KDYH�

GDWD�UHOHYDQW� WR����\HDU�ROGV�� RQ�WKH�UXOH�LQGXFHG� LQFUHPHQWDO� XVH�RI�WHOHKHDOWK�� �



7KHVH� LOOXVWUDWLYH� HVWLPDWHV� GR�QRW� UHIOHFW� WKH�SRVVLEOH� HIIHFW� RI�LQFUHDVHG� XQQHFHVVDU\�

PHGLFDO� YLVLWV�� WKDW� LV��PHGLFDO� YLVLWV� PDGH�EHFDXVH�RI�WKH� HDVH�RI� DFFHVV�RI�WHOHKHDOWK� LQ�

VLWXDWLRQV� ZKHQ� HQUROOHHV� QRUPDOO\� ZRXOG� QRW�VHHN�PHGLFDO� FDUH���:H�GLVFXVV� RXU� UDWLRQDOH� LQ�

VHFWLRQ� ,9�&���G��RI�WKLV� SURSRVHG�UXOH�

7$%/(��� 75$9(/�6$9,1*6�3(5�3529,'(5�9,6,7��7(/(+($/7+

/DEHO ,WHP $PRXQW 6RXUFH
�$� 2QH�ZD\�WUDYHO�WR�SURYLGHU �����KRXUV )RUPHU &06�VWDQGDUG�RI�SURYLGHU�DYDLODELOLW\�ZLWKLQ����PLQXWHV��ZH�

XVH�PLGSRLQW�RI����DQG���PLQXWHV� RU����PLQXWHV�� $Q�DOWHUQDWLYH�
VRXUFH�FLWHG�DERYH�VXJJHVWV������PLQXWHV�RQH�ZD\�

�%� 7UDYHO�WR�DQG�IURP�SURYLGHU �
�&� :DJHV� IRU�HQUROOHH�SHU�KRXU ������ 20%�JXLGDQFH�� XVH�RI�RFFXSDWLRQDO�FRGH���������RQ�%/6�ZHEVLWH
�'� 0LOHDJH�FRVW�SHU�PLOH�IRU�PHGLFDO� WUDYHO ����� ,56�ZHEVLWH
�(�� 0LOHDJH ���PLOHV )RUPHU &06�VWDQGDUG�RI�SURYLGHU�DYDLODELOLW\�ZLWKLQ����PLOHV �ZH�

XVH�PLGSRLQW�RI����DQG���PLOHV� RU����PLOHV��
�)� :DJH� VDYLQJV�SHU�SURYLGHU�YLVLW ������ �$����%����&�
�*� 0LOHDJH�VDYLQJV�SHU�SURYLGHU�YLVLW ����� �$����(�����'�

7RWDO�VDYLQJV�SHU�YLVLW ������ �)�����*�
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(QUROOHHV� LQ�

7UDYHO� WLPH� IURP�
7HOHKHDOWK
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SHU�
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9LVLW
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F� 6DYLQJV� )URP� ,OOQHVV� 3UHYHQWLRQ� 'XH�WR�,QFUHDVHG�$FFHVV�WR�6HUYLFHV

7HOHKHDOWK� VDYLQJV� GXH�WR�LQFUHDVHG� SUHYHQWLRQ� PD\� DULVH� IURP� HDVLHU� DFFHVV�WR�VHUYLFHV�� �

7KH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� WR�EH�LQFOXGHG� LQ� WKH�0$�EDVLF� EHQHILW� ELG�VWHP� IURP� WKH�

%LSDUWLVDQ� %XGJHW� $FW�RI������DPHQGPHQW� RI� VHFWLRQ� �����RI�WKH�$FW� 7KHVH VHUYLFHV� ZLOO� OLNHO\�

UHSUHVHQW� D�PL[� RI�UHSODFHPHQW� RI� SUH�%LSDUWLVDQ� %XGJHW� $FW�RI� �����IDFH�WR�IDFH� HQFRXQWHUV� DQG�



DGGLWLRQDO� VHUYLFHV�� �:H�EHOLHYH� WKDW� LQFUHDVHG� FRYHUDJH� RI� WKH�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO�

JHQHUDOO\� UHVXOW� LQ� DQ�DJJUHJDWH� UHGXFWLRQ� LQ� XVH�RI�HPHUJHQF\� URRP�YLVLWV� DQG�LQSDWLHQW�

DGPLVVLRQV� EHFDXVH� WKH�UHODWLYH� LQFUHDVHG� HDVH�RI� UHFHLYLQJ� KHDOWKFDUH� VHUYLFHV� VKRXOG� LPSURYH�

KHDOWK� RXWFRPHV� DQG� UHGXFH�DYRLGDEOH� XWLOL]DWLRQ� WKDW� UHVXOWV� IURP� XQWUHDWHG� FRQGLWLRQV�

H[DFHUEDWLQJ� LOOQHVV� 6HYHUDO� VWXGLHV� SUHGLFW� WKDW� WHOHKHDOWK� FDQ�VLJQLILFDQWO\� UHGXFH� LOOQHVV�

WKURXJK� SUHYHQWLRQ�� �:H�PHQWLRQ� IRXU� DUHDV�� ����KHDOWKFDUH PDQDJHPHQW� ����PHGLFDWLRQ� WKHUDS\�

PDQDJHPHQW� �070��� ����WUDQVLWLRQDO� FDUH�SURJUDPV� DQG� ����SRVW�KRXUV� WHOHPRQLWRULQJ�

��� +HDOWKFDUH� 0DQDJHPHQW

7HOHKHDOWK� KDV�EHHQ�VKRZQ� WR�LQFUHDVH� HIILFLHQF\� WKURXJK� EHWWHU�KHDOWKFDUH�

PDQDJHPHQW��� 0$�HQUROOHHV� ZKR� FKRRVH�WHOHKHDOWK� DUH�EHWWHU� DEOH�WR�PDQDJH� WKHLU� FRQGLWLRQV�

WKURXJK� WKH�XVH�RI�WHFKQRORJ\� IRU� WUHDWPHQW� SODQ� PDQDJHPHQW� DQG�PHGLFDWLRQ� PDQDJHPHQW�

7UHDWPHQW� RIWHQ� LQYROYHV� FKDQJHV� WR�WKH�SDWLHQW¶V� OLIHVW\OH� VXFK� DV�ZHLJKW� PDQDJHPHQW�� VPRNLQJ�

FHVVDWLRQ�� DQG�GLHWDU\� FKDQJHV� 8VLQJ� WHFKQRORJ\� WR�FRQGXFW� OLIHVW\OH� FRXQVHOLQJ� UHPRWHO\�

PDNHV� LW�PRUH� OLNHO\� WKDW� WKH�SURYLGHU� DQG�SDWLHQW� ZLOO� ZRUN�FROODERUDWLYHO\� RQ�WKH� WUHDWPHQW�

SODQ�� �

�����0HGLFDWLRQ� 7KHUDS\�0DQDJHPHQW� �070���

$GGLWLRQDOO\�� WHOHKHDOWK� FDQ�KHOS� VLJQLILFDQWO\� ZLWK� SDWLHQWV� ZKR�QHHG�PXOWLSOH�

PHGLFDWLRQV�� 5HPRWH� PHGLFDWLRQ� PDQDJHPHQW� FDQ�UHGXFH� WKH�PXOWLSOH� SDWLHQW� YLVLWV� RIWHQ�

QHFHVVDU\� WR�JHW�WKH� DSSURSULDWH� PL[� RI�PHGLFDWLRQV� 2QH�UHFHQW�PHWD�VWXG\� RQ�070�

�� $UPDLJQDF��'RQQD�/HH�� 6D[HQD��$QVKXO��5XEHQV��0XQL��9DOOH�� &DUORV��:LOOLDPV�� /LVD�0DH��9HOHGDU�� (PLU�� DQG�
*LGHO�� /RXLV��������� �³,PSDFW�RI�7HOHPHGLFLQH� RQ�0RUWDOLW\��/HQJWK�RI�6WD\��DQG�&RVW�$PRQJ�3DWLHQWV�LQ�
3URJUHVVLYH�&DUH�8QLWV��([SHULHQFH� )URP� D�/DUJH�+HDOWKFDUH�6\VWHP�´��&ULWLFDO� &DUH�0HGLFLQH�� ������� ����±����
�� 2XU�FXUUHQW�0$�SURJUDP� DOORZV�WHOHPRQLWRULQJ�� KRVSLWDO�UHDGPLVVLRQ�SUHYHQWLRQ�SURJUDPV��DQG�SRVW �GLVFKDUJH�LQ�
KRPH�PHGLFDWLRQ� UHFRQFLOLDWLRQ�



VXPPDUL]HV� VHYHQ� VWXGLHV� VKRZLQJ� WKDW� XVLQJ� FRPSUHKHQVLYH� PHGLFDWLRQ� UHYLHZV� �WKH�SULQFLSOH�

GULYHU� RI�070�VDYLQJV� UHGXFHG KRVSLWDOL]DWLRQV�� UHDGPLVVLRQV�� GUXJV� DQG�PRUWDOLW\���

�����7UDQVLWLRQDO� &DUH�3URJUDPV

7HOHKHDOWK KDV�EHHQ�XVHG�WR�SURYLGH� WUDQVLWLRQDO� FDUH�IRU� GLVFKDUJHG� KRVSLWDO� SDWLHQWV��

2QH�VWXG\� IRXQG� D�VDYLQJV� RI��������SHU�EHQHILFLDU\� KDOI� RI�ZKLFK� ZDV�GXH�WR�UHGXFHG� LQSDWLHQW�

IROORZ�XS� FDUH���

��� 3RVW�+RXUV�7HOHPRQLWRULQJ

$�VWXG\� UHYLHZLQJ� DIWHU�KRXUV� WHOHPHGLFLQH� �LQ� ZKLFK� D�QXUVH� ZRXOG� WUDQVPLW� GDWD�DERXW�

SDWLHQWV� ZLWK� D�FKDQJH� LQ� FRQGLWLRQ�� UHSRUWHG�VDYLQJV� RI� �������SHU�VNLOOHG� QXUVLQJ� IDFLOLW\ EHG�

ZKLFK� WUDQVODWHV� LQWR� VDYLQJV� RI����PLOOLRQ� DJDLQVW� D�FRVW�RI� ���PLOOLRQ� IRU� LPSOHPHQWLQJ� WKH�

SURJUDP���

G���,QFUHDVHG�&RVWV�LI� 8QQHFHVVDU\� 0HGLFDO� 9LVLWV� ,QFUHDVH

7KHUH� DUH�WZR�SULPDU\� FRQFHUQV� UHJDUGLQJ� WHOHKHDOWK� VDYLQJV��� 7KH� ILUVW� FRQFHUQ� LV� WKDW�

WKH�GLUHFW�WR�FRQVXPHU� WHOHKHDOWK� YLVLWV� DUH�PRUH� OLNHO\� WR�UHVXOW� LQ� IROORZ�XS� DSSRLQWPHQWV��

WHVWLQJ�� RU�SUHVFULSWLRQV� &RPSDUHG�WR�VLPLODU� YLVLWV� WR�RWKHU�VHWWLQJV�� GLUHFW�WR�FRQVXPHU�

WHOHKHDOWK� FRXOG� LQFUHDVH� VSHQGLQJ �E\�0$�SODQV�� SURYLGHUV�� WKH�JRYHUQPHQW�� DQG�RU� SDWLHQWV���

)RU�H[DPSOH�� JLYHQ� OLDELOLW\� FRQFHUQV�� GLUHFW�WR�FRQVXPHU� WHOHKHDOWK� SK\VLFLDQV� PD\� EH�PRUH�

�� (YDQ�$��'H=HHXZ��3KDUP'��$VKOH\�0��&ROHPDQ�� 3KDUP'�� DQG�0LODS�&��1DKDWD��3KDUP'�� 06��³,PSDFW�RI�
7HOHSKRQLF�&RPSUHKHQVLYH 0HGLFDWLRQ�5HYLHZV� RQ�3DWLHQW�2XWFRPHV�³�$P� -�0DQDJ�&DUH�� �����������H���H��
�� .HLWK�.UDQNHU�� 3K'��/LQGD�0��%DUWHULDQ�� 033��5XPLQ� 6DUZDU�� 06��*��*UHJ�3HWHUVRQ��3K'��%R\G�*LOPDQ�� 3K'�
/DXUD�%OXH�� 3K'��.DWH�$OOLVRQ�6WHZDUW�� 3K'��6KHLOD�'��+RDJ��0$��7LPRWK\� -��'D\��06+3��DQG�/RUHQ]R�0RUHQR��
3K'��5XUDO�+RVSLWDO�7UDQVLWLRQDO�&DUH�3URJUDP� 5HGXFHV�0HGLFDUH�6SHQGLQJ��$P�-�0DQDJ�&DUH�� �������������� �
���
�� 'DYLG�&KHVV��0'��-RKQ�-��:KLWPDQ��0%$��'LDQH�&UROO�� '13��DQG�5LFKDUG�6WHIDQDFFL��'2� ³,PSDFW� RI�$IWHU�
+RXUV�7HOHPHGLFLQH� RQ�+RVSLWDOL]DWLRQV�LQ�D�6NLOOHG� 1XUVLQJ�)DFLOLW\´7KH�$PHU�� -��RI�0DQDJH�&DUH�������� ������
H���H��
�� -��6FRWW�$VKZRRG��$WHHY�0HKURWUD��'DYLG�&RZOLQJ�� ��DQG�/RUL�8VFKHU�3LQHV���'LUHFW�7R�&RQVXPHU� 7HOHKHDOWK�
0D\�,QFUHDVH�$FFHVV�7R�&DUH�%XW�'RHV�1RW�'HFUHDVH�6SHQGLQJ���+HDOWK�$IIDLUV��9RO�� ����1R�����'HOLYHU\�6\VWHP�
,QQRYDWLRQ��DFFHVVLEOH�DW�KWWSV���ZZZ�KHDOWKDIIDLUV�RUJ�GRL���������KOWKDII����������



OLNHO\� WR�UHFRPPHQG� WKDW� SDWLHQWV� KDYH� D�VXEVHTXHQW� LQ�SHUVRQ� YLVLW� ZLWK� D�SURYLGHU�� �7KHUHIRUH��

DOWKRXJK� WKH� WHOHKHDOWK� YLVLW� LV� OHVV� FRVWO\�� WKH�SHU�HSLVRGH� FRVW�RI� D�GLUHFW�WR�FRQVXPHU� WHOHKHDOWK�

YLVLW� FRXOG�EH�JUHDWHU� WKDQ� WKDW� RI� D�YLVLW� LQ� RWKHU� VHWWLQJV�

7KH� VHFRQG�FRQFHUQ� LV� WKDW� WKH�FRQYHQLHQFH� RI� GLUHFW�WR�FRQVXPHU� WHOHKHDOWK� PD\�GULYH�

PDQ\� SDWLHQWV� WR�VHHN�FDUH�IRU� DQ�LOOQHVV� ZKHQ� WKH\ ZRXOG� QRW�KDYH� VRXJKW� FDUH�LI� WHOHKHDOWK� KDG�

QRW�EHHQ� DYDLODEOH�� �,QVWHDG� RI�VDYLQJ� PRQH\� E\�VXEVWLWXWLRQ� �WKDW� LV�� UHSODFLQJ� PRUH� H[SHQVLYH�

YLVLWV� WR�SK\VLFLDQ� RIILFHV� RU�HPHUJHQF\� GHSDUWPHQWV��� GLUHFW�WR�FRQVXPHU� WHOHKHDOWK� PD\�

LQFUHDVH� VSHQGLQJ� E\�QHZ�XWLOL]DWLRQ� �WKDW� LV�� LQFUHDVLQJ� WKH�WRWDO� QXPEHU� RI�SDWLHQW� YLVLWV��� ���

7R�GRFXPHQW� WKHVH� FRQFHUQV�� WKH�+HDOWK $IIDLUV DUWLFOH� FLWHG� DERYH� SUHVHQWV� D�VWXG\� RQ�

FRPPHUFLDO� KHDOWK� SODQ� HQUROOHHV� ZLWK� VSHFLILF� LOOQHVVHV�� �7KH�VWXG\� VKRZHG� DQ�LQFUHDVH� RI�����

SHU�\HDU� SHU�WHOHKHDOWK� XVHU�� 7KH� DXWKRUV� DFNQRZOHGJH� WKDW� D�NH\�DWWUDFWLRQ� RI� WHOHKHDOWK� IRU�

FRPPHUFLDO� KHDOWK� SODQV� DQG� HPSOR\HUV� LV� WKH�SRWHQWLDO� VDYLQJV� LQYROYHG� LQ� UHSODFLQJ� SK\VLFLDQ�

RIILFH� DQG�HPHUJHQF\� GHSDUWPHQW� YLVLWV� ZLWK� OHVV� H[SHQVLYH� YLUWXDO� YLVLWV� KRZHYHU�� LQFUHDVHG�

FRQYHQLHQFH� PD\� WDS�LQWR� XQPHW� GHPDQG� IRU�KHDOWK� FDUH��DQG�QHZ�XWLOL]DWLRQ� PD\� LQFUHDVH�

RYHUDOO� KHDOWKFDUH� VSHQGLQJ��

7KH� DUWLFOH� DFNQRZOHGJHV� YDULRXV� OLPLWDWLRQV� RI� WKH�VWXG\�� �����LW� DSSOLHV� WR�FRPPHUFLDO�

KHDOWK� SODQ� HQUROOHHV�� ����RQO\� RQH�WHOHKHDOWK� FRPSDQ\� LQ� &DOLIRUQLD� ZDV�XVHG�� ����WKH�XVHUV� KDG�D�

ORZ� WHOHKHDOWK� XVDJH�� DQG�VWXG\� UHVXOWV� FRXOG� GLIIHU� LI� WHOHKHDOWK� EHFRPHV�PRUH�SRSXODU�� DQG�����

RQO\� RQH�PHGLFDO� FRQGLWLRQ� ZDV�VWXGLHG� �ZKLFK� LV� IUHTXHQWO\� GHDOW�ZLWK� E\�WHOHKHDOWK��� �

7KH� DUWLFOH� DOVR�PHQWLRQV� YDULRXV� DSSURDFKHV� WKDW� FRXOG� EH�XVHG� WR�UHGXFH� H[WUD� FRVWV��IRU�

H[DPSOH�� LQFUHDVLQJ� FRVW�VKDULQJ� WR�SUHYHQW� LQGLVFULPLQDWH� XVH�RI� WHOHKHDOWK� RQ�FRQGLWLRQV� WKDW�

RQH�ZRXOG� QRW� RUGLQDULO\� VHH�D�SURYLGHU�



,Q�FRQFOXVLRQ�� DOWKRXJK� WHOHKHDOWK� KDV�D�VLJQLILFDQW� SRWHQWLDO WR�SURGXFH� VDYLQJV�� WKLV�

SRWHQWLDO LV� FRXQWHUEDODQFHG� E\�VHYHUDO� IDFWRUV��ZKLFK� PLJKW� UHGXFH� WKHVH�VDYLQJV� RU�SURGXFH�

LQFUHDVHG� FRVWV�IRU�0$�SODQV�� SURYLGHUV�� WKH�JRYHUQPHQW�� DQG�RU� SDWLHQWV �VXFK� DV�LQFUHDVHG� LQ�

SHUVRQ�YLVLWV� DQG� LQFUHDVHG� XWLOL]DWLRQ� SDWWHUQV��� �$GGLWLRQDOO\�� VHYHUDO� WHOHKHDOWK� VHUYLFHV²

WHOHPRQLWRULQJ� DQG�UHPRWH� DFFHVV�WHFKQRORJLHV� �LQFOXGLQJ� ZHE�SKRQH� EDVHG�KRWOLQHV�²DUH�

DOORZHG� XQGHU� FXUUHQW� JXLGHOLQHV�� PDQ\�0$�SODQV� DOUHDG\� RIIHU� WKHVH� VHUYLFHV� DV�VXSSOHPHQWDO�

EHQHILWV�� �

$V�UHJDUGV� WR�WKH� LOOXVWUDWLYH� FDOFXODWLRQ� RI�D����WR�����PLOOLRQ� WUDQVIHU� IURP� HQUROOHH� WR�

JRYHUQPHQW� DQG� D�VDYLQJV� WR�HQUROOHHV� RI�����WR������PLOOLRQ� SHU�\HDU�� DULVLQJ� IURP� UHGXFHG�

WUDYHO� WLPHV�� ZH�QRZ�VXPPDUL]H� WKH�VLPSOLI\LQJ� DVVXPSWLRQV� EHORZ��

)LUVW�� WKH� WUDQVIHU� IURP� HQUROOHH� WR�JRYHUQPHQW� UHIOHFWV� DQ� DVVXPSWLRQ� WKDW� WKH�VDPH�

QXPEHU� RI�VHUYLFHV� ZLOO� RFFXU��EXW� WKHLU� FODVVLILFDWLRQ� ZLOO� FKDQJH� IURP� VXSSOHPHQWDO� WR�EDVLF�� �

7KLV� VLPSOLI\LQJ� DVVXPSWLRQ� LV� FHUWDLQO\� FRQWUDGLFWHG� E\�WKH� H[SHFWHG�JURZWK� UDWH�LQ�

WHOHPRQLWRULQJ�� �+RZHYHU�� ZH�KDYH� DUJXHG� DERYH� WKDW� LQFUHDVHG� XVH�RI� WHOHPRQLWRULQJ� ZLOO� UHVXOW�

LQ� VLJQLILFDQW� KHDOWKFDUH� VDYLQJV� GXH�WR�SUHYHQWLRQ� RI�IXWXUH� LOOQHVVHV�� �7KHUHIRUH�� D����WR�����

PLOOLRQ� HVWLPDWH� RI�FRVW�SHU�\HDU�PD\�EH�RXWZHLJKHG� E\�KHDOWKFDUH� VDYLQJV�� �

6HFRQG��WKH� VDYLQJV� RI�����WR������PLOOLRQ� SHU�\HDU� DULVLQJ� IURP� UHGXFHG� WUDYHO� WLPH� WR�

SURYLGHUV� UHIOHFWV� VHYHUDO� VLPSOLI\LQJ� DVVXPSWLRQV� VXFK� DV�DSSO\LQJ� SURSRUWLRQV� RI� WHOHKHDOWK�

VHUYLFHV� RI�SURYLGHU� YLVLWV� LQ� WKH�JHQHUDO� SRSXODWLRQ� WR�WKH� DJHG�SRSXODWLRQ� DQG�LJQRULQJ� WKH�

FXUUHQW� H[WHQW� RI� WHOHKHDOWK� VHUYLFHV� LQ�0$�SODQV�� �

7KLUGO\�� ZH�KDYH�GLVUHJDUGHG� WKH�SRVVLEOH� FRVW�LPSDFW� RI�WHOHKHDOWK� DULVLQJ� IURP� HQUROOHHV�

LQGLVFULPLQDWHO\� XVLQJ� WHOHKHDOWK� IRU� SURYLGHU� VHUYLFHV� LQ� VLWXDWLRQV� ZKHUH�SURYLGHU� DVVLVWDQFH�

ZDV�QRW�SUHYLRXVO\� VRXJKW�� �$V�QRWHG�SUHYLRXVO\�� WKLV� QHJDWLYH� HIIHFW� ZDV�IRXQG� LQ�RQH�



FRPPHUFLDO� SURYLGHU� RQ�D�SRSXODWLRQ� ZLWK� D�YHU\� ORZ� WHOHKHDOWK� XVDJH�� �)XUWKHUPRUH�� WKHUH� DUH�

SRVVLEOH� PHWKRGV� WR�SUHYHQW� LQGLVFULPLQDWH� XVH�RI�WHOHKHDOWK� VHUYLFHV�� �7KH�PDMRULW\� RI� WKH�

DUWLFOHV� ZH�FLWHG� DQG�UHYLHZHG� SUHYLRXVO\� ZHUH�YHU\� SRVLWLYH� DERXW�KHDOWK� VDYLQJV� DQG�GLG�QRW�

PHQWLRQ� LQFUHDVHG� FRVWV���7KHUHIRUH�� ZH�GHWHUPLQHG� WKH�EHVW�DSSURDFK� LV�WR�DVVXPH� WKH� LQFUHDVHG�

FRVWV�IURP� WHOHKHDOWK� ZLOO� QRW� DULVH�� �

)RXUWK�� ZH�LJQRUH� WKH� FXUUHQW� XVDJH� RI�WHOHKHDOWK� E\�0$�SODQV� ZKR�PD\� IXUQLVK�

WHOHKHDOWK� DV�D�VXSSOHPHQWDO� EHQHILW�� �2XU�SULPDU\� UHDVRQ� IRU�LJQRULQJ� WKLV� LV� WKH�ODFN�RI�DGHTXDWH�

GDWD���2WKHU�UHDVRQV� IRU� LJQRULQJ� WKLV� DUH�WKDW� RQO\� ODUJH� SODQV� KDYH� OLVWHG� VXSSOHPHQWDO� WHOHKHDOWK�

DV�D�OLQH�LWHP� LQ� WKHLU� ELG�GRFXPHQWDWLRQ�� DQG�DUWLFOHV� JHQHUDOO\� VKRZ�WKDW� HYHQ� ZKHUH� DOORZHG�

�VXFK� DV�LQ� FRPPHUFLDO� SODQV�� WHOHKHDOWK� LV� QRW�XVHG� WR�LWV� IXOO� SRWHQWLDO�

,Q�OLJKW� RI�WKH� LQIRUPDWLRQ� SURYLGHG� SUHYLRXVO\�� DOO� RXU�HVWLPDWHV� RI�LPSDFW� VKRXOG� EH�VHHQ�

DV�UHDVRQDEOH� ILUVW� DWWHPSWV� DW�HVWLPDWLRQ� ZLWK� WKH�LQWHQW� WR�VROLFLW� FRPPHQWV� IURP� WKH� LQGXVWU\� RQ�

WKHLU� H[SHULHQFHV� DQG�ZKHWKHU� VXFK� DVVXPSWLRQV� DUH�ZDUUDQWHG� RU�VKRXOG� OHDG�WR�PRGLILFDWLRQV� LQ�

RXU�HVWLPDWHV�

7KHUH� LV� RQH�DGGLWLRQDO� QHJOLJLEOH� FRVW��PHQWLRQHG� LQ� VHFWLRQ� ,,,�%���� RI�WKLV� SURSRVHG�

UXOH�� ZKLFK� DULVHV� IURP� WKH�SURSRVHG�SURYLVLRQ� DW�� ��������F���� UHTXLULQJ� WKDW�0$�SODQV� DGYLVH�

HQUROOHHV WKDW� WKH\�PD\� UHFHLYH WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V� HLWKHU� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� RU�

WKURXJK� HOHFWURQLF� H[FKDQJH�� 7KLV� QRWLILFDWLRQ� ZRXOG� DSSHDU LQ� WKH�(YLGHQFH� RI�&RYHUDJH� �(2&��

GRFXPHQW�� ZKLFK� LV� DOUHDG\� UHTXLUHG� DQG�SURYLGHG� LQ� PRGHO� IRUP� E\�&06�WR�0$�SODQV�� 7KHUH� LV�

D�RQH�WLPH� FRVW�IRU�&06�VWDII� WR�IRUPXODWH� WKH� UHTXLUHG� WHPSODWH� QRWLILFDWLRQ ODQJXDJH� LQ�RXU

(2& PRGHO� IRU� DOO� SODQV� WR�DGRSW�ZLWKRXW� HGLW�

:H�HVWLPDWH� LW�ZRXOG� WDNH�D�&06�&HQWUDO� 2IILFH� VWDII� SHUVRQ���KRXU� WR�SURGXFH� ODQJXDJH�

IRU� VXFK� D�PRGHO�� 7KH� W\SLFDO� &HQWUDO� 2IILFH� HPSOR\HH� LV�DW�WKH�*6����OHYHO�� �7KH������ZDJHV�



IRU� WKH�%DOWLPRUH� DUHD��DYDLODEOH� DW�KWWSV���ZZZ�RSP�JRY�SROLF\�GDWD�RYHUVLJKW�SD\�

OHDYH�VDODULHV�ZDJHV�VDODU\�WDEOHV�SGI������$.BK�SGI�� LQGLFDWH� DQ�DSSUR[LPDWH� KRXUO\� ZDJH�RI�

�����ZLWK� WKH�6WHS���KRXUO\� ZDJH�EHLQJ� VOLJKWO\� EHORZ�DQG�WKH�6WHS���KRXUO\� ZDJH�EHLQJ� VOLJKWO\�

DERYH��� :H�IXUWKHU� DOORZ� ����SHUFHQW� IRU IULQJH� EHQHILWV DQG�RYHUKHDG� FRVWV� 7KXV� WKH� H[SHFWHG�

EXUGHQ� WR�WKH�IHGHUDO� JRYHUQPHQW� LV� D�QHJOLJLEOH� FRVW�RI���������KRXU�  ����ZDJH�SHU�KRXU�  ���

����,QWHJUDWLRQ� 5HTXLUHPHQWV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� ����������������������������

������������������DQG����������

$V�VWDWHG�LQ� WKH�SUHDPEOH�� VWDUWLQJ� LQ�������VHFWLRQ� ������E��RI� WKH�%LSDUWLVDQ� %XGJHW� $FW�

RI������HVWDEOLVKHV� QHZ�0HGLFDUH� DQG�0HGLFDLG� LQWHJUDWLRQ� VWDQGDUGV� IRU�0$�RUJDQL]DWLRQV�

VHHNLQJ� WR�RIIHU� '�613V�DQG�HQUROOPHQW� VDQFWLRQV� IRU� WKRVH�0$�RUJDQL]DWLRQV� WKDW� IDLO� WR�FRPSO\�

ZLWK� WKH�QHZ� VWDQGDUGV��:H�SURSRVH�WR�DGG�D�UHYLVHG� GHILQLWLRQ� IRU� ³'�613 �́DW���������DQG�

HVWDEOLVK� DW�����������UHYLVLRQV� WR�WKH�H[LVWLQJ� PLQLPXP� VWDWH�0HGLFDLG� DJHQF\� FRQWUDFWLQJ�

UHTXLUHPHQW� IRU�'�613V�RWKHU� WKDQ� ),'(�613V�DQG�+,'(�613V��ZKLFK� DUH�DOVR�GHILQHG� DW�

� ������

$V�QRWHG�LQ� WKH�SUHDPEOH�� PDQ\� RI� WKH�FKDQJHV� ZH�DUH�SURSRVLQJ� ZRXOG� XQLI\� DQG�

VWUHDPOLQH� H[LVWLQJ� UHTXLUHPHQWV�� ZKLFK� VKRXOG� UHGXFH�EXUGHQ� DQG�DUH�WKHUHIRUH� QRW� H[SHFWHG� WR�

KDYH� LPSDFW�� �)RU�H[DPSOH�

���3DVVLYH� HQUROOPHQW�� �7KH� UHIHUHQFH� WR�WKH�SURSRVHG�GHILQLWLRQ� RI�D�+,'(�613�DW�

� ������ZRXOG� QRW�PDWHULDOO\� FKDQJH� WKH�SODQ� W\SHV� WKDW� DUH�HOLJLEOH� IRU� SDVVLYH� HQUROOPHQW��

UDWKHU�� WKH� H[LVWLQJ� UXOH� VLPSO\� UHIHUV� WR�WKHP� DV�WKH�'�613V�WKDW�PHHW� D�KLJK� VWDQGDUG�RI�

LQWHJUDWLRQ� XQGHU� WKH�VXSSOHPHQWDO� EHQHILW� DXWKRULW\� DW�� ��������H��

���(QKDQFHG� 6XSSOHPHQWDO� %HQHILWV�� �:H�DOVR�SURSRVH�FODULI\LQJ� DW�����������H��WKDW� QRW�

RQO\� DUH�+,'(�613V�WKDW�PHHW�PLQLPXP� TXDOLW\� DQG�SHUIRUPDQFH� VWDQGDUGV� HOLJLEOH� WR�RIIHU�



VXSSOHPHQWDO� EHQHILWV�� EXW�),'(�613V�WKDW� VLPLODUO\� PHHW�PLQLPXP� TXDOLW\� DQG�SHUIRUPDQFH�

VWDQGDUGV�PD\� GR�VR�DV�ZHOO�� �:KLOH� WKLV� DPHQGPHQW� GRHV�QRW� FKDQJH� ZKDW� KDV�RFFXUUHG� LQ�

SUDFWLFH�� ZH�EHOLHYH� LW�FODULILHV� WKH� W\SHV�RI� SODQV� WKDW� DUH�HOLJLEOH� WR�RIIHU� HQKDQFHG� VXSSOHPHQWDO�

EHQHILWV�

$GGLWLRQDO� FRVWV�ZHUH�SUHVHQWHG� LQ� WKH�&ROOHFWLRQ� RI�,QIRUPDWLRQ� �&2,��VHFWLRQ� RI�WKLV�

SURSRVHG�UXOH�� �+RZHYHU�� WKH�&2,�PDGH� DQ�DVVXPSWLRQ� ZKLFK� PXVW� EH�PRGLILHG� IRU� SXUSRVHV�RI�

WKLV� 5HJXODWRU\� ,PSDFW� $QDO\VLV� �5,$�� VHFWLRQ� WKH�FRVW�WR�6WDWH�0HGLFDLG� DJHQFLHV� IRU� XSGDWLQJ�

WKHLU� FRQWUDFWV� ZDV�UHGXFHG�E\����SHUFHQW� UHIOHFWLQJ� WKH�)HGHUDO� DGPLQLVWUDWLYH� PDWFKLQJ� UDWH�IRU�

VWDWH�0HGLFDLG� DJHQF\� H[SHQGLWXUHV�� �7KLV� LV� FRUUHFW�IRU� WKH�&2,�VLQFH� IHGHUDO� FRVWV�DUH�QHYHU�

OLVWHG� LQ� WKH &2,���+RZHYHU�� IRU� WKH�SXUSRVHV�RI�WKH�5,$� VHFWLRQ� WKH\� VKRXOG� EH�OLVWHG�� �0RUH�

VSHFLILFDOO\�� WKH�WRWDO� FRVW�VKRXOG� EH�OLVWHG� DV�D�WUXH�FRVW��WKDW� LV�SD\PHQW� IRU� VHUYLFHV� DQG�JRRGV��

WR�WKH� VWDWH�DJHQFLHV�� KDOI� RI�ZKLFK� LV�WUDQVIHUUHG� WR�WKH� IHGHUDO� JRYHUQPHQW�� �7KH� VLPSOHVW� ZD\� WR�

GHVFULEH� WKH� LPSDFW� RI� WKLV� SURYLVLRQ� LV� VLPSO\� WR�UHGR�WKH�VXPPDUL]LQJ� WDEOH� LQ� WKH�&2,�VHFWLRQ��

7KH� DVVXPSWLRQV� DQG�VRXUFHV�XQGHUO\LQJ� WKH�QXPEHUV� LQ� WKLV� WDEOH� KDYH�EHHQ�SUHVHQWHG� LQ� WKH�

&2,�VHFWLRQ�� �7KLV� LV� SUHVHQWHG� LQ� 7DEOH� ���

7DEOH� � QRWHV�ZKLFK� QXPEHUV� DUH�WUXH� VDYLQJV� RU�FRVWV�DQG�ZKLFK� QXPEHUV� RU�SDUWV�RI�

HVWLPDWHV� DUH�WUDQVIHUV�� �6LQFH� WKH�LPSDFWV� DUH�IRU�VHUYLFHV� VXFK� DV�XSGDWLQJ� PDQXDOV� RU�XSGDWLQJ�

VRIWZDUH�� WKH� FRVW�DQG� VDYLQJV� LPSDFW� DUH�WUXH� FRVWV�RU�VDYLQJV� �ZKLFK� LQ� VRPH�FDVHV�UHIOHFW� D�

WUDQVIHU� WR�WKH� IHGHUDO� JRYHUQPHQW��� �7DEOH� � DOVR QRWHV�ZKR�EHDUV�WKH� FRVW��VWDWHV� RU�0$�SODQV��� �

$V�FDQ�EH�VHHQ�� WKH�DJJUHJDWH� FRVW�RI�WKLV� SURYLVLRQ� LV� D�ILUVW� \HDU�FRVW�RI������PLOOLRQ�� �����

PLOOLRQ� RI�ZKLFK� DUH�WUDQVIHUV� EHWZHHQ� WKH�)HGHUDO� JRYHUQPHQW� DQG�VWDWHV��$V�QRWHG� LQ� WKH�

VHFWLRQ�� DOWKRXJK� DGGLWLRQDO� XSGDWHV�PD\� EH�QHFHVVDU\� LQ� IXWXUH� \HDUV��ZH�DUH�VFRULQJ� WKLV� DV����

DV�D�EHVW�HVWLPDWH� JLYHQ� XQFHUWDLQW\� UHJDUGLQJ� WKH�QHHG�IRU� DGGLWLRQDO� FKDQJHV� E\�VWDWHV�DQG�SODQV�



DIWHU� WKH� ILUVW� \HDU�



7$%/(��� &267�2)�,17(*5$7,21

,WHP� 5HVSRQGHQWV
+RXUV�SHU�
5HVSRQGHQW

7RWDO�
+RXUV

&RVW�SHU�
+RXU�

7RWDO�&RVW
1DWXUH�RI�&RVW�,PSDFW��
7R�:KRP�DQG�:KHWKHU�7UXH�
,PSDFW� RU�7UDQVIHU�

,QLWLDO�XSGDWH�E\�VWDWH�
0HGLFDLG�DJHQF\�RI�LWV�
FRQWUDFWV�ZLWK�'�613V�

���6WDWHV�� �� ����� ������� ��������
����WUXH�FRVW�RI�VHUYLFHV�WR�VWDWH��
����WUDQVIHU��WR�)HGHUDO�
JRYHUQPHQW

,QLWLDO�XSGDWH�E\�
'�613V�RI�WKHLU�
FRQWUDFWV�ZLWK�WKH�VWDWH�
0HGLFDLG�DJHQF\�

���
�'�613V��

� ��� ������� �������� 7UXH�FRVW�RI�VHUYLFHV�WR�0$ 3ODQV

,QLWLDO�HVWDEOLVKPHQW�RI�
V\VWHP�IRU�QRWLILFDWLRQ�
RI�KRVSLWDO�DQG�VNLOOHG�
QXUVLQJ�IDFLOLW\�
DGPLVVLRQV�E\�VWDWH�
0HGLFDLG�DJHQF\�

��
�6WDWHV�

��� ����� ������ ��������
����WUXH�FRVW�RI�VHUYLFHV�WR�6WDWH��
����WUDQVIHU��WR�)HGHUDO�
JRYHUQPHQW

���6WDWHV� ���� ����� ������ ��������
����WUXH�FRVW�RI�VHUYLFHV�WR�6WDWH��
����WUDQVIHU��WR�)HGHUDO�
JRYHUQPHQW

,QLWLDO�QRWLILFDWLRQ�RI�
KRVSLWDO�DQG�VNLOOHG�
QXUVLQJ�IDFLOLW\�
DGPLVVLRQV�E\�'�613V�
WR�VWDWH�0HGLFDLG�
DJHQF\�

����'�613V�� ��� ������ ������� ���������� 7UXH�FRVW�RI�VHUYLFHV�WR�0$�3ODQV

�����'�613V�� ��� ������ ������ ���������� 7UXH�FRVW�RI�VHUYLFHV�WR�0$�3ODQV

7RWDO� 9DULHV� 9DULHV ������ 9DULHV� ����������

����8QLILHG� *ULHYDQFH� DQG�$SSHDOV�3URFHGXUHV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV DQG�

0HGLFDLG� 0DQDJHG� &DUH�3ODQV� DW�WKH�3ODQ� /HYHO ������������± ����������������������± �����

������������������DQG���������

3URSRVHG�FKDQJHV� WR�WKH�DSSHDOV� DQG�JULHYDQFHV� SURYLVLRQV� DW����������� WKURXJK�

��������IRFXV RQ�FUHDWLQJ� 0$ DQG 0HGLFDLG� DSSHDO�DQG�JULHYDQFHV� SURFHVVHV�WKDW� DUH�XQLILHG� IRU�

'�613V�WKDW� DOVR�KDYH� FRPSUHKHQVLYH� 0HGLFDLG� PDQDJHG� FDUH�FRQWUDFWV� �RU�DUH�WKH� VXEVLGLDU\� RI�

D�SDUHQW� RUJDQL]DWLRQ� RU�VKDUH� D�SDUHQW� RUJDQL]DWLRQ� ZLWK� WKH�HQWLW\� ZLWK� D�FRPSUHKHQVLYH�

0HGLFDLG� PDQDJHG� FDUH�FRQWUDFW��� 7KH�SURSRVDO� DGGUHVVHV�DSSHDOV� DW�WKH�SODQ� OHYHO�� �&XUUHQWO\��

0HGLFDLG� DQG�0$�DSSHDOV� DQG�JULHYDQFH� SURFHVVHV�GLIIHU� LQ� VHYHUDO� NH\�ZD\V��7KHVH� GLIIHUHQFHV�

KLQGHU� D�VWUHDPOLQHG� JULHYDQFH� DQG�DSSHDOV� SURFHVV�DFURVV�0HGLFDUH� DQG�0HGLFDLG� PDQDJHG� FDUH�

VHFWRUV�DQG� FUHDWH�XQQHFHVVDU\� DGPLQLVWUDWLYH� FRPSOH[LW\� IRU�SODQV� WKDW� FRYHU� GXDO� HOLJLEOH�

LQGLYLGXDOV� IRU� ERWK�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV�� �2XU�SURSRVHG�UHYLVLRQV� ZRXOG� DOORZ�



HQUROOHHV� LQ� D�'�613�WKDW� LV�DOVR� D�0HGLFDLG� PDQDJHG� FDUH SODQ� WKURXJK� ZKLFK� WKH�HQUROOHHV� JHW�

0HGLFDLG� FRYHUDJH� WR�EHWWHU�XQGHUVWDQG� WKH�JULHYDQFH� DQG�DSSHDOV� SURFHVVHV� DQG�JHQHUDOO\�

UHFHLYH� D�UHVROXWLRQ� RI� WKHLU� JULHYDQFHV� DQG� DSSHDOV�PRUH�TXLFNO\�

7KHUH� DUH�VL[ DUHDV�ZKHUH� WKLV� SURYLVLRQ� ZLOO� KDYH� DQ�LPSDFW�

Ɣ &HUWDLQ� 0HGLFDUH�3DUWV�$�DQG�%�EHQHILWV� WKDW� WKH�'�613�KDV�WULHG� WR�WHUPLQDWH� ZRXOG�

EH�SURYLGHG� GXULQJ� WKH�SHQGHQF\� RI�WKH� LQWHJUDWHG� DSSHDO�DW�WKH�SODQ� OHYHO�� 7KLV� LV�HVWLPDWHG� LQ�

GHWDLO� EHORZ��7KH� FRVW�WR�WKH�0HGLFDUH� 7UXVW� )XQG� DQG�EHQHILFLDULHV� �LQ WKH� IRUP� RI�FRVW�VKDULQJ��

LV� �����PLOOLRQ� LQ������DQG������PLOOLRQ� LQ������������JURZLQJ� PRGHVWO\� GXH�WR�H[SHFWHG�

HQUROOPHQW� JURZWK�� WR������RU������PLOOLRQ� LQ� WKH�QH[W� IHZ�\HDUV�

Ɣ $SSOLFDEOH� LQWHJUDWHG� SODQV¶� JULHYDQFH� SROLFLHV� DQG�SURFHGXUHV� DQG�JULHYDQFH� QRWLFHV�

ZRXOG EH�XSGDWHG��$V�GLVFXVVHG� LQ� WKH�&ROOHFWLRQ� RI� ,QIRUPDWLRQ� VHFWLRQ�� WKHUH�ZRXOG� EH�D�RQH�

WLPH� ILUVW� \HDU� FRVW�RI���������IRU� XSGDWHV� RI�DSSOLFDEOH� LQWHJUDWHG� SODQV¶� SROLFLHV� DQG�SURFHGXUHV�

RQ�JULHYDQFHV DQG� DQ�DQQXDO� VDYLQJV� RI� ���������UHIOHFWLQJ� VDYLQJV� IURP�0HGLFDUH� DQG�0HGLFDLG�

JULHYDQFH� FRQVROLGDWLRQ��� 7KXV�� WKHUH�ZRXOG� EH�DQ�DQQXDO� VDYLQJV� RI������PLOOLRQ�

Ɣ 1RWLFH�WHPSODWHV� IRU�WKH�XQLILHG� DSSHDOV� IRU� XVH�E\�DSSOLFDEOH� LQWHJUDWHG� SODQV� ZRXOG�

EH�FUHDWHG�E\�&06��ZKLFK� LV� HVWLPDWHG� WR EH�D�RQH�WLPH� QHJOLJLEOH� FRVW�RI�DERXW� �������IRU�WKH�

ZRUN�RI�)HGHUDO� HPSOR\HHV�

Ɣ 6XEUHJXODWRU\� JXLGDQFH� RQ�LQWHJUDWHG� JULHYDQFH� DQG�DSSHDOV�ZRXOG� EH�GHYHORSHG�E\�

&06�VWDII�� ZKLFK� LV� HVWLPDWHG� WR�EH�D�RQH�WLPH� QHJOLJLEOH� FRVW�RI�DERXW� �������

Ɣ $SSOLFDEOH� LQWHJUDWHG� SODQV¶� DSSHDOV� SROLFLHV� DQG�SURFHGXUHV� DQG�DSSHDOV� QRWLFHV�

ZRXOG� EH�XSGDWHG� WR�FRPSO\� ZLWK� WKH�XQLILHG� DSSHDOV� UHTXLUHPHQWV�� ZKLFK� LV� HVWLPDWHG� WR�EH�D�

RQH�WLPH QHJOLJLEOH FRVW�RI�����������KRXUV� SHU�FRQWUDFW�  ���FRQWUDFWV�  ��������WKH�KRXUO\� ZDJH�

RI�D�EXVLQHVV� RSHUDWLRQV� VSHFLDOLVW��



Ɣ (QUROOHHV� RI�DSSOLFDEOH� LQWHJUDWHG� SODQV� ZKR�ZLVK� WR�UHFHLYH� D�FRS\�RI�WKHLU� DSSHDO�

FDVH�ILOH� ZRXOG� UHTXHVW� WKDW� SODQV� VHQG�LW� WR�WKHP� DW�SODQ� H[SHQVH��ZKLFK� ZH�HVWLPDWH� WR�FRVW�

DERXW� ��������DQQXDOO\�

7KH� DJJUHJDWH� FRVW�RI�WKLV� SURYLVLRQ� LV� �����PLOOLRQ� D�\HDU��,QGXVWU\� ZRXOG� VDYH������

PLOOLRQ� HDFK�\HDU�LQ� UHGXFHG�VHUYLFHV� EHFDXVH�JULHYDQFHV� LQ�0HGLFDUH� DQG�0HGLFDLG� DUH�XQLILHG��

+RZHYHU�� WKLV� �����PLOOLRQ� VDYLQJV� ZRXOG� EH�RIIVHW� E\�DQ�LQFUHDVH� LQ� FRVW�RI� �����PLOOLRQ�

UHIOHFWLQJ� LQFUHDVHG� VHUYLFHV�� 7KH������PLOOLRQ� FRVW��DV�ZHOO� DV�WKH�����PLOOLRQ� VDYLQJV�� DUH�

XOWLPDWHO\� ERUQH�E\�WKH�0HGLFDUH�7UXVW� )XQG� LQ� WKH�IRUP� RI� SD\PHQWV� DQG�EHQHILFLDULHV� LQ� WKH�

IRUP� RI�LQFUHDVHG� FRVW�VKDULQJ�

:H SUHVHQW GHWDLOV� RQ WKHVH� VL[ DUHDV LQ� WKH� VHFWLRQV� WKDW� IROORZ�

D���)XUQLVKLQJ� 0HGLFDUH� 3DUWV�$�DQG�%�6HUYLFHV� 'XULQJ� WKH�3HQGHQF\� 2I�$SSHDOV

2QH�RI�WKH�SURYLVLRQV� UHODWHG� WR�DSSHDOV� LQWHJUDWLRQ� PD\�PDUJLQDOO\� LPSDFW� WKH�ZD\V�0$�

VSRQVRUV� ELG�IRU� WKHLU� '�613V��ZKLFK� FRXOG� PDUJLQDOO\� LPSDFW� 0HGLFDUH� VSHQGLQJ� :H�SURSRVH�

WKDW� WKH� H[LVWLQJ� VWDQGDUGV� IRU�FRQWLQXDWLRQ� RI� EHQHILWV� DW�����������DSSO\� WR�DSSOLFDEOH� LQWHJUDWHG�

SODQV� IRU�0HGLFDUH� EHQHILWV� XQGHU�3DUWV�$�DQG�%�DQG�0HGLFDLG� EHQHILWV� LQ� RXU�SURSRVHG�

LQWHJUDWHG� DSSHDOV� UHTXLUHPHQWV� DW������������8QGHU� RXU� SURSRVDO�� DQG DV�LV� DSSOLFDEOH� WR�

0HGLFDLG� PDQDJHG� FDUH�SODQV� FXUUHQWO\�� LI� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� GHFLGHV� WR�VWRS�RU�UHGXFH�

D�EHQHILW� WKDW� WKH�HQUROOHH� LV�FXUUHQWO\� DXWKRUL]HG� WR�UHFHLYH�� WKH� HQUROOHH� FRXOG� UHTXHVW� WKDW� WKH�

EHQHILW� FRQWLQXH� WR�EH�SURYLGHG� DW�WKH�FXUUHQWO\� DXWKRUL]HG� OHYHO� ZKLOH� WKH� HQUROOHH¶V� DSSHDO� LV�

SHQGLQJ� WKURXJK� WKH� LQWHJUDWHG UHFRQVLGHUDWLRQ� &XUUHQWO\�� 0$ SODQV� LQ�JHQHUDO� DUH�QRW�UHTXLUHG�

WR�SURYLGH� EHQHILWV� SHQGLQJ� DSSHDO��ZKHUHDV LQ�0HGLFDLG� LW� KDV�EHHQ�D�ORQJ�VWDQGLQJ� IHDWXUH��

,W�LV�RXU� H[SHFWDWLRQ� WKDW� WKH�QHZ� LQWHJUDWHG� DSSHDOV� SURYLVLRQV� ZLOO� UHVXOW� LQ� DQ� LQFUHDVH�

LQ� H[SHQGLWXUHV� E\�DSSOLFDEOH� LQWHJUDWHG� SODQV� IRU�0HGLFDUH� FRYHUHG� VHUYLFHV� EHFDXVH� WKH\� ZLOO�



EH�UHTXLUHG� WR�FRQWLQXH� FRYHUDJH� IRU�VHUYLFHV� GXULQJ� WKH�SHQGHQF\� RI�WKH� UHFRQVLGHUDWLRQ� UHTXHVW��

RU�ILUVW�OHYHO� DSSHDO�XQGHU� RXU�SURSRVDO�

7KH� HVWLPDWH� RI� LPSDFW� RI�WKLV� FRQWLQXDWLRQ� LV�EDVHG�RQ�FDOHQGDU� \HDU� �&<�������DSSHDO�

PHWULFV�� ZKLFK� DUH�WKHQ� WUHQGHG� WR�&<������

7KH� DVVXPSWLRQV�� VRXUFHV� DQG�FDOFXODWLRQV� DUH�VXPPDUL]HG� LQ� 7DEOHV� *��DQG�*� LQ� WKLV�

UXOH� DQG�IXUWKHU� FODULILHG� DV�IROORZV�

7KH� ILUVW� VWHS�LQ� WKLV� HVWLPDWLRQ� LV�WR�GHWHUPLQH� WKH�QXPEHU� RI� DSSOLFDEOH� UHFRQVLGHUDWLRQV�

SHU�������EHQHILFLDULHV� HQUROOHG� LQ� LQWHJUDWHG� SODQV� DIIHFWHG� E\�WKLV� SURYLVLRQ�� *LYHQ� WKH�

VLPLODULW\� RI� SRSXODWLRQ� FKDUDFWHULVWLFV�� WKH�UHFRQVLGHUDWLRQ� H[SHULHQFH� IRU� WKH�0HGLFDUH�

0HGLFDLG� 3ODQV� �003V��SDUWLFLSDWLQJ� LQ� WKH�)LQDQFLDO� $OLJQPHQW� ,QLWLDWLYH� ZDV�XVHG�DV�D�SUR[\�

IRU� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQV�� ,Q�������003�HQUROOHHV� ZHUH�LPSDFWHG� E\�������

UHFRQVLGHUDWLRQV� IRU� VHUYLFHV� ZKLFK� ZHUH�UHVROYHG� DGYHUVHO\� RU�SDUWLDOO\� IDYRUDEO\� WR�WKH�

EHQHILFLDU\�� 7KH� FRUUHVSRQGLQJ� 003�HQUROOPHQW� LQ� �����ZDV��������� ZKLFK� LPSOLHV� D�UDWH�RI�

����DSSOLFDEOH� UHFRQVLGHUDWLRQV� SHU�������LQ� �����

7KHQ� ZH SURMHFWHG�'�613�HQUROOPHQW� LPSDFWHG� E\�WKH�XQLILHG� SURFHGXUHV� WR�JURZ� IURP�

��������LQ������WR��������������������������LQ� �����EDVHG�RQ�WKH�HVWLPDWHG� HQUROOPHQW� JURZWK�

IRU� DOO� '�613V�GXULQJ� WKH�SHULRG�RI� ���� SHUFHQW�� $SSO\LQJ� WKH�003�DSSHDO� UDWH�RI�����SHU�

������WR�WKH�SURMHFWHG������HQUROOPHQW� LQ� DSSOLFDEOH� LQWHJUDWHG� SODQV� RI���������UHVXOWV� LQ� DQ�

HVWLPDWHG� �������������������������VHUYLFH� UHFRQVLGHUDWLRQV� IRU�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQV�

LQ� �������

7KH�QH[W� VWHS�LV� WR�GHWHUPLQH� WKH� DYHUDJH� OHYHO� RI�EHQHILW� VXEMHFW� WR�WKH� DSSHDOV��7DEOH���

LQ� WKH� UHSRUW�0HGLFDUH� 3DUW�&�4,&�5HFRQVLGHUDWLRQ� 'DWD�IRU� ������ FRQWDLQV� GDWD�RQ�WKH�QXPEHU�

�� KWWSV���ZZZ�FPV�JRY�0HGLFDUH�$SSHDOV �DQG�*ULHYDQFHV�00&$*�,5(�KWPO��



DQG�EHQHILW� DPRXQWV� E\�VHUYLFH� FDWHJRU\� IRU� WKH�VHFRQG� OHYHO� DSSHDOV� ILOHG� LQ� ������$QDO\VLV� RI�

WKHVH�GDWD�UHVXOWHG� LQ� DQ�HVWLPDWHG� SHU�DSSHDO� EHQHILW� YDOXH� RI������IRU� ������7KH�GHWHUPLQDWLRQ�

RI�WKLV� YDOXH� WRRN�LQWR� DFFRXQW� WKDW� VRPH� VHUYLFHV� ZRXOG� QRW�EH�VXEMHFW� WR�WKH� UHJXODWRU\�

H[WHQVLRQ� RI� FRYHUDJH�GXH� WR�WKH� H[LVWHQFH� RI LPPHGLDWH� UHYLHZ� ULJKWV� �LQSDWLHQW� KRVSLWDO�� VNLOOHG�

QXUVLQJ� IDFLOLW\�� DQG�KRPH� KHDOWK��� RWKHU� EHQHILWV� ZRXOG� OLNHO\� KDYH�EHHQ�UHQGHUHG� DOUHDG\�

�HPHUJHQF\� URRP��DQG�DPEXODQFH��� DQG�RWKHU� VHUYLFHV� DUH�QRW� FRYHUHG�DV�D�'�613�EDVLF� EHQHILW�

�KRVSLFH� DQG�QRQ�0HGLFDUH� EHQHILWV��� $FFRXQWLQJ� IRU������SHUFHQW� LQIODWLRQ� LQ�SHU�FDSLWD�

0HGLFDUH� VSHQGLQJ� EHWZHHQ� �����DQG�������DQG�FDUYLQJ� RXW�WKH�������SHUFHQW� FRQVXPHU� SULFH�

LQGH[� LQIODWLRQ� LQ�\HDUV� �����± �����LQFOXVLYH�� UHVXOWV� LQ� DQ�HVWLPDWHG� SHU�DSSHDO�EHQHILW� YDOXH� RI�

������WKDW� LV�� ����������������������IRU� �����

7DNLQJ� WKH�SURGXFW� RI�WKH�QXPEHU� RI�DSSOLFDEOH� LQWHJUDWHG� SODQ� VHUYLFH� UHFRQVLGHUDWLRQV�

LQ� �����������DQG�DYHUDJH� EHQHILW� YDOXH� LQ� ������������\LHOGV� DQ�HVWLPDWHG� FRVW�LQ� �����RI�

����������WKDW� LV�� ���� ������GXH� WR�DQ�LQFUHDVH� LQ�0HGLFDUH� H[SHQGLWXUHV� VWHPPLQJ� IURP� WKH�

XQLILHG� DSSHDOV� SURFHGXUHV� IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV�� �:H�EHOLHYH� WKDW� WKLV� ILJXUH� UHSUHVHQWV�

DQ�XSSHU� ERXQG�RI�WKH�FRVW�JLYHQ� WKDW� QRW�DOO� DSSOLFDEOH� VHUYLFHV� ZLOO� EH�UHQGHUHG�GXULQJ� WKH�

H[WHQGHG� SHULRG�RI�EHQHILW� FRQWLQXDWLRQ� EHLQJ� SURSRVHG�LQ� WKLV� UHJXODWLRQ�� 7KHVH� FDOFXODWLRQV� DUH�

VXPPDUL]HG� LQ� 7DEOH� ���

8VLQJ� WKH������HVWLPDWHV� DV�D�EDVLV�� HVWLPDWHV� IRU� �����WKURXJK� �����DUH�SUHVHQWHG� LQ�

7DEOH� ���� 7KH� IROORZLQJ� DVVXPSWLRQV� ZHUH XVHG�LQ� FUHDWLQJ� 7DEOH� ���

���$V�GHVFULEHG� HDUOLHU� LQ� WKLV� VHFWLRQ�� WKH�QXPEHUV� LQ� WKH�URZ�IRU� �����FRPH�IURP� 7DEOH�

���



���7KH�SURMHFWHG�),'(�613�HQUROOPHQW� IRU� �����WKURXJK� �����ZDV�REWDLQHG� E\�

PXOWLSO\LQJ� WKH�HVWLPDWHG� �����),'(�613�HQUROOPHQW� RI����������XVLQJ� 613�HQUROOPHQW� JURZWK�

IDFWRUV� LQIHUUHG� IURP� 7DEOH� ,9�&��LQ� WKH������7UXVWHHV� 5HSRUW�

���7KH�SURMHFWHG� FRVW�SHU�DSSHDO� IRU� �����WKURXJK� �����ZDV�REWDLQHG� E\�ILUVW� PXOWLSO\LQJ�

WKH� HVWLPDWHG� �����FRVW�SHU�DSSHDO� RI������E\�))6�SHU�FDSLWD� JURZWK� UDWHV REWDLQHG� IURP� LQWHUQDO�

GRFXPHQWDWLRQ� IRU� WKH�7DEOH� RI�))6�863&&��QRQ�(65'� HVWLPDWHV� LQ� DWWDFKPHQW� ,,�RI�WKH������

5DWH�$QQRXQFHPHQW� DQG�&DOO� /HWWHU �KWWSV���ZZZ�FPV�JRY�0HGLFDUH�+HDOWK�

3ODQV�0HGLFDUH$GYWJ6SHF5DWH6WDWV�'RZQORDGV�$QQRXQFHPHQW�����SGI���

7KH� UHVXOWV� DUH�VXPPDUL]HG� LQ� 7DEOH� �����$V�FDQ�EH�VHHQ�� WKHUH� LV� DQ�HVWLPDWHG� WUXH� FRVW�

�UHIOHFWLQJ� SXUFKDVH� RI�JRRGV�DQG�VHUYLFHV�� RI������PLOOLRQ� LQ������DQG������PLOOLRQ� LQ�����

WKURXJK� �������(LJKW\�VL[� SHUFHQW� RI�WKLV� FRVW�LV� WUDQVIHUUHG� IURP� WKH�SODQV� WR�WKH�0HGLFDUH� 7UXVW�

)XQG�� 7KH� UHPDLQGHU� RI�WKLV� FRVW�LV� ERUQ�E\�EHQHILFLDU\� FRVW�VKDULQJ�� 7KH� FRVW�RI�DSSHDOV�

EHWZHHQ������DQG������LV� �����WR�����PLOOLRQ� IRU� WKH�0HGLFDUH� 7UXVW�)XQG� DQG������PLOOLRQ� IRU�

EHQHILFLDULHV�
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5RZ�
,'

,WHP� 'HVFULSWLRQ 1XPEHU 'DWD� 6RXUFH

003� $SSHDOV�� ����

�$� $SSHDOV �����

����� 3DUWV�&�DQG�'�5HSRUWLQJ�5HTXLUHPHQWV�38)� �QRW�LQFO��3DUW�'�070�
GDWD��IURP� �VLWH�KWWSV���ZZZ�FPV�JRY�0HGLFDUH�3UHVFULSWLRQ�'UXJ�
&RYHUDJH�3UHVFULSWLRQ'UXJ&RY&RQWUD�3DUW&''DWD9DOLGDWLRQ�KWPO 6XP�RI�
VHUYLFH�UHFRQVLGHUDWLRQV�SDUWLDOO\� IDYRUDEOH�DQG�DGYHUVH�IRU�RUJDQL]DWLRQ�W\SH�
�'HPR�

�%� (QUROOPHQW �������

����� 3DUWV�&�DQG�'�5HSRUWLQJ�5HTXLUHPHQWV�38)� �QRW�LQFO��3DUW�'�070�
GDWD��IURP� �VLWH�KWWSV���ZZZ�FPV�JRY�0HGLFDUH�3UHVFULSWLRQ�'UXJ�
&RYHUDJH�3UHVFULSWLRQ'UXJ&RY&RQWUD�3DUW&''DWD9DOLGDWLRQ�KWPO 6XP�RI�
HQUROOPHQW� IRU�RUJDQL]DWLRQ�W\SH��'HPR�

�&� 003�DSSHDOV�SHU����� ��� ��&��� �$�����%�� ������
),'(� 613�$SSHDOV� ����

�'� (QUROOPHQW� ���� ������� ,QWHUQDO�&06�HQUROOPHQW� H[WUDFW� LQ�+306�GDWD�V\VWHP�IRU�-XO\�����

�(� '(�613� HQUROOPHQW� JURZWK��
���
�� �����
7DEOH�,9�&��� �3ULYDWH�+HDOWK�(QUROOPHQW�� LQ����� 7UXVWHH�5HSRUW��DFFHVVLEOH�
DW�KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�
7UHQGV�DQG�5HSRUWV�5HSRUWV7UXVW)XQGV�'RZQORDGV�75�����SGI

�)� (QUROOPHQW� ���� ������� �)��  ��'������ (� ���
�*� 003�$SSHDOV�SHU������ LQ����� ��� 5RZ� ��&� �
�+�� ),'(� 613� DSSHDOV����� ��� �+�� ��)������� ���*��

&RVW�RI�),'(� 613�$SSHDOV�� &< ����
�,� $YHUDJH�EHQHILW�SHU�DSSHDO������� ���� 'DWD�REWDLQHG�IURP�&06�$SSHDO�	�*ULHYDQFH�&RQWUDFWRU

�-� ,QIODWLRQ�� ����� ± ���� �����

5DWLR�RI�&<� ����� DQG�&<� ����� HQWULHV�LQ�WDEOH��&RPSDULVRQ�RI�&XUUHQW�DQG�
3UHYLRXV�(VWLPDWHV�RI�WKH�))6�863&&� � 1RQ�(65'�� LQ�WKH������ 5DWH�
$QQRXQFHPHQW�DQG�&DOO� OHWWHU�DFFHVVLEOH�DW��
KWWSV���ZZZ�FPV�JRY�0HGLFDUH�+HDOWK�
3ODQV�0HGLFDUH$GYWJ6SHF5DWH6WDWV�'RZQORDGV�$QQRXQFHPHQW�����SGI

�.� &DUYLQJ�RXW�2UGLQDU\�,QIODWLRQ���������� ������

3URGXFW�RI�WKH�XUEDQ�FRQVXPHU�SULFH�LQGH[� �&3,�8�� LQFUHDVH�IDFWRUV�IRU������
����� LQFOXVLYH��'DWD�ZHUH� REWDLQHG�IURP�7DEOH�9�%�� LQ�WKH������ &06�
7UXVWHH�5HSRUW�DFFHVVLEOH�DW��KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�
DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�
5HSRUWV�5HSRUWV7UXVW)XQGV�'RZQORDGV�75�����SGI

�/� $YHUDJH�EHQHILW�SHU�DSSHDO������� ����� �/��  ��,� �������-��� ������� .���
�0� $JJUHJDWH�DPRXQW�RI�DSSHDO������� ��������� �0��� ��/�� ��+�
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���� ������� ��� ��� ���� ����� ��� ���� ������
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����
���� ������� ��� ��� ���� ���� ��� ���� ����

E���8SGDWLQJ� 3ODQ�*ULHYDQFH� 3ROLFLHV� DQG�3URFHGXUHV� DQG�&RQVROLGDWLRQ RI�3ODQ�1RWLILFDWLRQV

$V�GHWDLOHG� LQ� WKH�&ROOHFWLRQ� RI�,QIRUPDWLRQ� VHFWLRQ� RI� WKLV� SURSRVHG�UXOH�� WKHUH� DUH�RQO\�

���FRQWUDFWV� UHSUHVHQWLQJ� ���'�613V�WKDW�ZH�FXUUHQWO\� EHOLHYH� ZRXOG� EH�FODVVLILHG� DV�D�+,'(�

613�RU�),'(�613�DQG�RSHUDWH�LQ� VWDWHV� WKDW� KDYH�SROLFLHV� UHTXLULQJ� H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW� DFURVV�0$ DQG�0HGLFDLG� PDQDJHG� FDUH�SODQV�� 7KH� DQDO\VLV� SUHVHQWHG� LQ� WKH�

&ROOHFWLRQ� RI�,QIRUPDWLRQ� VHFWLRQ� IRU� XQLILHG� JULHYDQFH� DQG�DSSHDOV� HVWLPDWHV� LQLWLDO� RQH�WLPH�

FRVW�RI���������DQG��������DQG�DQQXDO� VDYLQJV�� GXH�WR�UHGXFWLRQ RI�QRWLILFDWLRQV�� RI� ����������

7KXV�� WKH� DQQXDO� VDYLQJV� LV� ���� PLOOLRQ LQ� WKH�ILUVW� \HDU� DQG������PLOOLRQ� DQQXDOO\� WKHUHDIWHU��

F���&UHDWLRQ� RI�1HZ�*ULHYDQFH� DQG�$SSHDO�1RWLFH�7HPSODWHV

:KHQ�0$ SODQV� VHQG�RXW� QRWLILFDWLRQV� WR�HQUROOHHV�� WKH\�XVXDOO\� KDYH� WKH�RSWLRQ� WR�XVH�

WHPSODWHV� FUHDWHG�E\�&06� 7R�DGGUHVV�WKH�SURSRVHG�QHZ�XQLILHG� JULHYDQFH� DQG�DSSHDO�

SURFHGXUHV��&06�&HQWUDO� 2IILFH� VWDII� PXVW� FUHDWH�QHZ�QRWLFH� WHPSODWHV�� :H�HVWLPDWH� WKDW� WKUHH�

QHZ�QRWLFH� WHPSODWHV� PXVW� EH�FUHDWHG��:H�HVWLPDWH� HDFK�QHZ� WHPSODWH� ZLOO� UHTXLUH� � KRXUV� RI�

ZRUN�E\�D�*6�OHYHO� ����VWHS����*6��������HPSOR\HH�� 7KH������KRXUO\� ZDJHV� IRU� D�*6������



)HGHUDO� HPSOR\HH� LV� ��������� :H�DOORZ� ����SHUFHQW IRU�)ULQJH� %HQHILWV� DQG�RYHUWLPH�� 7KXV� WKH�

H[SHFWHG� RQH�WLPH� QHJOLJLEOH� LQLWLDO� FRVW�LV� ��������DFWXDOO\�� ����� ���WHPSODWHV� ���KRXUV� SHU�

WHPSODWH� ��������KRXUO\� ZDJH����IRU�RYHUWLPH� DQG�IULQJH� EHQHILWV��

G���6XEUHJXODWRU\� *XLGDQFH� LQ�&06�0DQXDOV� RQ�WKH�1HZ�*ULHYDQFH� DQG�$SSHDOV� 3URFHGXUHV

7KH�&06�PDQXDOV� SUHVHQW� FRPSUHKHQVLYH� VXE�UHJXODWRU\� JXLGDQFH� RQ�UHJXODWRU\� PDWWHUV�

6LQFH� WKHVH�XQLILHG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� DUH�QHZ��ZH�HVWLPDWH� LW�ZRXOG� UHTXLUH� ���

KRXUV� WR�GHYHORS� VXEUHJXODWRU\� JXLGDQFH� WR�EH�SXEOLVKHG� LQ� WKH�&06�0HGLFDUH� PDQDJHG� FDUH�

PDQXDO�� 7KXV� ZH�H[SHFW� D�QHJOLJLEOH� RQH�WLPH� FRVW�RI� ��������DFWXDOO\� ������  ����KRXUV� RI�

ZRUN����������KRXUO\� ZDJH� IRU�D�*6���������IRU� RYHUWLPH� DQG�IULQJH� EHQHILWV��� ��

H���8SGDWLQJ� $SSOLFDEOH� ,QWHJUDWHG� 3ODQ�$SSHDOV� 3ROLFLHV� DQG�3URFHGXUHV

$SSOLFDEOH� LQWHJUDWHG� SODQV¶� LQWHUQDO� DSSHDOV� SROLFLHV� DQG�SURFHGXUHV�PXVW� EH�XSGDWHG� WR�

FRPSO\� ZLWK� WKH�XQLILHG� DSSHDOV� UHTXLUHPHQWV�� ,Q�WHUPV� RI�XSGDWHV��ZH�VHH�QR�UHDVRQ� WR�

GLIIHUHQWLDWH� EHWZHHQ� WKH�ZRUN�UHTXLUHG� IRU� JULHYDQFHV� DQG� DSSHDOV�� 8VLQJ� RXU�HVWLPDWH� IRU�

JULHYDQFH� SURFHGXUHV��ZH�HVWLPDWH� IRU� DSSHDOV� DQ�LQLWLDO� RQH�WLPH� QHJOLJLEOH� FRVW�RI� ��������WKDW�

LV�� ��KRXUV� SHU�FRQWUDFW�  ���FRQWUDFWV�  ��������WKH�KRXUO\� ZDJH�RI� D�EXVLQHVV� RSHUDWLRQV�

VSHFLDOLVW LQFOXGLQJ� ����SHUFHQW� IRU� IULQJH� EHQHILWV� DQG�RYHUKHDG��

I���6HQGLQJ� $SSHDO�)LOHV� WR�(QUROOHHV� :KR�5HTXHVW� 7KHP

0HGLFDLG� PDQDJHG� FDUH�UHJXODWLRQV� FXUUHQWO\� UHTXLUH SODQV� WR�VHQG�� IRU�IUHH�� DSSHDO� FDVH�

ILOHV� WR�HQUROOHHV� ZKR�DSSHDO�ZKLOH�� LQ� FRQWUDVW�� 0$ UHJXODWLRQV� UHTXLUH VHQGLQJ� VXFK� ILOHV� DW�D�

UHDVRQDEOH� FRVW��2XU�SURSRVDO�ZRXOG� UHTXLUH� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQV� WR�VHQG� VXFK� ILOHV� IRU�

IUHH��7R�HVWLPDWH� WKLV� FRVW��ZH�PXVW� ILUVW� HVWLPDWH� WKH�FRVW�RI� VHQGLQJ� VXFK� D�ILOH��

�� KWWSV���ZZZ�RSP�JRY�SROLF\�GDWD�RYHUVLJKW�SD\�OHDYH�VDODULHV�ZDJHV�VDODU\�WDEOHV�SGI������'&%BK�SGI



/LYDQWD��� D�4XDOLW\� ,PSURYHPHQW� 2UJDQL]DWLRQ�� HVWLPDWHV� WKH� FRVW�SHU�FDVH ILOH� DV�����

������7KLV� FDQ�EH�MXVWLILHG� LQGHSHQGHQWO\� ZLWK� D�VWULFWHU� UDQJH� DV�IROORZV�� $VVXPLQJ� D�W\SLFDO�

FDVH�ILOH� KDV�����SDJHV�� LW�ZRXOG� ZHLJK� DERXW���SRXQG� DW���SDJHV�SHU�RXQFH��7KH� FRVW�RI�PDLOLQJ�

D���SRXQG�FDVH�ILOH� E\�)HG([� �WR�DVVXUH� VHFXULW\�� LV �����7KH� FRVW�RI� SKRWRFRS\LQJ� ����SDJHV�DW�D�

PLQLPXP� UDWH�RI� ������SHU�SDJH�LV� ����7KH� ������SHU�SDJH� LV�OLNHO\� WR�EH�DQ�RYHUHVWLPDWH� IRU�

SODQV� WKDW� RZQ�WKHLU� RZQ�SKRWRFRS\LQJ� HTXLSPHQW� 7KXV�� WKH�WRWDO� FRVW�RI�SKRWRFRS\LQJ� DQG�

PDLOLQJ� ZRXOG� EH�DERXW� ���� :H�DVVXPH� D�FRUUHVSRQGHQFH� FOHUN�� %/6�RFFXSDWLRQ� FRGH����

������� ZRXOG� WDNH�� KRXU�RI�ZRUN��DW��������SHU�KRXU� �LQFOXGLQJ� ��� SHUFHQW IRU�RYHUWLPH� DQG�

IULQJH� EHQHILWV�� �WR�UHWULHYH� WKH�ILOH�� SKRWRFRS\� LW�� DQG�SUHSDUH�LW� IRU�PDLOLQJ�� �7KXV� ZH�HVWLPDWH�

WKH� WRWDO� FRVW�DW�������� ����������� ���������

:H�QHHG�IXUWKHU� HVWLPDWHV� WR�FRPSOHWH� WKH�FDOFXODWLRQ�� :H�DVVXPH� �����WRWDO� DSSHDOV�

�IDYRUDEOH� DQG�XQIDYRUDEOH�� SHU�������� %DVHG�RQ�RXU� H[SHULHQFH�� ZH�DVVXPH WKDW� �� SHUFHQW� RI�

DOO� DSSHDOV�ZRXOG� UHTXLUH� D�ILOH� VHQW��)LQDOO\�� DV�LQGLFDWHG� LQ� WKH�&ROOHFWLRQ� RI�,QIRUPDWLRQ�

VHFWLRQ�� WKHUH� DUH����'�6136�LQ� ���FRQWUDFWV�ZLWK� ��������HQUROOHHV� LQ� �����SURMHFWHG� WR�JURZ� WR�

��������HQUROOHHV� LQ� ������7KXV� ZH�HVWLPDWH� WKH� WRWDO DQQXDO� FRVW�RI�PDLOLQJ� ILOHV� WR�HQUROOHHV� DV�

���������WKDW� LV�� ��������HQUROOHHV� ������SHUFHQW� DSSHDOV� ����SHUFHQW� UHTXHVWLQJ� ILOHV� ��������

FRVW��

,Q�FRQFOXVLRQ�� WKH�SULPDU\� GULYHU� RI�FRVWV� RI�WKLV� SURYLVLRQ� DUH�WKH� HIIHFWV� RQ�WKH�0HGLFDUH�

7UXVW� )XQG� DQG�EHQHILFLDU\� FRVW VKDULQJ� SUHVHQWHG� LQ� 7DEOHV�*��DQG�*��� 7KHVH� FRVWV�DUH�RIIVHW�

E\�DQQXDO� VDYLQJV� RI������PLOOLRQ� GXH�WR�XQLILFDWLRQ� RI� JULHYDQFH� SURFHGXUHV�� 2WKHU�FRVWV�DUH�

FRQVLGHUHG� QHJOLJLEOH� �EHORZ� D���������WKUHVKROG� IRU�(�2� ������DFFRXQWLQJ��� $�VXPPDU\� E\�

�����KWWSV���EIFFTLRDUHD��FRP�UHFRUGUHTXHVWV�KWPO
�� KWWSV���ZZZ�EOV�JRY�RHV�FXUUHQW�RHVBQDW�KWP
�� KWWSV���ZZZ�FPV�JRY�0HGLFDUH�3UHVFULSWLRQ�'UXJ�
&RYHUDJH�3UHVFULSWLRQ'UXJ&RY&RQWUD�3DUW&''DWD9DOLGDWLRQ�KWPO



\HDU� LV�SUHVHQWHG� LQ�7DEOH� ���

7$%/(���� 6800$5<�2)�&2676� �0,//,216� )25�*5,(9$1&(� ,17(*5$7,21�
3529,6,21

8QLILFDWLRQ�
RI�

*ULHYDQFH�
3URFHGXUHV

&RVW�WR�
0HGLFDUH�
7UXVW�
)XQG

&RVW�
6KDULQJ�
IRU�0$�
(QUROOHHV

7RWDO

���� ���� ����� �
���� ����� ���� ������� ���
���� ����� ���� ���� ���
���� ����� ���� ���� ���
���� ����� ���� ���� ���
���� ����� ���� ���� ���
���� ����� ����� ���� ���
���� ����� ���� ���� ���
���� ����� ���� ���� ���
���� ����� ���� ���� ���

:H�QRWH� WKDW� WKHVH� FRVWV�DQG VDYLQJV� DUH�WUXH� FRVWV�DQG�VDYLQJV� VLQFH� WKH\� UHIOHFW� SD\PHQW�

IRU� DGGLWLRQDO� RU�IHZHU� HFRQRPLF� UHVRXUFHV� �UHGXFHG�QRWLILFDWLRQV� DQG�LQFUHDVHG� DSSHDOV�� 7KH�

LQFUHDVHG� DSSHDOV� FRVWV�DUH�D�FRVW�WR�0$�SODQV�� ZKLFK� WUDQVIHU� WKLV� FRVW�WR�HQUROOHHV� DQG�WKH�

0HGLFDUH�7UXVW� )XQG� �WKH�JRYHUQPHQW��

����3URSRVDO� IRU�3UHVFULSWLRQ� 'UXJ� 3ODQ�6SRQVRUV¶�$FFHVV� WR�0HGLFDUH� 3DUWV�$�DQG�%�&ODLPV�

'DWD�([WUDFWV� �������������

$V�GHVFULEHG� LQ� VHFWLRQ� ,,�$����RI�WKLV� SURSRVHG�UXOH�� VHFWLRQ� ������RI�WKH�%LSDUWLVDQ�

%XGJHW� $FW�RI� �����UHTXLUHV� WKH� HVWDEOLVKPHQW� RI�D�SURFHVV�XQGHU� ZKLFK� WKH�VSRQVRU� RI� D�3'3�

WKDW� SURYLGHV� SUHVFULSWLRQ� GUXJ�EHQHILWV� XQGHU�0HGLFDUH� 3DUW�'�PD\� UHTXHVW�� EHJLQQLQJ� LQ�SODQ�

\HDU� ������WKDW� WKH�6HFUHWDU\� SURYLGH�RQ�D�SHULRGLF� EDVLV� DQG�LQ� DQ�HOHFWURQLF� IRUPDW� VWDQGDUGL]HG�

H[WUDFWV� RI�0HGLFDUH� FODLPV� GDWD�DERXW� LWV� SODQ� HQUROOHHV�� ,Q�WKLV� UXOH�ZH�SURSRVH�WR�DGG�D�QHZ���

��������J�� WR�LPSOHPHQW� WKH�SURFHVV�IRU� UHTXHVWLQJ� WKHVH�GDWD��

7R�HVWLPDWH� WKH� LPSDFW� ZH�UHTXLUH� D�PRGHO� RI� RSHUDWLRQDOL]LQJ� WKLV� SURYLVLRQ�� ZLWKRXW�



KRZHYHU� FRPPLWWLQJ� WR�D�SDUWLFXODU� RSHUDWLRQDOL]LQJ� SURFHVV��:H�RXWOLQH� D�SURFHVV�ZKLFK��

Ɣ 0HHWV�DOO� UHJXODWRU\� UHTXLUHPHQWV�� DQG

Ɣ 5HTXLUHV� DV�OLWWOH� EXUGHQ� DV�SRVVLEOH� WR�PDNH� DQG�JUDQW� UHTXHVWV�

:H�VROLFLW� FRPPHQWV� IURP� VWDNHKROGHUV� RQ�WKLV� SURSRVHG�RSHUDWLRQDOL]DWLRQ�

(OHFWURQLF� UHTXHVW� DQG�WUDQVIHU� DUH�VXSHULRU� �KDYH� OHVV� EXUGHQ�� WKDQ� SDSHU�SURFHVVHV��:H�

FRXOG� WKHUHIRUH� DGG�IXQFWLRQDOLWLHV WR�WKH�&06�+306�V\VWHP �RU�RWKHU�&06�V\VWHPV� ZKLFK�

ZRXOG� DOORZ� WKH�IROORZLQJ� IXQFWLRQV�

Ɣ 5HTXHVW� RI� FODLPV� GDWD�IRU� WKH�FXUUHQW� DQG�IXWXUH� TXDUWHUV� IRU� HQUROOHHV� RI�WKH�3'3�

UHTXHVWLQJ� WKH�GDWD�

Ɣ 5HTXHVW� WR�QR�ORQJHU� UHFHLYH� GDWD�

Ɣ $WWHVWDWLRQ� WKDW� DOO� UHJXODWRU\� UHTXLUHPHQWV� ZLOO� EH�FRPSOLHG� ZLWK�� 7KH� DWWHVWDWLRQ�

ZRXOG� EH�LQ� WKH�IRUP� RI� D�VFUHHQ� OLVWLQJ� DOO� UHJXODWRU\� UHTXLUHPHQWV�� WKH� DXWKRUL]HG� 3'3�+306�

XVHU�ZRXOG� KDYH� WR�HOHFWURQLFDOO\� DWWHVW� E\�FOLFNLQJ� D�EXWWRQ��

6XFK� D�SURFHVV�ZRXOG� FRPELQH� UHTXHVW� DQG�DWWHVWDWLRQ� 7KH� UHFHLSW� RI�WKH� VXEPLVVLRQ� ZRXOG�

YHULI\� FRPSOHWHQHVV� RI� UHTXHVW��)XUWKHUPRUH�� WKHUH�ZRXOG� EH�QR�EXUGHQ� LQ� UHTXHVW� �XQGHU� ��

PLQXWH� RI�ZRUN��

7KH�+306�FRQWUDFWRUV� HVWLPDWH� WKDW� WKLV� ZRXOG� EH�D�RQH�WLPH� XSGDWH� FRVWLQJ�

DSSUR[LPDWHO\� ���������

%HVLGHV� UHTXHVWLQJ� WKH�GDWD��GDWD�PXVW� EH�WUDQVPLWWHG� WR�WKH� UHTXHVWLQJ� VSRQVRU�� ,GHDOO\��

GDWD�ZRXOG� EH�WUDQVPLWWHG� HOHFWURQLFDOO\� EXW�ZH�GR�QRW� \HW�KDYH� VXFK� DQ�$3,��,QVWHDG��ZH�ZRXOG�

WUHDW�UHTXHVWHG� GDWD�OLNH� GDWD�UHTXHVWHG� IRU� UHVHDUFK��7\SLFDOO\�� VXFK�GDWD�LV�GRZQORDGHG� RQWR�

KDUG�GULYHV� DQG�PDLOHG� WR�UHTXHVWRUV��



7KH�GDWD�FRXOG� FRPH� IURP� WKH�&KURQLF� &RQGLWLRQ� :DUHKRXVH� �&&:���:H�DVNHG�RXU�

FRQWUDFWRUV� WKH� FRVW�RI� GRZQORDGLQJ� TXDUWHUO\� VXFK� GDWD�DQG�VHQGLQJ� LW� RXW��7KH� FRVW�YDULHV� E\�

VSRQVRU� VL]H�� &XUUHQWO\�� EDVHG�RQ�&06�SXEOLF� GDWD��WKHUH� DUH����3'3�VSRQVRUV��7KHLU� VL]H� DQG�WKH�

TXDUWHUO\� FRVW�SHU�VSRQVRU� RI�SURYLGLQJ� WKHP� ZLWK� GDWD��VKRXOG� WKH\� UHTXHVW� LW�� LV� VXPPDUL]HG� LQ�

7DEOH� ���

7$%/(����� &267�3(5�3'3�6321625�3(5�48$57(5�)25 75$160,77,1*�
&/$,06�'$7$

3'3�6L]H�LQ�(QUROOHHV 1XPEHU� RI�6SRQVRUV
&RVW�SHU�4XDUWHU�SHU�6SRQVRU� IRU�
7UDQVPLVVLRQ�RI�&ODLPV�'DWD

$ERYH���PLOOLRQ � �������
��PLOOLRQ� ± ��PLOOLRQ � �������
�������� ± ��PLOOLRQ �� �������
8QGHU�������� �� �������

7R�FRPSOHWH� WKH� DQQXDO� LPSDFW� DQDO\VLV� ZH�QHHG� DQ�HVWLPDWH� RI�SURSRUWLRQV� IRU� HDFK�SODQ�

VL]H� WKDW�ZRXOG� UHTXHVW� GDWD��)RU�H[DPSOH�� ZH�DUH�FHUWDLQ� WKDW� WKH���3'3�VSRQVRU�ZLWK� RYHU� ��

PLOOLRQ� HQUROOHHV� ZLOO� UHTXHVW� GDWD��7KXV� WKH�DQQXDO� EXUGHQ� IRU�WKDW� SODQ� VL]H� LV������TXDUWHUV� [�

��������SHU�TXDUWHU�  �����������6LPLODUO\�� LI� ZH�DVVXPH� WKDW� DOO� VL[� 3'3�VSRQVRUV�ZLWK�

HQUROOPHQWV� EHWZHHQ���DQG���PLOOLRQ� ZRXOG UHTXHVW� GDWD�WKHQ� WKH�DQQXDO� EXUGHQ� LV� ��VSRQVRUV� ���

TXDUWHUV� ���������SHU�TXDUWHU� SHU�VSRQVRU� �������������,I�ZH�DVVXPH� WKDW� RQO\� WKUHH�TXDUWHUV� RI�

WKHVH� VL[� VSRQVRUV� UHTXHVW� GDWD�WKHQ� WKH� DQQXDO� EXUGHQ� ZRXOG� EH����� ���������� ������������,Q�

WKH� DEVHQFH�RI� DQ\�RWKHU� EDVLV� IRU�WKH�GHFLVLRQ�� LW� LV� UHDVRQDEOH� WR�DVVXPH� WKDW� WKH�SURSRUWLRQ� JRHV�

GRZQ�DV�WKH�VL]H� JRHV�GRZQ��,Q� WKH�DEVHQFH�RI�GDWD��ZH�FRXOG�XVH�D�GHVFHQW� RI�VLPSOH� IUDFWLRQV�

��� WKUHH�IRXUWKV�� RQH�KDOI�� RQH�IRXUWK��� 1RWH��WKDW� ���SHUFHQW� RI� SODQV� ZLWK� XQGHU� ��������

HQUROOHHV� KDYH�XQGHU� �������HQUROOHHV�� ,W�LV� YHU\�XQOLNHO\� WKDW� VXFK�SODQV� ZRXOG� KDYH� WKH�

UHVRXUFHV� WR�XVH�WKH�GDWD��7KXV� DQ� DVVXPSWLRQ� WKDW� RQO\� ���SHUFHQW� RI�SODQV� XQGHU� ��������

UHTXHVW� GDWD�LV� UHDVRQDEOH�� +RZHYHU�� ZH�FRQVLGHU� PXOWLSOH� VFHQDULRV�� 7DEOH� �� SUHVHQWV� IRU� D�



YDULHW\� RI� VFHQDULRV� RI� SURSRUWLRQV� DQG� WKHLU� WRWDO� LPSDFW�� 7KH� DYHUDJH� RI�WKH� ILYH� VFHQDULRV� LV�

�����PLOOLRQ� ZKLOH� WKH�PHGLDQ� LV������PLOOLRQ�� 7KH� UDQJH� RI�LPSDFWV� LV� �����PLOOLRQ� � �����

PLOOLRQ�� )RU�SXUSRVHV�RI�(�2��������DFFRXQWLQJ� ZH�DUH�OLVWLQJ� WKH�LPSDFW� DV������PLOOLRQ�

DQQXDOO\�� ZLWK� D������PLOOLRQ� RQH�WLPH FRVW�LQ� WKH� ILUVW� \HDU��:H�GR�QRW� WUHQG� WKLV� HVWLPDWH� E\�

\HDU� VLQFH� WKH�QXPEHU� RI�3'3�VSRQVRUV� KDV�UHPDLQHG� DW����VLQFH� �����

7$%/(����� $118$/�%85'(1�2)�3529,',1*�&/$,06�'$7$�72�3'3�63216256

6FHQDULR�/DEHO 3URSRUWLRQ� RI�
VSRQVRUV�ZLWK�
RYHU� ��PLOOLRQ�
HQUROOHHV�
UHTXHVWLQJ�GDWD

3URSRUWLRQ� RI�
VSRQVRUV�ZLWK� ��
� ��PLOOLRQ�
HQUROOHHV�
UHTXHVWLQJ�GDWD

3URSRUWLRQ� RI�
VSRQVRUV�ZLWK�
��������± ��
PLOOLRQ��
HQUROOHHV�
UHTXHVWLQJ�GDWD

3URSRUWLRQ� RI�
VSRQVRUV�ZLWK�
XQGHU� ��������
HQUROOHHV�
UHTXHVWLQJ�GDWD

$JJUHJDWH�
DQQXDO� EXUGHQ�
EDVHG� RQ�&RVWV�
SURYLGHG� LQ�
7DEOH� ��

$ ���� SHUFHQW ��� SHUFHQW ��� SHUFHQW ��� SHUFHQW ����� PLOOLRQ
% ���� SHUFHQW ���� SHUFHQW� ��� SHUFHQW ��� SHUFHQW ����� PLOOLRQ
& ���� SHUFHQW� ��� SHUFHQW ��� SHUFHQW� ��� SHUFHQW ����PLOOLRQ
' ���� SHUFHQW ���� SHUFHQW ���� SHUFHQW ���� SHUFHQW ����� PLOOLRQ
( ���� SHUFHQW ���� SHUFHQW ��� SHUFHQW ��SHUFHQW ����� PLOOLRQ

:H�GR�QRW� DQWLFLSDWH� DQ\� IXUWKHU� EXUGHQ�� ,W�LV�PRVW� OLNHO\� WKDW� WKH�3'3�VSRQVRU�ZRXOG�

H[FOXVLYHO\� XVH�WKH�GDWD��,Q� WKH�HYHQW� WKDW� GRZQVWUHDP� HQWLWLHV� DUH�VKDUHG� DQ\�GDWD�WKH\� DUH�

DOUHDG\� ERXQG� LQ� WKHLU� FRQWUDFWV� E\�DOO� 0HGLFDUH� UHJXODWLRQV� LQFOXGLQJ� WKH�UHJXODWLRQV� RI� WKLV�

SURYLVLRQ�� (YHQ� LI� WKHUH�ZRXOG� EH�D�QHHG� WR�PRGLI\� FRQWUDFWV� WR�DGGUHVV�WKH�UHJXODWRU\�

UHTXLUHPHQWV� RI�XVLQJ� VXFK�GDWD��LW�ZRXOG� UHTXLUH� DW�PRVW� RQH�KRXU�RI�ZRUN�RI� D�*6����RU�*6����

VWDII� PHPEHU� DQG�RQH�KRXU�RI� UHYLHZ� E\�D�*6���� $�WRWDO� RI� � KRXUV� RI�ZRUN�E\�)HGHUDO�

HPSOR\HHV� ZRXOG� KDYH� D�EXUGHQ� VLJQLILFDQWO\� OHVV� WKDQ� �������� +HQFH��ZH�DUH�QRW�IXUWKHU� VFRULQJ�

WKLV� QHJOLJLEOH� LPSDFW�



����0HGLFDUH�$GYDQWDJH� DQG�3DUW�'�3UHVFULSWLRQ� 'UXJ� 3ODQ�4XDOLW\� 5DWLQJ� 6\VWHP�

��� ��������D��DQG���������D��������������D��DQG���������D��������������DQG����������DQG����

��������L����� DQG���������L������

:H�DUH�SURSRVLQJ� VRPH�PHDVXUH� VSHFLILFDWLRQ� XSGDWHV�� �7KHVH� W\SH�RI� FKDQJHV� DUH�URXWLQH�

DQG�GR�QRW� KDYH� DQ�LPSDFW� RQ�WKH�KLJKHVW� UDWLQJV� RI�FRQWUDFWV� �WKDW� LV�� RYHUDOO� UDWLQJ� IRU�0$�3'V��

3DUW�&�VXPPDU\� UDWLQJ� IRU�0$�RQO\� FRQWUDFWV�� DQG�3DUW�'�VXPPDU\� UDWLQJ� IRU�VWDQG�DORQH�

SUHVFULSWLRQ� GUXJ� SODQV��� �+HQFH�� WKHUH�ZLOO� EH�QR��RU�QHJOLJLEOH�� LPSDFW� RQ�WKH�0HGLFDUH� 7UXVW�

)XQG��

:H�DUH�DOVR�SURSRVLQJ� VRPH�DGMXVWPHQWV� IRU� GLVDVWHUV�� �7KH�SURSRVHG�SROLF\� ZRXOG� PDNH�

DGMXVWPHQWV� WR�WDNH�LQWR� DFFRXQW� WKH�SRWHQWLDO� LPSDFW� RQ�FRQWUDFWV� ZKHQ� WKHUH� DUH�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� DIIHFWLQJ� WKHP�� �7KLV� SROLF\� LV�LQ� UHVSRQVH� WR�WKH�PXOWLSOH� GLVDVWHUV�

LQ� ���� DQG�������LQFOXGLQJ� VHYHUDO� KXUULFDQHV� DQG�ZLOGILUHV�� �:H�DUH�SURSRVLQJ� D�SROLF\� WR�

SHUPLW� DQ�DGMXVWPHQW WR�6WDU�5DWLQJV� ZKHQ� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV� RFFXU�

GXULQJ� WKH�SHUIRUPDQFH� SHULRG�RU�PHDVXUHPHQW� SHULRG� IRU�0$�DQG�3DUW�'�SODQV�� �

:H�DUH�DOVR�SURSRVLQJ� HQKDQFHPHQWV� WR�WKH�FXUUHQW� PHWKRGRORJ\� WR�VHW�6WDU�5DWLQJV� FXW�

SRLQWV�� �7KH� LQWHQW� RI WKH�FKDQJHV� LV� WR�LQFUHDVH� WKH�VWDELOLW\� DQG�SUHGLFWDELOLW\� RI�FXW� SRLQWV� IURP�

\HDU� WR�\HDU�� �7KLV� SURSRVDO� LV� FRQVLVWHQW� ZLWK� WKH�&06�JRDO� WR�LQFUHDVH� WUDQVSDUHQF\�� �:H�

EHOLHYH� WKLV� SURYLVLRQ� ZRXOG DOVR�KDYH�PLQLPDO� LPSDFW� RQ�WKH�KLJKHVW� UDWLQJV� RI�FRQWUDFWV�� �

6SHFLILFDOO\�� VLPXODWLRQV� RI� WKH�SURSRVDO� XVLQJ� WKH������6WDU�5DWLQJV� VKRZ� WKDW� WKH�4%3�UDWLQJV�

RYHUDOO� ZRXOG� LQFUHDVH� IRU� OHVV� WKDQ� � SHUFHQW� RI�0$�HQUROOHHV�



����,PSURYLQJ� &ODULW\� RI�WKH�([FHSWLRQV� 7LPHIUDPHV� IRU�3DUW�'�'UXJV� ��������������������� DQG�

��������

:H�DUH�SURSRVLQJ� WR�OLPLW� WKH� DPRXQW� RI�WLPH� DQ�H[FHSWLRQ� UHTXHVW� FDQ�EH�KHOG�RSHQ�WR����

FDOHQGDU� GD\V��PHDQLQJ� WKDW� WKHUH�ZLOO� EH�DQ�RXWVLGH� OLPLW� WR�KRZ�ORQJ� WKH�UHTXHVW� LV�LQ� D�SHQGLQJ�

VWDWXV�ZKLOH� WKH�3DUW�'�SODQ� VSRQVRU�DWWHPSWV� WR�REWDLQ� WKH�SUHVFULELQJ� SK\VLFLDQ¶V� RU�RWKHU�

SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� 8QGHU� FXUUHQW� PDQXDO� JXLGDQFH�� SODQ� VSRQVRUV� DUH�LQVWUXFWHG�

WKDW� DQ�H[FHSWLRQ� UHTXHVW� VKRXOG� RQO\� EH�KHOG�RSHQ� IRU�D�UHDVRQDEOH� SHULRG�RI�WLPH� LI� D�VXSSRUWLQJ�

VWDWHPHQW� LV� QHHGHG���:H�EHOLHYH� WKDW� QR�PRUH� WKDQ����FDOHQGDU� GD\V� LV� D�UHDVRQDEOH� SHULRG�RI�

WLPH� WR�KDYH� DQ�H[FHSWLRQ� UHTXHVW� RSHQ�DQG�WKLV� SURSRVDO� VHHNV�WR�FRGLI\� WKDW� VWDQGDUG�� �:H�GR�

QRW�H[SHFW� WKLV� SURSRVDO� WR�KDYH� DQ\�QHZ� LPSDFW� RQ�WKH�QXPEHU� RI�SHQGLQJ� DSSHDOV� RU�SRVH�D

SRWHQWLDO� EXUGHQ� WR�SODQ� VSRQVRUV�� DV�ZH�H[SHFW�SODQV� DUH�DOUHDG\� PDNLQJ� DQG�QRWLI\LQJ� HQUROOHHV�

RI�GHFLVLRQV� RQ�H[FHSWLRQ� UHTXHVWV� XQGHU� D�VLPLODU� UHDVRQDEOH� WLPHIUDPH�� �%DVHG�RQ�ILQGLQJV�

IURP� SODQ� VSRQVRU�DXGLWV�� WKLV� SURSRVHG�WLPHIUDPH� LV� JHQHUDOO\� FRQVLVWHQW� ZLWK� KRZ�SODQV�

VSRQVRUV� KDYH�RSHUDWLRQDOL]HG� WKH�FXUUHQW� VWDQGDUG� WKDW� FDVHV�RQO\� EH�KHOG� RSHQ�IRU� D�UHDVRQDEOH�

SHULRG�RI�WLPH� SHQGLQJ� UHFHLSW� RI�D�SUHVFULEHU¶V� VXSSRUWLQJ� VWDWHPHQW�� �7KHUHIRUH�� ZH�GR�QRW�

H[SHFW� WKDW� SODQ� VSRQVRUV�ZRXOG QHHG� WR�KLUH� PRUH� VWDII� RU�DGMXVW� WKHLU� RSHUDWLRQV� LQ� D�PDQQHU�

WKDW�ZRXOG� DIIHFW� FRVWV��&RQVHTXHQWO\�� ZH�H[SHFW� WKH� LPSDFW� RI�WKLV� SURSRVHG�UHTXLUHPHQW� WR�EH�

QHJOLJLEOH��

����3UHFOXVLRQ� /LVW�5HTXLUHPHQWV� IRU�3UHVFULEHUV� LQ� 3DUW�'�DQG�,QGLYLGXDOV� DQG�(QWLW LHV� LQ� 0$��

&RVW�3ODQV�� DQG�3$&(�������������DQG���������F�����

:H�GR�QRW� DQWLFLSDWH� DQ\� DGGLWLRQDO� FRVW�RU�VDYLQJV� DVVRFLDWHG� ZLWK� RXU� SURSRVHG�

SUHFOXVLRQ� OLVW� SURYLVLRQV�� �$V�ZH�LQGLFDWHG� LQ� VHFWLRQ� ,,,��RI�WKLV� SURSRVHG�UXOH�� WKH�SURSRVHG�

SURYLVLRQV� ZRXOG� QRW�LQYROYH� DFWLYLWLHV� IRU� SODQ� VSRQVRUV� DQG�0$�RUJDQL]DWLRQV� RXWVLGH� RI�WKRVH�



GHVFULEHG� LQ� WKH�$SULO� �����ILQDO� UXOH�� �2XU�SURSRVHG�SURYLVLRQV� DUH��JHQHUDOO\� VSHDNLQJ��

FODULILFDWLRQV� RI�RXU�LQWHQGHG� SROLF\� DQG�GR�QRW� FRQVWLWXWH� QHZ� UHTXLUHPHQWV�� �+HQFH�� WKH�

H[SHFWHG� LPSDFW� LV� QHJOLJLEOH�

����0HGLFDUH�$GYDQWDJH� 5LVN�$GMXVWPHQW� 'DWD�9DOLGDWLRQ� 3URYLVLRQV� ���������������������H���

DQG���������D��

D���3URSRVDOV

7KLV� SURSRVHG�UXOH� ZRXOG� FUHDWH�UHJXODWLRQV� WR�JRYHUQ� WKH FROOHFWLRQ� RI�H[WUDSRODWHG�DXGLW�

ILQGLQJV�� �$V�&06�GHYHORSV� LWV� DSSURDFK� WR�VWDWLVWLFDO� VDPSOLQJ� DQG� H[WUDSRODWLRQ�� LW� LV� WDNLQJ�

DFFRXQW� RI�WKH� UHFRPPHQGDWLRQV� RI� WKH������*HQHUDO� $FFRXQWLQJ� 2IILFH� �*$2��UHSRUW�RQ�&06�

DXGLW� SUDFWLFHV��� )RU�H[DPSOH�� &06�KDV�EHHQ�UDQGRPO\� VHOHFWLQJ� ���SODQV� IRU�DXGLW� EDVHG�RQ�

IDFWRUV� XQUHODWHG� WR�SD\PHQW� HUURU��,Q�UHFHQW� \HDUV�� RQO\� KDOI� RI� WKRVH�DXGLWHG� SODQV�KDYH� KDG�

ILQGLQJV�� WKH�RWKHU� KDOI� KDYH�KDG�QR�QHW�ILQGLQJV� RI�LPSURSHU� SD\PHQWV�� �7KH�*$2�KDV�

UHFRPPHQGHG� WKDW�&06�VHOHFW� SODQV� WKDW� KLVWRULFDOO\� KDYH�KLJK� HUURU� UDWHV�HLWKHU� IURP� WKH�

1DWLRQDO� DXGLWV� DV�SXEOLVKHG� LQ� WKH�5HSRUW� RI�WKH�&KLHI� )LQDQFLDO� 2IILFHU� RU�IURP� SULRU�&06�

DXGLWV�� �7KLV� UHFRPPHQGDWLRQ� ZRXOG� SUREDEO\� LQFUHDVH� WKH�QXPEHU� RI�ILQGLQJV�� DQG�KHQFH� WKH�

DPRXQW� FROOHFWHG� WKURXJK� WKH�DXGLWV�� &06�KDV� DFFHSWHG�DOO� *$2�ILQGLQJV� DQG�LQWHQGV� WR�GHYHORS�

LWV� VDPSOLQJ� DQG�H[WUDSRODWLRQ� PHWKRGRORJ\� FRQVLVWHQW� ZLWK� WKHP�

7R�FODULI\� LQ�PRUH�GHWDLO� KRZ� WKH�SURSRVHG�UXOHV� ZRXOG� LPSDFW� WKH� UHFRYHU\� DXGLW� SURFHVV�

ZH�QRWH�WKH� IROORZLQJ� IDFWV�

Ɣ��5$'9� UHFRYHU\� IRU� SD\PHQW� \HDUV� ������������DQG������LQFOXGHG� ���0$�FRQWUDFWV�

SHU�SD\PHQW� \HDU���)RU�HDFK� FRQWUDFW�� ����HQUROOHHV� KDYH�EHHQ�VHOHFWHG�� 7KH� DJJUHJDWH� FRVW�WR�WKH�

JRYHUQPHQW� IRU� HDFK�DXGLW� LV� ����PLOOLRQ�

�� KWWSV���ZZZ�JDR�JRY�SURGXFWV�*$2������



Ɣ��1DWLRQDO� DXGLWV� DUH�IRU�WKH�SXUSRVH�RI� SD\PHQW� HUURU PHDVXUHPHQW� LQ� WKH�3DUW�&�

SURJUDP�� $�QDWLRQDOO\� UHSUHVHQWDWLYH� VDPSOH� RI�����HQUROOHHV� DUH�VHOHFWHG� IURP� DSSUR[LPDWHO\�

����SODQV�� ��(DFK�SODQ� FRQWULEXWHV� EHWZHHQ� ��WR����HQUROOHHV� ZLWK� PDQ\� SODQV� FRQWULEXWLQJ� XQGHU�

���HQUROOHHV�� �7KH� DQQXDO� FRVW�WR�WKH�JRYHUQPHQW� RI�D�QDWLRQDO� DXGLW� LV�EHWZHHQ� ���WR����PLOOLRQ�� �

1R�UHFRYHU\� LV�PDGH� WKURXJK� WKH�QDWLRQDO� DXGLWV�

Ɣ��)LQGLQJV� IURP� WKH�QDWLRQDO� DQG�FRQWUDFW�OHYHO� DXGLWV� ZLOO� EH�XVHG� WR�SUHGLFW�

EHQHILFLDULHV� DW�PRVW� ULVN� IRU� LPSURSHU� SD\PHQW�� �&06�ZLOO� XVH�WKHVH� HVWLPDWHV� WR�WDUJHW� SODQV�

DW�PRVW� ULVN� IRU�LPSURSHU� SD\PHQW� IRU�5$'9�DXGLW�

Ɣ��%\�EHWWHU� WDUJHWLQJ� DXGLWV� WR�LPSURSHU� SD\PHQW�� &06�H[SHFWV� DQ\� VHQWLQHO� HIIHFW� RI�

5$'9� WR�FRQWLQXH� WR�UHGXFH� WKH�KLVWRULFDO� 3DUW�&�HUURU�UDWH��

E���([SHFWHG� ,PSDFW� RI�7KHVH 3URYLVLRQV

:KLOH� ZH� FDQQRW� IXOO\� HVWLPDWH� WKH� TXDQWLWDWLYH� LPSDFW� RI� WKLV� SURYLVLRQ�� ZH� FDQ� FOHDUO\�

LGHQWLI\� FHUWDLQ� FRPSRQHQWV� RI� LPSDFW�� :H� VWDUW� ZLWK� VRPH� EDVLF� IDFWV� PHQWLRQHG� LQ� WKH�

SUHFHGLQJ� QDUUDWLYH�

Ɣ :LWK� H[WUDSRODWHG� DXGLW ILQGLQJV�� ZH� ZRXOG� UHDOL]H� D� SRVLWLYH� 52,�� 7KH� FRVW� SHU� \HDU�

IRU� D� 5$'9� DXGLW� LV� ���� PLOOLRQ�� � 1RQ�H[WUDSRODWHG� UHFRYHULHV� ZRXOG� UHVXOW� LQ� D� ���� WR� ���

PLOOLRQ� FROOHFWLRQ SHU�DXGLW�

Ɣ� � ([WUDSRODWLQJ� DXGLW ILQGLQJV� GRHV� QRW� LQFUHDVH� WKH� FRVW� EXUGHQ� RQ� WKH� SODQ�� 7KH� FRVW� WR�

WKH SODQ� RI� FRPSO\LQJ� ZLWK� D� 5$'9� DXGLW� LV� QHLWKHU� WKH� VXEMHFW� RI� QRU� DIIHFWHG� E\� WKLV� SURYLVLRQ��

7KLV� SURYLVLRQ� DGGUHVVHV� UHFRYHULQJ� H[WUDSRODWHG� RU� QRQ�H[WUDSRODWHG� DXGLW� ILQGLQJV�� :KLOH�

H[WUDSRODWLRQ� GRHV� LQFUHDVH� WKH� OHYHO� RI� WKH� DXGLW UHFRYHU\�� EHFDXVH� UHWXUQLQJ� LPSURSHU� SD\PHQWV�

LV� QRW�D�FRVW��WKH�GHFLVLRQ� WR�H[WUDSRODWH� GRHV�QRW�LPSDFW� WKH�FRVW�WR�WKH�SODQ�



Ɣ� � 7KH� DXGLWV� IRU� SD\PHQW� \HDUV� ������ ������ DQG������ VXJJHVW� WKDW� DXGLWHG�0$�FRQWUDFWV�

UHFHLYHG� �����PLOOLRQ� LQ� RI�LPSURSHU� SD\PHQWV LQ� WKRVH�� \HDUV�

Ɣ� � 7KLV� ����� PLOOLRQ� ZRXOG� EH� D� WUDQVIHU IURP� WKH� JRYHUQPHQW� WR� LQVXUHUV� VLQFH� PRQH\�

SDLG� IRU� KXPDQ� FRGLQJ� HUURU� ZKLFK� &06� SDLG� WKH� FRQWUDFWV� WR� SD\� WKHLU� SURYLGHUV� LV� QR� ORQJHU�

EHLQJ� GRQH�� PHDQLQJ� WKDW� WKH� FRQWUDFWV� PXVW� WDNH� UHVSRQVLELOLW\� IRU� WKH� LPSURSHU� SURYLGHU�

SD\PHQWV�

Ɣ��7KHVH� DXGLWV� FRYHU� � \HDUV��ZLWK� ���FRQWUDFWV� DXGLWHG� HDFK�\HDU�

Ɣ��5RXJKO\� KDOI� WKH�FRQWUDFWV� HDFK�\HDU� KDG�QR�QHW� ILQGLQJV� RI�LPSURSHU� SD\PHQWV��

8VLQJ� WKHVH GDWD�ZH�FDQ� FRQFOXGH� DV�IROORZV�

Ɣ� � 7KH� DXGLWV� IRU� SD\PHQW� \HDUV� ������ ������ DQG������ VXJJHVW� WKDW� DXGLWHG�0$�FRQWUDFWV�

ZHUH�UHVSRQVLEOH� IRU� �����PLOOLRQ� RI�LPSURSHU� SD\PHQWV� LQ� WKRVH� � \HDUV�

Ɣ�������PLOOLRQ� GLYLGHG� E\���DXGLW� \HDUV� LV������PLOOLRQ� SHU�DXGLW� \HDU�

Ɣ�������PLOOLRQ� SHU�DXGLW \HDU� GLYLGHG� E\����FRQWUDFWV� ZLWK� DXGLW� ILQGLQJV� SHU�\HDU� LV�

������PLOOLRQ� SHU�FRQWUDFW�ZLWK� DXGLW� ILQGLQJV� SHU�\HDU�

Ɣ��,I�*$2�UHFRPPHQGDWLRQV� DUH�DGRSWHG�ZKLFK� ZRXOG� IDFLOLWDWH� IRFXVLQJ� RQ�FRQWUDFWV�

ZLWK� H[SHFWHG� ILQGLQJV�� DQG�WKH�OHYHO� RI�DXGLW� ILQGLQJV� KROGV� FRQVWDQW�� WKHQ� ������PLOOLRQ� SHU�

FRQWUDFW� ZLWK� DXGLW� ILQGLQJV� SHU�\HDU�WLPHV� ���FRQWUDFW� ZLWK� DXGLW� ILQGLQJV� SHU�\HDU�ZRXOG�

SURGXFH������PLOOLRQ� LQ� DXGLW� FROOHFWLRQV� SHU�\HDU�

Ɣ��7KLV� OHYHO� RI� UHFRYHU\� ZRXOG� SURGXFH������PLOOLRQ� LQ� DJJUHJDWH� VDYLQJV� SHU�\HDU��WKDW�

LV�� �����PLOOLRQ� � ����PLOOLRQ�� VLQFH� WKH� FRVW�RI�DXGLWV� ZRXOG� UHPDLQ� DW�����PLOOLRQ���

7KLV� QXPHULFDO� EXOOHWHG� DUJXPHQW� LV� VXPPDUL]HG� LQ� 7DEOH� ���

,W�PLJKW� VHHP�QDWXUDO� WR�WUHQG� WKH����� PLOOLRQ� EDVHG�RQ�QRQ�LQIODWLRQ� IDFWRUV��7KH� IROORZLQJ�

FRQVLGHUDWLRQV� DUJXH� DJDLQVW� WUHQGLQJ�� 7KHUHIRUH�� ZH�DUH�OHDYLQJ� WKH� HVWLPDWH� RI�GROODU� VDYLQJV� WR�



WKH�0HGLFDUH�7UXVW� )XQG� DW������PLOOLRQ� SHU�\HDU� DW�HDFK�\HDU� IRU� WKH�QH[W� ���\HDUV�ZLWK� DQ�

DGGLWLRQDO� �����PLOOLRQ� WKH� ILUVW� \HDU���$����\HDU�WDEOH� LV�SUHVHQWHG� LQ�7DEOH� ��� 7KH DUJXPHQWV�

DJDLQVW� WUHQGLQJ� DUH�WKH� IROORZLQJ�

Ɣ��7KH� HUURU�UDWH�RI�LPSURSHU� SD\PHQWV� SHU�\HDU�� DV�LQGLFDWHG� LQ� WKH� UHSRUWV�RI� WKH�&KLHI�

)LQDQFLDO� 2IILFHU� KDYH�EHHQ�GHFOLQLQJ� �DQG�DUH�OLNHO\� WR�FRQWLQXH� WR�GHFOLQH�� ,PSRUWDQWO\��

DOWKRXJK� ZH�KDYH� DERXW����\HDUV� RI� GDWD�ZH�KDYH� LQVXIILFLHQW� GDWD�WR�H[WUDSRODWH� VLQFH�

SHUIRUPDQFH� HUURU�LV� UDUHO\� OLQHDU�� 7KXV� WUHQGLQJ� ZRXOG� LQYROYH� QRQ�OLQHDU� IXQFWLRQV� DQG�ZRXOG�

UHTXLUH� PRUH�GDWD�

Ɣ��7KH� DJJUHJDWH� DPRXQW� SDLG�WR�FRQWUDFWV� LV�LQFUHDVLQJ� GXH�WR�HQUROOPHQW� JURZWK�� 7KH�

2IILFH� RI�WKH�$FWXDU\� DW�&06�DQQXDOO\� SXEOLVKHV� D�7UXVWHH� 5HSRUW�ZKLFK� FRQWDLQV� SURMHFWHG�

HQUROOPHQW���

Ɣ��7KH������PLOOLRQ� LV� EDVHG�RQ�FXUUHQW� HUURU�UDWHV� DQG�HQUROOPHQW� JURZWK�� �%XW� ZH�KDYH�

DOUHDG\� LQGLFDWHG� WKDW� �� SHUFHQW� RI�FRQWUDFWV� DXGLWHG� KDG�QR�QHW� DXGLW ILQGLQJV�� �:H�KDYH� DOUHDG\�

LQGLFDWHG� WKDW� DFFHSWDQFH�RI�*$2�UHFRPPHQGDWLRQV� ZRXOG� IDFLOLWDWH� WDUJHWLQJ� FRQWUDFWV�ZLWK�

KLJKHU� UDWHV�DQG�KDYH� WKHUHIRUH� DVVXPHG� WKHUH�ZRXOG� EH�ILQGLQJV� LQ� DOO� ���FRQWUDFWV� DXGLWHG��

)RU�WKHVH� UHDVRQV��ZH�DUH�OHDYLQJ� WKH� DQQXDO� HVWLPDWH� DV�D�GROODU� VDYLQJV� WR�WKH�0HGLFDUH�

7UXVW� )XQG�RI������PLOOLRQ� IRU� �����DQG�IXWXUH� \HDUV�� DQG�D�GROODU� VDYLQJV� RI�������ELOOLRQ� WR�WKH�

0HGLFDUH�7UXVW� )XQG� LQ� �����������PLOOLRQ� VDYLQJV� SHU�\HDU�SOXV� DQ�HVWLPDWHG� �����PLOOLRQ� LQ�

DXGLW� UHFRYHULHV� IRU�SD\PHQW� \HDUV������WKURXJK� ��������$OO� RWKHU� WKLQJV� EHLQJ� HTXDO�� WKH�

LQFUHDVH� LQ� HQUROOPHQW� ZLOO� FDXVH� WKH�QRPLQDO� GROODUV� LQ� HUURU�WR�LQFUHDVH�� 7KH�KLVWRULFDO� GHFOLQH�

LQ� WKH� HUURU�UDWH�PD\� RU�PD\� QRW�RIIVHW� WKH� LQFUHDVH� GXH� WR�LQFUHDVLQJ� HQUROOPHQW� PDNLQJ� D�

�� KWWSV���ZZZ�FPV�JRY�5HVHDUFK�6WDWLVWLFV�'DWD�DQG�6\VWHPV�6WDWLVWLFV�7UHQGV�DQG�
5HSRUWV�5HSRUWV7UXVW)XQGV�LQGH[�KWPO



SURMHFWLRQ� GLIILFXOW�� )RU�WKLV� UHDVRQ�ZH�KROG� WKH�HVWLPDWH� RI������PLOOLRQ� FRQVWDQW� LQ� WKH�

SURMHFWLRQ�� �

$�WDEOH� RI�FROOHFWLRQ� IRU� ���\HDUV� LV�VXPPDUL]HG� LQ� 7DEOH� ���



7$%/(����� (;3(&7('� 6$9,1*6�3(5�<($5 )520 5$'9�3529,6,21

/DEHO ,WHP
$PRXQW�

���LQ�PLOOLRQV� 6RXUFH�RU�&DOFXODWLRQ
�$� (VWLPDWHG &ROOHFWLRQ� ��������� ����
�%� 1XPEHU� RI�\HDUV����������� �
�&� (VWLPDWHG�&ROOHFWLRQ� SHU�\HDU����������� ���� �&�� ��$���%�
�'� 1XPEHU� RI�FRQWUDFWV DXGLWHG ��
�(� 3HUFHQW�RI�FRQWUDFWV ZLWK�ILQGLQJV ���
�)� &XUUHQW�1XPEHU� RI�FRQWUDFWV ZLWK�ILQGLQJV �� �)��  ��'��(�
�*� (VWLPDWHG�&ROOHFWLRQ� SHU�\HDU�SHU�FRQWUDFW ����� �*� �&���)�
�+� ([SHFWHG� QXPEHU�RI�FRQWUDFWV ZLWK�ILQGLQJV �� ,I�*$2� UHSRUW�UHFRPPHQGDWLRQV DUH�DGRSWHG
�,� (VWLPDWHG FROOHFWLRQ�SHU�\HDU ���� �,� �*��+�
�-� $XGLW�&RVW�SHU�\HDU ��� &RQVWDQW�FRVW�RI�DXGLWLQJ�����EHQHILFLDULHV� SHU�FRQWUDFW�
�.� (VWLPDWHG VDYLQJV�SHU�\HDU ���� �.� �,�� � �-�

7$%/(����� ,03$&7�3(5�<($5�)520�5$'9��,1�0,//,216�

���� ���� ���� ���� ���� ���� ���� ���� ���� ����
&RVW�RI�$XGLW ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
(VWLPDWHG�&ROOHFWLRQ�3ULRU�<HDUV ��� � � � � � � � � �
(VWLPDWHG�&ROOHFWLRQ�7KLV�\HDU ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
(VWLPDWHG� 7RWDO�6DYLQJV ���� ��� ��� ��� ��� ��� ��� ��� ��� ���



7KH� HVWLPDWHG� ���\HDU�GROODU� VDYLQJV� WR�WKH�0HGLFDUH� 7UXVW� )XQG� FRXOG�EH������ELOOLRQ�

������PLOOLRQ� SHU�\HDU�  ���\HDUV���LQLWLDO� �����PLOOLRQ� UHFRYHU\��� �

7KH� VDYLQJV� FRPH� IURP� UHFRYHUHG� LQDFFXUDWH� SD\PHQWV� RI������PLOOLRQ� D�\HDU�E\�WKH�

0HGLFDUH�7UXVW� )XQG� WR�SODQV�� �7KLV� PRQH\� LV� D�UHGXFWLRQ� LQ� VSHQGLQJ� RI�WKH�0HGLFDUH�7UXVW�

)XQG� �WR�WKH�SODQV��� WKHUH�ZLOO� EH�QR�PRQH\� WUDQVIHUUHG� WR�HQUROOHHV�� :H�H[SHFW� WKDW� XOWLPDWHO\�

WKLV� SURYLVLRQ� FRXOG� LQFHQWLYL]H� SODQV� WR�VXEPLW� PRUH� DFFXUDWH� ULVN�DGMXVWPHQW� GDWD��

7KH� LQWHQW� RI� WKLV� UXOH� LV�WR�FRQWLQXH� WKH� VHQWLQHO� HIIHFW� RQ�WKH�UHGXFWLRQ� RI�WKH�3DUW�&�HUURU�

UDWH���7KH�GHFOLQH� LQ� WKH�3DUW�&�HUURU�UDWH�KDV�FRUUHODWHG� ZLWK� WKH� DQQRXQFHPHQW� RI� WKH�DJHQFLHV�

LQWHQW� WR�XVH�H[WUDSRODWHG� UHFRYHULHV� RQ�SD\PHQW� \HDUV� �����WKURXJK� ������ :H�EHOLHYH� WKDW�

IRUJRLQJ� WKH� H[WUDSRODWLRQ� RQ�WKRVH� DXGLWV� ZRXOG� GLPLQLVK� WKH� DJHQF\¶V� FUHGLELOLW\� JRLQJ� IRUZDUG�

DQG�FRQVHTXHQWO\� UHGXFH�WKH� VHQWLQHO� HIIHFW�� �7KH�GROODU� VDYLQJV� WR�WKH�0HGLFDUH� 7UXVW� )XQG�DUH�

SUHVHQWHG� LQ� 7DEOH� ��� ,Q� DQ\� FDVH��5$'9� DXGLWV� ZLOO� VWLOO� FRQWLQXH��

'���$OWHUQDWLYHV� &RQVLGHUHG

����5HTXLUHPHQWV� IRU�0HGLFDUH�$GYDQWDJH� 3ODQV� 2IIHULQJ� $GGLWLRQDO� 7HOHKHDOWK� %HQHILWV�

��� ������������������������������������DQG���������

6HFWLRQ� �����P�����$��L�� RI�WKH�$FW��DV�DGGHG�E\�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� ������

GHILQHV� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DV�VHUYLFHV� WKDW� DUH�LGHQWLILHG� IRU� WKH�DSSOLFDEOH� \HDU�DV�

FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� XVLQJ� HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�

ZKHQ� D�SK\VLFLDQ� �DV�GHILQHG� LQ� VHFWLRQ� �����U� RI�WKH�$FW��RU�SUDFWLWLRQHU� �GHVFULEHG� LQ� VHFWLRQ�

�����E������&��RI�WKH�$FW��SURYLGLQJ� WKH� VHUYLFH� LV� QRW�DW�WKH�VDPH� ORFDWLRQ� DV�WKH�SODQ HQUROOHH�

�ZKLFK� ZH�UHIHU� WR�DV�³WKURXJK� HOHFWURQLF� H[FKDQJH �́�� �:H�FRQVLGHUHG� YDULRXV� DOWHUQDWLYH�

GHILQLWLRQV� RI� ³FOLQLFDOO\� DSSURSULDWH �́ EXW� GHFLGHG�QRW�WR�SURSRVH�VSHFLILF� UHJXODWLRQ� WH[W� GHILQLQJ�

WKH� WHUP�� �:H�DUH�SURSRVLQJ� WR�LPSOHPHQW� WKH�VWDWXWRU\� UHTXLUHPHQW� IRU�DGGLWLRQDO� WHOHKHDOWK�



EHQHILWV� WR�EH�SURYLGHG� RQO\� ZKHQ� ³FOLQLFDOO\� DSSURSULDWH �́ WR�DOLJQ� ZLWK� H[LVWLQJ� &06�UXOHV� IRU�

FRQWUDFW� SURYLVLRQV� DW�����������D�����LLL��� ZKLFK� UHTXLUHV� HDFK�0$�RUJDQL]DWLRQ� WR�DJUHH�WR�

SURYLGH� DOO� EHQHILWV� FRYHUHG�E\�0HGLFDUH� ³LQ� D�PDQQHU� FRQVLVWHQW� ZLWK� SURIHVVLRQDOO\� UHFRJQL]HG�

VWDQGDUGV�RI� KHDOWK� FDUH�´

7KH� VWDWXWH� GRHV�QRW�VSHFLI\� ZKR�RU�ZKDW� HQWLW\� LGHQWLILHV� WKH�VHUYLFHV� IRU� WKH�\HDU�� �:H�

FRQVLGHUHG� YDULRXV� DOWHUQDWLYHV�� LQFOXGLQJ� UHWDLQLQJ� WKH�DXWKRULW\� DV�DQ�DJHQF\� WR�VSHFLI\� ZKDW�

VHUYLFHV� DUH�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� HDFK�\HDU���0$�SODQV� FRXOG�KDYH� EHHQ�UHTXLUHG� WR�

FRPSO\� ZLWK� DQ� DQQXDO� OLVW� RI�FOLQLFDOO\� DSSURSULDWH� VHUYLFHV� LGHQWLILHG� E\�&06���+RZHYHU�� ZH�

UHMHFWHG� WKLV� DOWHUQDWLYH� DV�WRR�UHVWULFWLYH�� ZH�EHOLHYH� 0$�SODQV� DUH�LQ� WKH�EHVW�SRVLWLRQ� DQG�LW� LV� LQ�

WKHLU� RZQ� LQWHUHVW� WR�VWD\� DEUHDVW� RI�SURIHVVLRQDO� VWDQGDUGV� QHFHVVDU\� WR�GHWHUPLQH� ZKLFK� VHUYLFHV�

DUH�FOLQLFDOO\� DSSURSULDWH�� �7KXV�� ZH�DUH�SURSRVLQJ� WR�LQWHUSUHW� WKLV� SURYLVLRQ� EURDGO\�E\�QRW�

VSHFLI\LQJ� WKH�3DUW�%�VHUYLFHV� WKDW� DQ�0$�SODQ� PD\�RIIHU� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� IRU�WKH�

DSSOLFDEOH \HDU��EXW� LQVWHDG� DOORZLQJ� 0$�SODQV� WR�LQGHSHQGHQWO\� GHWHUPLQH� ZKLFK� VHUYLFHV� HDFK�

\HDU� DUH�FOLQLFDOO\� DSSURSULDWH� WR�IXUQLVK� LQ� WKLV� PDQQHU�� �2XU�SURSRVHG�GHILQLWLRQ� RI�DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� DW�����������D��SURYLGHV� WKDW� LW� LV� WKH�0$�SODQ� �QRW�&06��WKDW� LGHQWLILHV� WKH�

DSSURSULDWH� VHUYLFHV� IRU� WKH� DSSOLFDEOH� \HDU�� �

:H�DOVR� FRQVLGHUHG� DOWHUQDWLYHV� WR�LPSOHPHQW� KRZ� WHOHKHDOWK� EHQHILWV� DUH�SURYLGHG�

WKURXJK� ³HOHFWURQLF� H[FKDQJH� �́ �&06�FRQVLGHUHG� GHILQLQJ� WKH� VSHFLILF� PHDQV� RI� ³HOHFWURQLF�

H[FKDQJH� �́ �+RZHYHU��ZH�GHFLGHG� WR�GHILQH� ³HOHFWURQLF� H[FKDQJH �́ DW�����������D��DV�³HOHFWURQLF�

LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� �́ DV�WKH� IRUPHU� LV� D�FRQFLVH� WHUP� IRU� WKH� ODWWHU��

ZKLFK� LV� WKH�VWDWXWRU\� GHVFULSWLRQ� RI�WKH�PHDQV� XVHG� WR�SURYLGH� WKH� DGGLWLRQD O� WHOHKHDOWK�

EHQHILWV� :H�DUH�QRW� SURSRVLQJ� VSHFLILF� UHJXODWLRQ� WH[W� WKDW� GHILQHV� RU�SURYLGHV� H[DPSOHV� RI�

HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�� �:H�FRQVLGHUHG� SURYLGLQJ� D�



FRPSOHWH� OLVW� RI�PHDQV�RI� SURYLGLQJ� HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�� �

$OWKRXJK� ZH�SURYLGHG� H[DPSOHV� RI�HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\� LQ�

WKH�SUHDPEOH�� ZH�GLG�QRW� SURYLGH� D�FRPSUHKHQVLYH� OLVW� EHFDXVH� WKH�WHFKQRORJ\� QHHGHG�DQG�XVHG�

WR�SURYLGH� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� ZLOO� YDU\� EDVHG�RQ�WKH� VHUYLFH� EHLQJ� RIIHUHG�� �:H�EHOLHYH�

WKLV� EURDG�DSSURDFK�ZLOO� DYRLG� W\LQJ� WKH�DXWKRULW\� LQ� WKH�SURSRVHG�QHZ�UHJXODWLRQ� WR�VSHFLILF�

LQIRUPDWLRQ� IRUPDWV� RU�WHFKQRORJLHV� WKDW� SHUPLW� QRQ�IDFH�WR�IDFH� LQWHUDFWLRQV� IRU� IXUQLVKLQJ�

FOLQLFDOO\� DSSURSULDWH� VHUYLFHV�

����,QWHJUDWLRQ� 5HTXLUHPHQWV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� ����������������������������

������������������DQG���������

:H�SURSRVH�WR�UHTXLUH� '�613V�WKDW�� ����GR�QRW�PHHW� WKH�+,'(�613�RU�),'(�613�

LQWHJUDWLRQ� VWDQGDUG�� DQG�����GR�QRW�KDYH� D�SDUHQW� RUJDQL]DWLRQ� DVVXPLQJ� FOLQLFDO� DQG�ILQDQFLDO�

UHVSRQVLELOLW\� IRU�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV� WR�QRWLI\� WKH� VWDWH�0HGLFDLG� DJHQF\� RU�LWV�

GHVLJQHH� ZKHQ� D�KLJK�ULVN� IXOO�EHQHILW� GXDO� HOLJLEOH� HQUROOHH� KDV�D�KRVSLWDO� RU�VNLOOHG� QXUVLQJ�

IDFLOLW\� DGPLVVLRQ�� :H�FRQVLGHUHG� VHYHUDO� DOWHUQDWLYHV� WR�WKLV� SURSRVDO�� DV�H[SODLQHG� LQ� VHFWLRQ�

,,�$���D������ RI�WKLV� UXOH�� LQFOXGLQJ� H[DPSOHV� SURYLGHG� LQ� WKH�%LSDUWLVDQ� %XGJHW� $FW�RI� ������

QRWLI\LQJ� WKH�VWDWH� LQ� D�WLPHO\� PDQQHU� RI�HQUROOHHV¶� HPHUJHQF\� URRP�YLVLWV� DQG�KRVSLWDO� RU�

QXUVLQJ� KRPH� GLVFKDUJHV�� DVVLJQLQJ� HDFK�HQUROOHH� D�SULPDU\� FDUH�SURYLGHU�� DQG�GDWD�VKDULQJ� WKDW�

EHQHILWV� WKH�FRRUGLQDWLRQ� RI�LWHPV� DQG�VHUYLFHV� XQGHU�0HGLFDUH� DQG�0HGLFDLG�� +RZHYHU�� ZH�

EHOLHYH� RXU� SURSRVDO� LV�SUHIHUDEOH� WR�WKH�DOWHUQDWLYHV� ZKHQ� FRQVLGHULQJ� WKH�GHJUHH� WR�ZKLFK� LW�

PHHWV� RXU� FULWHULD� RI�� ����PHDQLQJIXOO\� LPSURYLQJ� FDUH�FRRUGLQDWLRQ� DQG�FDUH�WUDQVLWLRQV� DQG�

KHDOWK� RXWFRPHV� IRU� GXDOO\� HOLJLEOH� EHQHILFLDULHV�� ����PLQLPL]LQJ� EXUGHQ�RQ�SODQV� DQG�VWDWHV�

UHODWLYH� WR�WKH� LPSURYHPHQWV� LQ� FDUH�FRRUGLQDWLRQ� DQG�WUDQVLWLRQV�� ����SURYLGLQJ� IOH[LELOLW\� WR�VWDWH�

0HGLFDLG� DJHQFLHV�� ����HQDEOLQJ� &06�WR�DVVHVV�FRPSOLDQFH� ZLWK� PLQLPDO� EXUGHQ�RQ�&06��SODQV��



DQG�SURYLGHUV�� DQG�����DGKHULQJ� WR�WKH� OHWWHU� DQG�VSLULW� RI�WKH�%LSDUWLVDQ� %XGJHW� $FW�RI�������

+RZHYHU�� ZH�VROLFLWLQJ� FRPPHQW� RQ� WKHVH�DOWHUQDWLYHV�

����8QLILHG� *ULHYDQFH� DQG�$SSHDOV�3URFHGXUHV� IRU�'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV� DQG�

0HGLFDLG� 0DQDJHG� &DUH�3ODQV� DW�WKH�3ODQ� /HYHO� �������������������������������������� WKURXJK

���������������������������DQG���������

:H�SURSRVH�WR�FUHDWH� XQLILHG� JULHYDQFH� DQG�DSSHDOV� SURFHGXUHV� IRU� FHUWDLQ� '�613V��),'(�

613V�DQG�+,'(�613V��ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� ZKLFK� ZH�SURSRVH�GHILQLQJ� DV

RFFXUULQJ� ZKHQ� VXFK� D�'�613�OLPLWV� HQUROOPHQW� WR�IXOO�EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� ZKRVH�

0HGLFDLG� EHQHILWV� DUH�FRYHUHG�E\�WKH�'�613�LWVHOI�� RU�E\�D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�

WKDW� LV� WKH�VDPH�RUJDQL]DWLRQ�� WKH�'�613¶V�SDUHQW� RUJDQL]DWLRQ�� RU�DQRWKHU� HQWLW\� WKDW� LV� RZQHG�

DQG�FRQWUROOHG E\�WKH�'�613¶V�SDUHQW� RUJDQL]DWLRQ�� %HFDXVH� PRVW�'�613�HQUROOHHV� DUH�QRW

HQUROOHG LQ� '�613V�ZLWK H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� ZH�FRQVLGHUHG� WKH� IHDVLELOLW\� RI�

EURDGHQLQJ� WKH� VFRSH�RI�WKHVH�XQLILHG� SURFHGXUHV� WR�DSSO\� WR�PRUH�'�613V�± WKDW� LV��WR�'�613V�

ZLWKRXW� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� +RZHYHU�� LQ�PRVW� VWDWHV��WKH�PDMRULW\� RI�'�613�

HQUROOHHV� KDYH�0HGLFDLG� FRYHUDJH� HLWKHU� WKURXJK� D�GLIIHUHQW� RUJDQL]DWLRQ¶V� 0HGLFDLG� 0&2��LQ� D�

SUHSDLG� DPEXODWRU\� RU�LQSDWLHQW� KHDOWK� SODQ� �3$+3�RU�3,+3���RU�WKURXJK� D�VWDWH¶V�0HGLFDLG� IHH�

IRU�VHUYLFH� V\VWHP�� ,Q�WKHVH� FLUFXPVWDQFHV�� WKH�'�613�KDV�QR�FRQWURO� RYHU� WKH�0HGLFDLG�

JULHYDQFH� DQG�DSSHDOV� SURFHVV��(YHQ� D�'�613�WKDW� KDV�D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�

RSHUDWHG�E\�VXFK�SODQ¶V� SDUHQW� RUJDQL]DWLRQ� DYDLODEOH� WR�LWV� HQUROOHHV�� EXW�ZKRVH�PHPEHUV� PD\�

LQVWHDG� HQUROO� LQ� RWKHU�0HGLFDLG� SODQV�� FDQ�RQO\� XQLI\� WKH SURFHGXUHV� IRU�0HGLFDLG� DSSHDOV� DQG�

JULHYDQFHV� RI� WKRVH� HQUROOHHV� ZKR� DUH�DOVR� VLPXOWDQHRXVO\� HQUROOHG� LQ� WKH�0HGLFDLG� PDQDJHG�

FDUH�RUJDQL]DWLRQ� FRQWUROOHG E\�VXFK�SODQ¶V� SDUHQW� RUJDQL]DWLRQ� 7KHUHIRUH�� ZH�GR�QRW�EHOLHYH�

WKDW� LW� LV� IHDVLEOH� DW�WKLV� WLPH� WR�LPSOHPHQW� IXOO\� XQLILHG� JULHYDQFH� DQG�DSSHDOV� V\VWHPV� IRU�



'�613V�DQG�0HGLFDLG� PDQDJHG� FDUH�SODQV� WKDW� GR�QRW� KDYH� WKH� VDPH�HQUROOHHV� RU�ZKHUH� WKH�

RUJDQL]DWLRQV� RIIHULQJ� WKH�'�613V�DQG�0HGLFDLG� SODQV� DUH�XQDIILOLDWHG� RU�HYHQ� FRPSHWLWRUV��

(���$FFRXQWLQJ� 6WDWHPHQW DQG�7DEOH

7KH� IROORZLQJ� WDEOH� VXPPDUL]HV� FRVWV��VDYLQJV�� DQG�WUDQVIHUV� E\�SURYLVLRQ�� ��

$V�UHTXLUHG� E\�20% &LUFXODU� $����DYDLODEOH� DW�

KWWSV���REDPDZKLWHKRXVH�DUFKLYHV�JRY�RPE�FLUFXODUVBD���BD������ LQ� 7DEOH� ����ZH�KDYH�SUHSDUHG�

DQ�DFFRXQWLQJ� VWDWHPHQW� VKRZLQJ� WKH� VDYLQJV� DQG�WUDQVIHUV� DVVRFLDWHG� ZLWK� WKH�SURYLVLRQV� RI� WKLV�

SURSRVHG�UXOH� IRU�FDOHQGDU� \HDUV� �����WKURXJK� �������7DEOH� �� LV�EDVHG�RQ�7DEOHV �� $�DQG�%

ZKLFK� OLVWV� VDYLQJV�� FRVWV��DQG�WUDQVIHUV� E\�SURYLVLRQ�

7$%/(����� $&&2817,1*� 67$7(0(17 �
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1HJDWLYH�1XPEHUV�,QGLFDWH�6DYLQJV�
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�����>��LQ�PLOOLRQV@

6DYLQJV

:KRP�LV�6DYLQJ��6SHQGLQJ�RU�7UDQVIHUULQJ
'LVFRXQW�5DWH

3HULRG�&RYHUHG�� ��
1HW�$QQXDOL]HG�0RQHWL]HG�6DYLQJV ���� ���� &<V����������
$QQXDOL]HG�0RQHWL]HG�6DYLQJV ����� ����� &<V����������

$QQXDOL]HG�0RQHWL]HG�&RVW ���� ���� &<V����������
3ODQV��3DUW�'�VSRQVRUV��6WDWH�$JHQFLHV�DQG�WKH�)HGHUDO�
*RYHUQPHQW�

7UDQVIHUV ���� ���� &<V����������
7KH�6WDWH�$JHQFLHV�WUDQVIHU�����RI�WKHLU�FRVWV�WR�WKH�
)HGHUDO�*RYHUQPHQW�WKRXJK�PDWFKLQJ�SURJUDPV�

7KH� IROORZLQJ� 7DEOH �� VXPPDUL]HV� VDYLQJV�� FRVWV��DQG�WUDQVIHUV� E\�SURYLVLRQ� DQG�IRUPHG� D�EDVLV�

IRU� WKH�DFFRXQWLQJ� WDEOH� )RU�UHDVRQV�RI�VSDFH��7DEOH� �� LV� EURNHQ�LQWR� 7DEOH� ��$�������WKURXJK�

������DQG�7DEOH� ��%�������WKURXJK ������� ,Q�WKHVH� WDEOHV� VDYLQJV� DUH�LQGLFDWHG� DV�QHJDWLYH�

QXPEHUV� LQ� FROXPQV� PDUNHG� VDYLQJV� ZKLOH� FRVWV�DUH�LQGLFDWHG� DV�SRVLWLYH� QXPEHUV� LQ� FROXPQV�

PDUNHG� FRVWV�� 7UDQVIHUV� PD\� EH�QHJDWLYH� RU�SRVLWLYH� ZLWK� QHJDWLYH� QXPEHUV� LQGLFDWLQJ� VDYLQJV� WR�

WKH�0HGLFDUH�7UXVW� )XQG� DQG�SRVLWLYH� QXPEHUV� LQGLFDWLQJ� FRVWV�WR�WKH�0HGLFDUH�7UXVW� )XQG�� �$OO�

QXPEHUV� DUH�LQ�PLOOLRQV�� �7KH� URZ�³DJJUHJDWH� WRWDO� E\�\HDU �́ JLYHV� WKH�WRWDO� RI�FRVWV�DQG�VDYLQJV�

IRU� WKDW� \HDU�EXW� GRHV�QRW�LQFOXGH� WUDQVIHUV�� �7DEOHV �� $�DQG�% IRUP� WKH�EDVLV� IRU�7DEOH� �� DQG�

IRU� WKH�FDOFXODWLRQ� WR�WKH�LQILQLWH� KRUL]RQ GLVFRXQWHG� WR������DQG�PHQWLRQHG� LQ� WKH�FRQFOXVLRQ�
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$JJUHJDWH�7RWDO ���� ���� ���� ���� ����
7RWDO�7UDQVIHUV ���� ���� ���� ���� ����
'�613�,QWHJUDWLRQ ���� ����
'�613�*ULHYDQFH�	�$SSHDOV ���� ���� ���� ����
&ODLPV�'DWD ���� ���� ���� ���� ����
6WDU�5DWLQJV ���� ���� ���� ����
3UHFOXVLRQ ���� ���� ���� ����
5$'9 ���� ���� ���� ���� ����
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$JJUHJDWH�7RWDO ���� ���� ���� ���� ����
7RWDO�7UDQVIHUV ���� ���� ���� ���� ����
'�613�,QWHJUDWLRQ
'�613�*ULHYDQFH�	�$SSHDOV ���� ���� ���� ���� ����
&ODLPV�'DWD ���� ���� ���� ���� ����
6WDU�5DWLQJV ���� ���� ����
3UHFOXVLRQ ���� ���� ���� ���� ����
5$'9 ���� ���� ���� ���� ����



)���&RQFOXVLRQ

$V�LQGLFDWHG� LQ� 7DEOH� ����ZH�HVWLPDWH� WKDW� WKLV� SURSRVHG�UXOH� JHQHUDWHV� QHW�DQQXDOL]HG�

FRVW RI�DSSUR[LPDWHO\� ���PLOOLRQ SHU�\HDU� RYHU����� WKURXJK� ������ $V�GLVFXVVHG� LQ� WKH�QDUUDWLYH�

RI�WKLV� 5HJXODWRU\� ,PSDFW�6HFWLRQ�� WKH�0HGLFDUH�7UXVW� )XQG� LV�H[SHFWHG�� RYHU� WKH�QH[W� ���\HDUV��

WR�KDYH� DQ�DJJUHJDWH� UHGXFWLRQ� LQ� GROODUV� VSHQW� RI� �����ELOOLRQ� DULVLQJ� IURP� UHFRYHU\� RI�LQFRUUHFW�

SD\PHQWV� WR�SODQV�

*���5HGXFLQJ� 5HJXODWLRQ� DQG�&RQWUROOLQJ� 5HJXODWRU\� &RVWV

7KH�'HSDUWPHQW� EHOLHYHV� WKDW� WKLV� SURSRVHG�UXOH�� LI� ILQDOL]HG�� LV� FRQVLGHUHG� D�GHUHJXODWRU\�

DFWLRQ� XQGHU� ([HFXWLYH� 2UGHU���������7KH�'HSDUWPHQW� HVWLPDWHV� WKDW� WKLV� UXOH� JHQHUDWHV� � ����

PLOOLRQ LQ� DQQXDOL]HG� FRVWV�DW�D���SHUFHQW GLVFRXQW� UDWH��GLVFRXQWHG� UHODWLYH� WR�������RYHU� D�

SHUSHWXDOWLPH� KRUL]RQ�



/LVW�RI�6XEMHFWV

���&)5�3DUW����

$GPLQLVWUDWLYH� SUDFWLFH� DQG�SURFHGXUH��+HDOWK� IDFLOLWLHV�� +HDOWK� PDLQWHQDQFH�

RUJDQL]DWLRQV� �+02���0HGLFDUH�� 3HQDOWLHV�� 3ULYDF\�� DQG�5HSRUWLQJ� DQG�UHFRUGNHHSLQJ�

UHTXLUHPHQWV�

���&)5�3DUW����

$GPLQLVWUDWLYH� SUDFWLFH� DQG�SURFHGXUH��(PHUJHQF\� PHGLFDO� VHUYLFHV�� +HDOWK� IDFLOLWLHV��

+HDOWK� PDLQWHQDQFH� RUJDQL]DWLRQV� �+02���+HDOWK� SURIHVVLRQDOV�� 0HGLFDUH��3HQDOWLHV�� 3ULYDF\��

DQG�5HSRUWLQJ� DQG�UHFRUGNHHSLQJ� UHTXLUHPHQWV�

���&)5�3DUW����

*UDQW� SURJUDPV�KHDOWK�� 0HGLFDLG�� 5HSRUWLQJ� DQG�UHFRUGNHHSLQJ� UHTXLUHPHQWV�

���&)5�3DUW����

$GPLQLVWUDWLYH� SUDFWLFH� DQG�SURFHGXUH��+HDOWK� IDFLOLWLHV�� +HDOWK� SURIHVVLRQV�� 0HGLFDUH��

DQG�5HSRUWLQJ� DQG�UHFRUGNHHSLQJ� UHTXLUHPHQWV�

)RU�WKH� UHDVRQV� VHW�IRUWK� LQ� WKH�SUHDPEOH�� WKH�&HQWHUV� IRU�0HGLFDUH� 	�0HGLFDLG� 6HUYLFHV�

SURSRVHV�WR�DPHQG� &)5�FKDSWHU� ,9�DV�VHW�IRUWK� EHORZ�

3$57����²0(',&$5(�$'9$17$*(� 352*5$0

����7KH� DXWKRULW\� FLWDWLRQ� IRU�SDUW�����LV� UHYLVHG� WR�UHDG�DV�IROORZV�

$87+25,7<� ���8�6�&�������DQG�����KK�

����6HFWLRQ� ������LV� DPHQGHG²

D���%\� DGGLQJ� GHILQLWLRQV� RI�µµ$OLJQHG� HQUROOPHQW¶¶� DQG�³'XDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ´

LQ� DOSKDEHWLFDO� RUGHU�

E��%\� UHYLVLQJ� WKH�GHILQLWLRQ� RI�³)XOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ´��



F��%\� DGGLQJ� WKH�GHILQLWLRQ� RI� ³+LJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ �́ LQ�

DOSKDEHWLFDO� RUGHU�� DQG

G���,Q�WKH�GHILQLWLRQ� RI�³3UHFOXVLRQ� OLVW´ E\�UHYLVLQJ� WKH� LQWURGXFWRU\� WH[W� DQG�SDUDJUDSKV�

����L�� ����L��� ����LL��&�� DQG�DGGLQJ� SDUDJUDSK� �����

7KH� DGGLWLRQV� DQG�UHYLVLRQV� UHDG�DV�IROORZV�

������� 'HILQLWLRQV�

    

$OLJQHG� HQUROOPHQW UHIHUV� WR�WKH�HQUROOPHQW� LQ� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�RI� IXOO�

EHQHILW� GXDO� HOLJLEOH� LQGLYLGXDOV� ZKRVH�0HGLFDLG� EHQHILWV� DUH�FRYHUHG�E\�VXFK� SODQ�RU�E\�D�

0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ� VHFWLRQ� �����P��RI�WKH�$FW�� WKDW� LV� WKH�VDPH�

RUJDQL]DWLRQ�� LWV� SDUHQW� RUJDQL]DWLRQ�� RU�DQRWKHU� HQWLW\� WKDW� LV� RZQHG�DQG�FRQWUROOHG� E\�LWV� SDUHQW�

RUJDQL]DWLRQ�� :KHQ�6WDWH�SROLF\� OLPLWV� D GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ¶V� PHPEHUVKLS� WR

LQGLYLGXDOV� ZLWK� DOLJQHG� HQUROOPHQW�� WKLV� FRQGLWLRQ� LV�UHIHUUHG� WR�DV�H[FOXVLYHO\� DOLJQHG�

HQUROOPHQW�

    

'XDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ RU�'�613�PHDQV� D�VSHFLDOL]HG� 0$�SODQ� IRU�VSHFLDO� QHHGV�

LQGLYLGXDOV� ZKR� DUH�HQWLWOHG� WR�PHGLFDO� DVVLVWDQFH� XQGHU� D�6WDWH�SODQ� XQGHU�;,;�RI� WKH�$FW�WKDW�

SURYLGHV�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWHV� WKH�GHOLYHU\� RI�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV��

LQFOXGLQJ� ORQJ�WHUP� VHUYLFHV� DQG�VXSSRUWV� DQG�EHKDYLRUDO� KHDOWK� VHUYLFHV�� IRU� LQGLYLGXDOV� ZKR�DUH�

HOLJLEOH� IRU� VXFK� VHUYLFHV�� 6XFK� D�SODQ�PXVW� KDYH� D�FRQWUDFW�ZLWK� WKH�6WDWH�0HGLFDLG� DJHQF\�

FRQVLVWHQW� ZLWK� � ��������WKDW�PHHWV� WKH�PLQLPXP� UHTXLUHPHQWV� LQ� ����������F���DQG��EHJLQQLQJ�

-DQXDU\� ���������PXVW� VDWLVI\� RQH�RU�PRUH�RI�WKH� IROORZLQJ� FULWHULD� IRU�WKH� LQWHJUDWLRQ� RI�

0HGLFDUH� DQG�0HGLFDLG� EHQHILWV�



�����0HHWV�WKH�DGGLWLRQDO� UHTXLUHPHQW� VSHFLILHG� LQ� � ��������G� LQ� LWV� FRQWUDFW� ZLWK� WKH�

6WDWH�0HGLFDLG� DJHQF\�

���� ,V�D�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�� RU

�����,V�D�IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�

    

)XOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ PHDQV� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�

SODQ²

�����7KDW� SURYLGHV� GXDO� HOLJLEOH LQGLYLGXDOV� DFFHVV�WR�0HGLFDUH� DQG�0HGLFDLG� EHQHILWV�

XQGHU� D�VLQJOH� HQWLW\� WKDW� KROGV� ERWK�DQ�0$�FRQWUDFW� ZLWK� &06�DQG�D�0HGLFDLG� PDQDJHG� FDUH�

RUJDQL]DWLRQ FRQWUDFW� XQGHU� VHFWLRQ� �����P��RI� WKH�$FW ZLWK� WKH� DSSOLFDEOH� 6WDWH�

�����:KRVH FDSLWDWHG� FRQWUDFW�ZLWK� WKH 6WDWH�0HGLFDLG� DJHQF\� LQFOXGHV� FRYHUDJH�RI�

VSHFLILHG� SULPDU\� FDUH��DFXWH� FDUH��EHKDYLRUDO� KHDOWK�� DQG�ORQJ�WHUP� VHUYLFHV� DQG�VXSSRUWV��

FRQVLVWHQW� ZLWK� 6WDWH�SROLF\�� DQG�SURYLGHV� FRYHUDJH� RI�QXUVLQJ� IDFLOLW\� VHUYLFHV� IRU�D�SHULRG�RI� DW�

OHDVW� ����GD\V�GXULQJ� WKH�SODQ� \HDU�

�����7KDW� FRRUGLQDWHV� WKH�GHOLYHU\� RI�FRYHUHG�0HGLFDUH� DQG�0HGLFDLG� VHUYLFHV� XVLQJ�

DOLJQHG� FDUH�PDQDJHPHQW� DQG�VSHFLDOW\� FDUH�QHWZRUN� PHWKRGV� IRU� KLJK�ULVN� EHQHILFLDULHV�� DQG

�����7KDW� HPSOR\V� SROLFLHV� DQG�SURFHGXUHV� DSSURYHG�E\�&06�DQG�WKH�6WDWH�WR�FRRUGLQDWH�

RU�LQWHJUDWH� EHQHILFLDU\� FRPPXQLFDWLRQ� PDWHULDOV�� HQUROOPHQW�� FRPPXQLFDWLRQV�� JULHYDQFH� DQG�

DSSHDOV�� DQG�TXDOLW\� LPSURYHPHQW�

    

+LJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ PHDQV� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�

SODQ� RIIHUHG� E\�DQ�0$�RUJDQL]DWLRQ� WKDW� DOVR�KDV�� RU�ZKRVH�SDUHQW� RUJDQL]DWLRQ� RU�DQRWKHU� HQWLW\�

WKDW� LV� RZQHG�DQG�FRQWUROOHG� E\�LWV� SDUHQW� RUJDQL]DWLRQ� KDV��D FDSLWDWHG� FRQWUDFW�ZLWK� WKH



0HGLFDLG� DJHQF\ LQ� WKH�6WDWH�LQ�ZKLFK� WKH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� RSHUDWHV WKDW LQFOXGHV�

FRYHUDJH� RI�ORQJ�WHUP� VHUYLFHV� DQG�VXSSRUWV�� EHKDYLRUDO� KHDOWK� VHUYLFHV�� RU�ERWK��FRQVLVWHQW� ZLWK�

6WDWH�SROLF\�

    

3UHFOXVLRQ�OLVW�PHDQV� D�&06�FRPSLOHG� OLVW� RI�LQGLYLGXDOV� DQG�HQWLWLHV� WKDW²

�����   �

�L�� �7KH� LQGLYLGXDO� RU�HQWLW\� LV�FXUUHQWO\� UHYRNHG� IURP�0HGLFDUH� IRU� D�UHDVRQ�RWKHU� WKDQ�

WKDW� VWDWHG�LQ� ����������D���� RI� WKLV� FKDSWHU�� ��

    ��

�����   

�L�� �7KH� LQGLYLGXDO� RU�HQWLW\� KDV�HQJDJHG� LQ� EHKDYLRU�� RWKHU� WKDQ� WKDW� GHVFULEHG� LQ�

� ��������D���� RI� WKLV� FKDSWHU� IRU�ZKLFK� &06�FRXOG�KDYH� UHYRNHG� WKH� LQGLYLGXDO� RU�HQWLW\� WR�WKH�

H[WHQW� DSSOLFDEOH� KDG�WKH\� EHHQ�HQUROOHG� LQ� 0HGLFDUH��

�LL�   

�&� $Q\� RWKHU� HYLGHQFH� WKDW�&06�GHHPV�UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� RU

�����7KH� LQGLYLGXDO� RU�HQWLW\� UHJDUGOHVV� RI�ZKHWKHU� WKH\� DUH�RU�ZHUH�HQUROOHG� LQ� 0HGLFDUH��

KDV�EHHQ� FRQYLFWHG� RI�D�IHORQ\� XQGHU� IHGHUDO� RU�VWDWH� ODZ�ZLWKLQ� WKH�SUHYLRXV� ���\HDUV� WKDW�&06�

GHHPV�GHWULPHQWDO� WR�WKH�EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH�SURJUDP�� �)DFWRUV�WKDW�&06�FRQVLGHUV� LQ�

PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� XQGHU� WKLV� SDUDJUDSK� ����DUH��

�L�� �7KH� VHYHULW\� RI�WKH�RIIHQVH��

�LL�� �:KHQ� WKH�RIIHQVH� RFFXUUHG�� DQG�

�LLL�� �$Q\� RWKHU�LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� �

� � � � 



����6HFWLRQ� �������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �J�����L�� WR�UHDG�DV�IROORZV�

����������(OHFWLRQ�SURFHVV�

    

�J�   

���   

�L�� �2SHUDWH�DV�D�IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�RU�KLJKO\� LQWHJUDWHG� GXDO�

HOLJLEOH� VSHFLDO� QHHGV�SODQ�

    

����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSKV� �D��DQG��F���� WR�UHDG�DV�IROORZV�

�����������*HQHUDO�UHTXLUHPHQWV�

�D���%DVLF�UXOH� 6XEMHFW� WR�WKH�FRQGLWLRQV� DQG�OLPLWDWLRQV� VHW�IRUWK� LQ� WKLV� VXESDUW�� DQ�0$�

RUJDQL]DWLRQ� RIIHULQJ� DQ�0$�SODQ� PXVW� SURYLGH� HQUROOHHV� LQ� WKDW� SODQ� ZLWK� FRYHUDJH� RI�WKH�EDVLF�

EHQHILWV� GHVFULEHG� LQ�SDUDJUDSK� �F���� RI�WKLV� VHFWLRQ� �H[FHSW� WKDW� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

PD\� EH��EXW�DUH�QRW�UHTXLUHG� WR�EH��RIIHUHG� E\�WKH�0$�SODQ�� DQG��WR�WKH� H[WHQW� DSSOLFDEOH��

VXSSOHPHQWDO� EHQHILWV� DV GHVFULEHG� LQ� SDUDJUDSK� �F����� RI�WKLV� VHFWLRQ� E\�IXUQLVKLQJ� WKH�EHQHILWV�

GLUHFWO\� RU�WKURXJK� DUUDQJHPHQWV�� RU�E\�SD\LQJ� IRU� WKH�EHQHILWV�� &06�UHYLHZV� WKHVH�EHQHILWV�

VXEMHFW� WR�WKH�UHTXLUHPHQWV� RI�WKLV� VHFWLRQ DQG�WKH�UHTXLUHPHQWV� LQ� VXESDUW� *�RI�WKLV� SDUW�

    

�F���   

�����%DVLF� EHQHILWV� DUH�DOO� LWHPV� DQG�VHUYLFHV� �RWKHU� WKDQ� KRVSLFH� FDUH�RU�FRYHUDJH� IRU�

RUJDQ� DFTXLVLWLRQV� IRU� NLGQH\� WUDQVSODQWV�� IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU� SDUWV�$�DQG�%�RI�

0HGLFDUH�� LQFOXGLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� RIIHUHG� FRQVLVWHQW� ZLWK� WKH�UHTXLUHPHQWV� DW�

� ��������



    

����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �H�� LQWURGXFWRU\� WH[W� WR�UHDG�DV�

IROORZV��

�����������6XSSOHPHQWDO� EHQHILWV�

    

�H���6XSSOHPHQWDO�EHQHILWV�IRU�FHUWDLQ�GXDO�HOLJLEOH� VSHFLDO� QHHGV�SODQV� 6XEMHFW� WR�&06�

DSSURYDO�� IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQV� DQG KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH�

VSHFLDO� QHHGV�SODQV� WKDW�PHHW�PLQLPXP� SHUIRUPDQFH� DQG�TXDOLW\�EDVHG� VWDQGDUGV� PD\�RIIHU�

DGGLWLRQDO� VXSSOHPHQWDO� EHQHILWV�� FRQVLVWHQW� ZLWK� WKH�UHTXLUHPHQWV� RI�WKLV� SDUW��ZKHUH�&06�ILQGV�

WKDW� WKH�RIIHULQJ� RI�VXFK� EHQHILWV� FRXOG� EHWWHU�LQWHJUDWH� FDUH�IRU� WKH�GXDO� HOLJLEOH� SRSXODWLRQ�

SURYLGHG� WKDW� WKH�VSHFLDO� QHHGV�SODQ²

    

����6HFWLRQ� ��������LV� DPHQGHG� E\²

D�� 5HYLVLQJ� WKH� VHFWLRQ� KHDGLQJ�

E���,Q�SDUDJUDSK� �D� E\�UHPRYLQJ� WKH� WHUP�³GXDO�HOLJLEOH �́ DQG� DGGLQJ� LQ� LWV� SODFH� WKH�WHUP�

³GXDO HOLJLEOH �́

F���%\� UHYLVLQJ� SDUDJUDSKV� �E� DQG �F������ �����DQG� ����

G���%\� UHGHVLJQDWLQJ� SDUDJUDSK� �G��DV�SDUDJUDSK� �H���

H���%\� DGGLQJ� D�QHZ�SDUDJUDSK� �G���DQG

I�� %\� DGGLQJ� SDUDJUDSK� �H�����

7KH� UHYLVLRQV� DQG�DGGLWLRQV� UHDG�DV�IROORZV�

�����������6SHFLDO�QHHGV�SODQV�DQG�GXDO HOLJLEOHV�� &RQWUDFW� ZLWK� 6WDWH�0HGLFDLG�$JHQF\�

    



�E���*HQHUDO�UXOH� 0$�RUJDQL]DWLRQV� VHHNLQJ� WR�RIIHU� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�

PXVW� KDYH� D�FRQWUDFW� FRQVLVWHQW� ZLWK� WKLV� VHFWLRQ� ZLWK� WKH�6WDWH�0HGLFDLG� DJHQF\�

�F�����

�����7KH�0$�RUJDQL]DWLRQ
V� UHVSRQVLELOLW\� WR�SURYLGH�� DV�DSSOLFDEOH�� DQG�FRRUGLQDWH� WKH�

GHOLYHU\� RI�0HGLFDLG� EHQHILWV�� LQFOXGLQJ� ORQJ�WHUP� VHUYLFHV� DQG�VXSSRUWV� DQG�EHKDYLRUDO� KHDOWK�

VHUYLFHV�� IRU�LQGLYLGXDOV� ZKR� DUH�HOLJLEOH� IRU� VXFK� VHUYLFHV�

�����7KH� FDWHJRU\�LHV�� DQG�FULWHULD� IRU�HOLJLELOLW\� IRU� GXDO� HOLJLEOH� LQGLYLGXDOV� WR�EH�

HQUROOHG� XQGHU� WKH�613��LQFOXGLQJ� DV�GHVFULEHG� LQ� WKH�$FW�DW�VHFWLRQV� �����D��������I��� �����S���

DQG������

�����7KH�0HGLFDLG� EHQHILWV� FRYHUHG�E\�WKH�0$�RUJDQL]DWLRQ� RIIHULQJ� WKH� 613�XQGHU� D�

FDSLWDWHG� FRQWUDFW�ZLWK� WKH�6WDWH�0HGLFDLG� DJHQF\� RU�FRYHUHG� IRU� WKH�613¶V�HQUROOHHV� XQGHU� D�ULVN�

FRQWUDFW� DV�GHILQHG� LQ���������RI� WKLV� FKDSWHU�ZLWK� D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�

GHILQHG� LQ� VHFWLRQ� �����P��RI�WKH�$FW� RIIHUHG� E\�WKH�613¶V�SDUHQW� RUJDQL]DWLRQ RU�DQRWKHU� HQWLW\�

WKDW� LV� RZQHG�DQG�FRQWUROOHG� E\�LWV� SDUHQW� RUJDQL]DWLRQ�

    

�G���$GGLWLRQDO�PLQLPXP�FRQWUDFW�UHTXLUHPHQW�� )RU�DQ\ GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ

WKDW� LV� QRW�D�IXOO\� LQWHJUDWHG� RU�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�� WKH�FRQWUDFW�

PXVW� DOVR� VWLSXODWH� WKDW�� IRU� WKH�SXUSRVH�RI�FRRUGLQDWLQJ� 0HGLFDUH� DQG�0HGLFDLG�FRYHUHG� VHUYLFHV�

EHWZHHQ� VHWWLQJV� RI� FDUH��WKH�613�ZLOO� QRWLI\� RU�DXWKRUL]H� DQRWKHU� HQWLW\� RU�HQWLWLHV� WR�QRWLI\� WKH�

6WDWH�0HGLFDLG� DJHQF\� DQG�RU� LQGLYLGXDOV� RU�HQWLWLHV� GHVLJQDWHG� E\�WKH�6WDWH�0HGLFDLG DJHQF\� RI�

KRVSLWDO� DQG�VNLOOHG� QXUVLQJ� IDFLOLW\� DGPLVVLRQV� IRU� DW�OHDVW� RQH�JURXS�RI�KLJK�ULVN� IXOO�EHQHILW�

GXDO� HOLJLEOH� LQGLYLGXDOV�� LGHQWLILHG� E\�WKH�6WDWH�0HGLFDLG� DJHQF\� 7KH�6WDWH�0HGLFDLG� DJHQF\�

PXVW HVWDEOLVK� WKH� WLPHIUDPH�V�� DQG�PHWKRG�V�� E\�ZKLFK� QRWLFH� LV�SURYLGHG�� ,Q� WKH�HYHQW� WKDW� D�



613�DXWKRUL]HV� DQRWKHU� HQWLW\� RU�HQWLWLHV WR�SHUIRUP� WKLV� QRWLILFDWLRQ�� WKH�613�PXVW UHWDLQ�

UHVSRQVLELOLW\� IRU� FRPSO\LQJ� ZLWK� WKLV� UHTXLUHPHQW�� ���

�H�   

����0$�RUJDQL]DWLRQV� RIIHULQJ� D�GXDO� HOLJLEOH� 613�PXVW� FRPSO\� ZLWK� SDUDJUDSK� �G��RI�

WKLV� VHFWLRQ� EHJLQQLQJ� -DQXDU\� ��������

    

����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �E�����LLL�� WR�UHDG�DV�IROORZV�

�����������'LVFORVXUH�UHTXLUHPHQWV�

    

�E�   

���   

�LLL�� �%\ D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�� SULRU� WR�HQUROOPHQW�� IRU�HDFK�SURVSHFWLYH�

HQUROOHH�� D�FRPSUHKHQVLYH� ZULWWHQ� VWDWHPHQW� GHVFULELQJ� FRVW�VKDULQJ� SURWHFWLRQV� DQG�EHQHILWV� WKDW�

WKH� LQGLYLGXDO� LV� HQWLWOHG� WR�XQGHU� WLWOH� ;9,,,� DQG�WKH�6WDWH�0HGLFDLG� SURJUDP� XQGHU� WLWOH� ;,;�

    

����6HFWLRQ� ��������LV� DGGHG�WR VXESDUW� &�WR�UHDG�DV�IROORZV�

�����������$GGLWLRQDO� WHOHKHDOWK�EHQHILWV�

�D�� 'HILQLWLRQV���)RU�SXUSRVHV�RI�WKLV� VHFWLRQ�� WKH�IROORZLQJ� GHILQLWLRQV� DSSO\�

$GGLWLRQDO�WHOHKHDOWK�EHQHILWV PHDQV� VHUYLFHV� WKDW�PHHW� WKH� IROORZLQJ�� �

����$UH�IXUQLVKHG� E\�DQ�0$�SODQ� IRU�ZKLFK� EHQHILWV� DUH�DYDLODEOH� XQGHU� 0HGLFDUH�3DUW�%�

EXW�ZKLFK� DUH�QRW� SD\DEOH�XQGHU� VHFWLRQ� �����P� RI� WKH�$FW�� DQG

����+DYH�EHHQ� LGHQWLILHG� E\�WKH�0$�SODQ� IRU� WKH�DSSOLFDEOH� \HDU�DV�FOLQLFDOO\� DSSURSULDWH�

WR�IXUQLVK� WKURXJK� HOHFWURQLF� H[FKDQJH�� �



(OHFWURQLF�H[FKDQJHPHDQV� HOHFWURQLF� LQIRUPDWLRQ� DQG�WHOHFRPPXQLFDWLRQV� WHFKQRORJ\�

�E���*HQHUDO�UXOH���$Q�0$�SODQ� PD\� WUHDW� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV DV�EDVLF EHQHILWV�

FRYHUHG�XQGHU� WKH�RULJLQDO� 0HGLFDUH� IHH�IRU�VHUYLFH� SURJUDP� IRU� SXUSRVHV�RI�WKLV� SDUW�����

SURYLGHG� WKDW� WKH�UHTXLUHPHQWV� RI�WKLV� VHFWLRQ� DUH�PHW� ,I� WKH�0$�SODQ� IDLOV� WR�FRPSO\� ZLWK� WKH�

UHTXLUHPHQWV� RI�WKLV� VHFWLRQ�� WKHQ� WKH�0$�SODQ� PD\�QRW� WUHDW�WKH�EHQHILWV� SURYLGHG� WKURXJK�

HOHFWURQLF� H[FKDQJH� DV�DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� EXW�PD\� WUHDW�WKHP� DV�VXSSOHPHQWDO� EHQHILWV�

DV�GHVFULEHG� LQ� � ���������VXEMHFW� WR�&06�DSSURYDO�

�F���5HTXLUHPHQWV���$Q�0$�SODQ� IXUQLVKLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PXVW�

�����)XUQLVK� LQ�SHUVRQ� DFFHVV�WR�WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V�� DW�WKH� HOHFWLRQ� RI� WKH�

HQUROOHH�

�����$GYLVH� HDFK�HQUROOHH�� DW�D�PLQLPXP� LQ� WKH�0$�SODQ¶V� (YLGHQFH� RI�&RYHUDJH� UHTXLUHG�

DW�����������E���WKDW� WKH� HQUROOHH� PD\� UHFHLYH� WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V�� WKURXJK� DQ�LQ�

SHUVRQ�YLVLW� RU�WKURXJK� HOHFWURQLF� H[FKDQJH�

�����,GHQWLI\�� LQ� WKH�0$�SODQ¶V� SURYLGHU� GLUHFWRU\� UHTXLUHG� DW�����������E�����L�� DQ\�

SURYLGHUV� RIIHULQJ� VHUYLFHV� IRU�DGGLWLRQDO WHOHKHDOWK� EHQHILWV� DQG�LQ�SHUVRQ� YLVLWV� RU�RIIHULQJ�

VHUYLFHV� H[FOXVLYHO\� IRU� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�

�����&RPSO\� ZLWK� WKH�SURYLGHU� VHOHFWLRQ� DQG� FUHGHQWLDOLQJ� UHTXLUHPHQWV� SURYLGHG� LQ�

� ���������DQG��ZKHQ SURYLGLQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV�� HQVXUH� WKURXJK� LWV� FRQWUDFW�ZLWK�

WKH�SURYLGHU� WKDW� WKH�SURYLGHU� PHHW� DQG�FRPSO\� ZLWK� DSSOLFDEOH� VWDWH�OLFHQVLQJ� UHTXLUHPHQWV� DQG�

RWKHU� DSSOLFDEOH� ODZV� IRU� WKH�VWDWH� LQ�ZKLFK� WKH� HQUROOHH� LV� ORFDWHG DQG�UHFHLYLQJ� WKH�VHUYLFH�

�����0DNH�LQIRUPDWLRQ� DERXW�FRYHUDJH� RI DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DYDLODEOH� WR�&06�

XSRQ� UHTXHVW�� �,QIRUPDWLRQ� PD\� LQFOXGH�� EXW� LV� QRW�OLPLWHG� WR��VWDWLVWLFV� RQ�XVH�RU�FRVW��PDQQHU�V��



RU�PHWKRG� RI� HOHFWURQLF� H[FKDQJH�� HYDOXDWLRQV� RI�HIIHFWLYHQHVV�� DQG�GHPRQVWUDWLRQ� RI�FRPSOLDQFH�

ZLWK� WKH� UHTXLUHPHQWV� RI�WKLV� VHFWLRQ�

�G���5HTXLUHPHQW�WR�XVH�FRQWUDFWHG�SURYLGHUV� $Q�0$�SODQ� IXUQLVKLQJ� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV PD\�RQO\� GR�VR�XVLQJ� FRQWUDFWHG� SURYLGHUV� &RYHUDJH�RI� EHQHILWV� IXUQLVKHG� E\�

D�QRQ�FRQWUDFWHG� SURYLGHU� WKURXJK� HOHFWURQLF� H[FKDQJH� PD\�RQO\� EH�FRYHUHG�DV�D�VXSSOHPHQWDO�

EHQHILW�

�H���%LGGLQJ� $Q�0$�SODQ� WKDW� IXOO\� FRPSOLHV� ZLWK� WKLV� VHFWLRQ� PD\� LQFOXGH� DGGLWLRQDO�

WHOHKHDOWK� EHQHILWV� LQ� LWV� ELG� IRU� EDVLF�EHQHILWV� LQ� DFFRUGDQFH�ZLWK� � ���������

�I�� �&RVW�VKDULQJ� 0$�SODQV� RIIHULQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� PD\� PDLQWDLQ

GLIIHUHQW� FRVW�VKDULQJ� IRU� WKH�VSHFLILHG� 3DUW�%�VHUYLFH�V�� IXUQLVKHG� WKURXJK� DQ�LQ�SHUVRQ� YLVLW� DQG�

WKH� VSHFLILHG� 3DUW�%�VHUYLFH�V�� IXUQLVKHG� WKURXJK� HOHFWURQLF� H[FKDQJH�

����������>$PHQGHG@

����6HFWLRQ� ��������LV� DPHQGHG� LQ�SDUDJUDSK� �E�����E\�UHPRYLQJ� WKH�SKUDVH� ³WKH� TXDOLW\�

LPSURYHPHQW� SURMHFWV� �4,3V��DQG �́

�����6HFWLRQ� ��������LV� DPHQGHG LQ�SDUDJUDSK� �D� E\�DGGLQJ� WKH�GHILQLWLRQV� RI� ³$EVROXWH�

SHUFHQWDJH� FDS �́� ³&XW� SRLQW� FDS �́�³*XDUGUDLO �́� ³0HDQ� UHVDPSOLQJ �́� ³5HVWULFWHG� UDQJH �́� DQG�

³5HVWULFWHG� UDQJH� FDS �́LQ� DOSKDEHWLFDO� RUGHU�WR�UHDG�DV�IROORZV�

�����������0HGLFDUH�$GYDQWDJH�4XDOLW\�5DWLQJ�6\VWHP��

�D�   

$EVROXWH�SHUFHQWDJH�FDS LV� D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� DUH�RQ�D���WR�����

VFDOH� WKDW� UHVWULFWV� PRYHPHQW� RI� WKH�FXUUHQW� \HDU¶V� PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW� WR�QR�

PRUH� WKDQ� WKH� VWDWHG�SHUFHQWDJH� DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V� FXW� SRLQW�

    



&XW�SRLQW�FDS LV� D�UHVWULFWLRQ� RQ�WKH�FKDQJH� LQ� WKH� DPRXQW� RI�PRYHPHQW� D�PHDVXUH�

WKUHVKROG�VSHFLILF� FXW�SRLQW� FDQ�PDNH� DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF�

FXW� SRLQW�� �$�FXW� SRLQW� FDS�FDQ�UHVWULFW� XSZDUG�PRYHPHQW�� GRZQZDUG� PRYHPHQW� RU�ERWK�� �

    

*XDUGUDLO�LV� D�ELGLUHFWLRQDO� FDS�WKDW� UHVWULFWV� ERWK�XSZDUG� DQG�GRZQZDUG� PRYHPHQW� RI� D�

PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQW� IRU�WKH� FXUUHQW� \HDU¶V�PHDVXUH�OHYHO� 6WDU�5DWLQJV DV�

FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW�

    

0HDQ�UHVDPSOLQJ UHIHUV� WR�D�WHFKQLTXH� ZKHUH PHDVXUH�VSHFLILF� VFRUHV�IRU� WKH�FXUUHQW�

\HDU¶V�6WDU�5DWLQJV� DUH�UDQGRPO\� VHSDUDWHG�LQWR� ���HTXDO�VL]HG� JURXSV�� 7KH�KLHUDUFKDO� FOXVWHULQJ�

DOJRULWKP� LV� GRQH����WLPHV�� HDFK�WLPH� OHDYLQJ� RQH�RI�WKH����JURXSV�RXW��7KH�PHWKRG� UHVXOWV� LQ� ���

VHWV�RI�PHDVXUH�VSHFLILF� FXW�SRLQWV�� 7KH�PHDQ� FXW� SRLQW� IRU�HDFK�WKUHVKROG� SHU�PHDVXUH� LV�

FDOFXODWHG� XVLQJ� WKH����YDOXHV��

    

5HVWULFWHG�UDQJH�LV� WKH�GLIIHUHQFH� EHWZHHQ� WKH�PD[LPXP� DQG�PLQLPXP� PHDVXUH� VFRUH�

YDOXHV� XVLQJ� WKH�SULRU� \HDU�PHDVXUH� VFRUHV�H[FOXGLQJ� RXWHU� IHQFH RXWOLHUV� �ILUVW� TXDUWLOH� �

�,QWHUTXDUWLOH� 5DQJH� �,45��DQG�WKLUG� TXDUWLOH� ���,45��

5HVWULFWHG�UDQJH�FDS LV� D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� UHVWULFWV� PRYHPHQW� RI�

WKH� FXUUHQW� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQW� WR�QR�PRUH� WKDQ� WKH�VWDWHG�SHUFHQWDJH� RI�

WKH� UHVWULFWHG� UDQJH� RI�D�PHDVXUH� FDOFXODWHG� XVLQJ� WKH�SULRU� \HDU¶V�PHDVXUH� VFRUH�GLVWULEXWLRQ�

    

�����6HFWLRQ� ��������LV� DPHQGHG E\�DGGLQJ� SDUDJUDSKV� �I�����Y��� �J�����LLL��2��� DQG��K�� WR�

UHDG�DV�IROORZV�



�����������$GGLQJ�� XSGDWLQJ� DQG�UHPRYLQJ� PHDVXUHV��

    

�I�   

���   

�Y�� �&06�ZLOO� H[FOXGH� DQ\�PHDVXUH� WKDW� UHFHLYHV� D�PHDVXUH�OHYHO� 6WDU�5DWLQJ� UHGXFWLRQ�

IRU� GDWD�LQWHJULW\� FRQFHUQV� IRU� HLWKHU� WKH�FXUUHQW� RU�SULRU� \HDU�IURP� WKH�LPSURYHPHQW� PHDVXUH�V���

    

�J�   

���   

�LLL�   

�2���&06�ZLOO� UHGXFH� D�PHDVXUH� UDWLQJ� WR���VWDU�IRU� WKH�DSSOLFDEOH� DSSHDOV�PHDVXUH�V�� LI� D�

FRQWUDFW� IDLOV� WR�VXEPLW� 7LPHOLQHVV� 0RQLWRULQJ� 3URMHFW� GDWD�IRU�&06¶V�UHYLHZ� WR�HQVXUH� WKH�

FRPSOHWHQHVV� RI� WKH�FRQWUDFW¶V� ,5(�GDWD��

    

�K�� �5HYLHZ�RI�VSRQVRUV¶� GDWD� �����$�UHTXHVW� IRU�&06�RU�WKH� ,5(� WR�UHYLHZ� D�FRQWUDFW¶V�

DSSHDOV� GDWD�PXVW� EH�UHFHLYHG� QR�ODWHU� WKDQ� -XQH����RI� WKH�IROORZLQJ� \HDU�

�����$�UHTXHVW� IRU�&06�WR�UHYLHZ� D�FRQWUDFW¶V� &RPSODLQWV� 7UDFNLQJ� 0RGXOH� �&70��GDWD�

PXVW� EH�UHFHLYHG� QR�ODWHU� WKDQ� -XQH� ���RI�WKH� IROORZLQJ� \HDU�

�����6HFWLRQ� ��������LV� DPHQGHG E\�UHYLVLQJ� SDUDJUDSK� �D�����L�� DQG�DGGLQJ� SDUDJUDSK� �L��

WR�UHDG�DV�IROORZV��

��������� &DOFXODWLRQ� RI�6WDU�5DWLQJV�

�D�   

���   



�L�� �7KH�PHWKRG� PD[LPL]HV� GLIIHUHQFHV� DFURVV�WKH� VWDU�FDWHJRULHV� DQG�PLQLPL]HV� WKH�

GLIIHUHQFHV� ZLWKLQ� VWDU�FDWHJRULHV� XVLQJ� PHDQ� UHVDPSOLQJ� ZLWK� WKH�KLHUDUFKDO� FOXVWHULQJ� RI�WKH�

FXUUHQW� \HDU¶V� GDWD��DQG�D�JXDUGUDLO� VR�WKDW� WKH�PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQWV� IRU� QRQ�

&$+36�PHDVXUHV� GR�QRW� LQFUHDVH� RU�GHFUHDVH�PRUH� WKDQ� WKH�YDOXH� RI� WKH�FDS�IURP� RQH�\HDU�WR�WKH�

QH[W�� �7KH�FDS�LV�HTXDO� WR���SHUFHQWDJH� SRLQWV IRU�PHDVXUHV� KDYLQJ� D���WR�����VFDOH� �DEVROXWH�

SHUFHQWDJH� FDS��RU���SHUFHQW� RI� WKH�UHVWULFWHG� UDQJH� IRU�PHDVXUHV� QRW�KDYLQJ� D���WR�����VFDOH�

�UHVWULFWHG� UDQJH� FDS����1HZ�PHDVXUHV� WKDW� KDYH�EHHQ�LQ� WKH�3DUW�&�DQG�'�6WDU�5DWLQJ� SURJUDP� IRU�

WKUHH�\HDUV� RU�OHVV� XVH�WKH�KLHUDUFKDO� FOXVWHULQJ� PHWKRGRORJ\� ZLWK� PHDQ� UHVDPSOLQJ� ZLWK� QR�

JXDUGUDLO� IRU�WKH� ILUVW� WKUHH�\HDUV� LQ� WKH�SURJUDP�� �

    

�L�� �([WUHPH�DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV��,Q� WKH�HYHQW� RI�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� WKDW�PD\� QHJDWLYHO\� LPSDFW� RSHUDWLRQDO� DQG�FOLQLFDO� V\VWHPV� DQG�

FRQWUDFWV¶� DELOLWLHV WR�FRQGXFW� VXUYH\V� QHHGHG�IRU� DFFXUDWH� SHUIRUPDQFH� PHDVXUHPHQW�� &06�ZLOO�

FDOFXODWH� WKH�6WDU�5DWLQJV� DV�VSHFLILHG� LQ� SDUDJUDSKV� �L����� WKURXJK� �����RI� WKLV� VHFWLRQ� IRU� HDFK�

FRQWUDFW� WKDW� LV�DQ�DIIHFWHG� FRQWUDFW� GXULQJ� WKH�SHUIRUPDQFH� SHULRG� IRU�WKH� DSSOLFDEOH� PHDVXUHV�� �

�����,GHQWLILFDWLRQ�RI�DIIHFWHG�FRQWUDFWV���$�FRQWUDFW� WKDW�PHHWV� DOO� RI�WKH� IROORZLQJ� FULWHULD�

LV� DQ�DIIHFWHG� FRQWUDFW��

�L�� �7KH� FRQWUDFW¶V� VHUYLFH� DUHD�LV�ZLWKLQ� DQ�³HPHUJHQF\� DUHD �́ GXULQJ� DQ�³HPHUJHQF\�

SHULRG �́ DV�GHILQHG� LQ� VHFWLRQ� �����J�� RI�WKH�$FW��

�LL�� �7KH�FRQWUDFW¶V� VHUYLFH� DUHD�LV�ZLWKLQ� D�FRXQW\�� SDULVK�� 8�6��WHUULWRU\� RU�WULEDO� DUHD�

GHVLJQDWHG� LQ� D�PDMRU� GLVDVWHU� GHFODUDWLRQ� XQGHU� WKH�6WDIIRUG� $FW�DQG�WKH�6HFUHWDU\� H[HUFLVHG�

DXWKRULW\� XQGHU� VHFWLRQ� �����RI�WKH�$FW�EDVHG�RQ�WKH� VDPH� WULJJHULQJ� HYHQW�V���



�LLL�� �$V�VSHFLILHG� LQ�SDUDJUDSKV� �L����� WKURXJK� ���� RI�WKLV� VHFWLRQ�� D�FHUWDLQ� PLQLPXP�

SHUFHQWDJH� ����SHUFHQW� RU����SHUFHQW�� RI�WKH�HQUROOHHV� XQGHU� WKH�FRQWUDFW� PXVW� UHVLGH� LQ� D�)HGHUDO�

(PHUJHQF\� 0DQDJHPHQW� $JHQF\� �)(0$��GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�

WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH��

�����&$+36�DGMXVWPHQWV���L��$�FRQWUDFW�� HYHQ� LI� DQ�DIIHFWHG� FRQWUDFW��PXVW� DGPLQLVWHU� WKH�

&$+36�VXUYH\� XQOHVV� H[HPSW� XQGHU� SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ�

�LL�� �$Q�DIIHFWHG� FRQWUDFW�ZLOO� EH�H[HPSW� IURP� DGPLQLVWHULQJ� WKH�&$+36�VXUYH\� LI� WKH�

FRQWUDFW� FRPSOHWHV� ERWK�RI�WKH� IROORZLQJ�

�$���'HPRQVWUDWHV� WR�&06�WKDW� WKH�UHTXLUHG� VDPSOH� IRU�WKH� VXUYH\� FDQQRW� EH�FRQWDFWHG�

EHFDXVH� D�VXEVWDQWLDO� QXPEHU� RI�WKH� FRQWUDFW¶V� HQUROOHHV� DUH�GLVSODFHG� GXH�WR�WKH�)(0$�

GHVLJQDWHG� GLVDVWHU� LGHQWLILHG� LQ� SDUDJUDSK� �L�����LLL�� RI�WKLV� VHFWLRQ� LQ� WKH�SULRU� FDOHQGDU� \HDU�

�%���5HTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�H[FHSWLRQ�� �

�LLL�� �$Q� DIIHFWHG� FRQWUDFW� ZLWK� DQ�H[FHSWLRQ� GHILQHG� LQ� SDUDJUDSK� �L�����LL� RI� WKLV� VHFWLRQ�

ZLOO� UHFHLYH� WKH� FRQWUDFW¶V� &$+36�PHDVXUH� VWDUV�DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUHV�IURP� WKH�

SULRU� \HDU�� �

�LY�� �)RU�DQ�DIIHFWHG� FRQWUDFW� ZLWK� DW�OHDVW� ���SHUFHQW� RI�HQUROOHHV� LQ� )(0$�GHVLJQDWHG�

,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� WKH�

FRQWUDFW� ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�WKH� FXUUHQW� \HDU¶V�6WDU�

5DWLQJ� �DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�&$+36�PHDVXUH�

�����+26�DGMXVWPHQWV� �L���$Q� DIIHFWHG� FRQWUDFW� PXVW� DGPLQLVWHU� WKH�+26�VXUYH\� XQOHVV�

H[HPSW� XQGHU� SDUDJUDSK� �L�����LL�� RI�WKLV� VHFWLRQ�

�LL�� �$Q�DIIHFWHG� FRQWUDFW�ZLOO� EH�H[HPSW� IURP� DGPLQLVWHULQJ� WKH�+26�VXUYH\� LI� WKH�

FRQWUDFW� FRPSOHWHV� WKH� IROORZLQJ�



�$���'HPRQVWUDWHV� WR�&06�WKDW� WKH�UHTXLUHG� VDPSOH� IRU�WKH� VXUYH\� FDQQRW� EH�FRQWDFWHG�

EHFDXVH D�VXEVWDQWLDO� QXPEHU� RI�WKH� FRQWUDFW¶V� HQUROOHHV DUH GLVSODFHG� GXH�WR�WKH )(0$�

GHVLJQDWHG� GLVDVWHU� LGHQWLILHG� LQ� �L�����LLL�� RI�WKLV� VHFWLRQ� GXULQJ� WKH�PHDVXUHPHQW� SHULRG�

�%���5HTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG H[FHSWLRQ�� �

�LLL�� �$IIHFWHG� FRQWUDFWV� ZLWK� DQ�H[FHSWLRQ� GHILQHG� LQ�SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ�

ZLOO� UHFHLYH� WKH�SULRU� \HDU¶V�+26�DQG�+HDOWKFDUH� (IIHFWLYHQHVV� 'DWD�DQG�,QIRUPDWLRQ� 6HW�

�+(',6��+26�PHDVXUH� VWDUV� DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUHV���

�LY�� �)RU�DQ�DIIHFWHG� FRQWUDFW� ZLWK� DW�OHDVW� ���SHUFHQW� RI�HQUROOHHV� LQ� )(0$�GHVLJQDWHG�

,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� WKH�

DIIHFWHG� FRQWUDFW�ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�WKH�FXUUHQW� \HDU¶V�

6WDU�5DWLQJ� �DQG� FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�+26�DQG�+(',6�+26�PHDVXUH�

�����+(',6�DGMXVWPHQWV���L�� �$Q�DIIHFWHG� FRQWUDFW�PXVW� UHSRUW�+(',6�GDWD�XQOHVV�

H[HPSWHG� XQGHU� SDUDJUDSK� �L�����LL� RI�WKLV� VHFWLRQ�

�LL�� �$Q�DIIHFWHG FRQWUDFW�ZLOO� EH�H[HPSW� IURP� UHSRUWLQJ� +(',6�GDWD�LI� WKH�FRQWUDFW�

FRPSOHWHV� WKH�IROORZLQJ�

�$���'HPRQVWUDWHV� DQ�LQDELOLW\� WR�REWDLQ� ERWK� DGPLQLVWUDWLYH� DQG�PHGLFDO� UHFRUG�GDWD�WKDW�

DUH�UHTXLUHG� IRU� UHSRUWLQJ� +(',6�PHDVXUHV GXH�WR�D�)(0$�GHVLJQDWHG� GLVDVWHU� LQ� WKH�SULRU�

FDOHQGDU� \HDU�

�%���5HTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�H[FHSWLRQ�� �

�LLL�� �$IIHFWHG� FRQWUDFWV� ZLWK� DQ�H[FHSWLRQ� GHILQHG� LQ�SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ�

ZLOO� UHFHLYH� WKH�SULRU� \HDU¶V�+(',6�PHDVXUH� VWDUV� DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUHV���



�LY�� �$IIHFWHG� FRQWUDFWV� WKDW� GR�QRW�KDYH� DQ�H[FHSWLRQ� GHILQHG� LQ�SDUDJUDSK� �L�����LL�� RI�

WKLV� VHFWLRQ� PD\� FRQWDFW�1DWLRQDO� &RPPLWWHH� IRU�4XDOLW\� $VVXUDQFH� �1&4$��WR�UHTXHVW�

PRGLILFDWLRQV� WR�WKH� VDPSOHV� IRU�PHDVXUHV� WKDW� UHTXLUH� PHGLFDO� UHFRUG�UHYLHZ�

�Y�� �)RU�DQ�DIIHFWHG� FRQWUDFW�ZLWK� DW�OHDVW� ���SHUFHQW� RI�HQUROOHHV� LQ�)(0$�GHVLJQDWHG�

,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� WKH�

DIIHFWHG� FRQWUDFW�ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�WKH�FXUUHQW� \HDU¶V�

6WDU�5DWLQJ� �DQG� FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�+(',6�PHDVXUH�

�����1HZ�PHDVXUH�DGMXVWPHQWV���)RU�DIIHFWHG� FRQWUDFWV�ZLWK� DW�OHDVW� ���SHUFHQW� RI�

HQUROOHHV LQ� D�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH� WLPH� RI�WKH� H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFH�� &06�ZLOO� DSSO\� D�KROG� KDUPOHVV� SURYLVLRQ� E\�FRPSDULQJ� WKH�UHVXOW�

RI�WKH� FRQWUDFW¶V� VXPPDU\� DQG�RU�RYHUDOO� UDWLQJ� ZLWK� DQG�ZLWKRXW� LQFOXGLQJ� DOO� RI� WKH�DSSOLFDEOH�

QHZ�PHDVXUHV�� ,I� WKH�³ZLWK �́ UHVXOW� LV�ORZHU� WKDQ� WKH� ³ZLWKRXW �́ UHVXOW�� WKHQ�&06�ZLOO� XVH�WKH�

³ZLWKRXW �́ UHVXOW� DV�WKH� ILQDO� UDWLQJ�

�����2WKHU�6WDU�5DWLQJV�PHDVXUH�DGMXVWPHQWV���L���)RU�DOO� RWKHU�PHDVXUHV� H[FHSW� WKRVH�

PHDVXUHV� LGHQWLILHG� LQ� WKLV� SDUDJUDSK� �L�����LL� RI�WKLV� VHFWLRQ�� DIIHFWHG� FRQWUDFWV� ZLWK� DW�OHDVW� ���

SHUFHQW� RI�HQUROOHHV LQ� D�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH�H[WUHPH�

DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� RU�FXUUHQW� \HDU¶V�PHDVXUH�

6WDU�5DWLQJ� DQG� WKHQ�XVH WKH� FRUUHVSRQGLQJ� PHDVXUH� VFRUH�

�LL�� �&06�ZLOO� QRW� DGMXVW� WKH� VFRUHV�RU�6WDU�5DWLQJV� IRU�WKH� IROORZLQJ� PHDVXUHV�� XQOHVV� WKH�

H[FHSWLRQ� LQ� SDUDJUDSK� �L�����LLL� RI� WKLV� VHFWLRQ� DSSOLHV�

�$���3DUW�&�&DOO�&HQWHU�± )RUHLJQ� /DQJXDJH� ,QWHUSUHWHU� DQG�77<�$YDLODELOLW\�� �

�%���3DUW�'�&DOO�&HQWHU�± )RUHLJQ� /DQJXDJH� ,QWHUSUHWHU� DQG�77<�$YDLODELOLW\��



�LLL�� �&06�ZLOO� DGMXVW� WKH�PHDVXUHV� OLVWHG� LQ�SDUDJUDSK� �L�����LL�� RI�WKLV� VHFWLRQ� XVLQJ� WKH�

DGMXVWPHQWV� OLVWHG� LQ� SDUDJUDSK� �L�����L�� RI� WKLV� VHFWLRQ� IRU� FRQWUDFWV� DIIHFWHG� E\�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� ZKHUH� WKHUH� DUH�FRQWLQXLQJ� FRPPXQLFDWLRQV� LVVXHV� UHODWHG� WR�ORVV�

RI�HOHFWULFLW\� DQG�GDPDJH� WR�LQIUDVWUXFWXUH� GXULQJ� WKH�FDOO� FHQWHU� VWXG\�� �

�����([FOXVLRQ�IURP�LPSURYHPHQW�PHDVXUHV� $Q\� PHDVXUH� WKDW� UHYHUWV� EDFN�WR�WKH�GDWD�

XQGHUO\LQJ� WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� GXH�WR�WKH� DGMXVWPHQWV� PDGH� LQ�SDUDJUDSK� �L�� RI� WKLV�

VHFWLRQ� ZLOO� EH�H[FOXGHG� IURP� ERWK� WKH�FRXQW� RI�PHDVXUHV� DQG�WKH�DSSOLFDEOH� LPSURYHPHQW�

PHDVXUHV� IRU�WKH� FXUUHQW� DQG�QH[W� \HDU¶V�6WDU�5DWLQJV� IRU�WKH� DIIHFWHG� FRQWUDFW��

�����0LVVLQJ�GDWD���)RU�DQ�DIIHFWHG� FRQWUDFW� WKDW� KDV�PLVVLQJ� GDWD�LQ� WKH�FXUUHQW� RU�

SUHYLRXV� \HDU�� WKH�ILQDO� PHDVXUH� UDWLQJ� ZLOO� FRPH� IURP� WKH�FXUUHQW� \HDU�XQOHVV� DQ\� RI�WKH�

H[FHSWLRQV� GHVFULEHG� LQ�SDUDJUDSKV �L�����LL��� �L�����LL��� DQG��L�����LL�� RI�WKLV� VHFWLRQ� DSSO\�

�����&XW�SRLQWV�IRU�QRQ�&$+36�PHDVXUHV� �L�� �&06�ZLOO� H[FOXGH� WKH�QXPHULF� YDOXHV� IRU�

DIIHFWHG� FRQWUDFWV�ZLWK� ���SHUFHQW� RU�PRUH�RI�WKHLU� HQUROOHHV� LQ� WKH�)(0$�GHVLJQDWHG� ,QGLYLGXDO�

$VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� IURP� WKH� FOXVWHULQJ�

DOJRULWKPV� GHVFULEHG� LQ�SDUDJUDSK� �D����� RI�WKLV� VHFWLRQ�� �

�LL�� �7KH�FXW� SRLQWV� FDOFXODWHG� DV�GHVFULEHG� LQ�SDUDJUDSK� �L�����L�� RI�WKLV� VHFWLRQ� ZLOO� EH�

XVHG�WR�DVVHVV�DOO� DIIHFWHG� FRQWUDFWV¶� PHDVXUH� 6WDU�5DWLQJV�

������5HZDUG�)DFWRU� �L�� �&06�ZLOO� H[FOXGH� WKH�QXPHULF� YDOXHV� IRU�DIIHFWHG� FRQWUDFWV�

ZLWK� ���SHUFHQW� RU�PRUH�RI�WKHLU� HQUROOHHV� LQ� WKH�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�

WKH� WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� IURP� WKH�GHWHUPLQDWLRQ� RI�WKH�

SHUIRUPDQFH� VXPPDU\� DQG�YDULDQFH� WKUHVKROGV� IRU�WKH�5HZDUG�)DFWRU�GHVFULEHG� LQ�SDUDJUDSK�

�I����� RI�WKLV� VHFWLRQ�



�LL�� �$OO� DIIHFWHG� FRQWUDFWV�ZLOO� EH�HOLJLEOH� IRU� WKH�5HZDUG�)DFWRU�EDVHG�RQ�WKH�FDOFXODWLRQV�

GHVFULEHG� LQ� SDUDJUDSK� �L������L�� RI�WKLV� VHFWLRQ�� �

�����6HFWLRQ� ������� LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �D�� WR�UHDG�DV�IROORZV�

�����������3UHFOXVLRQ� OLVW�

�D�����L� ([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK� �D�����LL� RI�WKLV� VHFWLRQ�� DQ�0$�RUJDQL]DWLRQ�

PXVW� QRW�PDNH�SD\PHQW� IRU� D�KHDOWK� FDUH�LWHP� RU�VHUYLFH� IXUQLVKHG� E\� DQ�LQGLYLGXDO� RU�HQWLW\� WKDW�

LV� LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ�����������

�LL�� :LWK� UHVSHFW�WR�0$�SURYLGHUV� WKDW� KDYH�EHHQ�DGGHG�WR�DQ�XSGDWHG� SUHFOXVLRQ OLVW�� WKH�

0$�RUJDQL]DWLRQ PXVW� GR�DOO� RI�WKH� IROORZLQJ�

�$��1R�ODWHU� WKDQ� ���GD\V�DIWHU� WKH� SRVWLQJ� RI� WKLV� XSGDWHG�SUHFOXVLRQ� OLVW�� PXVW� SURYLGH� DQ�

DGYDQFH�ZULWWHQ� QRWLFH� WR�DQ\�EHQHILFLDU\� ZKR�KDV�UHFHLYHG� DQ�0$�VHUYLFH� RU�LWHP� IURP� WKH�

LQGLYLGXDO� RU�HQWLW\� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� LQ� WKLV� XSGDWH�

�%��0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�PDGH�WR�QRWLI\� WKH� LQGLYLGXDO� RU�HQWLW\

GHVFULEHG� LQ� SDUDJUDSK� �D�����LL�� RI�WKLV� VHFWLRQ� RI�D�EHQHILFLDU\� ZKR�ZDV�VHQW� D�QRWLFH� XQGHU�

SDUDJUDSK� �D�����LL��$� RI� WKLV� VHFWLRQ�� DQG

�&� 0XVW� QRW� GHQ\�SD\PHQW� IRU� D�VHUYLFH� RU�LWHP� IXUQLVKHG� E\�WKH�QHZO\� DGGHG�LQGLYLGXDO�

RU�HQWLW\� ��VROHO\� RQ�WKH�JURXQG� WKDW� WKH\� KDYH�EHHQ�LQFOXGHG� LQ� WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� LQ� WKH�

���GD\�SHULRG� DIWHU� WKH�GDWH�LW� VHQW� WKH�QRWLFH GHVFULEHG� LQ�SDUDJUDSK� �D�����LL��$� RI� WKLV� VHFWLRQ�

����L�� �&06�VHQGV�ZULWWHQ� QRWLFH� WR�WKH� LQGLYLGXDO� RU�HQWLW\� YLD� OHWWHU� RI�WKHLU� LQFOXVLRQ� RQ�

WKH�SUHFOXVLRQ� OLVW�� �7KH�QRWLFH� PXVW� FRQWDLQ� WKH� UHDVRQ�IRU� WKH� LQFOXVLRQ� DQG�LQIRUP� WKH�

LQGLYLGXDO� RU�HQWLW\� RI�WKHLU� DSSHDO� ULJKWV�� �$Q�LQGLYLGXDO� RU�HQWLW\� PD\� DSSHDO� WKHLU� LQFOXVLRQ� RQ�

WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ����������LQ� DFFRUGDQFH�ZLWK� SDUW�����RI�WKLV� FKDSWHU�� �



�LL�� �,I�WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� LV� EDVHG�RQ�D�

FRQWHPSRUDQHRXV� 0HGLFDUH� UHYRFDWLRQ� XQGHU� ��������� RI� WKLV� FKDSWHU��

�$� 7KH�QRWLFH� GHVFULEHG� LQ� SDUDJUDSK� �D�����L�� RI� WKLV� VHFWLRQ� PXVW� DOVR� LQFOXGH� QRWLFH� RI�

WKH� UHYRFDWLRQ�� WKH� UHDVRQ�V�� IRU� WKH� UHYRFDWLRQ�� DQG�D�GHVFULSWLRQ� RI� WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V�

DSSHDO� ULJKWV� FRQFHUQLQJ� WKH� UHYRFDWLRQ�

�%� 7KH� DSSHDOV� RI�WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH�

LQGLYLGXDO¶V� RU�HQWLW\¶V� UHYRFDWLRQ� VKDOO� EH�ILOHG� MRLQWO\� E\�WKH�LQGLYLGXDO� RU�HQWLW\� DQG��DV�

DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\�&06�XQGHU� SDUW�����RI�WKLV� FKDSWHU�� �

����L�� ([FHSW� DV�SURYLGHG LQ� SDUDJUDSK� �D�����LL� RI�WKLV� VHFWLRQ�� DQ�LQGLYLGXDO� RU�HQWLW\�

ZLOO� RQO\� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� DIWHU� WKH�H[SLUDWLRQ� RI� HLWKHU� RI�WKH� IROORZLQJ�

�$���,I� WKH�LQGLYLGXDO� RU�HQWLW\� GRHV�QRW�ILOH� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����

RI�WKLV� FKDSWHU�� WKH�LQGLYLGXDO� RU�HQWLW\� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� XSRQ� WKH� H[SLUDWLRQ� RI�

WKH����GD\�SHULRG� LQ�ZKLFK� WKH� LQGLYLGXDO� RU�HQWLW\� PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ�� RU

�%���,I� WKH� LQGLYLGXDO� RU�HQWLW\� ILOHV� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV�

FKDSWHU�� WKH� LQGLYLGXDO� RU�HQWLW\� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RQ�ZKLFK�

&06��LI� DSSOLFDEOH�� GHQLHV� WKH� LQGLYLGXDO¶V� RU�HQWLW\¶V� UHFRQVLGHUDWLRQ�� ��

�LL�� $Q�2,*�H[FOXGHG� LQGLYLGXDO� RU�HQWLW\� LV� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�

GDWH�RI�WKH� H[FOXVLRQ�

�����3D\PHQW� GHQLDOV� EDVHG�XSRQ� DQ�LQGLYLGXDO¶V� RU�HQWLW\¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ�

OLVW� DUH�QRW� DSSHDODEOH� E\�EHQHILFLDULHV�

����L�� �([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV� �D�����LLL�� DQG��LY� RI�WKLV� VHFWLRQ�� DQ�LQGLYLGXDO�

RU�HQWLW\� WKDW� LV�UHYRNHG�XQGHU� ����������RI�WKLV� FKDSWHU�ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU�

WKH� VDPH�OHQJWK� RI� WLPH� DV�WKH�LQGLYLGXDO¶V� RU�HQWLW\¶V� UHHQUROOPHQW� EDU���



�LL�� �([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV� �D�����LLL�� DQG��LY� RI�WKLV� VHFWLRQ�� DQ� LQGLYLGXDO� RU�

HQWLW\� WKDW� LV� QRW� HQUROOHG� LQ� 0HGLFDUH�ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK�

RI�WLPH� DV�WKH� UHHQUROOPHQW� EDU�WKDW�&06�FRXOG�KDYH� LPSRVHG� RQ�WKH�LQGLYLGXDO� RU�HQWLW\� KDG�WKH\�

EHHQ�HQUROOHG� DQG�WKHQ� UHYRNHG�� �

�LLL�� ([FHSW� DV�SURYLGHG LQ�SDUDJUDSK� �D�����LY� RI�WKLV� VHFWLRQ�� DQ�LQGLYLGXDO� RU�HQWLW\��

UHJDUGOHVV� RI�ZKHWKHU� WKH\� DUH�RU�ZHUH�HQUROOHG� LQ�0HGLFDUH�� WKDW� LV�LQFOXGHG� RQ�WKH�SUHFOXVLRQ�

OLVW� EHFDXVH�RI� D�IHORQ\� FRQYLFWLRQ� ZLOO� UHPDLQ� RQ� WKH�SUHFOXVLRQ� OLVW� IRU� D����\HDU�SHULRG��

EHJLQQLQJ� RQ�WKH�GDWH�RI� WKH�IHORQ\� FRQYLFWLRQ�� XQOHVV� &06�GHWHUPLQHV� WKDW� D�VKRUWHU� OHQJWK� RI�

WLPH� LV�ZDUUDQWHG�� �)DFWRUV�WKDW�&06�FRQVLGHUV LQ�PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� DUH��

�$� 7KH� VHYHULW\� RI�WKH�RIIHQVH�

�%� :KHQ� WKH�RIIHQVH� RFFXUUHG�

�&� $Q\� RWKHU� LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� �

�LY�� ,Q�FDVHV�ZKHUH� DQ�LQGLYLGXDO� RU�HQWLW\� LV� H[FOXGHG� E\�WKH�2,*��WKH�LQGLYLGXDO� RU�HQWLW\�

VKDOO� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� XQWLO� WKH�H[SLUDWLRQ� RI� WKH�&06�LPSRVHG� SUHFOXVLRQ� OLVW� SHULRG�

RU�UHLQVWDWHPHQW� E\�WKH�2,*��ZKLFKHYHU� RFFXUV� ODWHU�

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� WKH�GHILQLWLRQ� RI�³0$�PRQWKO\� EDVLF�

EHQHILFLDU\� SUHPLXP �́� ³0$�PRQWKO\� 06$�SUHPLXP �́� ³0RQWKO\� DJJUHJDWH� ELG� DPRXQW �́� ³3ODQ�

EDVLF� FRVW�VKDULQJ �́� DQG�³8QDGMXVWHG� 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG�DPRXQW �́ WR�UHDG�DV�

IROORZV�



�����������7HUPLQRORJ\�

    

0$�PRQWKO\�EDVLF�EHQHILFLDU\�SUHPLXP�PHDQV� WKH�SUHPLXP� DPRXQW� �LI� DQ\�� DQ�0$�SODQ�

�H[FHSW� DQ�06$�SODQ�� FKDUJHV� DQ�HQUROOHH� IRU� EDVLF� EHQHILWV� DV�GHILQHG� LQ�����������F������ DQG�LV�

FDOFXODWHG� DV�GHVFULEHG� DW � ��������

0$�PRQWKO\�06$�SUHPLXP PHDQV� WKH�DPRXQW� RI� WKH�SODQ� SUHPLXP� IRU� FRYHUDJH� RI�EDVLF�

EHQHILWV� DV�GHILQHG� LQ�����������F���� WKURXJK� DQ�06$�SODQ�� DV�VHW�IRUWK� DW�� ��������H��

    

0RQWKO\�DJJUHJDWH�ELG�DPRXQW PHDQV� WKH�WRWDO� PRQWKO\� SODQ� ELG�DPRXQW� IRU� FRYHUDJH�RI�

DQ�0$�HOLJLEOH� EHQHILFLDU\� ZLWK� D�QDWLRQDOO\� DYHUDJH� ULVN�SURILOH� IRU� WKH�IDFWRUV� GHVFULEHG� LQ�

� ��������F���DQG�WKLV DPRXQW� LV� FRPSULVHG� RI� WKH�IROORZLQJ�

����7KH�XQDGMXVWHG� 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG�DPRXQW� IRU� FRYHUDJH� RI�EDVLF�

EHQHILWV� DV�GHILQHG� LQ� ����������F�����

����7KH� DPRXQW� IRU�FRYHUDJH� RI�EDVLF� SUHVFULSWLRQ� GUXJ�EHQHILWV� XQGHU�3DUW�'��LI� DQ\��� DQG

����7KH� DPRXQW� IRU�SURYLVLRQ� RI�VXSSOHPHQWDO� KHDOWK� FDUH�EHQHILWV� �LI� DQ\��

    

3ODQ�EDVLF�FRVW�VKDULQJ PHDQV� FRVW�VKDULQJ� WKDW�ZRXOG� EH�FKDUJHG�E\�D�SODQ� IRU� EDVLF�

EHQHILWV� DV�GHILQHG� LQ�����������F����� EHIRUH� DQ\� UHGXFWLRQV� UHVXOWLQJ� IURP� PDQGDWRU\�

VXSSOHPHQWDO� EHQHILWV�

    

8QDGMXVWHG�0$�VWDWXWRU\�QRQ�GUXJ�PRQWKO\�ELG�DPRXQW PHDQV� D�SODQ¶V� HVWLPDWH� RI�LWV�

DYHUDJH� PRQWKO\� UHTXLUHG� UHYHQXH� WR�SURYLGH� FRYHUDJH� RI EDVLF�EHQHILWV� DV�GHILQHG� LQ�

� ��������F���� WR�DQ�0$�HOLJLEOH� EHQHILFLDU\� ZLWK� D�QDWLRQDOO\� DYHUDJH� ULVN�SURILOH� IRU� WKH�ULVN�



IDFWRUV� &06�DSSOLHV� WR�SD\PHQW� FDOFXODWLRQV� DV�VHW�IRUWK� DW�� ��������F��

�����6HFWLRQ� ��������LV� DPHQGHG� E\²

D��5HYLVLQJ� SDUDJUDSK� �E�����L��� �

E��$GGLQJ� SDUDJUDSK� �E�����L���

F��5HVHUYLQJ� SDUDJUDSK� �E�����LL��� DQG

G��5HYLVLQJ� SDUDJUDSKV� �E�������F�����L��� DQG��H�����

7KH� UHYLVLRQV� DQG�DGGLWLRQ� UHDG�DV�IROORZV�

� ���������6XEPLVVLRQ� RI�ELGV�

    

�E�   

���   

�L��7KH�XQDGMXVWHG� 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG� DPRXQW�� ZKLFK� LV� WKH�0$�SODQ¶V�

HVWLPDWHG� DYHUDJH� PRQWKO\� UHTXLUHG� UHYHQXH� IRU� SURYLGLQJ� EDVLF� EHQHILWV DV�GHILQHG� LQ� �

��������F�����

    

���   

�L��0$�SODQV� RIIHULQJ� DGGLWLRQDO� WHOHKHDOWK� EHQHILWV� DV�GHILQHG� LQ�� ��������D��PXVW�

H[FOXGH� DQ\� FDSLWDO� DQG�LQIUDVWUXFWXUH� FRVWV�DQG�LQYHVWPHQWV� UHODWLQJ� WR�VXFK�EHQHILWV� IURP� WKHLU�

ELG�VXEPLVVLRQ�

�LL�� >5HVHUYHG@

��� 7KH�ELG�DPRXQW� LV� IRU�SODQ� SD\PHQWV� RQO\� EXW�PXVW� EH�EDVHG�RQ�SODQ� DVVXPSWLRQV�

DERXW� WKH�DPRXQW� RI�UHYHQXH� UHTXLUHG� IURP� HQUROOHH� FRVW�VKDULQJ� 7KH� HVWLPDWH� RI�SODQ� FRVW�

VKDULQJ� IRU� WKH�XQDGMXVWHG� 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG�DPRXQW� IRU� FRYHUDJH�RI EDVLF�



EHQHILWV� DV�GHILQHG� LQ� � ��������F���� PXVW� UHIOHFW� WKH�UHTXLUHPHQW� WKDW� WKH�OHYHO� RI�FRVW�VKDULQJ�

0$�SODQV� FKDUJH� WR�HQUROOHHV� PXVW� EH�DFWXDULDOO\� HTXLYDOHQW� WR�WKH� OHYHO� RI�FRVW�VKDULQJ�

�GHGXFWLEOH�� FRSD\PHQWV�� RU�FRLQVXUDQFH�� FKDUJHG� WR�EHQHILFLDULHV� XQGHU� WKH�RULJLQDO� 0HGLFDUH�

IHH�IRU�VHUYLFH� SURJUDP� RSWLRQ�� 7KH� DFWXDULDOO\� HTXLYDOHQW� OHYHO� RI�FRVW�VKDULQJ� UHIOHFWHG� LQ� D�

UHJLRQDO� SODQ
V� XQDGMXVWHG� 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG� DPRXQW� GRHV�QRW� LQFOXGH� FRVW�

VKDULQJ� IRU� RXW�RI�QHWZRUN� 0HGLFDUH�EHQHILWV�� DV�GHVFULEHG� DW�� ��������G��

    

�F�   

���   

�L��7KH�SURYLVLRQ� RI� EDVLF� EHQHILWV� DV�GHILQHG� LQ� ����������F�����

    

�H�   

����7KH� DPRXQW� RI�WKH�0$�PRQWKO\� 06$�SUHPLXP� IRU� EDVLF� EHQHILWV� �DV�GHILQHG� LQ� ��

���������

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �D��WR�UHDG�DV�IROORZV�

� ���������&DOFXODWLRQ� RI�VDYLQJV�

�D��&RPSXWDWLRQ�RI�ULVN�DGMXVWHG�ELGV�DQG�EHQFKPDUNV²����7KH�ULVN�DGMXVWHG�0$�

VWDWXWRU\�QRQ�GUXJ�PRQWKO\�ELG�DPRXQW LV�WKH�XQDGMXVWHG 0$�VWDWXWRU\� QRQ�GUXJ� PRQWKO\� ELG�

DPRXQW� �GHILQHG� DW�����������E�����L���� DGMXVWHG�XVLQJ� WKH�IDFWRUV� GHVFULEHG� LQ� SDUDJUDSK� �F��RI�

WKLV� VHFWLRQ� IRU� ORFDO� SODQV� DQG�SDUDJUDSK� �H��RI�WKLV� VHFWLRQ� IRU�UHJLRQDO� SODQV�

����7KH� ULVN�DGMXVWHG�0$�DUHD�VSHFLILF�QRQ�GUXJ�PRQWKO\�EHQFKPDUN�DPRXQW LV�WKH�

XQDGMXVWHG� EHQFKPDUN� DPRXQW� IRU� FRYHUDJH� RI EDVLF� EHQHILWV� GHILQHG� LQ�����������F���� E\�D�



ORFDO� 0$�SODQ�� DGMXVWHG� XVLQJ� WKH�IDFWRUV� GHVFULEHG� LQ�SDUDJUDSK� �F��RI� WKLV� VHFWLRQ�

����7KH� ULVN�DGMXVWHG�0$�UHJLRQ�VSHFLILF� QRQ�GUXJ�PRQWKO\�EHQFKPDUN�DPRXQW LV� WKH�

XQDGMXVWHG� EHQFKPDUN� DPRXQW� IRU� FRYHUDJH� RI�EDVLF EHQHILWV� GHILQHG� LQ�����������F���� E\�D�

UHJLRQDO� 0$�SODQ�� DGMXVWHG�XVLQJ� WKH�IDFWRUV� GHVFULEHG� LQ� SDUDJUDSK� �H��RI�WKLV� VHFWLRQ�

    

�����6HFWLRQ� ��������LV UHYLVHG� WR�UHDG�DV�IROORZV��

��������� %DVLV�DQG�VFRSH�

7KLV� VXESDUW� LV�EDVHG�RQ����8�6�&������������M�G���������������������DQG��������,W�VHWV�

IRUWK� WKH� UXOHV� IRU�PDNLQJ SD\PHQWV WR�0$�RUJDQL]DWLRQV� RIIHULQJ� ORFDO� DQG�UHJLRQDO� 0$�

SROLFLHV�� LQFOXGLQJ� FDOFXODWLRQ� RI�0$�FDSLWDWLRQ� UDWHV�DQG�EHQFKPDUNV�� FRQGLWLRQV� XQGHU�

ZKLFK SD\PHQW LV� EDVHG�RQ�SODQ� ELGV�� DGMXVWPHQWV� WR�FDSLWDWLRQ� UDWHV��LQFOXGLQJ� ULVN� DGMXVWPHQW���

FROOHFWLRQ� RI�ULVN� DGMXVWPHQW� GDWD��FRQGLWLRQV� IRU� XVH�DQG�GLVFORVXUH� RI�ULVN� DGMXVWPHQW� GDWD��

FROOHFWLRQ� RI�LPSURSHU� SD\PHQWV DQG�RWKHU SD\PHQW UXOHV�� �6HH � ��������IRU� UXOHV� RQ�ULVN�

VKDULQJ SD\PHQWV WR�0$�UHJLRQDO� RUJDQL]DWLRQV�

�����6HFWLRQ� ��������LV� DPHQGHG E\�UHYLVLQJ� SDUDJUDSK� �H��WR�UHDG�DV�IROORZV�

� ��������5LVN�DGMXVWPHQW� GDWD�

    

�H���9DOLGDWLRQ�RI�ULVN�DGMXVWPHQW�GDWD���0$�RUJDQL]DWLRQV DQG�WKHLU SURYLGHUV DQG�

SUDFWLWLRQHUV� ZLOO� EH�UHTXLUHG� WR�VXEPLW� D�VDPSOH� RI�PHGLFDO� UHFRUGV�IRU� WKH�YDOLGDWLRQ� RI� ULVN�

DGMXVWPHQW� GDWD��DV�UHTXLUHG� E\ &06��7KHUH� PD\�EH�SHQDOWLHV� IRU� VXEPLVVLRQ� RI�IDOVH� GDWD���0$�

RUJDQL]DWLRQV� PXVW� UHPLW� LPSURSHU� SD\PHQWV EDVHG�RQ�5$'9�DXGLWV� DQG�HVWDEOLVKHG� LQ�

DFFRUGDQFH�ZLWK� VWDWHG�PHWKRGRORJ\�� LQ� D�PDQQHU� VSHFLILHG� E\�&06��)RU�5$'9�DXGLWV�� &06�

PD\� H[WUDSRODWH� 5$'9�&RQWUDFW�/HYHO� DXGLW� ILQGLQJV� WR�3D\PHQW� <HDU������IRUZDUG�



    

�����6HFWLRQ� ��������LV� DPHQGHG E\�UHYLVLQJ� SDUDJUDSK� �D��WR�UHDG�DV�IROORZV�

����������5$'9�DXGLW� GLVSXWH�DQG�DSSHDO�SURFHVVHV�

�D���5LVN�DGMXVWPHQW�GDWD�YDOLGDWLRQ��5$'9��DXGLWV���,Q�DFFRUGDQFH�ZLWK� �� ������

DQG ��������H���WKH�6HFUHWDU\� DQQXDOO\� FRQGXFWV� 5$'9�DXGLWV� WR�HQVXUH� ULVN� DGMXVWHG SD\PHQW�

LQWHJULW\� DQG�DFFXUDF\�� �5HFRYHU\� RI�LPSURSHU� SD\PHQWV� IURP�0$�RUJDQL]DWLRQV� ZLOO� EH�

FRQGXFWHG� DFFRUGLQJ� WR�WKH�6HFUHWDU\¶V SD\PHQW� HUURU�H[WUDSRODWLRQ� DQG�UHFRYHU\� PHWKRGRORJLHV�� �

&06�ZLOO� DSSO\� H[WUDSRODWLRQ� WR�SODQ� \HDU�DXGLWV� IRU�SD\PHQW� \HDU� �����IRUZDUG�

    

��� 6HFWLRQ� ��������LV� DPHQGHG� E\�DGGLQJ� SDUDJUDSK� �J�����LY�� WR�UHDG�DV�IROORZV�

����������&RQWUDFW� SURYLVLRQV�

    

�J��   

���   

�LY�� 7KH� HQUROOHH VKDOO� QRW�KDYH� DQ\� ILQDQFLDO� OLDELOLW\� IRU� VHUYLFHV� RU�LWHPV� IXUQLVKHG� WR�

WKH� HQUROOHH E\�DQ�0$�FRQWUDFWHG� LQGLYLGXDO� RU�HQWLW\� RQ�WKH SUHFOXVLRQ� OLVW�� DV�GHILQHG� LQ���������

DQG�DV�GHVFULEHG� LQ�� ����������

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\�DGGLQJ� SDUDJUDSKV� �D����� DQG��E�����WR�UHDG�DV�

IROORZV�

��������� %DVLV�DQG�VFRSH�

�D��   



�����6HFWLRQ� �����I����� RI� WKH�$FW�SURYLGHV� IRU��WR�WKH�H[WHQW� IHDVLEOH� XQLI\LQJ� JULHYDQFHV�

DQG�DSSHDOV� SURFHGXUHV�XQGHU� VHFWLRQV� �����I��� �����J��� �����D������ �����D������DQG������E�����

RI�WKH�$FW�IRU�0HGLFDUH� DQG�0HGLFDLG� FRYHUHG�LWHPV� DQG�VHUYLFHV� SURYLGHG� E\�VSHFLDOL]HG� 0$�

SODQV� IRU�VSHFLDO� QHHGV�LQGLYLGXDOV� GHVFULEHG� LQ� VXEVHFWLRQ� �����E�����%��LL�� RI�WKH�$FW�IRU�

LQGLYLGXDOV� ZKR� DUH�HOLJLEOH� XQGHU� WLWOHV� ;9,,,� DQG�;,;��3URFHGXUHV� HVWDEOLVKHG� XQGHU VHFWLRQ�

�����I����� RI�WKH�$FW�DSSO\� LQ� SODFH�RI� RWKHUZLVH� DSSOLFDEOH� JULHYDQFHV� DQG�DSSHDOV� SURFHGXUHV�

ZLWK� UHVSHFW� WR�0HGLFDUH� DQG�0HGLFDLG� FRYHUHG� LWHPV� DQG�VHUYLFHV� SURYLGHG� E\�DSSOLFDEOH�

LQWHJUDWHG� SODQV�

�E��   

�����5HTXLUHPHQWV� IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV� ZLWK� UHVSHFW� WR�SURFHGXUHV� IRU�

LQWHJUDWHG� JULHYDQFHV�� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQV�

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\�DGGLQJ� GHILQLWLRQV� RI�µµ$SSOLFDEOH� LQWHJUDWHG� SODQV¶¶��

³,QWHJUDWHG� DSSHDÓ �� ³,QWHJUDWHG� JULHYDQFH �́� ³,QWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ �́� DQG�

³,QWHJUDWHG� UHFRQVLGHUDWLRQ �́ LQ� DOSKDEHWLFDO� RUGHU�WR�UHDG�DV�IROORZV�

������������'HILQLWLRQV��

    

$SSOLFDEOH�LQWHJUDWHG�SODQ PHDQV��

��� $ IXOO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW

RU�D�KLJKO\� LQWHJUDWHG� GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ ZLWK� H[FOXVLYHO\� DOLJQHG� HQUROOPHQW�� DQG

��� 7KH�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ� VHFWLRQ� �����P��RI�WKH�$FW�

WKURXJK� ZKLFK� VXFK�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�� LWV� SDUHQW� RUJDQL]DWLRQ�� RU�DQRWKHU� HQWLW\� WKDW�

LV� RZQHG�DQG�FRQWUROOHG� E\�LWV� SDUHQW� RUJDQL]DWLRQ� FRYHUV 0HGLFDLG� VHUYLFHV� IRU� GXDOO\� HOLJLEOH�



LQGLYLGXDOV� HQUROOHG� LQ� VXFK�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� DQG� VXFK�0HGLFDLG� PDQDJHG� FDUH�

RUJDQL]DWLRQ�

    

,QWHJUDWHG�DSSHDO PHDQV� DQ\�RI� WKH�SURFHGXUHV� WKDW� GHDO�ZLWK�� RU�UHVXOW� IURP�� DGYHUVH�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� E\�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� RQ�WKH�KHDOWK� FDUH�

VHUYLFHV� WKH�HQUROOHH� EHOLHYHV� KH�RU�VKH�LV� HQWLWOHG� WR�UHFHLYH�� LQFOXGLQJ� GHOD\� LQ� SURYLGLQJ��

DUUDQJLQJ� IRU�� RU�DSSURYLQJ� WKH�KHDOWK� FDUH�VHUYLFHV� �VXFK� WKDW� D�GHOD\� ZRXOG� DGYHUVHO\� DIIHFW� WKH�

KHDOWK� RI�WKH� HQUROOHH��� RU�RQ�DQ\� DPRXQWV� WKH�HQUROOHH� PXVW� SD\�IRU� D�VHUYLFH�� ,QWHJUDWHG� DSSHDOV�

FRYHU� SURFHGXUHV� WKDW�ZRXOG� RWKHUZLVH� EH�GHILQHG� DQG�FRYHUHG�� IRU� QRQ�DSSOLFDEOH� LQWHJUDWHG�

SODQV�� DV�DQ�DSSHDO� GHILQHG� LQ� � ������� RU�WKH�SURFHGXUHV� UHTXLUHG� IRU� DSSHDOV� SXUVXDQW� WR�

�� ������� WKURXJK� ������� RI�WKLV� FKDSWHU��6XFK�SURFHGXUHV� LQFOXGH� LQWHJUDWHG� UHFRQVLGHUDWLRQV�

,QWHJUDWHG�JULHYDQFH PHDQV� D�GLVSXWH� RU�FRPSOLDQW� WKDW�ZRXOG� EH�GHILQHG� DQG�FRYHUHG��

IRU� JULHYDQFHV� ILOHG� E\�DQ� HQUROOHH� LQ� QRQ�DSSOLFDEOH� LQWHJUDWHG� SODQV�� XQGHU� ����������RU�

�� ������� WKURXJK� ������� RI�WKLV� FKDSWHU�� ,QWHJUDWHG� JULHYDQFHV� GR�QRW�LQFOXGH� DSSHDOV�

SURFHGXUHV� DQG�4,2�FRPSODLQWV�� DV�GHVFULEHG� LQ� ����������E��DQG��F���$Q�LQWHJUDWHG� JULHYDQFH�

PDGH�E\�DQ�HQUROOHH� LQ� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� LV� VXEMHFW� WR�WKH�LQWHJUDWHG� JULHYDQFH�

SURFHGXUHV� LQ� �����������DQG���������

,QWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQPHDQV� DQ�RUJDQL]DWLRQ GHWHUPLQDWLRQ� WKDW�ZRXOG�

RWKHUZLVH� EH�GHILQHG� DQG�FRYHUHG�� IRU� D�QRQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�� DV�RUJDQL]DWLRQDO�

GHWHUPLQDWLRQV� XQGHU� ����������DQG�DQ�DGYHUVH�EHQHILW� GHWHUPLQDWLRQ� XQGHU� ����������E��DQG�

� ���������GHILQLWLRQ� RI�DFWLRQ� RI� WKLV� FKDSWHU� $Q� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� LV�PDGH�

E\�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� DQG� LV�VXEMHFW� WR�WKH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

SURFHGXUHV� LQ� ���������������������DQG����������



,QWHJUDWHG�UHFRQVLGHUDWLRQ PHDQV� D�UHFRQVLGHUDWLRQ WKDW�ZRXOG� RWKHUZLVH� EH�GHILQHG� DQG�

FRYHUHG�� IRU�D�QRQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�� DV�D�UHFRQVLGHUDWLRQ� XQGHU� ����������DQG�DSSHDO�

XQGHU� ����������E� RI�WKLV� FKDSWHU��$Q�LQWHJUDWHG� UHFRQVLGHUDWLRQ� LV�PDGH�E\�DQ�DSSOLFDEOH�

LQWHJUDWHG� SODQ� DQG�LV�VXEMHFW� WR�WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� SURFHGXUHV� LQ� �����������DQG�

��������WKURXJK� ���������

    

�����6HFWLRQ� ��������LV� DPHQGHG E\²

D���5HYLVLQJ� SDUDJUDSK� �D�����L���

E���%\� DGGLQJ� SDUDJUDSK� �D������ DQG

F���%\� UHYLVLQJ� SDUDJUDSK� �E��

7KH� UHYLVLRQV� DQG�DGGLWLRQ� UHDG�DV�IROORZV�

��������� *HQHUDO�SURYLVLRQV�

�D�   

����������  

�L��$�JULHYDQFH� SURFHGXUH� DV�GHVFULEHG� LQ�����������RU�����������DV�DSSOLFDEOH�� IRU�

DGGUHVVLQJ� LVVXHV� WKDW� GR�QRW�LQYROYH� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�

    

�����$Q 0$�RUJDQL]DWLRQ� WKDW� RIIHUV� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ KDV�WKH�IROORZLQJ�

DGGLWLRQDO� UHVSRQVLELOLWLHV� ��

�L��7KH GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� PXVW RIIHU� WR�DVVLVW� DQ� HQUROOHH� LQ� WKDW� GXDO� HOLJLEOH�

VSHFLDO� QHHGV�SODQ�ZLWK� REWDLQLQJ� 0HGLFDLG� FRYHUHG� VHUYLFHV� DQG�UHVROYLQJ� JULHYDQFHV�� LQFOXGLQJ�

UHTXHVWLQJ� DXWKRUL]DWLRQ� RI�0HGLFDLG� VHUYLFHV�� DV�DSSOLFDEOH�� DQG�QDYLJDWLQJ� 0HGLFDLG� DSSHDOV�

DQG�JULHYDQFHV� LQ� FRQQHFWLRQ� ZLWK� WKH�HQUROOHH¶V� RZQ�0HGLFDLG� FRYHUDJH�� UHJDUGOHVV� RI�ZKHWKHU�



VXFK� FRYHUDJH� LV� LQ�0HGLFDLG� IHH�IRU�VHUYLFH� RU�D�0HGLFDLG� PDQDJHG� FDUH�SODQ�� VXFK� DV�D�

0HGLFDLG� 0&2��3,+3��RU�3$+3�DV�GHILQHG� LQ� ������� RI�WKLV� FKDSWHU�� ,I� WKH� HQUROOHH� DFFHSWV�WKH�

RIIHU� RI�DVVLVWDQFH�� WKH�SODQ� PXVW� SURYLGH� WKH�DVVLVWDQFH�� ([DPSOHV� RI� VXFK� DVVLVWDQFH� LQFOXGH�

�$���([SODLQLQJ� WR�DQ�HQUROOHH� KRZ�WR�PDNH�D�UHTXHVW� IRU�0HGLFDLG� DXWKRUL]DWLRQ� RI� D�

VHUYLFH� DQG�KRZ� WR�ILOH� DSSHDO� IROORZLQJ� DQ�DGYHUVH�EHQHILW� GHWHUPLQDWLRQ�� VXFK� DV�

�����$VVLVWLQJ� WKH� HQUROOHH� LQ� LGHQWLI\LQJ� WKH� HQUROOHH¶V� VSHFLILF� 0HGLFDLG� PDQDJHG� FDUH�

SODQ� RU�IHH�IRU�VHUYLFH� SRLQW� RI�FRQWDFW�

�����3URYLGLQJ� VSHFLILF� LQVWUXFWLRQV� IRU� FRQWDFWLQJ� WKH�DSSURSULDWH� DJHQF\� LQ� D�IHH�IRU�

VHUYLFH� VHWWLQJ� RU�IRU� FRQWDFWLQJ� WKH�HQUROOHH¶V� 0HGLFDLG� PDQDJHG� FDUH�SODQ�� UHJDUGOHVV� RI�

ZKHWKHU� WKH�0HGLFDLG� PDQDJHG� FDUH�SODQ� LV�DIILOLDWHG� ZLWK� WKH� HQUROOHH¶V� GXDO� HOLJLEOH� VSHFLDO�

QHHGV�SODQ�� DQG�

�����$VVLVWLQJ� WKH� HQUROOHH� LQ� PDNLQJ� FRQWDFW�ZLWK� WKH�HQUROOHH¶V� IHH�IRU�VHUYLFH� FRQWDFW� RU�

0HGLFDLG� PDQDJHG� FDUH�SODQ�

�%���$VVLVWLQJ� D�EHQHILFLDU\� LQ� ILOLQJ� D�0HGLFDLG� JULHYDQFH� RU�D�0HGLFDLG� DSSHDO�

�&���$VVLVWLQJ� DQ�HQUROOHH� LQ� REWDLQLQJ� GRFXPHQWDWLRQ� WR�VXSSRUW� D�UHTXHVW� IRU�

DXWKRUL]DWLRQ� RI�0HGLFDLG� VHUYLFHV� RU�D�0HGLFDLG� DSSHDO�

�LL�� �7KH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�PXVW� RIIHU� WR�SURYLGH� WKH� DVVLVWDQFH� GHVFULEHG� LQ�

SDUDJUDSK� �D�����L�� RI�WKLV� VHFWLRQ� ZKHQHYHU� LW�EHFRPHV� DZDUH�RI�DQ�HQUROOHH¶V� QHHG�IRU� D�

0HGLFDLG�FRYHUHG� VHUYLFH�� 2IIHULQJ� VXFK� DVVLVWDQFH� LV� QRW�GHSHQGHQW� RQ�DQ�HQUROOHH¶V� VSHFLILF�

UHTXHVW�

�LLL�� �7KH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� PXVW� RIIHU� WR�SURYLGH� DQG�DFWXDOO\� SURYLGH�

DVVLVWDQFH� DV�UHTXLUHG� E\�SDUDJUDSK� �D�����L�� RI� WKLV� VHFWLRQ� XVLQJ� PXOWLSOH� PHWKRGV��



�$���:KHQ� DQ� HQUROOHH� DFFHSWV�WKH�RIIHU� RI�DVVLVWDQFH� GHVFULEHG� LQ�SDUDJUDSK� �D�����L�� RI�

WKLV� VHFWLRQ�� WKH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�PD\� FRDFK�WKH� HQUROOHH� RQ�KRZ� WR�VHOI�DGYRFDWH��

�%���7KH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ�PXVW� DOVR�SURYLGH� DQ�HQUROOHH� UHDVRQDEOH�

DVVLVWDQFH� LQ� FRPSOHWLQJ� IRUPV� DQG�WDNLQJ� SURFHGXUDO� VWHSV�UHODWHG� WR�JULHYDQFHV� DQG�DSSHDOV��

LQFOXGLQJ� ZKHQ� DVVLVWLQJ� ZLWK� 0HGLFDLG� DSSHDOV��

�LY�� �7KH�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� PXVW�� XSRQ� UHTXHVW� IURP� &06��SURYLGH�

GRFXPHQWDWLRQ� GHPRQVWUDWLQJ� LWV� FRPSOLDQFH� ZLWK� WKLV� SDUDJUDSK �D�����

�Y�� �7KH�REOLJDWLRQ� WR�SURYLGH� DVVLVWDQFH� XQGHU� SDUDJUDSK� �D�����L�� RI�WKLV� VHFWLRQ� GRHV�QRW�

FUHDWH�DQ�REOLJDWLRQ� IRU� D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� WR�UHSUHVHQW� DQ�HQUROOHH� LQ� D�0HGLFDLG�

DSSHDO�

�E� 5LJKWV�RI�0$�HQUROOHHV�� ,Q�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV� RI�WKLV� VXESDUW�� HQUROOHHV�

KDYH� WKH� IROORZLQJ� ULJKWV��

����7KH� ULJKW� WR�KDYH�JULHYDQFHV� EHWZHHQ� WKH� HQUROOHH� DQG�WKH�0$�RUJDQL]DWLRQ� KHDUG�DQG�

UHVROYHG�� DV�GHVFULEHG� LQ��� ��������RU����������DV�DSSOLFDEOH�

�����7KH� ULJKW� WR�D�WLPHO\� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� DV�SURYLGHG�XQGHU� �� ��������RU�

���������DV�DSSOLFDEOH�

�����7KH� ULJKW� WR�UHTXHVW� DQ� H[SHGLWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� DV�SURYLGHG� XQGHU�

�� ��������RU���������H���DV�DSSOLFDEOH�

�����,I�GLVVDWLVILHG� ZLWK� DQ\�SDUW�RI�DQ�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� WKH� IROORZLQJ� DSSHDO�

ULJKWV�

�L�� �7KH� ULJKW� WR�D�UHFRQVLGHUDWLRQ� RI� WKH�DGYHUVH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ� E\�WKH�0$�

RUJDQL]DWLRQ�� DV�SURYLGHG� XQGHU� �� ��������RU����������DV�DSSOLFDEOH�



�LL�� �7KH�ULJKW� WR�UHTXHVW� DQ�H[SHGLWHG� UHFRQVLGHUDWLRQ�� DV�SURYLGHG� XQGHU� �����������RU�

��������I��� DV�DSSOLFDEOH�

�LLL�� �,I�� DV�D�UHVXOW� RI�D�UHFRQVLGHUDWLRQ�� DQ�0$�RUJDQL]DWLRQ� DIILUPV�� LQ�ZKROH� RU�LQ� SDUW��

LWV� DGYHUVH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� WKH�ULJKW� WR�DQ�DXWRPDWLF� UHFRQVLGHUHG� GHWHUPLQDWLRQ�

PDGH�E\�DQ�LQGHSHQGHQW�� RXWVLGH� HQWLW\� FRQWUDFWHG�E\�&06��DV�SURYLGHG� LQ� ����������

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �D��WR�UHDG�DV�IROORZV�

��������� 2UJDQL]DWLRQ� GHWHUPLQDWLRQV�

�D���5HVSRQVLELOLWLHV� RI�WKH�0$�RUJDQL]DWLRQ� (DFK�0$�RUJDQL]DWLRQ� PXVW� KDYH� D�

SURFHGXUH� IRU�PDNLQJ� WLPHO\� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� �LQ� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV�

RI�WKLV� VXESDUW�� UHJDUGLQJ� WKH�EHQHILWV� DQ� HQUROOHH� LV� HQWLWOHG� WR�UHFHLYH� XQGHU� DQ�0$�SODQ��

LQFOXGLQJ� EDVLF� EHQHILWV� DV�GHVFULEHG� XQGHU� � ��������F����� DQG�PDQGDWRU\� DQG�RSWLRQDO�

VXSSOHPHQWDO� EHQHILWV� DV GHVFULEHG� XQGHU� � ���������DQG�WKH� DPRXQW�� LI� DQ\�� WKDW� WKH�HQUROOHH� LV�

UHTXLUHG� WR�SD\�IRU� D�KHDOWK� VHUYLFH�� �7KH�0$�RUJDQL]DWLRQ� PXVW� KDYH� D�VWDQGDUG� SURFHGXUH� IRU�

PDNLQJ� GHWHUPLQDWLRQV�� LQ� DFFRUGDQFH�ZLWK� � ���������DQG�DQ�H[SHGLWHG� SURFHGXUH� IRU�VLWXDWLRQV�

LQ�ZKLFK� DSSO\LQJ� WKH�VWDQGDUG�SURFHGXUH� FRXOG� VHULRXVO\� MHRSDUGL]H� WKH� HQUROOHH
V� OLIH�� KHDOWK�� RU�

DELOLW\� WR�UHJDLQ� PD[LPXP� IXQFWLRQ�� LQ� DFFRUGDQFH�ZLWK� �� ��������DQG����������IRU� DQ�

DSSOLFDEOH� LQWHJUDWHG� SODQ�� WKH�0$�RUJDQL]DWLRQ� PXVW� FRPSO\� ZLWK ���������� WKURXJK� ��������

LQ� OLHX� RI� �����������F��DQG��G��������������������DQG���������ZLWK� UHJDUG� WR�WKH�SURFHGXUHV� IRU�

PDNLQJ� GHWHUPLQDWLRQV�� LQFOXGLQJ� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� DQG�LQWHJUDWHG�

UHFRQVLGHUDWLRQV�� RQ�D�VWDQGDUG� DQG�H[SHGLWHG� EDVLV�

    



�����6HFWLRQ� ���������������������������������������������DQG���������DUH�DGGHG�WR�

6XESDUW�0�XQGHU� WKH� FHQWHU� KHDGLQJ�� ³5HTXLUHPHQWV� $SSOLFDEOH� WR�&HUWDLQ� ,QWHJUDWHG� 'XDO�

(OLJLEOH� 6SHFLDO� 1HHGV�3ODQV �́ WR�UHDG�DV�IROORZV��

6XESDUW� 0²*ULHYDQFHV��2UJDQL]DWLRQ� 'HWHUPLQDWLRQV� DQG�$SSHDOV

    

5HTXLUHPHQWV� $SSOLFDEOH� WR�&HUWDLQ� ,QWHJUDWHG� 'XDO� (OLJLEOH� 6SHFLDO� 1HHGV�3ODQV

6HF��

������� *HQHUDO� UHTXLUHPHQWV� IRU� DSSOLFDEOH� LQWHJUDWHG� SODQV�

������� ,QWHJUDWHG� JULHYDQFHV�

����������,QWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�

������� &RQWLQXDWLRQ� RI�EHQHILWV� ZKLOH� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� UHFRQVLGHUDWLRQ� LV�

SHQGLQJ��

������� ,QWHJUDWHG� UHFRQVLGHUDWLRQ�

������� (IIHFW��

5HTXLUHPHQWV�$SSOLFDEOH� WR�&HUWDLQ� ,QWHJUDWHG�'XDO�(OLJLEOH� 6SHFLDO�1HHGV�3ODQV

��������� *HQHUDO�UHTXLUHPHQWV� IRU�DSSOLFDEOH� LQWHJUDWHG� SODQV�

�D� 6FRSH��7KH�SURYLVLRQV� LQ� WKLV� VHFWLRQ� DQG�LQ� ���������� WKURXJK� ��������VHW�IRUWK�

UHTXLUHPHQWV� IRU�XQLILHG� DSSHDOV� DQG�JULHYDQFH� SURFHVVHV�ZLWK� ZKLFK� DSSOLFDEOH� LQWHJUDWHG� SODQV�

PXVW� FRPSO\��

��� 7KHVH�SURYLVLRQV� DSSO\� WR�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� LQ� OLHX� RI��� ���������

��������F��DQG��G���DQG�������� WKURXJK ������� DQG��� ��������WKURXJK ������� RI�WKLV�

FKDSWHU�



�E���*HQHUDO�SURFHVV��$Q� DSSOLFDEOH� LQWHJUDWHG� SODQ PXVW� FUHDWH�LQWHJUDWHG� SURFHVVHV IRU�

HQUROOHHV� IRU�LQWHJUDWHG� JULHYDQFHV DQG�IRU LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� DQG�IRU�

LQWHJUDWHG� UHFRQVLGHUDWLRQV��

�F���6WDWH�IOH[LELOLWLHV� $�6WDWH�PD\�� DW�LWV� GLVFUHWLRQ�� LPSOHPHQW� VWDQGDUGV� IRU�WLPHIUDPHV�

RU�QRWLFH� UHTXLUHPHQWV� WKDW� DUH�PRUH�SURWHFWLYH� IRU� WKH� HQUROOHH� WKDQ� UHTXLUHG� E\�WKLV� VHFWLRQ� DQG�

�� ������� WKURXJK� ���������7KH� FRQWUDFW� XQGHU� ����������PXVW� LQFOXGH� DQ\� VWDQGDUGV� WKDW� GLIIHU�

IURP� WKH� VWDQGDUGV� VHW�IRUWK� LQ� WKLV� VHFWLRQ�

�G���(YLGHQFH��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� SURYLGH� WKH�HQUROOHH� D�UHDVRQDEOH�

RSSRUWXQLW\�� LQ� SHUVRQ� DQG�LQ�ZULWLQJ�� WR�SUHVHQW� HYLGHQFH� DQG WHVWLPRQ\� DQG�PDNH�OHJDO� DQG�

IDFWXDO� DUJXPHQWV� IRU� LQWHJUDWHG� JULHYDQFHV�� LQWHJUDWHG� UHFRQVLGHUDWLRQV�� �7KH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PXVW� LQIRUP� WKH� HQUROOHH� RI� WKH�OLPLWHG� WLPH� DYDLODEOH� IRU� SUHVHQWLQJ� HYLGHQFH�

VXIILFLHQWO\� LQ� DGYDQFH� RI�WKH� UHVROXWLRQ WLPHIUDPH� IRU� DSSHDOV� DV�VSHFLILHG� LQ� WKLV� VHFWLRQ� LI� WKH�

FDVH�LV�EHLQJ� FRQVLGHUHG� XQGHU� DQ�H[SHGLWHG� WLPHIUDPH� IRU�WKH� LQWHJUDWHG� JULHYDQFH� RU�LQWHJUDWHG�

UHFRQVLGHUDWLRQ�

�H���$VVLVWDQFH��,Q� DGGLWLRQ� WR�WKH�UHTXLUHPHQWV� LQ� ����������D������ WKH�DSSOLFDEOH

LQWHJUDWHG� SODQ� PXVW� SURYLGH� DQ�HQUROOHH� UHDVRQDEOH� DVVLVWDQFH� LQ� FRPSOHWLQJ� IRUPV� DQG�WDNLQJ�

RWKHU� SURFHGXUDO� VWHSV�UHODWHG� WR�LQWHJUDWHG� JULHYDQFHV� DQG�LQWHJUDWHG� DSSHDOV�

�I�� �$SSOLFDEOH�UHTXLUHPHQWV� 7KH� UHTXLUHPHQWV� LQ� ������������������������������

���������DQG�������� WKURXJK� ������� DSSO\� WR�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ�XQOHVV� RWKHUZLVH�

SURYLGHG� LQ� WKLV� VHFWLRQ� RU�LQ� �����������WKURXJK� ���������

�J�� �$FNQRZOHGJHPHQW� 7KH�DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� VHQG� WR�WKH� HQUROOHH� ZULWWHQ�

DFNQRZOHGJHPHQW� RI� LQWHJUDWHG� JULHYDQFHV� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQV� XSRQ� UHFHLYLQJ� WKH�

UHTXHVW�



�K�� �5HFRUGNHHSLQJ� �����7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ PXVW� PDLQWDLQ� UHFRUGV�RI�

LQWHJUDWHG� JULHYDQFHV� DQG� LQWHJUDWHG� DSSHDOV��(DFK� DSSOLFDEOH� LQWHJUDWHG� SODQ� WKDW� LV� D�0HGLFDLG�

PDQDJHG� FDUH�RUJDQL]DWLRQ PXVW� UHYLHZ� WKH 0HGLFDLG�UHODWHG LQIRUPDWLRQ� DV�SDUW�RI�LWV� RQJRLQJ�

PRQLWRULQJ� SURFHGXUHV�� DV�ZHOO� DV�IRU�XSGDWHV� DQG�UHYLVLRQV� WR�WKH�6WDWH�TXDOLW\� VWUDWHJ\��

�����7KH� UHFRUG�RI� HDFK�LQWHJUDWHG� JULHYDQFH� RU�LQWHJUDWHG� DSSHDO�PXVW� FRQWDLQ�� DW�D�

PLQLPXP�

�L�� �$�JHQHUDO� GHVFULSWLRQ� RI�WKH� UHDVRQ� IRU�WKH� LQWHJUDWHG� DSSHDO� RU�LQWHJUDWHG� JULHYDQFH�

�LL�� �7KH�GDWH�RI�UHFHLSW�

�LLL�� 7KH�GDWH�RI�HDFK�UHYLHZ� RU��LI� DSSOLFDEOH�� UHYLHZ� PHHWLQJ�

�LY�� 5HVROXWLRQ� DW�HDFK�OHYHO� RI� WKH�LQWHJUDWHG� DSSHDO� RU�LQWHJUDWHG� JULHYDQFH�� LI�

DSSOLFDEOH�

�Y��'DWH�RI�UHVROXWLRQ� DW�HDFK�OHYHO�� LI� DSSOLFDEOH�

�YL�� 1DPH�RI� WKH�HQUROOHH� IRU�ZKRP� WKH� LQWHJUDWHG� DSSHDO� RU�LQWHJUDWHG� JULHYDQFH� ZDV�

ILOHG�

�YLL�� �'DWH�WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� QRWLILHG� WKH HQUROOHH� RI�WKH�UHVROXWLRQ�

���� 7KH� UHFRUG�RI� HDFK�LQWHJUDWHG� JULHYDQFH� RU�LQWHJUDWHG� DSSHDO�PXVW� EH�DFFXUDWHO\�

PDLQWDLQHG� LQ� D�PDQQHU� DFFHVVLEOH� WR�WKH�6WDWH�DQG�DYDLODEOH� XSRQ� UHTXHVW� WR�&06�

�L�� 3URKLELWLRQ�RQ�SXQLWLYH�DFWLRQ� (DFK� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� HQVXUH� WKDW� QR�

SXQLWLYH� DFWLRQ� LV�WDNHQ� DJDLQVW� D�SURYLGHU� WKDW� UHTXHVWV� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

RU�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� RU�VXSSRUWV� DQ�HQUROOHH¶V� UHTXHVW� IRU� WKHVH� DFWLRQV��

�M� ,QIRUPDWLRQ�WR�SURYLGHUV�DQG�VXEFRQWUDFWRUV��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW�

SURYLGH� LQIRUPDWLRQ� DERXW� WKH� LQWHJUDWHG� JULHYDQFH� DQG�LQWHJUDWHG� DSSHDO� V\VWHP� WR�DOO� SURYLGHUV�

DQG�VXEFRQWUDFWRUV� DW�WKH� WLPH� WKH\� HQWHU� LQWR� D�FRQWUDFW� LQFOXGLQJ�� DW�PLQLPXP�� LQIRUPDWLRQ� RQ�



LQWHJUDWHG� JULHYDQFH�� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� DQG�IDLU� KHDULQJ� SURFHGXUHV� DQG� WLPHIUDPHV� DV�

DSSOLFDEOH�� 6XFK� LQIRUPDWLRQ� PXVW� LQFOXGH�

��� 7KH� ULJKW� WR�ILOH� DQ�LQWHJUDWHG� JULHYDQFH� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQ�

��� 7KH� UHTXLUHPHQWV� DQG�WLPHIUDPHV� IRU� ILOLQJ� DQ�LQWHJUDWHG� JULHYDQFH� RU�LQWHJUDWHG�

UHFRQVLGHUDWLRQ�

��� 7KH� DYDLODELOLW\� RI�DVVLVWDQFH� LQ� WKH� ILOLQJ� SURFHVV�

�N��5HYLHZ�GHFLVLRQ�PDNLQJ�UHTXLUHPHQW²����*HQHUDO�UXOHV��,QGLYLGXDOV� PDNLQJ�

GHFLVLRQV� RQ�LQWHJUDWHG� DSSHDOV� DQG�JULHYDQFHV� PXVW WDNH�LQWR DFFRXQW� DOO� FRPPHQWV�� GRFXPHQWV��

UHFRUGV��DQG�RWKHU� LQIRUPDWLRQ� VXEPLWWHG� E\�WKH�HQUROOHH� RU�WKHLU� UHSUHVHQWDWLYH� ZLWKRXW� UHJDUG� WR�

ZKHWKHU� VXFK� LQIRUPDWLRQ� ZDV�VXEPLWWHG� RU�FRQVLGHUHG� LQ� WKH�LQLWLDO� DGYHUVH�LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ��

����,QWHJUDWHG�JULHYDQFHV��,QGLYLGXDOV� PDNLQJ� GHFLVLRQV� RQ�LQWHJUDWHG� JULHYDQFHV� PXVW� EH�

LQGLYLGXDOV� ZKR�

�L��:HUH�QHLWKHU� LQYROYHG� LQ� DQ\�SUHYLRXV� OHYHO� RI�UHYLHZ� RU�GHFLVLRQ�PDNLQJ� QRU�D�

VXERUGLQDWH� RI�DQ\� VXFK� LQGLYLGXDO�

�LL� ,I�GHFLGLQJ� DQ\�RI� WKH�IROORZLQJ� KDYH� WKH�DSSURSULDWH� FOLQLFDO� H[SHUWLVH� LQ� WUHDWLQJ� WKH�

HQUROOHH
V� FRQGLWLRQ� RU�GLVHDVH�

�$��$�JULHYDQFH� UHJDUGLQJ� GHQLDO� RI� H[SHGLWHG� UHVROXWLRQ� RI�DQ�DSSHDO�

�%��$�JULHYDQFH� WKDW� LQYROYHV� FOLQLFDO� LVVXHV�

����,QWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQV��,I� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� H[SHFWV� WR�

LVVXH� D�SDUWLDOO\� RU�IXOO\� DGYHUVH�PHGLFDO� QHFHVVLW\� �RU�DQ\� VXEVWDQWLYHO\� HTXLYDOHQW� WHUP� XVHG�WR�

GHVFULEH� WKH� FRQFHSW� RI�PHGLFDO� QHFHVVLW\�� GHFLVLRQ� EDVHG�RQ�WKH� LQLWLDO� UHYLHZ� RI�WKH� UHTXHVW�� WKH�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� PXVW� EH�UHYLHZHG� E\�D�SK\VLFLDQ� RU�RWKHU� DSSURSULDWH�



KHDOWK� FDUH�SURIHVVLRQDO� ZLWK� VXIILFLHQW� PHGLFDO� DQG�RWKHU� H[SHUWLVH�� LQFOXGLQJ� NQRZOHGJH� RI�

0HGLFDUH� DQG�0HGLFDLG� FRYHUDJH� FULWHULD�� EHIRUH� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ LVVXHV� WKH�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� $Q\ SK\VLFLDQ� RU�RWKHU� KHDOWK� FDUH�SURIHVVLRQDO� ZKR�

UHYLHZV� DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� PXVW� KDYH� D�FXUUHQW� DQG�XQUHVWULFWHG� OLFHQVH� WR�

SUDFWLFH� ZLWKLQ� WKH�VFRSH�RI�KLV� RU�KHU�SURIHVVLRQ�

����,QWHJUDWHG�UHFRQVLGHUDWLRQ GHWHUPLQDWLRQV� ,QGLYLGXDOV� PDNLQJ� DQ�LQWHJUDWHG�

UHFRQVLGHUDWLRQ GHWHUPLQDWLRQ PXVW� EH�LQGLYLGXDOV� ZKR�

�L��:HUH�QHLWKHU� LQYROYHG� LQ� DQ\�SUHYLRXV� OHYHO� RI�UHYLHZ� RU�GHFLVLRQ�PDNLQJ� QRU�D�

VXERUGLQDWH� RI�DQ\� VXFK� LQGLYLGXDO�

�LL�� ,I�GHFLGLQJ� DQ�DSSHDO� RI� D�GHQLDO� WKDW� LV�EDVHG�RQ�ODFN�RI�PHGLFDO� QHFHVVLW\� �RU�DQ\�

VXEVWDQWLYHO\� HTXLYDOHQW� WHUP�XVHG� WR�GHVFULEH� WKH�FRQFHSW� RI�PHGLFDO� QHFHVVLW\��� DUH D�SK\VLFLDQ�

RU�RWKHU� DSSURSULDWH� KHDOWK� FDUH�SURIHVVLRQDO� ZKR�KDYH� WKH�DSSURSULDWH� FOLQLFDO� H[SHUWLVH�� LQ�

WUHDWLQJ� WKH�HQUROOHH
V� FRQGLWLRQ� RU�GLVHDVH�� DQG�NQRZOHGJH� RI�0HGLFDUH� FRYHUDJH� FULWHULD�� EHIRUH�

WKH�0$�RUJDQL]DWLRQ� LVVXHV� WKH�RUJDQL]DWLRQ� GHWHUPLQDWLRQ� GHFLVLRQ��

�O� 3DUWLHV������7KH� LQGLYLGXDOV� RU�HQWLW\� ZKR�FDQ� UHTXHVW� DQ LQWHJUDWHG� JULHYDQFH� DQG�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DQG�LQWHJUDWHG� UHFRQVLGHUDWLRQ� DUH��

�L��7KH� HQUROOHH� RU�KLV� RU�KHU�UHSUHVHQWDWLYH�

�LL�� $Q�DVVLJQHH� RI� WKH�HQUROOHH� �WKDW� LV�� D�SK\VLFLDQ� RU�RWKHU� SURYLGHU� ZKR�KDV� IXUQLVKHG�

RU�LQWHQGV� WR�IXUQLVK� D VHUYLFH� WR�WKH� HQUROOHH� DQG�IRUPDOO\� DJUHHV� WR�ZDLYH� DQ\� ULJKW� WR�SD\PHQW�

IURP� WKH� HQUROOHH� IRU� WKDW� VHUYLFH��� RU�DQ\�RWKHU� SURYLGHU� RU�HQWLW\� �RWKHU� WKDQ� WKH�DSSOLFDEOH�

LQWHJUDWHG� SODQ�� ZKR�KDV� DQ�DSSHDODEOH� LQWHUHVW� LQ� WKH�SURFHHGLQJ�� ,I�WKH�SURYLGHU� LV UHTXHVWLQJ� DQ�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� RQ�EHKDOI� RI�DQ�HQUROOHH�� WKH�SURYLGHU� PXVW� SURYLGH� QRWLFH� WR�WKH�

HQUROOHH�� ,I�WKH�SURYLGHU� RU�DXWKRUL]HG� UHSUHVHQWDWLYH� UHTXHVWV� WKDW� WKH�EHQHILWV� FRQWLQXH� ZKLOH� WKH�



DSSHDO� LV�SHQGLQJ�� SXUVXDQW� WR�� ��������DQG�FRQVLVWHQW� ZLWK� VWDWH� ODZ�� WKH�SURYLGHU� RU�DXWKRUL]HG�

UHSUHVHQWDWLYH� PXVW� REWDLQ� WKH�ZULWWHQ� FRQVHQW� RI�WKH� HQUROOHH� WR�UHTXHVW� WKH�DSSHDO� RQ�EHKDOI� RI�

WKH� HQUROOHH�� RU�

�LLL�� 7KH� OHJDO� UHSUHVHQWDWLYH� RI�D�GHFHDVHG�HQUROOHH
V� HVWDWH�

����:KHQ� WKH�WHUP� ³HQUROOHH´� LV�XVHG� WKURXJKRXW� WKLV� VHFWLRQ�� LW� LQFOXGHV� SURYLGHUV� WKDW�

ILOH� D�UHTXHVW� DQG�DXWKRUL]HG� UHSUHVHQWDWLYHV� FRQVLVWHQW� ZLWK� WKLV� SDUDJUDSK�� XQOHVV� RWKHUZLVH�

VSHFLILHG�

����7KH�SDUWLHV ZKR� FDQ�UHTXHVW� DQ�H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DUH²

�L��7KH� HQUROOHH� �LQFOXGLQJ� KLV� RU�KHU� UHSUHVHQWDWLYH��� RU

�LL�� $�SURYLGHU�

�����������,QWHJUDWHG�JULHYDQFHV�

�D��*HQHUDO�UXOH��,Q�OLHX� RI� FRPSO\LQJ� ZLWK� �����������DQG�WKH�JULHYDQFH� UHTXLUHPHQWV� RI�

���������������������������������������DQG�������� RI� WKLV� FKDSWHU�� HDFK�DSSOLFDEOH� LQWHJUDWHG�

SODQ� PXVW FRPSO\� ZLWK� WKLV� VHFWLRQ�� �(DFK� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� SURYLGH� PHDQLQJIXO�

SURFHGXUHV� IRU� WLPHO\� KHDULQJ� DQG�UHVROYLQJ� LQWHJUDWHG� JULHYDQFHV� EHWZHHQ� HQUROOHHV� DQG�WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�RU�DQ\� RWKHU� HQWLW\� RU�LQGLYLGXDO� WKURXJK� ZKLFK� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� SURYLGHV� KHDOWK� FDUH�VHUYLFHV��

�E��7LPLQJ��$Q� HQUROOHH� PD\� ILOH� DQ�LQWHJUDWHG� JULHYDQFH� DW�DQ\� WLPH� ZLWK� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ�

�F��)LOLQJ��$Q�HQUROOHH� PD\� ILOH� DQ�LQWHJUDWHG� JULHYDQFH� RUDOO\� RU�LQ�ZULWLQJ� ZLWK� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�� RU�ZLWK� WKH�6WDWH IRU�DQ�LQWHJUDWHG� JULHYDQFH� UHODWHG� WR�D�0HGLFDLG�

EHQHILW� LI� WKH�6WDWH�KDV�D�SURFHVV�IRU� DFFHSWLQJ� 0HGLFDLG� JULHYDQFHV�



�G��([SHGLWHG�JULHYDQFHV��$Q� DSSOLFDEOH� LQWHJUDWHG� SODQ PXVW� UHVSRQG� WR�DQ�HQUROOHH
V�

JULHYDQFH� ZLWKLQ� ���KRXUV� LI�

����7KH� FRPSODLQW� LQYROYHV� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ
V� GHFLVLRQ� WR�LQYRNH� DQ�

H[WHQVLRQ� UHODWLQJ� WR�DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�LQWHJUDWHG� UHFRQVLGHUDWLRQ�

����7KH� FRPSODLQW� LQYROYHV� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ
V� UHIXVDO� WR�JUDQW� DQ�HQUROOHH
V�

UHTXHVW� IRU� DQ�H[SHGLWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� XQGHU� ����������RU�LQWHJUDWHG�

UHFRQVLGHUDWLRQ� XQGHU� ����������

�H��5HVROXWLRQ�DQG�QRWLFH� ����7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� UHVROYH� VWDQGDUG�

LQWHJUDWHG� JULHYDQFHV� DV�H[SHGLWLRXVO\� DV�WKH� FDVH�UHTXLUHV�� EDVHG�RQ�WKH� HQUROOHH¶V� KHDOWK� VWDWXV��

EXW�QR�ODWHU� WKDQ����FDOHQGDU� GD\V�IURP� WKH�GDWH�LW� UHFHLYHV� WKH�LQWHJUDWHG� JULHYDQFH�

�L��$OO LQWHJUDWHG� JULHYDQFHV� VXEPLWWHG� LQ� ZULWLQJ� PXVW� EH�UHVSRQGHG� WR�LQ� ZULWLQJ�

�LL�� ,QWHJUDWHG� JULHYDQFHV� VXEPLWWHG� RUDOO\� PD\� EH�UHVSRQGHG� WR�HLWKHU� RUDOO\� RU�LQ� ZULWLQJ��

XQOHVV� WKH� HQUROOHH� UHTXHVWV� D�ZULWWHQ� UHVSRQVH�

�LLL�� $OO� LQWHJUDWHG� JULHYDQFHV� UHODWHG� WR�TXDOLW\� RI� FDUH��UHJDUGOHVV� RI� KRZ�WKH� LQWHJUDWHG�

JULHYDQFH� LV� ILOHG�� PXVW� EH�UHVSRQGHG� WR�LQ�ZULWLQJ�� 7KH� UHVSRQVH�PXVW� LQFOXGH� D�GHVFULSWLRQ� RI�

WKH� HQUROOHH
V� ULJKW� WR�ILOH� D�ZULWWHQ� FRPSODLQW� ZLWK� WKH�4,2�ZLWK� UHJDUG� WR�0HGLFDUH� FRYHUHG�

VHUYLFHV�� )RU�DQ\� FRPSODLQW� VXEPLWWHG� WR�D�4,2��WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� FRRSHUDWH�

ZLWK� WKH�4,2�LQ� UHVROYLQJ� WKH�FRPSODLQW�

����7KH� WLPHIUDPH� IRU� UHVROYLQJ� WKH�LQWHJUDWHG� JULHYDQFH� PD\� EH�H[WHQGHG� E\����FDOHQGDU�

GD\V�LI� WKH� HQUROOHH� UHTXHVWV� DQ�H[WHQVLRQ� RU�LI� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� MXVWLILHV� WKH�QHHG� IRU�

DGGLWLRQDO� LQIRUPDWLRQ� DQG�GRFXPHQWV� KRZ� WKH�GHOD\� LV� LQ� WKH� LQWHUHVW� RI�WKH� HQUROOHH�� :KHQ� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ� H[WHQGV� WKH� WLPHIUDPH�� LW�PXVW�



�L�� �0DNH�UHDVRQDEOH� HIIRUWV� WR�SURPSWO\� QRWLI\� WKH� HQUROOHH� RUDOO\� RI�WKH� UHDVRQV� IRU�WKH�

GHOD\�� DQG�

�LL�� �6HQG�ZULWWHQ� QRWLFH� WR�WKH� HQUROOHH� RI�WKH�UHDVRQV� IRU�WKH�GHOD\� LPPHGLDWHO\�� EXW� QR�

ODWHU� WKDQ� ZLWKLQ� ��FDOHQGDU� GD\V��7KLV� QRWLFH� PXVW� H[SODLQ� WKH� ULJKW� WR�ILOH� DQ�LQWHJUDWHG�

JULHYDQFH� LI� WKH� HQUROOHH GLVDJUHHV� ZLWK� WKH�GHFLVLRQ� WR�GHOD\�

��������� ,QWHJUDWHG�RUJDQL]DWLRQ� GHWHUPLQDWLRQV�

�D��*HQHUDO UXOH��$Q� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� DGRSW�DQG�LPSOHPHQW� D�SURFHVV�IRU�

HQUROOHHV� WR�UHTXHVW� WKDW� WKH�SODQ� PDNH�DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� 7KH�SURFHVV�IRU�

UHTXHVWLQJ� WKDW� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� PDNH�DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

PXVW� EH�WKH� VDPH� IRU�DOO� FRYHUHG�EHQHILWV�

�E��5HTXHVWV��7KH�HQUROOHH�� RU�D�SURYLGHU� RQ�EHKDOI� RI�DQ�HQUROOHH�� PD\� UHTXHVW� DQ

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RUDOO\� RU�LQ�ZULWLQJ�� H[FHSW� IRU� UHTXHVWV� IRU� SD\PHQW�� ZKLFK�

PXVW� EH�LQ� ZULWLQJ� �XQOHVV� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ RU�HQWLW\� UHVSRQVLEOH� IRU�PDNLQJ� WKH�

GHWHUPLQDWLRQ� KDV�LPSOHPHQWHG� D�YROXQWDU\� SROLF\� RI� DFFHSWLQJ� YHUEDO� SD\PHQW� UHTXHVWV��

�F���([SHGLWHG�LQWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQV� ����$Q� HQUROOHH�� RU�D�SURYLGHU� RQ�

EHKDOI� RI�DQ�HQUROOHH�� PD\� UHTXHVW� DQ�H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

�����7KH� UHTXHVW� FDQ�EH�RUDO� RU�LQ� ZULWLQJ�

����7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� FRPSOHWH� DQ�H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ� ZKHQ� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ�GHWHUPLQHV� �EDVHG�RQ D�UHTXHVW� IURP� WKH�

HQUROOHH� RU�RQ�LWV� RZQ��RU�WKH�SURYLGHU� LQGLFDWHV� �LQ� PDNLQJ� WKH�UHTXHVW� RQ�WKH�HQUROOHH
V� EHKDOI� RU�

VXSSRUWLQJ� WKH� HQUROOHH
V� UHTXHVW�� WKDW� WDNLQJ� WKH� WLPH� IRU� D�VWDQGDUG� UHVROXWLRQ� FRXOG� VHULRXVO\�

MHRSDUGL]H� WKH�HQUROOHH
V� OLIH�� SK\VLFDO� RU�PHQWDO� KHDOWK�� RU�DELOLW\� WR�DWWDLQ�� PDLQWDLQ�� RU�UHJDLQ�

PD[LPXP� IXQFWLRQ�



�G��7LPHIUDPHV�DQG�QRWLFH²����,QWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQ�QRWLFH��7KH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� VHQG� DQ�HQUROOHH� D�ZULWWHQ� QRWLFH� RI�DQ\� DGYHUVH�GHFLVLRQ� RQ�DQ�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� �LQFOXGLQJ� D�GHWHUPLQDWLRQ� WR�DXWKRUL]H� D�VHUYLFH� RU�LWHP� LQ�

DQ�DPRXQW�� GXUDWLRQ�� RU�VFRSH�WKDW� LV� OHVV� WKDQ� WKH�DPRXQW� SUHYLRXVO\� UHTXHVWHG�RU�DXWKRUL]HG� IRU�

DQ�RQJRLQJ� FRXUVH�RI� WUHDWPHQW�� ZLWKLQ� WKH� WLPHIUDPHV� VHW�IRUWK� LQ� WKLV� VHFWLRQ�� )RU�DQ LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� QRW�UHDFKHG�ZLWKLQ� WKH� WLPHIUDPHV� VSHFLILHG� LQ� WKLV� VHFWLRQ� �ZKLFK�

FRQVWLWXWHV� D�GHQLDO� DQG�LV�WKXV� DQ�DGYHUVH�GHFLVLRQ��� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� VHQG�D�

QRWLFH� RQ�WKH�GDWH�WKDW� WKH� WLPHIUDPHV� H[SLUH�� 6XFK�QRWLFH� PXVW� GHVFULEH� DOO� DSSOLFDEOH� 0HGLFDUH�

DQG�0HGLFDLG� DSSHDO�ULJKWV�� ,QWHJUDWHG� RUJDQL]DWLRQ GHWHUPLQDWLRQ� QRWLFHV� PXVW� EH�ZULWWHQ� LQ�

SODLQ� ODQJXDJH�� EH DYDLODEOH� LQ� D�ODQJXDJH� DQG�IRUPDW� WKDW� LV�DFFHVVLEOH� WR�WKH�HQUROOHH� DQG�

H[SODLQ��

�L��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ¶V� GHWHUPLQDWLRQ�

�LL�� 7KH�GDWH�WKH�GHWHUPLQDWLRQ� ZDV�PDGH�

�LLL�� 7KH�GDWH�WKH�GHWHUPLQDWLRQ� ZLOO� WDNH�HIIHFW�

�LY�� 7KH� UHDVRQV� IRU� WKH�GHWHUPLQDWLRQ��

�Y��7KH� HQUROOHH¶V� ULJKW� WR�ILOH� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ DQG� WKH�DELOLW\� IRU� VRPHRQH�

HOVH� WR�ILOH� DQ�DSSHDO� RQ�WKH�HQUROOHH¶V� EHKDOI�

�YL�� 3URFHGXUHV� IRU� H[HUFLVLQJ� HQUROOHH¶V� ULJKWV� WR�DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ�

�YLL�� &LUFXPVWDQFHV� XQGHU�ZKLFK� H[SHGLWHG� UHVROXWLRQ� LV�DYDLODEOH� DQG�KRZ� WR�UHTXHVW� LW��

DQG�

�YLLL�� ,I� DSSOLFDEOH�� WKH� HQUROOHH¶V� ULJKWV� WR�KDYH�EHQHILWV� FRQWLQXH� SHQGLQJ� WKH�UHVROXWLRQ�

RI�WKH LQWHJUDWHG� DSSHDO� SURFHVV�



����7LPLQJ�RI�QRWLFH²�L�� 6WDQGDUG�LQWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQV� �$��7KH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� VHQG� D�QRWLFH� RI�LWV� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DW�OHDVW�

�� GD\V EHIRUH� WKH GDWH�RI� DFWLRQ� �WKDW� LV�� EHIRUH� WKH�GDWH�RQ�ZKLFK� D�WHUPLQDWLRQ�� VXVSHQVLRQ�� RU

UHGXFWLRQ� EHFRPHV� HIIHFWLYH��� LQ� FDVHV�ZKHUH� D�SUHYLRXVO\� DSSURYHG�VHUYLFH� LV�EHLQJ� UHGXFHG��

VXVSHQGHG�� RU�WHUPLQDWHG�� H[FHSW� LQ� FLUFXPVWDQFHV� ZKHUH� DQ� H[FHSWLRQ� LV� SHUPLWWHG� XQGHU�

�� ������� DQG�������� RI� WKLV� FKDSWHU��

�%��)RU�RWKHU�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV� WKDW� DUH�QRW� H[SHGLWHG� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� VHQG� D�QRWLFH� RI�LWV� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW�QR�

ODWHU� WKDQ� ���FDOHQGDU� GD\V� IURP� ZKHQ� LW� UHFHLYHV� WKH�UHTXHVW� IRU� WKH� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ��

�LL�� ([WHQVLRQV��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PD\� H[WHQG� WKH� WLPHIUDPH� IRU�D�VWDQGDUG� RU�

H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� E\�XS�WR����FDOHQGDU� GD\V�LI�

�$��7KH HQUROOHH RU�SURYLGHU� UHTXHVWV� WKH�H[WHQVLRQ�� RU

�%��7KH DSSOLFDEOH� LQWHJUDWHG� SODQ� FDQ�VKRZ� WKDW�

����7KH� H[WHQVLRQ� LV� LQ� WKH� HQUROOHH¶V� LQWHUHVW� DQG

����7KHUH� LV� QHHG�IRU� DGGLWLRQDO� LQIRUPDWLRQ� DQG�WKHUH� LV� D�UHDVRQDEOH� OLNHOLKRRG� WKDW�

UHFHLSW� RI�VXFK� LQIRUPDWLRQ� ZRXOG� OHDG�WR�DSSURYDO� RI�WKH� UHTXHVW�� LI� UHFHLYHG��

�LLL�� 1RWLFHV LQ�FDVHV�RI H[WHQVLRQ� �$��:KHQ� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� H[WHQGV� WKH�

WLPHIUDPH�� LW�PXVW� QRWLI\� WKH� HQUROOHH� LQ� ZULWLQJ� RI�WKH� UHDVRQV� IRU�WKH�GHOD\� DV�H[SHGLWLRXVO\� DV�

WKH� HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV� EXW�QR�ODWHU� WKDQ�XSRQ� H[SLUDWLRQ� RI� WKH�H[WHQVLRQ�� DQG�

LQIRUP� WKH�HQUROOHH� RI�WKH� ULJKW� WR�ILOH� DQ�H[SHGLWHG� LQWHJUDWHG� JULHYDQFH� LI� KH�RU�VKH�GLVDJUHHV�

ZLWK� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ
V� GHFLVLRQ� WR�JUDQW� DQ�H[WHQVLRQ��



�%��,I� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� H[WHQGV� WKH�WLPHIUDPH� IRU�PDNLQJ� LWV� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� LW�PXVW� VHQG�WKH�QRWLFH� RI�LWV� GHWHUPLQDWLRQ� DV�H[SHGLWLRXVO\� DV�WKH�

HQUROOHH
V� KHDOWK� FRQGLWLRQ� UHTXLUHV� DQG�QR�ODWHU� WKDQ WKH�GDWH�WKH� H[WHQVLRQ� H[SLUHV�

�LY�� ([SHGLWHG�LQWHJUDWHG�RUJDQL]DWLRQ�GHWHUPLQDWLRQV���$��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�

PXVW� SURYLGH� QRWLFH� RI�LWV� H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� DV�H[SHGLWLRXVO\� DV�WKH�

HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW� QR�ODWHU� WKDQ� ���KRXUV� DIWHU� UHFHLYLQJ� WKH� UHTXHVW��

�%��,I� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� GHQLHV� WKH�UHTXHVW� IRU�DQ�H[SHGLWHG� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� LW�PXVW�

����$XWRPDWLFDOO\� WUDQVIHU� D�UHTXHVW� WR�WKH� VWDQGDUG� WLPHIUDPH� DQG�PDNH� WKH�

GHWHUPLQDWLRQ� ZLWKLQ� WKH����GD\ WLPHIUDPH� HVWDEOLVKHG� LQ� WKLV� SDUDJUDSK IRU� D�VWDQGDUG� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� 7KH� ���GD\�SHULRG�EHJLQV� ZLWK� WKH�GD\�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ

UHFHLYHV� WKH� UHTXHVW� IRU� H[SHGLWHG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

����*LYH� WKH�HQUROOHH� SURPSW�RUDO� QRWLFH� RI�WKH�GHQLDO DQG�WUDQVIHU DQG�VXEVHTXHQWO\�

GHOLYHU�� ZLWKLQ� ��FDOHQGDU� GD\V��D�ZULWWHQ� OHWWHU� WKDW²

�L��([SODLQV� WKDW� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ ZLOO� SURFHVV�WKH� UHTXHVW� XVLQJ� WKH� ���GD\�

WLPHIUDPH� IRU�VWDQGDUG� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQV�

�LL�� ,QIRUPV� WKH� HQUROOHH� RI� WKH�ULJKW� WR�ILOH� DQ�H[SHGLWHG� LQWHJUDWHG� JULHYDQFH� LI� KH�RU�VKH�

GLVDJUHHV� ZLWK� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ
V� GHFLVLRQ� QRW� WR�H[SHGLWH��

�LLL�� ,QIRUPV� WKH�HQUROOHH� RI�WKH� ULJKW� WR�UHVXEPLW� D�UHTXHVW� IRU�DQ� H[SHGLWHG� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� ZLWK� DQ\�SK\VLFLDQ
V� VXSSRUW�� DQG

�LY��3URYLGHV� LQVWUXFWLRQV� DERXW� WKH�LQWHJUDWHG� JULHYDQFH� SURFHVV�DQG�LWV� WLPHIUDPHV�

�&� ,I� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� UHFHLYH� PHGLFDO� LQIRUPDWLRQ� IURP� QRQFRQWUDFW�

SURYLGHUV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� UHTXHVW� WKH�QHFHVVDU\� LQIRUPDWLRQ� IURP� WKH�



QRQFRQWUDFW� SURYLGHU� ZLWKLQ� ���KRXUV� RI� WKH�LQLWLDO� UHTXHVW� IRU�DQ� H[SHGLWHG� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� 1RQFRQWUDFW� SURYLGHUV� PXVW� PDNH�UHDVRQDEOH� DQG�GLOLJHQW� HIIRUWV� WR�

H[SHGLWLRXVO\� JDWKHU� DQG�IRUZDUG� DOO� QHFHVVDU\� LQIRUPDWLRQ� WR�DVVLVW� WKH� DSSOLFDEOH� LQWHJUDWHG�

SODQ� LQ�PHHWLQJ� WKH�UHTXLUHG� WLPHIUDPH�� 5HJDUGOHVV� RI�ZKHWKHU� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�

PXVW� UHTXHVW� LQIRUPDWLRQ� IURP� QRQFRQWUDFW SURYLGHUV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� LV�

UHVSRQVLEOH� IRU�PHHWLQJ� WKH� WLPHIUDPH� DQG�QRWLFH� UHTXLUHPHQWV� RI� WKLV� VHFWLRQ�

��������� &RQWLQXDWLRQ� RI�EHQHILWV�ZKLOH� WKH�DSSOLFDEOH� LQWHJUDWHG�SODQ� UHFRQVLGHUDWLRQ� LV�

SHQGLQJ��

�D��'HILQLWLRQ��$V�XVHG� LQ� WKLV� VHFWLRQ�� WLPHO\� ILOHV PHDQV� ILOHV� IRU�FRQWLQXDWLRQ� RI� EHQHILWV�

RQ�RU�EHIRUH� WKH� ODWHU� RI� WKH�IROORZLQJ�

����:LWKLQ� ���FDOHQGDU� GD\V�RI�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� VHQGLQJ� WKH�QRWLFH� RI�

DGYHUVH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

����7KH� LQWHQGHG HIIHFWLYH� GDWH�RI� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ¶V� SURSRVHG�DGYHUVH�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�

�E��&RQWLQXDWLRQ�RI�EHQHILWV� 7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� FRQWLQXH� WKH�HQUROOHH¶V�

EHQHILWV XQGHU 3DUWV�$�DQG�%�RI WLWOH� ;9,,,� DQG�WLWOH� ;,;�LI� DOO� RI�WKH� IROORZLQJ� RFFXU�

����7KH� HQUROOHH� ILOHV� WKH�UHTXHVW� IRU� DQ�LQWHJUDWHG� DSSHDO� WLPHO\� LQ� DFFRUGDQFH�ZLWK�

� ��������H��

����7KH� LQWHJUDWHG� DSSHDO�LQYROYHV� WKH�WHUPLQDWLRQ�� VXVSHQVLRQ�� RU�UHGXFWLRQ� RI�SUHYLRXVO\�

DXWKRUL]HG� VHUYLFHV�

����7KH� VHUYLFHV� ZHUH�RUGHUHG�E\�DQ�DXWKRUL]HG� SURYLGHU�

����7KH�SHULRG�FRYHUHG�E\�WKH�RULJLQDO� DXWKRUL]DWLRQ� KDV�QRW� H[SLUHG�� DQG

����7KH� HQUROOHH� WLPHO\� ILOHV� IRU�FRQWLQXDWLRQ� RI� EHQHILWV�



�F��'XUDWLRQ�RI�FRQWLQXHG�RU�UHLQVWDWHG�EHQHILWV� ,I�� DW�WKH� HQUROOHH¶V� UHTXHVW�� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ� FRQWLQXHV� RU�UHLQVWDWHV� WKH� HQUROOHH¶V� EHQHILWV�� DV�GHVFULEHG� LQ�

SDUDJUDSK� �E� RI�WKLV� VHFWLRQ�� ZKLOH� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� LV� SHQGLQJ�� WKH�EHQHILWV� PXVW�

EH�FRQWLQXHG� XQWLO�

��� 7KH� HQUROOHH� ZLWKGUDZV� WKH�UHTXHVW� IRU�DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ�

����7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� LVVXHV� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ WKDW� LV� XQIDYRUDEOH�

WR�WKH� HQUROOHH� UHODWHG� WR�WKH�EHQHILW� WKDW� KDV�EHHQ�FRQWLQXHG�

����)RU�DQ�DSSHDO� LQYROYLQJ� 0HGLFDLG� EHQHILWV�

�L��7KH� HQUROOHH� IDLOV� WR�ILOH� D�UHTXHVW� IRU� D�6WDWH�IDLU� KHDULQJ� DQG�FRQWLQXDWLRQ� RI� EHQHILWV��

ZLWKLQ� ���FDOHQGDU� GD\V�DIWHU� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� VHQGV�WKH�QRWLFH� RI�WKH� LQWHJUDWHG�

UHFRQVLGHUDWLRQ�� �

�LL�� 7KH�HQUROOHH� ZLWKGUDZV� WKH�DSSHDO� RU�UHTXHVW� IRU�D�6WDWH�IDLU� KHDULQJ�

�LLL�� $�6WDWH�IDLU� KHDULQJ� RIILFH� LVVXHV� D�KHDULQJ� GHFLVLRQ� DGYHUVH� WR�WKH� HQUROOHH�

�G��5HFRYHU\ RI�FRVWV��,Q�WKH� HYHQW� WKH� DSSHDO� RU�6WDWH�IDLU� KHDULQJ� LV� DGYHUVH� WR�WKH�

HQUROOHH�� WKH DSSOLFDEOH� LQWHJUDWHG� SODQ�RU�6WDWH�DJHQF\� PD\� QRW SXUVXH� UHFRYHU\� IRU�VHUYLFHV�

SURYLGHG�� WR�WKH� H[WHQW� WKDW� WKH� VHUYLFHV� ZHUH�IXUQLVKHG� VROHO\� XQGHU� RI� WKH�UHTXLUHPHQWV� RI�WKLV�

VHFWLRQ�

��������� ,QWHJUDWHG� UHFRQVLGHUDWLRQ�

�D��*HQHUDO�UXOH��$Q� DSSOLFDEOH� LQWHJUDWHG� SODQ� PD\�RQO\� KDYH�RQH�OHYHO� RI� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� IRU�DQ�HQUROOHH�

�E��([WHUQDO�PHGLFDO�UHYLHZV��,I� D�6WDWH�KDV�HVWDEOLVKHG� DQ�H[WHUQDO PHGLFDO� UHYLHZ�

SURFHVV��WKH� UHTXLUHPHQWV� RI�����������F�����L��%�� RI� WKLV� FKDSWHU� DSSO\� WR�HDFK�DSSOLFDEOH�



LQWHJUDWHG� SODQ� WKDW� LV�D�0HGLFDLG� PDQDJHG� FDUH�RUJDQL]DWLRQ�� DV�GHILQHG� LQ� VHFWLRQ� �����RI� WKH�

$FW�

�F��&DVH�ILOH��8SRQ� UHTXHVW� RI�WKH� HQUROOHH� RU�KLV� RU�KHU�UHSUHVHQWDWLYH�� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PXVW� SURYLGH� WKH HQUROOHH DQG�KLV� RU�KHU�UHSUHVHQWDWLYH� WKH HQUROOHH
V� FDVH�ILOH��

LQFOXGLQJ� PHGLFDO� UHFRUGV��RWKHU� GRFXPHQWV� DQG� UHFRUGV��DQG�DQ\�QHZ�RU�DGGLWLRQDO� HYLGHQFH�

FRQVLGHUHG�� UHOLHG� XSRQ�� RU�JHQHUDWHG� E\�WKH DSSOLFDEOH� LQWHJUDWHG� SODQ� �RU�DW�WKH�GLUHFWLRQ� RI�

WKH DSSOLFDEOH� LQWHJUDWHG� SODQ�� LQ� FRQQHFWLRQ� ZLWK� WKH DSSHDO RI�WKH� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ�� 7KLV� LQIRUPDWLRQ� PXVW� EH�SURYLGHG� IUHH�RI�FKDUJH� DQG�VXIILFLHQWO\� LQ� DGYDQFH� RI�

WKH� UHVROXWLRQ� WLPHIUDPH� IRU DSSHDOV DV�VSHFLILHG� LQ WKLV� VHFWLRQ��

�G��7LPLQJ� ����$Q�HQUROOHH� KDV����FDOHQGDU� GD\V� IURP� WKH�GDWH�RQ�WKH� DGYHUVH�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� QRWLFH� WR�ILOH� D�UHTXHVW� IRU� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZLWK� WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ��

����2UDO�LQTXLUHV� VHHNLQJ� WR�DSSHDO� DQ�DGYHUVH� LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� PXVW�

EH�WUHDWHG� DV�D�UHTXHVW� IRU� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� �WR�HVWDEOLVK� WKH�HDUOLHVW� SRVVLEOH� ILOLQJ�

GDWH�IRU�WKH� DSSHDO��

����([WHQGLQJ�WKH�WLPH�IRU�ILOLQJ�D�UHTXHVW²�L� *HQHUDO�UXOH� ,I�D�SDUW\�RU�SK\VLFLDQ� DFWLQJ�

RQ�EHKDOI� RI�DQ�HQUROOHH� VKRZV�JRRG�FDXVH�� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ PD\� H[WHQG� WKH�

WLPHIUDPH� IRU�ILOLQJ� D�UHTXHVW� IRU� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ�

�LL� +RZ�WR�UHTXHVW�DQ�H[WHQVLRQ�RI�WLPHIUDPH� ,I� WKH����GD\�SHULRG� LQ�ZKLFK� WR�ILOH� D�

UHTXHVW� IRU� DQ�LQWHJUDWHG UHFRQVLGHUDWLRQ� KDV�H[SLUHG�� D�SDUW\� WR�WKH� LQWHJUDWHG� RUJDQL]DWLRQ�

GHWHUPLQDWLRQ� RU�D�SK\VLFLDQ� DFWLQJ� RQ�EHKDOI� RI�DQ�HQUROOHH� PD\� ILOH� D�UHTXHVW� IRU� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� ZLWK� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�� 7KH� UHTXHVW� IRU� LQWHJUDWHG� UHFRQVLGHUDWLRQ�

DQG�WR�H[WHQG� WKH� WLPHIUDPH� PXVW²



�$��%H�LQ�ZULWLQJ�� DQG

�%��6WDWH�ZK\� WKH�UHTXHVW� IRU�LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZDV�QRW�ILOHG� RQ�WLPH�

�H��([SHGLWHG�LQWHJUDWHG�UHFRQVLGHUDWLRQV� ����$Q�HQUROOHH� PD\� UHTXHVW�� RU�D�SURYLGHU�

PD\� UHTXHVW� RQ�EHKDOI� RI�DQ�HQUROOHH�� DQ�H[SHGLWHG� UHYLHZ� RI�WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ��

����7KH� UHTXHVW� FDQ�EH�RUDO� RU�LQ� ZULWLQJ��

����7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� JUDQW� WKH�UHTXHVW� WR�H[SHGLWH� WKH� LQWHJUDWHG�

UHFRQVLGHUDWLRQ� ZKHQ� LW� GHWHUPLQHV� �IRU� D�UHTXHVW� IURP� WKH�HQUROOHH��� RU�WKH SURYLGHU LQGLFDWHV� �LQ�

PDNLQJ� WKH� UHTXHVW� RQ�WKH HQUROOHH
V� EHKDOI� RU�VXSSRUWLQJ� WKH HQUROOHH
V� UHTXHVW��� WKDW� WDNLQJ� WKH�

WLPH� IRU� D�VWDQGDUG� UHVROXWLRQ� FRXOG� VHULRXVO\� MHRSDUGL]H� WKH HQUROOHH
V� OLIH�� SK\VLFDO� RU�PHQWDO�

KHDOWK�� RU�DELOLW\� WR�DWWDLQ�� PDLQWDLQ�� RU�UHJDLQ� PD[LPXP� IXQFWLRQ�

����,I�DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ� GHQLHV� DQ�HQUROOHH¶V� UHTXHVW� IRU� DQ�H[SHGLWHG�

LQWHJUDWHG� UHFRQVLGHUDWLRQ�� LW�PXVW� DXWRPDWLFDOO\� WUDQVIHU� D�UHTXHVW� WR�WKH�VWDQGDUG� WLPHIUDPH� DQG�

PDNH� WKH�GHWHUPLQDWLRQ� ZLWKLQ� WKH� ���GD\�WLPHIUDPH� HVWDEOLVKHG� LQ� SDUDJUDSK� �I����� RI�WKLV�

VHFWLRQ IRU� D�VWDQGDUG� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� 7KH� ���GD\�SHULRG�EHJLQV� ZLWK� WKH�GD\�WKH�

DSSOLFDEOH� LQWHJUDWHG� SODQ UHFHLYHV� WKH�UHTXHVW� IRU�H[SHGLWHG� LQWHJUDWHG� UHFRQVLGHUDWLRQ� 7KH�

DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW JLYH� WKH� HQUROOHH� SURPSW� RUDO� QRWLFH� RI�WKH�GHFLVLRQ�� DQG�JLYH� WKH�

HQUROOHH� ZULWWHQ� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V��7KH�ZULWWHQ� QRWLFH� PXVW�

�L�� ,QFOXGH� WKH� UHDVRQ�IRU� WKH�GHQLDO�

�LL�� ,QIRUP� WKH� HQUROOHH� RI�WKH� ULJKW� WR�ILOH� D�JULHYDQFH� LI� WKH� HQUROOHH� GLVDJUHHV� ZLWK� WKH�

GHFLVLRQ� QRW� WR�H[SHGLWH�� LQFOXGLQJ� WLPHIUDPHV� DQG�SURFHGXUHV� IRU� ILOLQJ� D�JULHYDQFH� DQG�

�LLL�� ,QIRUP� WKH� HQUROOHH� RI�WKH�ULJKW� WR�UHVXEPLW� D�UHTXHVW� IRU�DQ�H[SHGLWHG� GHWHUPLQDWLRQ�

ZLWK� DQ\� SK\VLFLDQ
V� VXSSRUW�



��� ,I�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW UHFHLYH� PHGLFDO� LQIRUPDWLRQ� IURP� QRQFRQWUDFW�

SURYLGHUV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� UHTXHVW� WKH�QHFHVVDU\� LQIRUPDWLRQ� IURP� WKH�

QRQFRQWUDFW� SURYLGHU� ZLWKLQ� ���KRXUV� RI� WKH�LQLWLDO� UHTXHVW� IRU�DQ� H[SHGLWHG� LQWHJUDWHG�

UHFRQVLGHUDWLRQ�� 1RQFRQWUDFW� SURYLGHUV� PXVW� PDNH� UHDVRQDEOH� DQG�GLOLJHQW� HIIRUWV� WR�

H[SHGLWLRXVO\� JDWKHU� DQG�IRUZDUG� DOO� QHFHVVDU\� LQIRUPDWLRQ� WR�DVVLVW� WKH� DSSOLFDEOH� LQWHJUDWHG�

SODQ� LQ�PHHWLQJ� WKH�UHTXLUHG� WLPHIUDPH�� 5HJDUGOHVV� RI�ZKHWKHU� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�

PXVW� UHTXHVW� LQIRUPDWLRQ� IURP� QRQFRQWUDFW� SURYLGHUV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� LV�

UHVSRQVLEOH� IRU�PHHWLQJ� WKH� WLPHIUDPH� DQG�QRWLFH� UHTXLUHPHQWV� RI� WKLV� VHFWLRQ�

�I��5HVROXWLRQ�DQG�QRWLILFDWLRQ��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� PDNH�LQWHJUDWHG�

UHFRQVLGHUHG� GHWHUPLQDWLRQV� DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV� EXW�QR�

ODWHU� WKDQ� WKH� WLPHIUDPHV� HVWDEOLVKHG� LQ� WKLV� VHFWLRQ�

����6WDQGDUG�LQWHJUDWHG�UHFRQVLGHUDWLRQV��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� UHVROYH�

LQWHJUDWHG� UHFRQVLGHUDWLRQV� ZLWKLQ� ���FDOHQGDU� GD\V�RI� UHFHLSW� RI� WKH�UHTXHVW� RU�DV�H[SHGLWLRXVO\�

DV�WKH� HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV� IRU� WKH�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� 7KLV� WLPHIUDPH� PD\�

EH�H[WHQGHG� DV�GHVFULEHG� LQ�SDUDJUDSK� �I���� RI�WKLV� VHFWLRQ�

����([SHGLWHG�LQWHJUDWHG�UHFRQVLGHUDWLRQV��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� UHVROYH�

H[SHGLWHG� LQWHJUDWHG� UHFRQVLGHUDWLRQV� ZLWKLQ� ���KRXUV� RI�UHFHLSW� RI�WKH�UHTXHVW� RU�DV�

H[SHGLWLRXVO\� DV�WKH�HQUROOHH¶V� KHDOWK� FRQGLWLRQ� UHTXLUHV� IRU� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ�� 7KLV�

WLPHIUDPH� PD\�EH�H[WHQGHG� DV�GHVFULEHG� LQ�SDUDJUDSK� �I���� RI�WKLV� VHFWLRQ� 7KH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PXVW� PDNH�UHDVRQDEOH� HIIRUWV� WR�SURYLGH� SURPSW�RUDO� QRWLFH� RI� WKH�H[SHGLWHG�

UHVROXWLRQ� WR�WKH� HQUROOHH�

����([WHQVLRQV� �L��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PD\� H[WHQG� WKH�WLPHIUDPH� IRU� UHVROYLQJ�

LQWHJUDWHG� UHFRQVLGHUDWLRQV� E\����FDOHQGDU� GD\V�LI�



�$��7KH HQUROOHH UHTXHVWV� WKH� H[WHQVLRQ�� RU

�%��7KH DSSOLFDEOH� LQWHJUDWHG� SODQ� FDQ�VKRZ� WKDW�

����7KH� H[WHQVLRQ� LV� LQ� WKH� HQUROOHH¶V� LQWHUHVW� DQG

����7KHUH� LV� QHHG�IRU� DGGLWLRQDO� LQIRUPDWLRQ� DQG�WKHUH� LV� D�UHDVRQDEOH� OLNHOLKRRG� WKDW�

UHFHLSW� RI�VXFK� LQIRUPDWLRQ� ZRXOG� OHDG�WR�DSSURYDO� RI�WKH� UHTXHVW�� LI� UHFHLYHG��

�LL�� ,I�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� H[WHQGV� WKH� WLPHIUDPH� IRU� UHVROYLQJ� WKH�LQWHJUDWHG�

UHFRQVLGHUDWLRQ�� LW�PXVW� PDNH�UHDVRQDEOH� HIIRUWV� WR�JLYH� WKH�HQUROOHH� SURPSW�RUDO� QRWLFH� RI�WKH�

GHOD\�� DQG�JLYH� WKH� HQUROOHH� ZULWWHQ� QRWLFH� ZLWKLQ� ��FDOHQGDU� GD\V��7KH�QRWLFH� PXVW� LQFOXGH� WKH�

UHDVRQ� IRU�WKH�GHOD\�� DQG�LQIRUP� WKH� HQUROOHH� RI� WKH�ULJKW� WR�ILOH� DQ�H[SHGLWHG� JULHYDQFH� LI� KH�RU�

VKH�GLVDJUHHV� ZLWK� WKH�GHFLVLRQ� WR�JUDQW� DQ�H[WHQVLRQ��

����1RWLFH RI�UHVROXWLRQ��7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� VHQG� D�QRWLFH� WR�HQUROOHHV�

WKDW� LQFOXGHV� WKH� LQWHJUDWHG� UHFRQVLGHUHG� GHWHUPLQDWLRQ�� ZLWKLQ� WKH�UHVROXWLRQ� WLPHIUDPHV� VHW�

IRUWK� LQ� WKLV� VHFWLRQ�� 7KH�QRWLFH� RI�GHWHUPLQDWLRQ� PXVW� EH�ZULWWHQ� LQ�SODLQ� ODQJXDJH� DQG�DYDLODEOH�

LQ� D�ODQJXDJH� DQG�IRUPDW� WKDW� LV� DFFHVVLEOH� WR�WKH� HQUROOHH�� DQG�PXVW� H[SODLQ�

�L��7KH� UHVROXWLRQ� RI�DQG�EDVLV� IRU� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� DQG� WKH�GDWH�LW�ZDV

FRPSOHWHG�

�LL�� )RU�LQWHJUDWHG� UHFRQVLGHUDWLRQV� QRW�UHVROYHG� ZKROO\� LQ� IDYRU� RI�WKH� HQUROOHH�

�$� $Q�H[SODQDWLRQ� RI� WKH�QH[W� OHYHO� RI�DSSHDO� DYDLODEOH� XQGHU� WKH�0HGLFDUH� DQG�

0HGLFDLG SURJUDPV�� DQG�ZKDW� VWHSV�WKH� HQUROOHH� PXVW� WDNH�WR�SXUVXH� WKH�QH[W� OHYHO RI� DSSHDO�

XQGHU� HDFK�SURJUDP� DQG

�%��7KH� ULJKW� WR�UHTXHVW� DQG�UHFHLYH� 0HGLFDLG�FRYHUHG� EHQHILWV� ZKLOH� WKH�QH[W� OHYHO� RI�

DSSHDO� LV�SHQGLQJ� LI� DSSOLFDEOH�

��������� (IIHFW��



�D��)DLOXUH�RI�WKH�DSSOLFDEOH�LQWHJUDWHG�SODQ�WR�VHQG�WLPHO\�QRWLFH�RI�D�GHWHUPLQDWLRQ� ,I�

WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� IDLOV� WR�DGKHUH� WR�WKH�QRWLFH� DQG�WLPLQJ� IRU� DQ�LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� RU�LQWHJUDWHG� UHFRQVLGHUDWLRQ�� WKLV� IDLOXUH� FRQVWLWXWHV� DQ�DGYHUVH�

GHWHUPLQDWLRQ� IRU� WKH�HQUROOHH�� )RU�DQ�LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ�� WKLV� PHDQV� WKDW� WKH�

HQUROOHH� PD\� UHTXHVW� DQ�LQWHJUDWHG� UHFRQVLGHUDWLRQ� �WR�WKH�QH[W� DSSOLFDEOH� OHYHO� LQ� WKH� DSSHDO�

SURFHVV���)RU�LQWHJUDWHG� UHFRQVLGHUDWLRQV� RI�0HGLFDUH�EHQHILWV�� WKLV� PHDQV� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� PXVW� IRUZDUG� WKH� FDVH�WR�WKH�LQGHSHQGHQW� UHYLHZ� HQWLW\�� LQ� DFFRUGDQFH�ZLWK� WKH�

WLPHIUDPHV� XQGHU� SDUDJUDSK� �E��RI�WKLV� VHFWLRQ� DQG������������)RU�LQWHJUDWHG� UHFRQVLGHUDWLRQV� RI�

0HGLFDLG� EHQHILWV�� WKLV� PHDQV� WKDW� DQ�HQUROOHH� RU�RWKHU� SDUW\�PD\� ILOH� IRU� D�6WDWH�IDLU KHDULQJ�� RU�

LI� DSSOLFDEOH�� D�6WDWH�H[WHUQDO� PHGLFDO� UHYLHZ� LQ� DFFRUGDQFH�ZLWK� ����������F��RI�WKLV� FKDSWHU��

�E��$GYHUVH�LQWHJUDWHG�UHFRQVLGHUDWLRQV�� ����6XEMHFW� WR�SDUDJUDSK� �E���� RI�WKLV� VHFWLRQ��

ZKHQ� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� DIILUPV�� LQ�ZKROH� RU�LQ� SDUW��LWV� DGYHUVH� LQWHJUDWHG�

RUJDQL]DWLRQ� GHWHUPLQDWLRQ� LQYROYLQJ� D�0HGLFDUH� EHQHILW�

�L��7KH� LVVXHV� WKDW� UHPDLQ� LQ�GLVSXWH� PXVW� EH�UHYLHZHG� DQG�UHVROYHG� E\�DQ�LQGHSHQGHQW��

RXWVLGH� HQWLW\� WKDW� FRQWUDFWV�ZLWK� &06��LQ� DFFRUGDQFH�ZLWK� ��������� DQG������������WKURXJK�

���������DQG�

�LL�� )RU�VWDQGDUG� LQWHJUDWHG� UHFRQVLGHUDWLRQV�� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ PXVW� SUHSDUH�D�

ZULWWHQ� H[SODQDWLRQ� DQG�VHQG�WKH� FDVH�ILOH� WR�WKH� LQGHSHQGHQW� UHYLHZ� HQWLW\� FRQWUDFWHG� E\�&06��

DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH
V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW� QR�ODWHU� WKDQ� ���FDOHQGDU� GD\V�

IURP� WKH�GDWH�LW� UHFHLYHV� WKH�UHTXHVW� �RU�QR�ODWHU� WKDQ� WKH� H[SLUDWLRQ� RI�DQ�H[WHQVLRQ� GHVFULEHG� LQ�

� ��������I�����͘ 7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� PDNH� UHDVRQDEOH� DQG�GLOLJHQW� HIIRUWV� WR�

DVVLVW� LQ� JDWKHULQJ� DQG�IRUZDUGLQJ� LQIRUPDWLRQ� WR�WKH�LQGHSHQGHQW� HQWLW\��



�LLL�� )RU�H[SHGLWHG� LQWHJUDWHG� UHFRQVLGHUDWLRQV�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ PXVW�

SUHSDUH�D�ZULWWHQ� H[SODQDWLRQ� DQG�VHQG� WKH�FDVH�ILOH� WR�WKH� LQGHSHQGHQW� UHYLHZ� HQWLW\� FRQWUDFWHG�

E\ &06�DV�H[SHGLWLRXVO\� DV�WKH�HQUROOHH
V� KHDOWK� FRQGLWLRQ� UHTXLUHV�� EXW� QR�ODWHU� WKDQ� ZLWKLQ� ���

KRXUV RI�LWV� DIILUPDWLRQ �RU�QR�ODWHU� WKDQ� WKH�H[SLUDWLRQ� RI� DQ�H[WHQVLRQ� GHVFULEHG� LQ�

� ��������I�����͘�7KH� DSSOLFDEOH� LQWHJUDWHG� SODQ�PXVW� PDNH� UHDVRQDEOH� DQG�GLOLJHQW� HIIRUWV� WR�

DVVLVW� LQ� JDWKHULQJ� DQG�IRUZDUGLQJ� LQIRUPDWLRQ� WR�WKH�LQGHSHQGHQW� HQWLW\�

���� :KHQ� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� DIILUPV�� LQ�ZKROH� RU�LQ� SDUW��LWV� DGYHUVH�

LQWHJUDWHG� RUJDQL]DWLRQ� GHWHUPLQDWLRQ� LQYROYLQJ� D�0HGLFDLG� EHQHILW�� WKH� HQUROOHH� RU�RWKHU� SDUW\�

�WKDW� LV� QRW�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�� PD\� LQLWLDWH� D�6WDWH�IDLU� KHDULQJ� QR�ODWHU� WKDQ�����

FDOHQGDU� GD\V� IURP� WKH�GDWH�RI�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ
V� QRWLFH� RI� UHVROXWLRQ�� ,I�D�SURYLGHU�

LV� ILOLQJ� IRU� D�6WDWH�IDLU� KHDULQJ� RQ�EHKDOI� RI� WKH�HQUROOHH DV�SHUPLWWHG� E\�6WDWH�ODZ�� WKH�SURYLGHU�

ZLOO� QHHG�WKH�ZULWWHQ� FRQVHQW� RI�WKH� HQUROOHH�� LI� KH�RU�VKH�KDV�QRW� DOUHDG\� REWDLQHG� VXFK� FRQVHQW�

�F��)LQDO�GHWHUPLQDWLRQ��7KH� UHFRQVLGHUHG� GHWHUPLQDWLRQ� RI�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ

LV� ELQGLQJ� RQ�DOO� SDUWLHV� XQOHVV� LW� LV� DSSHDOHG� WR�WKH�QH[W� DSSOLFDEOH� OHYHO�� ,Q� WKH�HYHQW� WKDW� WKH�

HQUROOHH� SXUVXHV� WKH� DSSHDO� LQ�PXOWLSOH� IRUXPV� DQG�UHFHLYHV� FRQIOLFWLQJ� GHFLVLRQV�� WKH� DSSOLFDEOH�

LQWHJUDWHG� SODQ� LV�ERXQG�E\��DQG�PXVW� DFW�LQ� DFFRUGDQFH�ZLWK�� GHFLVLRQV� IDYRUDEOH� WR�WKH�HQUROOHH�

�G���6HUYLFHV�QRW�IXUQLVKHG�ZKLOH�WKH�DSSHDO�LV�SHQGLQJ��,I� DQ�DSSOLFDEOH� LQWHJUDWHG� SODQ��

RU�D�6WDWH�IDLU� KHDULQJ� ZLWK� UHJDUG� WR�D�0HGLFDLG� EHQHILW�� UHYHUVHV� D�GHFLVLRQ� WR�GHQ\�� OLPLW�� RU�

GHOD\� VHUYLFHV� WKDW�ZHUH�QRW� IXUQLVKHG� ZKLOH� WKH�DSSHDO�ZDV SHQGLQJ�� WKH�DSSOLFDEOH� LQWHJUDWHG�

SODQ� PXVW� DXWKRUL]H� RU�SURYLGH� WKH�GLVSXWHG� VHUYLFHV� SURPSWO\� DQG�DV�H[SHGLWLRXVO\� DV�WKH�

HQUROOHH
V� KHDOWK� FRQGLWLRQ� UHTXLUHV� EXW�QR�ODWHU� WKDQ����KRXUV� IURP� WKH�GDWH�LW� UHFHLYHV� QRWLFH

UHYHUVLQJ� WKH�GHWHUPLQDWLRQ� 5HYHUVDOV� E\�WKH�3DUW�&�LQGHSHQGHQW� UHYLHZ� HQWLW\�� DQ�DGPLQLVWUDWLYH�

ODZ� MXGJH� RU�DWWRUQH\� DGMXGLFDWRU� DW�WKH�2IILFH� RI�0HGLFDUH�+HDULQJV� DQG�$SSHDOV�� RU�WKH�



0HGLFDUH�$SSHDOV� &RXQFLO� PXVW� EH�HIIHFWXDWHG� XQGHU� VDPH� WLPHOLQHV� DSSOLFDEOH� WR�RWKHU�0$

SODQV� DV�VSHFLILHG� LQ������������DQG�����������

�H�� 6HUYLFHV�IXUQLVKHG�ZKLOH�WKH�DSSHDO�LV�SHQGLQJ��,I�WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ�RU�WKH�

6WDWH�IDLU� KHDULQJ� RIILFHU� UHYHUVHV� D�GHFLVLRQ� WR�GHQ\�� OLPLW�� RU�GHOD\� 0HGLFDLG�FRYHUHG� EHQHILWV��

DQG�WKH� HQUROOHH� UHFHLYHG� WKH�GLVSXWHG� VHUYLFHV� ZKLOH� WKH� LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZDV�SHQGLQJ��

WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� RU�WKH�6WDWH�PXVW� SD\�IRU� WKRVH� VHUYLFHV�� LQ� DFFRUGDQFH�ZLWK� 6WDWH�

SROLF\� DQG�UHJXODWLRQV� ,I� WKH�DSSOLFDEOH� LQWHJUDWHG� SODQ� UHYHUVHV� D�GHFLVLRQ� WR�GHQ\�� OLPLW�� RU�

GHOD\� 0HGLFDUH�FRYHUHG� EHQHILWV�� DQG�WKH�HQUROOHH� UHFHLYHG� WKH�GLVSXWHG� VHUYLFHV� ZKLOH� WKH�

LQWHJUDWHG� UHFRQVLGHUDWLRQ� ZDV�SHQGLQJ�� WKH� DSSOLFDEOH� LQWHJUDWHG� SODQ� PXVW� SD\�IRU� WKRVH�

VHUYLFHV�

�����6HFWLRQ� ��������LV� DPHQGHG� E\�DGGLQJ� SDUDJUDSK� �G��WR�UHDG�DV�IROORZV�

��������� %DVLV�IRU�LPSRVLQJ� LQWHUPHGLDWH� VDQFWLRQV�DQG�FLYLO�PRQH\�SHQDOWLHV�

    

�G���6SHFLDO�UXOH�IRU�QRQ�FRPSOLDQW�GXDO�HOLJLEOH� VSHFLDO�QHHGV�SODQV� 1RWZLWKVWDQGLQJ�

DQ\�RWKHU� SURYLVLRQ� RI� WKLV� VHFWLRQ�� &06�PXVW LPSRVH� GXULQJ� SODQ� \HDUV� �����WKURXJK� �����

LQWHUPHGLDWH� VDQFWLRQV� VSHFLILHG� DW�����������D��RQ�DQ�0$�RUJDQL]DWLRQ� ZLWK� D�FRQWUDFW� WR�

RSHUDWH�D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� LI� &06�GHWHUPLQHV� WKDW� WKH�GXDO� HOLJLEOH� VSHFLDO� QHHGV

SODQ� IDLOV� WR�FRPSO\� ZLWK� DW�OHDVW� RQH�RI�WKH� FULWHULD� IRU� WKH� LQWHJUDWLRQ� RI�0HGLFDUH� DQG�0HGLFDLG�

EHQHILWV� SURYLGHG� LQ� WKH�GHILQLWLRQ� RI�D�GXDO� HOLJLEOH� VSHFLDO� QHHGV�SODQ� DW����������,I�&06�

LPSRVHV� VXFK� DQ�LQWHUPHGLDWH� VDQFWLRQ�� WKH�0$�RUJDQL]DWLRQ� PXVW VXEPLW� WR�&06�D�FRUUHFWLYH�

DFWLRQ� SODQ� LQ� D�IRUP�� PDQQHU�� DQG�WLPHIUDPH� HVWDEOLVKHG� E\�&06��7KH�SURFHGXUHV�RXWOLQHG� LQ�

� ��������DSSO\� WR�WKH� LPSRVLWLRQ� RI�WKH� LQWHUPHGLDWH� VDQFWLRQ� XQGHU� WKLV� SURYLVLRQ�

3$57����² 92/817$5<� 0(',&$5(�35(6&5,37,21� '58*�%(1(),7



�����7KH� DXWKRULW\� FLWDWLRQ� IRU�SDUW�����LV� UHYLVHG� WR�UHDG�DV�IROORZV�

$XWKRULW\�� ����8�6�&������������Z²����WKURXJK� ����Z²�����DQG�����KK�

�����6HFWLRQ� ��������LV� DPHQGHG LQ� WKH�GHILQLWLRQ� RI�³3UHFOXVLRQ� OLVW�� E\�UHYLVLQJ�

SDUDJUDSKV� ����L��� ����L��� ����LL��&�� DQG�DGGLQJ� SDUDJUDSK� ��� WR�UHDG�DV�IROORZV�

����������'HILQLWLRQV��

    

3UHFOXVLRQ�OLVW   

�����   

�L�� �7KH�SUHVFULEHU� LV� FXUUHQWO\� UHYRNHG� IURP�0HGLFDUH� IRU�D�UHDVRQ�RWKHU� WKDQ� WKDW� VWDWHG�

LQ�����������D���� RI�WKLV� FKDSWHU�� ��

    

�����   

�L�� �7KH�SUHVFULEHU� KDV�HQJDJHG� LQ�EHKDYLRU�� RWKHU� WKDQ� WKDW� GHVFULEHG� LQ�����������D����

RI�WKLV� FKDSWHU�� IRU�ZKLFK� &06�FRXOG� KDYH� UHYRNHG� WKH�SUHVFULEHU� WR�WKH�H[WHQW� DSSOLFDEOH� KDG�WKH�

SUHVFULEHU� EHHQ�HQUROOHG� LQ�0HGLFDUH��

    

�LL�   

�&� $Q\� RWKHU� HYLGHQFH� WKDW�&06�GHHPV�UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� RU

�����7KH�SUHVFULEHU�� UHJDUGOHVV� RI�ZKHWKHU� WKH�SUHVFULEHU� LV� RU�ZDV�HQUROOHG� LQ� 0HGLFDUH��

KDV�EHHQ� FRQYLFWHG� RI�D�IHORQ\� XQGHU� IHGHUDO� RU�VWDWH� ODZ�ZLWKLQ� WKH�SUHYLRXV� ���\HDUV� WKDW�&06�

GHHPV�GHWULPHQWDO� WR�WKH�EHVW�LQWHUHVWV� RI�WKH�0HGLFDUH�SURJUDP�� �)DFWRUV�WKDW�&06�FRQVLGHUV� LQ�

PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� XQGHU� WKLV� SDUDJUDSK� DUH��

�L��7KH� VHYHULW\� RI�WKH�RIIHQVH��



�LL�� :KHQ� WKH�RIIHQVH� RFFXUUHG�� DQG�

�LLL�� $Q\� RWKHU�LQIRUPDWLRQ� WKDW�&06�GHHPV� UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� �

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\²

D��5HYLVLQJ� SDUDJUDSKV �F�����L�� WKURXJK� �Y��DQG��F�����YL�� LQWURGXFWRU\� WH[W�� DQG��

E��$GGLQJ� SDUDJUDSKV� �F�����YLL�� DQG��YLLL��

7KH� UHYLVLRQV� DQG�DGGLWLRQV� UHDG�DV�IROORZV�

� �������� $FFHVV�WR�FRYHUHG�3DUW�'�GUXJV��

    

�F�   

����L�� ([FHSW� DV�SURYLGHG� LQ� SDUDJUDSK� �F�����LY�� RI� WKLV� VHFWLRQ�� D�3DUW�'�VSRQVRU�PXVW�

UHMHFW�� RU�PXVW� UHTXLUH� LWV�3%0�WR�UHMHFW��D�SKDUPDF\� FODLP� IRU� D�3DUW�'�GUXJ� LI� WKH�SUHVFULEHU�

ZKR�SUHVFULEHG� WKH�GUXJ� LV� LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ�����������

�LL� ([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK� �F�����LY�� RI�WKLV� VHFWLRQ�� D�3DUW�'�VSRQVRU�PXVW�

GHQ\�� RU�PXVW� UHTXLUH� LWV�3%0�WR�GHQ\�� D�UHTXHVW� IRU�UHLPEXUVHPHQW� IURP� D�0HGLFDUH�EHQHILFLDU\�

LI� WKH�UHTXHVW� SHUWDLQV� WR�D�3DUW�'�GUXJ� WKDW� ZDV�SUHVFULEHG� E\�D�SUHVFULEHU� ZKR LV�LGHQWLILHG� E\�

QDPH� LQ� WKH� UHTXHVW� DQG�ZKR� LV�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ� ����������

�LLL�� $�3DUW�'�SODQ� VSRQVRU�PD\� QRW�VXEPLW� D�SUHVFULSWLRQ� GUXJ� HYHQW� �3'(�� UHFRUG�WR�

&06�XQOHVV� LW� LQFOXGHV� RQ�WKH�3'(�UHFRUG�WKH�DFWLYH� DQG�YDOLG� 13,�RI� WKH�SUHVFULEHU� RI� WKH�GUXJ��

DQG�WKH�SUHVFULEHU� LV�QRW� LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�� GHILQHG� LQ������������IRU� WKH�GDWH�RI�

VHUYLFH�

�LY�� :LWK� UHVSHFW�WR�3DUW�'�SUHVFULEHUV� WKDW� KDYH� EHHQ�DGGHG�WR�DQ�XSGDWHG�SUHFOXVLRQ� OLVW��

WKH�3DUW�'�SODQ� VSRQVRU PXVW� GR�DOO� RI� WKH�IROORZLQJ�



�$��6XEMHFW� WR�DOO� RWKHU�3DUW�'�UXOHV� DQG�SODQ� FRYHUDJH� UHTXLUHPHQWV�� DQG�QR�ODWHU� WKDQ����

GD\V�DIWHU� WKH�SRVWLQJ� RI� WKLV� XSGDWHG�SUHFOXVLRQ� OLVW�� PXVW� SURYLGH� DQ�DGYDQFH�ZULWWHQ� QRWLFH� WR�

DQ\�EHQHILFLDU\� ZKR�KDV�UHFHLYHG� D�3DUW�'�GUXJ�SUHVFULEHG� E\�D�SUHVFULEHU� DGGHG�WR�WKH�

SUHFOXVLRQ� OLVW� LQ� WKLV� XSGDWH��

�%��0XVW� HQVXUH� WKDW� UHDVRQDEOH� HIIRUWV� DUH�PDGH�WR�QRWLI\� WKH�SUHVFULEHU� GHVFULEHG� LQ�

SDUDJUDSK� �F�����LY�� RI�WKLV� VHFWLRQ� RI� D�EHQHILFLDU\� ZKR�ZDV�VHQW� D�QRWLFH� XQGHU� SDUDJUDSK�

�F�����LY��$� RI�WKLV� VHFWLRQ�� DQG

�&��0XVW� QRW� UHMHFW�D�SKDUPDF\� FODLP� RU�GHQ\� D�EHQHILFLDU\� UHTXHVW� IRU�UHLPEXUVHPHQW� IRU�

D�3DUW�'�GUXJ� SUHVFULEHG�E\�WKH�SUHVFULEHU�� VROHO\� RQ�WKH�JURXQG� WKDW� WKH\� KDYH�EHHQ�LQFOXGHG� LQ�

WKH�XSGDWHG�SUHFOXVLRQ� OLVW�� LQ� WKH����GD\�SHULRG� DIWHU� WKH�GDWH�LW� VHQW� WKH�QRWLFH� GHVFULEHG� LQ�

SDUDJUDSK� �F�����LY��$� RI�WKLV� VHFWLRQ�

�Y��$�� &06�VHQGV�ZULWWHQ� QRWLFH� WR�WKH�SUHVFULEHU� YLD� OHWWHU� RI� WKHLU� LQFOXVLRQ� RQ�WKH�

SUHFOXVLRQ� OLVW�� �7KH�QRWLFH� PXVW� FRQWDLQ� WKH�UHDVRQ� IRU WKH�LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�

LQIRUP� WKH�SUHVFULEHU� RI�WKHLU� DSSHDO� ULJKWV�� �$�SUHVFULEHU� PD\� DSSHDO� WKHLU� LQFOXVLRQ� RQ�WKH�

SUHFOXVLRQ� OLVW� XQGHU� WKLV� VHFWLRQ� LQ� DFFRUGDQFH�ZLWK� SDUW���� RI�WKLV� FKDSWHU�� �

�%��,I� WKH�SUHVFULEHU¶V� LQFOXVLRQ� RQ� WKH�SUHFOXVLRQ� OLVW� LV�EDVHG�RQ�D�FRQWHPSRUDQHRXV�

0HGLFDUH� UHYRFDWLRQ� XQGHU� ��������� RI� WKLV� FKDSWHU�

����7KH�QRWLFH� GHVFULEHG� LQ�SDUDJUDSK� �F�����Y��$�� RI�WKLV� VHFWLRQ� PXVW� DOVR� LQFOXGH� QRWLFH�

RI�WKH� UHYRFDWLRQ�� WKH� UHDVRQ�V�� IRU�WKH� UHYRFDWLRQ�� DQG� D�GHVFULSWLRQ� RI�WKH�SUHVFULEHU¶V� DSSHDO�

ULJKWV� FRQFHUQLQJ� WKH�UHYRFDWLRQ��

��� 7KH� DSSHDOV� RI�WKH�SUHVFULEHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DQG�WKH�SUHVFULEHU¶V�

UHYRFDWLRQ� VKDOO� EH�ILOHG� MRLQWO\� E\�WKH�SUHVFULEHU� DQG��DV�DSSOLFDEOH�� FRQVLGHUHG� MRLQWO\� E\ &06�

XQGHU� SDUW���� RI� WKLV� FKDSWHU�



�&�����([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK� �F�����Y��&���� RI� WKLV� VHFWLRQ�� D�SUHVFULEHU� ZLOO�

RQO\� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� DIWHU� WKH�H[SLUDWLRQ� RI� HLWKHU� RI�WKH� IROORZLQJ�

�L��,I� WKH�SUHVFULEHU� GRHV�QRW�ILOH� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI� WKLV�

FKDSWHU�� WKH�SUHVFULEHU� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� XSRQ� WKH� H[SLUDWLRQ� RI�WKH����GD\�

SHULRG� LQ�ZKLFK� WKH�SUHVFULEHU� PD\� UHTXHVW� D�UHFRQVLGHUDWLRQ�

�LL�� ,I�WKH�SUHVFULEHU� ILOHV� D�UHFRQVLGHUDWLRQ� UHTXHVW� XQGHU� ��������Q����� RI�WKLV� FKDSWHU�� �

WKH�SUHVFULEHU� ZLOO� EH�DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RQ�ZKLFK� &06��LI�

DSSOLFDEOH�� GHQLHV� WKH�SUHVFULEHU¶V� UHFRQVLGHUDWLRQ�� �

����$Q�2,*�H[FOXGHG� SUHVFULEHU� LV� DGGHG�WR�WKH�SUHFOXVLRQ� OLVW� HIIHFWLYH� RQ�WKH�GDWH�RI�WKH�

H[FOXVLRQ�

�YL�� &06�KDV�WKH�GLVFUHWLRQ� QRW�WR�LQFOXGH� D�SDUWLFXODU� SUHVFULEHU� RQ��RU� LI� ZDUUDQWHG��

UHPRYH� WKH�SUHVFULEHU� IURP�� WKH�SUHFOXVLRQ� OLVW� VKRXOG� LW�GHWHUPLQH� WKDW� H[FHSWLRQDO�

FLUFXPVWDQFHV� H[LVW� UHJDUGLQJ� EHQHILFLDU\� DFFHVV�WR�SUHVFULSWLRQV�� �,Q�PDNLQJ� D�GHWHUPLQDWLRQ� DV�

WR�ZKHWKHU� VXFK� FLUFXPVWDQFHV� H[LVW�� &06�WDNHV�LQWR� DFFRXQW²

� � � � �

�YLL��$�� ([FHSW� DV�SURYLGHG� LQ� SDUDJUDSKV� �F�����YLL��&�� DQG� �'��RI�WKLV� VHFWLRQ�� D�

SUHVFULEHU� ZKR� LV�UHYRNHG�XQGHU� ����������RI� WKLV� FKDSWHU�ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW�

IRU� WKH�VDPH� OHQJWK� RI�WLPH� DV�WKH�SUHVFULEHU¶V� UHHQUROOPHQW� EDU���

�%���([FHSW� DV�SURYLGHG� LQ�SDUDJUDSKV� �F�����YLL��&�� DQG��'��RI� WKLV� VHFWLRQ�� D�SUHVFULEHU�

ZKR� LV�QRW� HQUROOHG� LQ� 0HGLFDUH�ZLOO� EH�LQFOXGHG� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� WKH�VDPH� OHQJWK� RI�

WLPH� DV�WKH�UHHQUROOPHQW� EDU�WKDW�&06�FRXOG� KDYH� LPSRVHG� RQ WKH�SUHVFULEHU� KDG�WKH�SUHVFULEHU� �

EHHQ�HQUROOHG� DQG�WKHQ� UHYRNHG�� �



�&���([FHSW� DV�SURYLGHG� LQ�SDUDJUDSK� �F�����YLL��'� RI�WKLV� VHFWLRQ�� D�SUHVFULEHU��

UHJDUGOHVV� RI�ZKHWKHU� WKH�SUHVFULEHU� LV� RU�ZDV�HQUROOHG� LQ�0HGLFDUH�� WKDW� LV�LQFOXGHG� RQ�WKH�

SUHFOXVLRQ OLVW� EHFDXVH�RI�D�IHORQ\� FRQYLFWLRQ� ZLOO� UHPDLQ� RQ�WKH�SUHFOXVLRQ� OLVW� IRU� D����\HDU�

SHULRG�� EHJLQQLQJ� RQ�WKH�GDWH�RI�WKH� IHORQ\� FRQYLFWLRQ�� XQOHVV� &06�GHWHUPLQHV� WKDW� D�VKRUWHU�

OHQJWK� RI�WLPH� LV�ZDUUDQWHG�� �)DFWRUV� WKDW�&06�FRQVLGHUV� LQ�PDNLQJ� VXFK� D�GHWHUPLQDWLRQ� DUH���

�����7KH� VHYHULW\� RI� WKH�RIIHQVH��

�����:KHQ� WKH�RIIHQVH� RFFXUUHG�� DQG�

�����$Q\�RWKHU� LQIRUPDWLRQ� WKDW�&06�GHHPV�UHOHYDQW� WR�LWV� GHWHUPLQDWLRQ�� �

�'��,Q� FDVHV�ZKHUH� D�SUHVFULEHU� LV�H[FOXGHG� E\�WKH�2,*��WKH�SUHVFULEHU� PXVW UHPDLQ� RQ�WKH�

SUHFOXVLRQ� OLVW� XQWLO� WKH�H[SLUDWLRQ� RI�WKH�&06�LPSRVHG�SUHFOXVLRQ� OLVW� SHULRG�RU�UHLQVWDWHPHQW� E\�

WKH�2,*��ZKLFKHYHU� RFFXUV�ODWHU�� �

�YLLL�� 3D\PHQW� GHQLDOV XQGHU� SDUDJUDSK� �F�����RI� WKLV� VHFWLRQ� WKDW� DUH�EDVHG�XSRQ� WKH

SUHVFULEHU¶V� LQFOXVLRQ� RQ�WKH�SUHFOXVLRQ� OLVW� DUH�QRW�DSSHDODEOH� E\ EHQHILFLDULHV�

    

��� 6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� WKH� VHFWLRQ� KHDGLQJ� DQG�DGGLQJ SDUDJUDSK� �J�

WR�UHDG�DV�IROORZV��

����������3UHVFULSWLRQ� GUXJ� SODQ� VSRQVRUV¶�DFFHVV�WR�0HGLFDUH�3DUWV�$�DQG�%�FODLPV�GDWD�

H[WUDFWV�

    

�J� 3DUWV�$�DQG�%�FODLPV�GDWD�H[WUDFWV²�����*HQHUDO�UXOH� �L�� �%HJLQQLQJ� LQ�SODQ� \HDU�

������D�3'3�VSRQVRU�PD\� VXEPLW� D�UHTXHVW� WR�&06�IRU� WKH�GDWD�GHVFULEHG� LQ� SDUDJUDSK� �J����� RI�

WKLV� VHFWLRQ� DERXW� HQUROOHHV� LQ� LWV� SUHVFULSWLRQ� GUXJ�SODQV��



�LL�� �&06�ZLOO� PDNH� WKH�GDWD�UHTXHVWHG� LQ�SDUDJUDSK� �J�����L� RI� WKLV� VHFWLRQ� DYDLODEOH WR�

HOLJLEOH� 3'3�VSRQVRUV�� LQ� DFFRUGDQFH�ZLWK� DOO� DSSOLFDEOH� ODZV�� �7KH�GDWD�ZLOO� EH�SURYLGHG� DW�OHDVW�

TXDUWHUO\� RQ�D�VSHFLILHG� UHOHDVH�GDWH��DQG�LQ� DQ�HOHFWURQLF� IRUPDW� WR�EH�GHWHUPLQHG� E\�&06�

�LLL� ,I�&06�GHWHUPLQHV� RU�KDV�D�UHDVRQDEOH� EHOLHI� WKDW� WKH� 3'3�VSRQVRU� KDV�YLRODWHG� WKH�

UHTXLUHPHQWV� RI�WKLV� SDUDJUDSK� �J�� RU�WKDW� XQDXWKRUL]HG� XVHV��UHXVHV� RU�GLVFORVXUHV RI�WKH�

0HGLFDUH� FODLPV� GDWD KDYH� WDNHQ�SODFH�� DW�&06¶�VROH� GLVFUHWLRQ�� WKH�3'3�VSRQVRU�PD\�EH�GHQLHG�

IXUWKHU� DFFHVV�WR�WKH�GDWD�GHVFULEHG� LQ� SDUDJUDSK� �J���� RI� WKLV� VHFWLRQ�

����'DWD�GHVFULEHG� 7KH�GDWD�WKDW�PD\� EH�UHTXHVWHG�XQGHU SDUDJUDSK� �J����� RI� WKLV� VHFWLRQ�

DUH�VWDQGDUGL]HG� H[WUDFWV� RI� FODLPV� GDWD�XQGHU�0HGLFDUH� SDUWV�$�DQG�%�IRU� LWHPV� DQG�VHUYLFHV�

IXUQLVKHG� XQGHU� VXFK�SDUWV WR�EHQHILFLDULHV� ZKR�DUH�HQUROOHG� LQ� D�SODQ�RIIHUHG� E\� WKH�3'3�VSRQVRU�

DW�WKH�WLPH� RI�WKH�GLVFORVXUH�� �

����3XUSRVHV� $�3'3�VSRQVRU�PXVW� FRPSO\� ZLWK� DOO� ODZV� WKDW�PD\� EH�DSSOLFDEOH� WR�GDWD�

UHFHLYHG� XQGHU� WKLV� SURYLVLRQ�� LQFOXGLQJ� VWDWH�DQG�IHGHUDO� SULYDF\� DQG�VHFXULW\� ODZV�� DQG��

IXUWKHUPRUH� VXEMHFW� WR�WKH� OLPLWDWLRQV� LQ� SDUDJUDSK� �J����� RI�WKLV� VHFWLRQ� PD\�RQO\� XVH�RU�GLVFORVH�

WKH�GDWD�SURYLGHG� E\�&06�XQGHU� SDUDJUDSK� �J����� RI�WKLV� VHFWLRQ IRU�WKH� IROORZLQJ� SXUSRVHV��

�L��7R�RSWLPL]H� WKHUDSHXWLF� RXWFRPHV� WKURXJK� LPSURYHG� PHGLFDWLRQ� XVH��DV�VXFK� SKUDVH�LV�

XVHG�LQ� SDUDJUDSK� �G�����L�� RI� WKLV� VHFWLRQ�

�LL�� 7R�LPSURYH� FDUH�FRRUGLQDWLRQ� VR�DV�WR�SUHYHQW� DGYHUVH�KHDOWK� RXWFRPHV�� VXFK� DV�

SUHYHQWDEOH� HPHUJHQF\� GHSDUWPHQW� YLVLWV� DQG�KRVSLWDO� UHDGPLVVLRQV��

�LLL�� )RU�DFWLYLWLHV� IDOOLQJ� XQGHU� SDUDJUDSK� ����RI�WKH�GHILQLWLRQ� RI�³KHDOWK� FDUH�RSHUDWLRQV �́

XQGHU� ���&)5���������

�LY� )RU�DFWLYLWLHV� IDOOLQJ� XQGHU� SDUDJUDSK� ����RI�WKH�GHILQLWLRQ� RI� ³KHDOWK� FDUH�RSHUDWLRQV �́

XQGHU� ���&)5���������



�Y� )RU�³IUDXG� DQG�DEXVH�GHWHFWLRQ� RU�FRPSOLDQFH� DFWLYLWLHV �́ XQGHU� ���&)5

��������F�����LL��

�YL�� )RU�GLVFORVXUHV� WKDW� TXDOLI\� DV�³UHTXLUHG� E\�ODZ �́ GLVFORVXUHV� DW����&)5���������

����/LPLWDWLRQV� $�3'3�VSRQVRU�PXVW� FRPSO\� ZLWK� WKH� IROORZLQJ� UHTXLUHPHQWV� UHJDUGLQJ�

WKH� GDWD�SURYLGHG� E\�&06�XQGHU� WKLV� SDUDJUDSK� �J���

�L��7KH�3'3�VSRQVRU�ZLOO� QRW� XVH�WKH�GDWD�WR�LQIRUP� FRYHUDJH� GHWHUPLQDWLRQV� XQGHU� 3DUW�

'��

�LL�� 7KH�3'3�VSRQVRU�ZLOO� QRW�XVH�WKH�GDWD�WR�FRQGXFW� UHWURDFWLYH� UHYLHZV� RI�PHGLFDOO\�

DFFHSWHG�LQGLFDWLRQV� GHWHUPLQDWLRQV��

�LLL�� 7KH�3'3�VSRQVRU�ZLOO� QRW�XVH� WKH�GDWD�WR�IDFLOLWDWH� HQUROOPHQW� FKDQJHV� WR�D�GLIIHUHQW�

SUHVFULSWLRQ� GUXJ� SODQ�RU�DQ�0$±3'�SODQ� RIIHUHG� E\�WKH�VDPH�SDUHQW� RUJDQL]DWLRQ��

�LY�� 7KH�3'3�VSRQVRU�ZLOO� QRW� XVH�WKH�GDWD�WR�LQIRUP� PDUNHWLQJ� RI�EHQHILWV�

�Y� 7KH�3'3�VSRQVRU�ZLOO� FRQWUDFWXDOO\� ELQG� LWV� FRQWUDFWRUV� WKDW� KDYH DFFHVV�WR�WKH�

0HGLFDUH� FODLPV� GDWD��DQG�DQ\�RWKHU� SRWHQWLDO� GRZQVWUHDP� GDWD�UHFLSLHQWV�� WR�WKH�WHUPV DQG�

FRQGLWLRQV� LPSRVHG� RQ�WKH�3'3�6SRQVRU�XQGHU� WKLV� SDUDJUDSK� �J��

����(QVXULQJ�WKH�SULYDF\�DQG�VHFXULW\�RI�GDWD��$V�D�FRQGLWLRQ� RI�UHFHLYLQJ� WKH�UHTXHVWHG�

GDWD��WKH�3'3�VSRQVRU PXVW� DWWHVW�WKDW� LW�ZLOO� DGKHUH� WR�WKH� SHUPLWWHG� XVHV DQG�OLPLWDWLRQV� RQ�WKH�

XVH�RI� WKH�0HGLFDUH� FODLPV� GDWD�OLVWHG LQ� SDUDJUDSKV� �J����� DQG�����RI�WKLV� VHFWLRQ��

����6HFWLRQ� ��������LV� DPHQGHG� LQ�SDUDJUDSK� �D��E\�DGGLQJ� WKH�GHILQLWLRQV� RI� ³$EVROXWH�

SHUFHQWDJH� FDS �́� ³&XW� SRLQW� FDS �́�³*XDUGUDLO �́� ³0HDQ� UHVDPSOLQJ �́� ³5HVWULFWHG� UDQJH �́� DQG�

³5HVWULFWHG� UDQJH� FDS �́LQ� DOSKDEHWLFDO� RUGHU�WR�UHDG�DV�IROORZV�

�����������3DUW�'�3UHVFULSWLRQ� 'UXJ�3ODQ�4XDOLW\� 5DWLQJ�6\VWHP��

�D��   



$EVROXWH�SHUFHQWDJH�FDS LV� D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� DUH�RQ�D���WR�����

VFDOH� WKDW� UHVWULFWV� PRYHPHQW� RI� WKH�FXUUHQW� \HDU¶V� PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW� WR�QR�

PRUH� WKDQ� WKH� VWDWHG�SHUFHQWDJH� DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V� FXW� SRLQW�

    

&XW�SRLQW�FDS LV� D�UHVWULFWLRQ� RQ�WKH�FKDQJH� LQ� WKH� DPRXQW� RI�PRYHPHQW� D�PHDVXUH�

WKUHVKROG�VSHFLILF� FXW�SRLQW� FDQ�PDNH� DV�FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF�

FXW� SRLQW�� �$�FXW� SRLQW� FDS�FDQ�UHVWULFW� XSZDUG�PRYHPHQW�� GRZQZDUG� PRYHPHQW� RU�ERWK�� �

    

*XDUGUDLO�LV� D�ELGLUHFWLRQDO� FDS�WKDW� UHVWULFWV� ERWK�XSZDUG� DQG�GRZQZDUG� PRYHPHQW� RI� D�

PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQW� IRU�WKH� FXUUHQW� \HDU¶V�PHDVXUH�OHYHO� 6WDU�5DWLQJV DV�

FRPSDUHG� WR�WKH�SULRU� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW�SRLQW�

    

0HDQ�UHVDPSOLQJ UHIHUV� WR�D�WHFKQLTXH� ZKHUH PHDVXUH�VSHFLILF� VFRUHV�IRU� WKH�FXUUHQW�

\HDU¶V�6WDU�5DWLQJV� DUH�UDQGRPO\� VHSDUDWHG�LQWR� ���HTXDO�VL]HG� JURXSV�� �7KH�KLHUDUFKDO� FOXVWHULQJ�

DOJRULWKP� LV� GRQH����WLPHV�� HDFK�WLPH� OHDYLQJ� RQH�RI�WKH����JURXSV�RXW�� �7KH�PHWKRG� UHVXOWV� LQ� ���

VHWV�RI�PHDVXUH�VSHFLILF� FXW�SRLQWV�� 7KH�PHDQ� FXW� SRLQW� IRU�HDFK�WKUHVKROG� SHU�PHDVXUH� LV�

FDOFXODWHG� XVLQJ� WKH����YDOXHV��

    

5HVWULFWHG�UDQJH�LV� WKH�GLIIHUHQFH� EHWZHHQ� WKH�PD[LPXP� DQG�PLQLPXP� PHDVXUH� VFRUH�

YDOXHV� XVLQJ� WKH�SULRU� \HDU�PHDVXUH� VFRUHV�H[FOXGLQJ� RXWHU� IHQFH� RXWOLHUV� �ILUVW� TXDUWLOH� �

�,QWHUTXDUWLOH� 5DQJH� �,45��DQG�WKLUG� TXDUWLOH� ���,45��



5HVWULFWHG�UDQJH�FDS LV� D�FDS�DSSOLHG� WR�QRQ�&$+36�PHDVXUHV� WKDW� UHVWULFWV� PRYHPHQW� RI�

WKH� FXUUHQW� \HDU¶V�PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQW� WR�QR�PRUH� WKDQ� WKH�VWDWHG�SHUFHQWDJH� RI�

WKH� UHVWULFWHG� UDQJH� RI�D�PHDVXUH� FDOFXODWHG� XVLQJ� WKH�SULRU� \HDU¶V�PHDVXUH� VFRUH�GLVWULEXWLRQ�

    

�����6HFWLRQ� ��������LV� DPHQGHG� E\ DGGLQJ� SDUDJUDSKV� �I�����LY��� �J�����LL��0��� DQG��K�� WR�

UHDG�DV�IROORZV�

�����������$GGLQJ�� XSGDWLQJ�� DQG�UHPRYLQJ� PHDVXUHV�

    

�I��   

����   

�LY�� �&06�ZLOO� H[FOXGH� DQ\�PHDVXUH� WKDW UHFHLYHV� D�PHDVXUH�OHYHO� 6WDU�5DWLQJ� UHGXFWLRQ�

IRU� GDWD�LQWHJULW\� FRQFHUQV� IRU� HLWKHU� WKH�FXUUHQW� RU�SULRU� \HDU�IURP� WKH�LPSURYHPHQW� PHDVXUH�V��

    

�J��   

����   

�LL��   

�0��&06�ZLOO� UHGXFH�D�PHDVXUH� UDWLQJ� WR���VWDU�IRU�WKH� DSSOLFDEOH� DSSHDOV�PHDVXUH�V�� LI� D�

FRQWUDFW� IDLOV� WR�VXEPLW� 7LPHOLQHVV� 0RQLWRULQJ� 3URMHFW� GDWD�IRU�&06¶V�UHYLHZ� WR�HQVXUH� WKH�

FRPSOHWHQHVV� RI� WKH�FRQWUDFW¶V� ,5(�GDWD���

    

�K��5HYLHZ�RI�VSRQVRUV¶� GDWD�������$�UHTXHVW� IRU�&06�RU�WKH� ,5(� WR�UHYLHZ� D�FRQWUDFW¶V�

DSSHDOV� GDWD�PXVW� EH�UHFHLYHG� QR�ODWHU� WKDQ� -XQH����RI� WKH�IROORZLQJ� \HDU�



����$�UHTXHVW� IRU�&06�WR�UHYLHZ� D�FRQWUDFW¶V� &RPSODLQWV 7UDFNLQJ� 0RGXOH� �&70��GDWD�

PXVW� EH�UHFHLYHG� QR�ODWHU� WKDQ� -XQH� ���RI�WKH� IROORZLQJ� \HDU�

�����6HFWLRQ� ��������LV� DPHQGHG� E\�UHYLVLQJ� SDUDJUDSK� �D�����L�� DQG�DGGLQJ� SDUDJUDSK� �L��

WR�UHDG�DV�IROORZV�

��������� &DOFXODWLRQ� RI�6WDU�5DWLQJV�

�D��   

���   

�L��7KH�PHWKRG� PD[LPL]HV� GLIIHUHQFHV� DFURVV�WKH� VWDU�FDWHJRULHV� DQG�PLQLPL]HV� WKH�

GLIIHUHQFHV� ZLWKLQ� VWDU�FDWHJRULHV� XVLQJ� PHDQ� UHVDPSOLQJ� ZLWK� WKH�KLHUDUFKDO� FOXVWHULQJ� RI�WKH�

FXUUHQW� \HDU¶V� GDWD��DQG�D�JXDUGUDLO� VR�WKDW� WKH�PHDVXUH�WKUHVKROG�VSHFLILF� FXW� SRLQWV� IRU� QRQ�

&$+36�PHDVXUHV� GR�QRW� LQFUHDVH� RU�GHFUHDVH�PRUH� WKDQ� WKH�YDOXH� RI� WKH�FDS�IURP� RQH�\HDU�WR�WKH�

QH[W�� 7KH�FDS�LV�HTXDO� WR���SHUFHQWDJH� SRLQWV IRU�PHDVXUHV� KDYLQJ� D���WR�����VFDOH� �DEVROXWH�

SHUFHQWDJH� FDS��RU���SHUFHQW� RI� WKH�UHVWULFWHG� UDQJH� IRU�PHDVXUHV� QRW�KDYLQJ� D���WR�����VFDOH�

�UHVWULFWHG� UDQJH� FDS����1HZ�PHDVXUHV� WKDW� KDYH�EHHQ�LQ� WKH�3DUW�&�DQG�'�6WDU�5DWLQJ� SURJUDP� IRU�

WKUHH�\HDUV� RU�OHVV� XVH�WKH�KLHUDUFKDO� FOXVWHULQJ� PHWKRGRORJ\� ZLWK� PHDQ� UHVDPSOLQJ� ZLWK� QR�

JXDUGUDLO� IRU�WKH� ILUVW� WKUHH�\HDUV� LQ� WKH�SURJUDP�

    

�L�� �([WUHPH�DQG�XQFRQWUROODEOH� FLUFXPVWDQFHV��,Q� WKH�HYHQW� RI�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� WKDW�PD\� QHJDWLYHO\� LPSDFW� RSHUDWLRQDO� DQG�FOLQLFDO� V\VWHPV� DQG�

FRQWUDFWV¶� DELOLWLHV WR�FRQGXFW� VXUYH\V� QHHGHG�IRU� DFFXUDWH� SHUIRUPDQFH� PHDVXUHPHQW�� &06�ZLOO�

FDOFXODWH� WKH�6WDU�5DWLQJV DV�VSHFLILHG� LQ� SDUDJUDSKV� �L����� WKURXJK� ����RI� WKLV� VHFWLRQ� IRU� HDFK�

FRQWUDFW� WKDW� LV�DQ�DIIHFWHG� FRQWUDFW� GXULQJ� WKH�SHUIRUPDQFH� SHULRG� IRU�WKH� DSSOLFDEOH� PHDVXUHV�



�����,GHQWLILFDWLRQ�RI�DIIHFWHG�FRQWUDFWV��$�FRQWUDFW� WKDW�PHHWV� DOO� RI�WKH� IROORZLQJ� FULWHULD�

LV� DQ�DIIHFWHG� FRQWUDFW��

�L�� �7KH� FRQWUDFW¶V� VHUYLFH� DUHD�LV�ZLWKLQ� DQ�³HPHUJHQF\� DUHD �́ GXULQJ� DQ�³HPHUJHQF\�

SHULRG �́ DV�GHILQHG� LQ� VHFWLRQ� �����J�� RI�WKH�$FW��

�LL�� �7KH�FRQWUDFW¶V� VHUYLFH� DUHD�LV�ZLWKLQ� D�FRXQW\�� SDULVK�� 8�6��WHUULWRU\� RU�WULEDO� DUHD�

GHVLJQDWHG� LQ� D�PDMRU� GLVDVWHU� GHFODUDWLRQ� XQGHU� WKH�6WDIIRUG� $FW�DQG�WKH�6HFUHWDU\� H[HUFLVHG�

DXWKRULW\� XQGHU� VHFWLRQ� �����RI�WKH�$FW�EDVHG�RQ�WKH� VDPH� WULJJHULQJ� HYHQW�V���

�LLL�� �$V�VSHFLILHG� LQ�SDUDJUDSKV� �L����� WKURXJK� ��� RI�WKLV� VHFWLRQ�� D�FHUWDLQ� PLQLPXP�

SHUFHQWDJH� ����SHUFHQW� RU����SHUFHQW�� RI�WKH�HQUROOHHV� XQGHU� WKH�FRQWUDFW� PXVW� UHVLGH� LQ� D�)HGHUDO�

(PHUJHQF\� 0DQDJHPHQW� $JHQF\� �)(0$��GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�

WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH��

�����&$+36�DGMXVWPHQWV���L�� �$�FRQWUDFW�� HYHQ� LI� DQ�DIIHFWHG� FRQWUDFW��PXVW� DGPLQLVWHU� WKH�

&$+36�VXUYH\� XQOHVV� H[HPSW� XQGHU� SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ�

�LL�� �$Q�DIIHFWHG� FRQWUDFW�ZLOO� EH�H[HPSW� IURP� DGPLQLVWHULQJ� WKH�&$+36�VXUYH\� LI� WKH�

FRQWUDFW� FRPSOHWHV� ERWK�RI�WKH� IROORZLQJ�

�$���'HPRQVWUDWHV� WR�&06�WKDW� WKH�UHTXLUHG� VDPSOH� IRU�WKH� VXUYH\� FDQQRW� EH�FRQWDFWHG�

EHFDXVH� D�VXEVWDQWLDO� QXPEHU� RI�WKH� FRQWUDFW¶V� HQUROOHHV� DUH�GLVSODFHG� GXH�WR�WKH�)(0$�

GHVLJQDWHG� GLVDVWHU� LGHQWLILHG� LQ� SDUDJUDSK� �L�����LLL�� RI�WKLV VHFWLRQ� LQ� WKH�SULRU� FDOHQGDU� \HDU�

�%���5HTXHVWV� DQG�UHFHLYHV� D�&06�DSSURYHG�H[FHSWLRQ�� �

�LLL�� �$Q� DIIHFWHG� FRQWUDFW� ZLWK� DQ�H[FHSWLRQ� GHILQHG� LQ� SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ�

ZLOO� UHFHLYH� WKH� FRQWUDFW¶V� &$+36�PHDVXUH� VWDUV�DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUHV�IURP� WKH�

SULRU� \HDU�� �



�LY�� �)RU�DQ�DIIHFWHG� FRQWUDFW� ZLWK� DW�OHDVW� ���SHUFHQW� RI�HQUROOHHV� LQ� )(0$�GHVLJQDWHG�

,QGLYLGXDO� $VVLVWDQFH� DUHDV�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH�� WKH�

FRQWUDFW� ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� RU�WKH� FXUUHQW� \HDU¶V�6WDU�

5DWLQJ� �DQG�FRUUHVSRQGLQJ� PHDVXUH� VFRUH��IRU� HDFK�&$+36�PHDVXUH�

�����1HZ�PHDVXUH�DGMXVWPHQWV��)RU�DIIHFWHG� FRQWUDFWV�ZLWK� DW�OHDVW� ���SHUFHQW� RI�HQUROOHHV

LQ� D�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD DW�WKH� WLPH� RI� WKH�H[WUHPH� DQG�XQFRQWUROODEOH�

FLUFXPVWDQFH�� &06�ZLOO� DSSO\� D�KROG�KDUPOHVV� SURYLVLRQ� E\�FRPSDULQJ� WKH� UHVXOW� RI� WKH�

FRQWUDFW¶V� VXPPDU\� DQG�RU� RYHUDOO� UDWLQJ� ZLWK� DQG�ZLWKRXW� LQFOXGLQJ� DOO� RI� WKH�DSSOLFDEOH� QHZ�

PHDVXUHV�� ,I�WKH� ³ZLWK �́ UHVXOW� LV� ORZHU� WKDQ� WKH�³ZLWKRXW �́ UHVXOW�� WKHQ� &06�ZLOO� XVH� WKH�³ZLWKRXW �́

UHVXOW� DV�WKH�ILQDO� UDWLQJ�

�����2WKHU�6WDU�5DWLQJV�PHDVXUH�DGMXVWPHQWV���L���)RU�DOO� RWKHU�3DUW�'�PHDVXUHV� H[FHSW�

WKRVH�PHDVXUHV� LGHQWLILHG� LQ� WKLV� SDUDJUDSK� �L�����LL� RI�WKLV� VHFWLRQ� DIIHFWHG� FRQWUDFWV� ZLWK� DW�

OHDVW� ���SHUFHQW� RI� HQUROOHHV LQ� D�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH�

H[WUHPH� DQG�XQFRQWUROODEOH� FLUFXPVWDQFH� ZLOO� UHFHLYH� WKH�KLJKHU� RI�WKH�SUHYLRXV� RU�FXUUHQW� \HDU¶V�

PHDVXUH� 6WDU�5DWLQJ� DQG�WKHQ�XVH� WKH�FRUUHVSRQGLQJ� PHDVXUH� VFRUH�

�LL�� �&06�ZLOO� QRW� DGMXVW� WKH� VFRUHV�RI�WKH�6WDU�5DWLQJV� IRU� WKH�3DUW�'�&DOO�&HQWHU� ±

)RUHLJQ� /DQJXDJH� ,QWHUSUHWHU� DQG�77<�$YDLODELOLW\� PHDVXUH�� XQOHVV� WKH�H[FHSWLRQ� OLVWHG� LQ�

SDUDJUDSK� �L�����LLL�� RI�WKLV� VHFWLRQ� DSSOLHV�

�LLL�� �&06�ZLOO� DGMXVW� WKH�PHDVXUH� OLVWHG� LQ�SDUDJUDSK� �L�����LL�� RI� WKLV� VHFWLRQ� XVLQJ� WKH�

DGMXVWPHQWV� OLVWHG� LQ� SDUDJUDSK� �L�����L�� RI� WKLV� VHFWLRQ� IRU� FRQWUDFWV� DIIHFWHG� E\�H[WUHPH� DQG�

XQFRQWUROODEOH� FLUFXPVWDQFHV� ZKHUH� WKHUH� DUH�FRQWLQXLQJ� FRPPXQLFDWLRQV� LVVXHV� UHODWHG� WR�ORVV�

RI�HOHFWULFLW\� DQG�GDPDJH� WR�LQIUDVWUXFWXUH� GXULQJ� WKH�FDOO� FHQWHU� VWXG\�� �



�����([FOXVLRQ�IURP�LPSURYHPHQW�PHDVXUHV� $Q\� PHDVXUH� WKDW� UHYHUWV� EDFN�WR�WKH�GDWD�

XQGHUO\LQJ� WKH�SUHYLRXV� \HDU¶V�6WDU�5DWLQJ� GXH�WR�WKH� DGMXVWPHQWV� PDGH LQ� SDUDJUDSK� �L�� RI� WKLV�

VHFWLRQ� ZLOO� EH�H[FOXGHG� IURP� ERWK� WKH�FRXQW� RI�PHDVXUHV� DQG�WKH�DSSOLFDEOH� LPSURYHPHQW�

PHDVXUHV� IRU�WKH� FXUUHQW� DQG�QH[W� \HDU¶V�6WDU�5DWLQJV� IRU�WKH� DIIHFWHG� FRQWUDFW��

�����0LVVLQJ�GDWD��)RU�DQ�DIIHFWHG� FRQWUDFW� WKDW� KDV�PLVVLQJ� GDWD�LQ� WKH�FXUUHQW� RU�

SUHYLRXV� \HDU�� WKH�ILQDO� PHDVXUH� UDWLQJ� ZLOO� FRPH� IURP� WKH�FXUUHQW� \HDU�XQOHVV� DQ� H[FHSWLRQ�

GHVFULEHG� LQ� SDUDJUDSK� �L�����LL�� RI�WKLV� VHFWLRQ� DSSOLHV�

�����&XW�SRLQWV�IRU�QRQ�&$+36�PHDVXUHV� �L�� �&06�ZLOO� H[FOXGH� WKH�QXPHULF� YDOXHV IRU�

DIIHFWHG� FRQWUDFWV�ZLWK� ���SHUFHQW� RU�PRUH�RI�WKHLU� HQUROOHHV� LQ� WKH�)(0$�GHVLJQDWHG� ,QGLYLGXDO�

$VVLVWDQFH� DUHD�DW�WKH�WLPH� RI�WKH� H[WUHPH� DQG�XQFRQWUROODEOH FLUFXPVWDQFH� IURP� WKH� FOXVWHULQJ�

DOJRULWKPV� GHVFULEHG� LQ�SDUDJUDSK� �D����� RI�WKLV� VHFWLRQ�� �

�LL�� �7KH�FXW� SRLQWV� FDOFXODWHG� DV�GHVFULEHG� LQ�SDUDJUDSK� �L�����L�� RI�WKLV� VHFWLRQ� ZLOO� EH�

XVHG�WR�DVVHVV�DOO� DIIHFWHG� FRQWUDFWV¶� PHDVXUH� 6WDU�5DWLQJV�

�����5HZDUG�IDFWRU���L�� �&06�ZLOO� H[FOXGH� WKH�QXPHULF� YDOXHV� IRU� DIIHFWHG� FRQWUDFWV� ZLWK�

���SHUFHQW� RU�PRUH�RI� WKHLU� HQUROOHHV� LQ� WKH�)(0$�GHVLJQDWHG� ,QGLYLGXDO� $VVLVWDQFH� DUHD�DW�WKH�

WLPH� RI� WKH�H[WUHPH� DQG�XQFRQWUROODEOH FLUFXPVWDQFH� IURP� WKH�GHWHUPLQDWLRQ� RI� WKH�SHUIRUPDQFH�

VXPPDU\� DQG�YDULDQFH� WKUHVKROGV� IRU�WKH� UHZDUG�IDFWRU� GHVFULEHG� LQ�SDUDJUDSK� �I����� RI�WKLV�

VHFWLRQ�

�LL�� �$OO� DIIHFWHG� FRQWUDFWV�ZLOO� EH�HOLJLEOH� IRU� WKH� UHZDUG�IDFWRU� EDVHG�RQ�WKH�FDOFXODWLRQV�
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